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te given free to qualifying cable affiliates. All West Coast 

will get $3,000 in equipment. Sony supplier in first 
foray into market. (P. 6) 


FOWLER RESPONDS TO SWIFT on preference policies. 
Tells congressman agency was obligated to pose 
constitutional question, followed court lead. (P. 6) 
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Sere os CONSUMER ELECTRONICS growth will slow 
Fi imports will continue to rise, with inventories and 
iscounting major problems, Commerce says. (P. 12) 


ENHANCED DEFINITION TV goals set by Japan body, with 
1988 deadline for spees for compatible system. (P. 12) 


MORE JAPANESE CHANGES: Yamaha reorganizes into 2 
subsidiaries for exports. Sansui merges functions, cuts 
employes. Akai shuts Europe offices. (P. 13) 


JVC HITS SONY'S latest 8mm cameorder commercial, 
ealling it false, misleading and deceptive, asks 3 TV 
networks to stop broadcasting it. (P. 13) 
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At Nintendo exhibit will be gizmo by Bandai America combining physical fitness craze with videogame. 
ssory for Nintendo game, Family Fun Fitness, has mat on which user hops, skips, jumps, runs, ete., to 
ver person on TV screen through obstacles in 5 different athletic trials. 


of digital VCRs and TVs shown at Japan Electronics Show will be displayed at CES. 
Matsushita had one of most extensive lines of digital products there, doesn't plan to 
m this week. Some manufacturers are deliberately trying to keep it simple, to avoid showing too 
products that aren't available now. 
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ainy 4 1985's 5.55 ili or sets in 1986 ie 
nen -o, over i million. We think the aT otaled about 7.5 million units. a ree d by 
—— igereasingly taking over from Japan. In VCRs * rey Same or recede a little. wah Ria Ge :M om 
20% during year, wi » Some 10% of j siibve., ay yee pe 
arly -U/% year, with another 5° : imports now e f Cores is will ris 
dice—g, to ne : : é r 5% comin Feo! : , ome trom Korea —- this will rise 
: with he yCRs here by year’s end, but it will be largely eee i, m Taiwan. Some 4-5 companies will be assembling 
aling = ' ve, since major parts will be imported from Japan. 
OSSegsign Audio: CD la er sales will rise from less than 2 million ; 
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Prices: They'll be all over the lot, but with tendency toward firmness. 


00 stations will be broadcasting in stereo, up 


? Cr ae ; Yen-dollar relationship will 
Cials, ¥ stay near current levels and Crisis 1n Japan will deepen, with more production being shifted to other 
miming ‘countries, particularly Korea and Taiwan. Japanese firms will feel Squeeze and more of them will eliminate, 
is eombine or reorganize their U.S. subsidiaries. Some long-time U.S.-Japan supplier relationships could 
nae ‘change -- a la GE—Matsushita. Prices inevitably will start creeping upward, although inventories in many 
ian 


‘products will continue to be heavy throughout year, resulting in some liquidations. 


New year is beginning on cautious note, and we don't back our forecasts of unit records with great 
" CRTC conviction. We think it’s going to be trying year for everyone, with some attrition among brands as well as 
. retailers. It won't be memorable year for profits. But at least Congress will turn deaf ear to pleas from 
Hollywood and Tin Pan Alley to tamper with innards or import duties on video and audio recorders. 
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i i in wi of CES with Commerce Dept. lowered 2 pie 
dig bass ate ee en ae Fas by [EEE of Japanese-made chips sold in U.S. for 2nd en eal 
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. t pete ohn ppplery. ps ll be devoted to programmable read-only memory chips png ig : pi 

nthe, penomics Group, ; Morning oe ler ith papers on for one-megabit chips. Chip trade agreement that U.s. ‘ 
ca mobile electronics in consumer environment, with p Japan signed in July allows Commerce to set minimum 


hobile audio and security by AT&T, GM and Alpine Cable. 
Afternoon session will be on cable, with paper on RF oe 
{| Interface by ATC, stereo audio by Cox Cable, implementing 
2, FIA Standard IS-15 (Multi-Port) by Viacom. 


National Semiconductor has expanded its ewan 
“Ecrets lawsuit against United Microelectronics 0 laims that 
ind its U.S. affiliate NMC Technology to pet : : 
"mer violated microcode copyright for some © bs U.S. 
National wants to take advantage of Sept. ung Sar 

it Court Judge William Ingram that micropro « 
Crocode is software and therefore protectable 

*Pyright law (TVD Sept 29 p16). 
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Magnavox offers $200 rebate on vicgowe a $799. 
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Marc _McCann-Erickson, joins Sony 
Magnetic _— =~ national ad mgr-; Daniel Murphy, 
former national mktg. development mgr., promoted to 
market product and planning mgr-, Sony Consumer Audio 
Div... Joseph Kozlowski, ex-Telare International, joins 
Denon America as national sales mgr., CD Software Div; 


Stephen Baker, former eastern sales mgr., promoted to 
Caronia, 


national sales mer-, Home Audio Div... Thomas 
ex-eastern sales mgr., to asst. national sales and 
mktg. mgr., JVC Car ‘Audio Div... Ted Heckel, former 


sales rep, promoted to Warrantech account mgr. 


Ben Tenn resigns as Walt Disney Home Video vp... 
ex-Swatch Watch USA, joins Key Video as 


Nancy Kadner, 
mktg. dir... Ron Grabowski resigns as national sales mgr., 
Coast western regional sales mgr., 
Bernard Horowitz, ex-ZBS 
Video northwest regional sales 
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senior vp, named to head new corp. 
eding Dean Phypers, retired... 
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NEW VENTURE DEVELOPMENTS: Sanyo will take fj ner 
control of Sanyo Duracell, following cancellation of jgip as 
venture with partner Duracell International. Sanyo omg 
has been producing and selling alkaline batteries sinee p NC 
1982. Firms differed on marketing strategy, with Duras « 
looking to expand battery sales in Japan and Sanyo = 
emphasizing exports. on 
Sanyo will absorb battery company into wholly own ws 
subsidiary by Feb. and sell batteries under Sanyo brand * 
Duracell will continue to provide technology to Sanyo - 
will receive Sanyo batteries on OEM basis to sell throug, FCC 
Duracell Battery Japan subsidiary under Duracell brand. exp’ 
GE and Fanuc Ltd. have formed $200 million joint 2 
sa company, GE Fanue Automation Corp., to serve E 
ee 1 SCA tee marketplace. New entity, based in ann 
ee Sealer Va., starts business this month with3 Ca 
a. aed GE Fanue Automation North Ameriea,@ W® 
tone omation Europe SA, GE Fanue Automation Ase 
partner owns 50% of venture, which at outset will 
employ 1,500 worldwide. D . FC 
Unisys b 
recs _ eee new company formed by merger of 
ld Sperry, said it had e 1 
hoodiaf Abus ; ompleted sale of medi 
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“), | ‘ RY: 
Juracel has been marred by “Bia eee agency 
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: Mgea,? 
| NBC NEWS ON ROLL despite lose of '1986'. G 
owned ils strides made, stressing Brokaw's No. 1 ating fe 4 
oe uarter. Tartikoff wants no part of an NBC PAC. (Pp 6) th 
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rough jt; FOC RELOCATION CONSIDERED: Lease on 1919 M 
in Oct., prompting GSA to advertise lease si 


and, expires 
competition for new site. Move appears remote. (P. 7) 
int 
‘eye | NIELSEN TURNS TO PEOPLE METERS in Sept. Expected 
in | announcement that diaries are being dropped causes 
3 ' Cap/ABC to drop Nielsen as of Aug. 31. NBC plans to try to 
ea, GE! work out kinks. CBS sets conditions. (P. 7) 
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unlikely. (P. 9) 
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or TV exports from Japan. oY 
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fiery of VCRs, 28% sf color TV sets, in 
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aN a ELECTRONICS PRODUCTION fell in 1986 for first 

30% vl years. Consumer electronics down 8.7%, led by 
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FEW DAT QUESTIONS ANSWERED at Winter CES, which, 
like Tokyo Audio Fair before it, was mainly forum for 
showpiece DAT players with no firm commitments to 
production. (P. 17) 


COLOR PICTURE TUBE IMPORTS from Japan, Korea, 
Canada and Singapore may be injuring U.S. industry, 
according to ITC preliminary ruling on antidumping 
complaint by 5 labor unions. (P. 18) 
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um ' , i pamenan “ie Comr. Patrick said cable industry should be "utterly embarrassed 
ae they told very little, of cours? "= a les. (FCC role was sharply criticized in letter same day to 
RE aya ela ell See chun, of House Commerce Committee. See separate story 
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Mada tray for bringing out the Player at that time je Ee be ‘Our reaso, 
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| Dec, up Digital audio giants Sony and Technics were 
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Promotions: TDK Electronics will give away 
Cash and prizes as part of promotion for its 


lass action suit filed by 
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that Activision made omissions and a 
in registration statement and peepee ‘i 
when it went public in 1983. Activision ; en 
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DR patents by Sharp and Fujitsu. As result of 
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re, 


d F isse 
Court, Dallas, and from International 


infringement Suit is stil] Pending against ¢ Japanese 
Companies and one Korean firm named in suit by TI, and ITC 
investigation will Continue, TI said. 


Denon said Startup Capacity of its new CD plant in 
Madison, Ga., would be 1.5 million dises a month, vs. 


Toshiba agreed to provide China with Ha to 

ce large-scale integration chips for co or sets. 
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Clayton, ex-RCA Sales Corp- eee 
operations © ief, 2 ' 
development in new Mktg. Div. ° 
Electronics 


responsible for product ; any venture 
anning personal entertainment, phone 
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_ communicatio Ss 
cease neteant Frank McCann to PR 


mgr.; Sunil Mehrota to industrial 
mgr.; David Ruby to mktg- 


Stanback, former Sony Consumer Display 
tellite communications 
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George 
exec. vp~COO and elected to board, General Instrument; 
Friedland treas... Richard Burke 


International... Alfred 
Goldstein, ex-American Can, named pres., Sears’ new 


Entertainment as senior vp-gen. mgr. to pursue other 
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, joins as 
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; ABC. Says 
COLOR TUBE DUMPING: International Trade No. 2 soon. 
Commission (ITC) last week made preliminary detern; 

that color picture tube imports from Japan, Korea, Ca C8S PRES! 
Future pay 


and Singapore may be injuring U.S. industry. Decisions 

response to complaint filed by 5 labor unions that 10 fm mom-prime 

firms were selling tubes to TV assemblers here at 8-34 

below home market prices (TVD Dec 8 p11). ' NEW SCR: 
team up if 


Commerce Dept. and ITC will conti i 
: - a inue to inv 
dumping charges, and final determination could an er © 


120 days, when extra duties could i 
es be assessed i . @hmn. dist 
found, according to ITC. = network p 
FCC TAK 


ITC said imports from 4 countri 

in fi ries totaled $133 ai 

rie of 1986, exceeding $120 million total! Court. R 

fore uh Cee 644,000 picture tubes were import pom 4 

Piliida as ts, 312,000 in incomplete TV sets and! 

as separate units, ITC spokesm i FOWL 

fecduction of po an said. U.S. El 

of color tubes totaled 10.9 million. Figus! Patrick 


1986 will be available in later report, he said. be chm: 
" March | 
0 . . : 
mean aa nnd set still is definitely in works for — 
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: oO 


Yiel 
Me chawe pane 208 escalating costs forced cancellat™ <3 
model demonstrated at Winter Cons "4 


Eleetroni 
details and inte plans new model especially for US: ‘Tice 
Matsushita will ati date not available. Parent | White 
Japan) to original able production of first model cons? t's tin 
producing LCD panels have weot monthly. owler 
Bi have kept capacity down, Mark 
rs has form : 
to explore nas formed new unit within’ Merchanise OF 
Company apokeamar a: of specialty merchandisers: , this * 
variety of speci said unit was "wide open” to co chis, 
hadn't specified alty me ‘Sees open” te 7 Ever 
102-store any yet. Unit will be — eng >- 
Business Systems Center moa “nie 
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Y. ioe *) -oWLER LEAVING IN SPRING, Patric 

$419 | white House announcement expected shoe? next echmn 
y. (P. 1) ; 


‘ a Egj NATPE GEARED FOR NEW RECORD ; 
Associa More than 8,000 expected with much i in New Orleans 

ee ee 249 program exhikites coming fro 
1LOrs sj m 


E ASsistan Sty) fOPE1S. 
Ona 7 jncluding 8 home shopping services new to NATER 

:  (P, 
® Tne. | pInceLt Serr BROADCAST BILL: Want 2) 
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an troker.' A/B switch rapped. eg eislation, dubs Swift, 


STODDARD ‘HOPES TO GOD' someb ; 
ABC. Says new people are in place, oe ae i pace 
0 


0. 9 soon. (P. 4) 
te A 5 N 
2, Cara jee PRESENTS COMPENSATION PLAN to affiliates 


Fruture payments will be based on station cle 
. 4 + a 
; pee prume-time programs. Tisch, Paley, Segingim. © 5) 


NEW SCRAMBLING BILL IN WORKS: Bumpers, F 
team up in Senate again. new battle seen. ©. 5) ord, Gore 


vestigate _ 

ome with NKER RETURNS TO PROGRAMMING: Former NBC 

lumping js n. discusses plans with Gannett, will concentrate on 
twork programming at start. (P. 7) 


| 
CC TAKES DOUBLE HIT on Fairness Doctrine at Appeals 
isi ive Congress next 


ot at doctrine. (P. 8) 
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RECORD 1986 SALES. 
Rs, ineluding 1,167 o¢ 


SUPER VHS Cou 
premium. Notch 
questions about 


18,204,000 « 
, , -olor sets. 13.17: 
0 camcorders. (P, 1) 172,000 


-S. this summer at 20-30%, 
ied cassette is used. JVC uae 
ewsystem. (Pll) 


VIDEO Imp 
ORT RECORDS fell in Nov., as shipments of 


VCRs, colo 
» Color and b&w TVs ; 
exceeding high marks set a On in ei ie 


OPTIMISM BU 
BBLES at unev . 

aes new products are tis Kineedaa piers oy oor 
panese. Attendance tops 105,000. (P. hm 


GRUNDIG EYES U.S 
S. AGAIN: Lextronix distri 
U.S.-designed color TVs, VCRs, German a ETS oe 


irae ope ee EARNINGS by 14% in 4th 
for i 
aie eae shy year. GE consumer electronics also 


1987 WILL BE BETTER, CES at i 
offices! : tendees agree, with color 
prices firming slightly but VCRs falling still more. (P. 15) 


LCD TV GETS BETTER AND CHEAPER at CES. TV majors 
enter field. New lows are $80 b&w, $150 color. (P. 19) 


CAMCORDER SALES FORECASTS upped at CES as format 
squabbles intensify. JVC record-only unit debuts. (P. 16) 
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Carol Stables, former consultant, nam 
ad mgr--- william Delaney, ex-Samsung> are vi sok: 
Audio Video Div. 35 gen. mgr-, SUC rd 

Bryan Kerr ex-Atarl, joins Blue Chip 
ic ktg and sales VP--- ¢ Maiello, 
| Nei named national sales 

ini arity Instruments, Harvey 
me att, former chief financial officer and vp- 
ed to exec. VP- 


ed Goldstar 


finance, 


Bruce Youmans moted t TDK 
she Louis Abramowitz, 


video, audio and computer products... Thomas 
i Audio Tape Div. aS 

= Klein, ex-Procter 
product m¢r-, Worlds of Wonder... 
soins Sega America as 


is. ex-Sun Stereo, appointed national 


ir 
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it 
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consultant; Thomas 

Jack Debiasio, former sales 
ions mgr., promoted to 
Corp. of America, new 
Technology Center, forms 
Labs, Bethel, Conn. 
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Eddie Antar resigns as Crazy Eddie CEO, conti 
, contin 
and board member; brother Mitchell Rater, 


$am Antar and Isaac Kairey, recently 
s x named to 
of pres., share CEO duties... Sogo iyauchi, a dir. 


company, named pres., Foster Electric 
Chicago speaker). Akira Toda, mgr. of NEC 


Panice 
These are latest reports 25 obtained during 9 week. Dash indicates infg, ‘s ZB 
Pratl at press te. Amour 2% edn doar. Parentheses dec a BZ= 


35,210,000,000 
28, 290,000,000 
12,270,000 ,000 
8,730,000 ,000 


General Electric 
1986-year tO 
1985-year 
1986-qtr- t° 

, to Dec- 31 


nications 


MGM/UA Commu 

1986-qtr- to Nov- 30 130,997 ,000 

1985-qtr- to Nov. 3 78 ,367 ,000 

Orion Pictures JANUARY 26, 
1986-9 mo. to Nov. 30 201,698,000 

. to Nov 0 151,613,000 
5 65,191,000 
N 44,328 ,000 proadcast 

Park Communications 
1986-year to Dec- 31 136,938,000 MARKEY Tt 
1985-year to Dec- 31 113,712,000 ommerce ¢ 
1986-qtr. to Dec. 31 38,313,000 Hill soure 
1985-qtr. to Dec- 31 32,129,000 to iil 

Tense " Oct. 31 48 ,269,0 NATPE = 

-year to Oct. : ,000 . 
1985-year to Oct. 31 43,622,000 2 +547 025 hand ne New 
1986-qtr. to Oct. 3) 12,443,220 + 2,731 exhibitors 
1985-qtr. to Oct. 31 11,624,457 ee 

’ Jl, 4) 

United Cable TV wr STIRS 
1986-6 mo. to Nov. 30 106 ,699,00 : trine. 
1985-6 mo. to Nov. 30 93,284,000 3.279.000 eonstitutio! 
1986-qtr. to Nov. 30 54. 385,000 yee 
1985-qtr. to Nov. 48,616,000 2°301 wwe NBC UPS | 
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one 6-hour tape for price oft¥ Value Ne 
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i, MARK} 


standard : 
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Supercolo : 
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crements up to $20 for 20 tapes. 
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e, Memtek Gen. Mer. Jack Battaglia call ake 
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yanKEY TO BE NAMED TELECOM CHMN. 
merce Committee reorganization this week i 
rail sources. Subcommittee to be pared down. "@. 1) 


— GETS OFF TO GOOD START: More t 
fs New Orleans with 'buying mood good’ 
ssf eatibitors. P- 2) 


at House 


han 8,000 on 
for record 257 


ac STIRS HORNETS NEST in opening inqui 
4 wtrine. Feb. 25 comment deadline set ey She re 
_jastitutionality and enforcement questions. (P. 3) 


‘te | wee UPS AFFILIATE (COMPENSATION by 3%. Will 
-  jetwork about $4 million annually. ABC reaches eect 
th affiliates. (P. 4) 


RUNS INTO SKEPTICAL COURT in ACLU challenge 
, effective cable competition standard. Court appears 
-edy to revise Commission decision. (P. 5) 


¢ TAPS NEW MONEY: 14 MSOs and Kerkorian agree to 
syide $550 million in bailout funds to be used by Turner to 
y back preferred stock. (P. 6) 


SENATORS HIT FCC ON MUST-CARRY: Hollings and 


at 3 


WSN SEEKS TO BUY RIVAL: Eyes half-share in Cable 
falue Network in $650 million deal with COMB, also 
er to CVN. (P. 7) 


um. 27 as new chmn. of House Telecom S 
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em,(TVD Jan 12 p8). Republicans alre 
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ve complain about delays, demand speedier action. (P. 6) 


RKEY EXPECTED TO BE NAMED NEW TELECOM CHMN.: 
ubecommittee, Hill sources confirmed. Commerce Committee 


Democrats are to meet then to consider new members, propose new subcommittee chmn. and reorganize 


nits. Rep. Dingell (D-Mich.) already has been renamed chmn. of parent p 


‘eo Committee_memb : 
Proposed _3 new Democratic ady have named their ne 


cted. However, it pores Clip 
2 ior Democrats lea ; 
ast week to complete compromise that gave BP eeaiction of Telecom panel, which will be renamed 


ittee. Most consumer gee 
i CE rn i ravel, 
‘loved from unit and given to new eben had been seen as Marke 
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1986-- 

1, Sea ge SALES YEAR: 7th in row for color, 11th 
eo) or projection. More than 22 million TV 

(P. 9) Year at-a-glance. (P. 11) Pe ane ae 


rally FLAT TENSION MASK TUBE to be produced soon 
oe computer displays, in 1988 for 14" TV, larger ones later. 
P to 600 workers to be added. (P. 10) 


CD-VIDEO PUSHED IN JAPAN as Philips works with 
hardware and software producers. Matsushita said to be 
Strong backer. Pioneer makes prototype. (P. 11) 


NAP PROFIT FALLS 16% in 1986, consumer electronics up. 
Emerson net soars 493.2% in 3rd quarter on 32% sales rise 
led by consumer products. (P. 12) 


BETA RESUSCITATION effort mounted by Sony in regional 
promotions. Ongoing effort pledged. MCA cuts back Beta 
releases. (P. 12) 


CD FOG LIFTED AT CES as marketers say sales rose with 
public awareness and inventories fell, although they're still 
high. Other audio trends. (P. 13) 

HOME COMPUTERS AND GAMES rebound, drawing crowds 
at CES. New IBM clones from Amstrad, Atari, 
Commodore. (P. 13) 

DIGITAL TVs and VCRs, giant and midget screens, among 
dominant products premiered at Winter CES. (P. 14) 
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sP pF ooratily has decided not to do s Stinghous w “a 
ty a one Japanese computer Manufacturer Zenith Says it h 


20 0 2 enith ‘irst product; : » Horn " ' 
Rey & FM tube will command premium ——Vyqeu! and conversion Will be limited pA US. "There's no size limit 
Sond " Tube that will go into -t0rn said he didn'y cu Of tube f Y availability of glass from 


Ty fjce last spring, but "performance 
ay chorter versions with 100° deflect; 


zenith says it will license others to mak 
e 


d use window glass. As we vie 
ao slide or brightly illuminated te 


yext and graphics more "natural" appearance __\ 


d early ve 


to be competitive.” 
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figures, with 1985 comparisons: ly 


16 AT-A-GLANCE: Here is story of 1986 in month 
: TELEVISION SALES TO DEALERS 
A -View 


Color 


41986 1985 1986 1985 So lel 

1,655,933 1,499,007 1,322,401* 1,253,262 3 
1,548,165 1,510,272 1,278,730* 1°249"606 369 430 280 660 
wis) 1,849,559 1,824,531 1,604,668" 1.483.557 244'391  340'974 
1/429. 1,354,334 1,145,213 1,109,571 284°781 244°763 
1,420,741 1,277,900 1,208,777* 1,042,006 229'068 249782 
1,954,005 1,843,553 1,570,756* 1,500,580 383.249 342/973 
1,534,147 1,406,989 1,248,452* 1,160,413 285,694 246.576 
11684, 1,565,047 1,391,391* 1,361,358 292.924 203/689 
2,462,557 2,242,787 1,978,900* 1,857,950 463,657 384.837 
2.330.467 1,989,543 1,782,752* 1,637,769 345,715 351,774 
2'202.928 2,094,801 1,806,145* 1,675,515 396,783 419,286 
1,881,074* 1,677,968 429,186 462,795 
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18,204,156* 16,995,667 3,958,925 3,753,860 


1986 1985 Month 1986 4985 

ee 24,450" 17,668 July.......---. 18,948* 14,389 

BRR 24.624* 17.163 rit: are 23,384 19.716 

‘(5 weeks) 22,872* 19,664 Sept. (5 weeks) 39,918* 30,102 

0 Sah) an... 18.212 15,363 October.......- 4437* 26,902 
ES 17,104* 13,888 November....... 35,219% 32.697 

: 704° Dec. (5 weeks). _36, 389 

en cab hac alana: iy ae 304,272" 265,645 


Home VCRs Camcorders 
versial 1986 1985 1986 L 
to 600 se 973,763" 862,232 60,076 ee 
902,998" 53,880 N.A. 
57,111 NA. 
52,956 N.A. 
65,142 N.A. 
101,764* NLA. 
95.656" 22,626 
87,182* 29,024 
pagans 62500 
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Pete Sie 2 ct 53 weeks for 198 
ered reece, oa. 1986 had 4 weeks. 
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New tube "proves again that ; 
development of the [FTM] display _ American technolo 


ws that American ind IS alive and well," said Pearlman. "Zenith's 
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actory, which is running at Capacity 
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een had appearance of 
puter displays, Horn said new tube gives 
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u . . . 
Stry has not lost its innovativeness and continues 


CD-VIDEO PUSHED IN JAPAN: Philips and its affiliate 
Polygram are working intensively with Japanese hardware 
and Software producers on CD-Video system, which ean 
Store 5 min. of analog video and 20 min. of digital audio on 
standard 4.8" optical Compact Dise and is designed to be 
compatible with current Laservision dises (TVD Nov 24 p10). 


Philips delivered mastering specs to Japanese dise 
makers last Dec., shortly after its demonstrations to 
software industry in N.Y. and L.A. It followed up this 
month with demonstration in London. In Japan, it's 
understood Matsushita -- which has been producing 
JVC-developed nonoptical VHD videodise system there -- 
has decided to back CD-V approach. Pioneer, major 
producer of LV hardware and software, has been cool to idea 
but is understood to have built prototype CD-V player. 


CD-co-sponsor Sony didn't join in CD-Video 
demonstrations here -- in fact, it displayed open opposition 
to concept last fall. Japanese report says Sony has been 
talking with Philips on subject. All parties involved have 


declined to comment. 
—_i_ 


Final dumping margins on portable electric 
typewriters from Japan for year ended April 30, 1982, were 
announced by Commerce Dept.'s International Trade 
Administration (ITA), and they differed from preliminary 
margins announced in July 1986 (TVD July 14 p13). ITA 
changed margins for 3 of 4 companies following correction 
of clerical errors and comments from companies neeat 
SCM, which filed original dumping complaint. — 0 
16.4% was found against Nakajima All Ine. — _ 
93.41%), 4.92% against Silver Seiko (down eres o), 
2.24% against Brother (up from no margin), 0. ze — 
Tokyo Juki (unchanged). Commerce said it wou 
antidumping duties on all appropriate imports. 


THIS WEEK'S YEN RATE 
recent low against yen last week 
below 150 yen, then recov ered. 
cified, yen values have been 
eek's issue at 152 yen = 9 


Dollar hit new 
when it sank Been. 
ess otherwise SPet d, Y 
Be oted to dollars in this W 


uc 
manufacturing 
price declines m . About 58% ‘s 
sare i swned now by N.V. Philips © 
NAP's comme’ ng dissolution of U.S. Philips Trust (TVD Dee 


: : arter of fiscal 
Emerson net jump? ae earlier. For first 


sales higher than year 
1987 on record — 49.5% higher sales. 
income rose 202.4% or ofit of ay million in 


sag Div. had net profit 0 Sor first 9 
quarter million i 1986 quarter. for 
nee ~ aon om rose 155.6% to 


$25.3 million, compared with $9.9 million in same 1986 
Lane said H.H. Scott 


Matsushita Electric blamed rising yen for 15% drop 
in parent-only net earnings to $625.7 million in 1986, first 
yearly earnings drop for company in 11 years. Matsushita 

alone sales for year declined 7% to $20.9 billion. 
=m profits fell 25% to $1.23 billion. 


Matsushita parent video equipment sales fell 19% to 
$5.89 billion, although VCR unit shipments rose. Sales of 
odlor TY sets in Japan increased, most notably large-screen 
sets, but exports decreased because of higher yen and sharp 
reduction in shipments to China. CD sales continued to 
rise. Matsushita said it would try to counter effects of 
higher yen by increasing R&D for new products, reducing 

costs and expansion of overseas 


said it would pro 
_ nay pose changi i 
of its fiseal year from Nov. to March oo ial 


__, Tandy posted 19% rise in consolidated net income i 

2nd quarter 19% hi t incom 

in first 6 Saati an 17% higher sales Earnings rose 15% 
sales of personal computers. » Company cited strong 


8 he pay het earnings rose 2.8% in first 
Rogier en: higher sales, Computer firm said 
, were pater offset by higher 
of up to Costs... Commodore orecast 3rd-quarter profit 
is deen largest Beery profit since 2nd 
acu ig. et rd-quarter 1986 profit o 
higher sales. ; were up 116% in first 9 months, 
begun listing Atari under symbol 


He 
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N?. While at least 2 mai 


cITATIO ae jor, | 4 

ETA Re porte a ee rome 
r . ¥ 1s J *, . 
Peeases, SON, es, according to Betamax Ny MQ CD FOS Lo nigh, 
hardware Te Fitzhugh. He venoing, not natalia gee climbing. Tha 
Mer. 5 which he terme ongoing, Not a one ah ‘ -~ aiers at Winter | 

ce ? A 

as nothing to do with new Sy ' swe sold thro 
Beta pis? h C earlier this month (TVD Tent Vig ie Product Mg 
ounce ugh s "It's just an ongoing part o¢ Diy yeryone else, but 
pl), till firmly behind the Beta format and wit ‘ ceeded our bud, 
We «or as long a there's a 1/2 market." Anot,.% ap 1987 because € 
to be for 4 company was working to "achieve nigt) aded. Te Cent 
of fici uality but maintain compatibility” jp Boo ieces in inventor 
seen orted, however, Beta's share of that — ky Pe it is at the low 
we've rep atically in last several years to ony, th over the past “ 
decline ulation recently was estimated , Yiu! everything UP, 


ear. Beta Por d for software still exists ; Nh, eoult 
na am Cer. gifferent cosmet 


cities. 
"It was 2 £0 

mktg- VP Mike F 
nd there were § 
uction, adju 
1987, | suspect t 
single-play unit 


is continuing to negotiate with "a ny 

- sds anes” on Beta cassette distribution proj "a 

said, although it probably won't be tied to hardwee _ 
promotions. He said company didn't see conflict — 

of 8mm: "we're looking at 8mm as 4 , 


motion . 
Pameorder-oriented format, while Betamax is a hon, 
system that offers the highest quality and the Brealey 


variety of features." 


Mbep at 


"Inventorie 
name-brand pla 
Isaac Levy. "Tl 
adjusted produc 
didn't material 
mass-merchant 
players, it’s go 
everybody kne 
M yp. More spac 
people are just 


Meanwhile, MCA Home Video Pres. Gene Giaguiy, 
Hollywood Reporter that company no longer would am 
Beta cassettes, would fill preorders only if there wom 
demand for at least 1,000 units in that format. He m& 
be reached for further comment. HBO/Cannon will 
title in Beta if there are preorders for 3,000-4,000 ta, 
both formats, not 3,000 in Beta, as we had been told =) 
(TVD Jan 19 p17), according to Sales Dir. Don Rosenter "In mid-f: 
He expects 75% of company's first-half releases to bes an Scala 
both formats, will lower minimum order requirements {, ee oihieie ds 
specialty titles such as operas and ballets, which havely t's Goalies 
unit sales but generate higher-than-average demand fe 


Beta copies. But "if out of 22,000 stores we only sell Prices on 
pieces in Beta, we have to assume no one wants it,” Branded playe 
Rosenberg said. $170-$249 in 

Most other major labels are continuing to released Main CD 
titles in both formats, although Warner offers its still another | 
Spanish-language films in VHS-only and Karl-Lorimr Changer, to b 


decided against producing Beta versions of its short-fts 2¢cess time « 

si ey cassettes because their primary market —" Selections fo 
S and mass merchants -- Exee. ' 

Broad Siannon ee: wanted only VHS, 


Some software executi i : 
: utives fear that if Beta mati : 
iikiaad VHS sales won't expand proportionately: cseetemen 
lowe! Rosenberg compares current Beta situati"” —— igrs | 

inct 8-track audio tape market, where "tos e People are 


hae Figyed back as returns and were sold off — buzzword st 
one would h record companies] had waited until todays ; 
video eof eov’ Wanted them." Similarly, he believ®'. | Big pre 
deck gets icated companies "wait until everyone wit® a* feature tha 
a VHS deck, they will be stuck." ae reedly 
—_— System 
Sam ail 
million lat has put on hold its plans to invest sul. >, Primal s 
that EEC ceann oven plant in UK because o& = brands 
Company had Mpose sanctions on imported Comes ee i. 


lann d . r ald 
plant b A | Pp eC to complete reno at i0n ol u F 
be delayed a Nt microwave oven factory st artuh Clan 
Cancelled if EEC eae UK official said project ™ 


orced sanctions. 
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tj ) 
My 69.F igh, b ie j om 
a} alt a] are too high, but public is a pact Dj 
‘Sait stil climbing. an consensus a a product ouavers 
| t Winter Consum nufac Sale 
Ot de ‘ gealers a er Electronics Soe Ss 
Hg ay! me sold through everything we w as Vegas. 
p} fy genio? product Mgr. Paul Foschino. wee said Techn: 
ss ty yeryone else, but we projected acco a, were worried | ics 
Play e’eeeded our budget. There will prob ingly and ah 
Cyt. &°E27 pecause everybody is pushi ably be an y 
ap at jn 198 ‘ y is pushing fo Oversuppl 
: Son ace: He estimated there were about rs market share ie 
Mp AW Feces in inventory now "It's very sabemn tg uc8 Million’ : 
"Ag fit is at the low end. Manufacture tial -- about 60° 
ket ¢ ast few months : rs have be : 0% 
9 has over the P . It will take a whil en adjusting 
: 3% lay Byer i OP ori when new will start pi Hm clear 
try” il when new generati ing into t 
generation player with he 


aifferent cosmetics is introduced. 


"Tt was 4 good Christmas," said Pi 
: : " . 0 
_ Vp Mike Fidler. "CD players edit ke pala 
; slow 


e. of 
Po there were some overages, but ‘ 
e@ Kes, suction, adjusted it downward rene our 
“thitg =: eon th —— be more of Hee For 
single-P -- there will be ove e in 
ihe "inventories [range from] Se er edaw.cod.! 
ven e from] O.K. to 109 a 
test name-brand players," according to amg ningun in 
Levy. "There isn't a real glut because “ae Mer. 

into justed production, and second, the gloom a ae people 

toy % materialize. It's definitely becoming a oom just 


- xcs-merchant item. If we're going to sell i 
pari items 2 milli 
| s, it's going to include mass merchants. mn.ases 
yerybody knew what a CD was. Consumer awareness shot 
More space is being devoted to CD in record stores -- 


ple are just as aware of CD as records." 


"In mid-fall they really started to sell," said 
; Art B 
liv. merchandise mgr. of Smitty's, Phoenix. "Now Sinope’ 
2 getting down to where we can sell CD and make money. 
’s becoming an exciting basic item in the assortment." 


d for ' 

ll 50 Prices on CD players came down another notch at CES. 
iranded players were selling at $199-$299 in remotes, 
170-$249 in nonremotes, aside from closeouts. 


news was made by Sony, which added 


se all _ Main CD product 
another form of changer -- carousel-type 5-dise 
lar ger, to be available this spring at $450 list. It has 
_form  aecess time of 2-3 sec. dise to disc, can program up to 32 
-- os sctions for as much as 6 hours of continuous music. 
2c. YP 
Surround sound was getting hotter. Foschino said 
backordered on receivers with feature -- "it 
rket ) move in the 4th quarter; it's catching on and 
az having difficulty in supp it." Sanyo's Levy | 
yn with it's | "There's more consumer awareness at higher prices 
5 of oo become one of the step-up features in the system. 
Be 22 for it, so it basically has achieved 
Tat od status at the high end.” 
: pet# ne could be wireless surround sound, 
i sushita has introduced in Japan. Panasome 
is considering including it in high-end projection 
rs at CES: 


0 use 


meen spring for ‘cored 


on digital audio tape (DAT) Play® 
rh ana/or aut : — 
DAT, 
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Aiwa JVC ~ 
duplicator it ¢ Samsung, Technics. $ 
tor it demonstrated at fapmahedic ete 
- 0 Fair. 


MP 
Electronics eo REBOUND: Winter Consu 
videogames mark ES) confirmed that home e an 
ets were enjoying yihiticiahes Hitt men oe 
4 ae new 


offerings j 
8S in both categories drawing heavy crowds 


home e Commodore each int . 
memory and incl New Atari PC , iniebactaiisenteae 
ine mi “2 ~O7d retail, 519 

“yong m st soppy dise drive, nahin a 

. Atari al . puter without monitc¢ a popes 
ST line that in sou new, more compact venaadelieae, 
2~ ana aomeged e aimed at business users, available = Ss 
computers raha models. Commodore unveiled 2 ho cai, 
memory, 5.25" re to IBM's PC-XT, one unit with 519K of 
Batic ediaisa dévereiirgiane: ‘ce $999 retail, other with 
more compact Nediehod, sibs Commodore also introduced 
built-in dise drive. 128 computer that comes with 


Also at CES, distrib i 
: ) utor Video Ine., L coed 
veh itt PC 1512 to U.S. marke, Urdt bad 
$799 with sing on ope in 1986 (TVD Sept 8 p15), retails at 
with dual dri gle dise drive and monochrome monitor, $1,099 
for Amateed PO is U.S. Sears World Trade, wid sole agent 

; .S. Sears World Trade, which eal 
exclusive N. American distri » whic had been 

: € stributor of Amstrad's 

word processor, is being dissolved (TVD Nov 3 m1). ~ oe 


Meanwhile, Hyundai Electroni 

, Hy onics announced preliminary 

ae neen to acquire undisclosed minority satoaead in Blue 

2 ip Electronics, which recently introduced $699 
M-compatible computer manufactured by Hyundai. 


In videogames, Atari introduced line of sof its 
7800 game system, said it sold out both 2600 eee enlines 
systems in 1986. Sega showed series of 3-dimensional re. 
videogames with electronically controlled eyeglasses, more 
powerful game cartridge, game peripherals, 16 new games. 
Nintendo introduced 5 new games for its system. ; 

—_i—_ 


Denver beat N.Y. in Stereo Bowl, according to 
advance reports late Fri. Jan. 23. While Denver affiliate 
KMGH-TV rushed to complete stereo installation in time for 
Jan. 25 CBS Super Bowl broadcast in surround sound stereo 
(TVD Jan 19 p20), N.Y. fans seemed destined to have to 


make do with old-fashioned mono when CBS flagship 
stereo for occasion. 


WCBS-TV decided not to convert to 

Some N.J. fans of Giants, however, could hear game In 
stereo on WC AU-TV Philadelphia. 
year's Grammy Awards in stereo using borrowed equipment. 


Last week, WCBS-TV made effort to borrow stereo 

Station's budget presumably precluded pays 

0 000-$50,000 necessary to convert transmitter to 

‘ time, station spokeswoman said chances 
have it in stereo,” despite 


wag 9%, that we won't 
were 99.9% p TV set makers and others. 


last-minute 
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ronics information agence 
oe for $25, nonme 


embers 
men farb, EIA, 2001 Eye 


on of Sources, directory of 
ies outside of US., 
mbers $50. Information: 
St. NW, W ashington, D.C. 
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hey PEAS. potion sem iGM/UA Home Video Sales ‘ 7 nomatlys 
ve A sa ainick, ee named pres. Of Tri-Star * one pu Fields 
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. VP» e 
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Trice, si ‘Kevin oe Kjaer, ex-Internat ional Trade dcast o 
Dept. “tee CONS!» © Mancini, former political suppo,  gro®! 
om jetratio AT, Jo ted to state govt. affairs dir. CAR ¥ 
Admin ; ., promo pa Jonathan Fleming, forme, as et 
progr Electronics eranston (D-Cal.), joins AEA a AB boar” 
meric’ asst. to n. rations; James LeMun on 2 jjion im 
lative vt. Ope : y 
ee mgr: federal 6° to Rep. 7schau (R-Cal.), named ATE 
se et 4 j asst. : IL 
ex-administratt nior mgr F snsat 1or 
ovt. relations S© compe i say: 
6 ivision chmn.-CEO-pres jankowS* 


; Act 
James Levy 1s genio yp, named pres.-COO... 
ier aeons? Sales Support Div. mgr., promote; 
mer. Panasonic Consumer Electronics Gro 
to asst. eet ae Terry Gardner, former 
Sales Support cations Div. product mgr., promoted to VCR 
Si a Oe Professional/Industrial Video... Brian 
mgr., Panas® promoted to Konica senior 


i former sales VP, to 
one eter Derow, ex-CBS/Publishing Group pres., 


joins Goldmark 
named chmn. 0 
SQN Corp. 


Michael Townsen, ex-Professional Audio Marketing, 
named brand mgr., Pioneer Car Electronics Div.; Mick 
Victor, former sales training and product support megr., 
promoted to ad, sales promotion and PR megr., Car 
Electronics Div... Richard Frank, ex-—dbx, joins Boston 
Acoustics as mktg. dir., new post; Fred Pinkerton, former 
eastern sales mgr., promoted to national sales mer. 


f company's Audio/Video Group and head of 


Tim Shannahan promoted to pres.-COO, Video 
Products Distributors... Adam Lloyd, ex-Yamaha, 
Rapa, ee regional mgr., Worldvision Home Video 
Siding ee : promoted to senior vp, Vestron Video 

onal... Raymond Gianchetti, ex—Franklin Mint 


Record Soci +s 
Robert Bante! Joins VSDA as creative services dir... 


: € named res. N i : 
Heisser, ex- pres. Network Video... Ernie 
mktg. miveae rene etic Media Div., appointed sales a0 
mgr., Quentin Pro ronics... Alan Ostroff named ge®- 
operation of Known Will continue to head sales 
ahler named ae ean? Home Video... Jerry 
lef audio engineer, NFL Films Video. 
Quad —7—__ 
: adra : 
right to 5 Audiodata Co., Bloomington, int 
: ound €nse logic decoding technele® 
of matrj Audiodata is hone et using single rea 
duglac by Peter Scheiber, deve! 
ad syst m in 1970s, whose major lice 
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_CARRY, LICENSE RENEWALS at top of ; P 
ar MUS rd meetings in Cal. Budget Calls For $13,078 a 
Munyop ion income, $12.995 million expenses. (P, 1) 
> Nam ’ ml 
eq cFILIATE PERFORMANCE to be key to new CBS 
Ar® eonsation plan, but not necessarily tied to Clearances, 
P~Pres, J oa wski says. Morale at CBS "much improved.' (P, 2) 
Pro ELECOM UNIT REORGANIZEs: 15 Democrats 
ics qu ci under new Chmn. Markey. Republicans to 
Powp iprounce members shortly. (P. 4) 
d to Vc : “he: 
R RGES SETTLEMENT of financial interest 

Srian ee executive says Hollywood accord with TV 
pee ee needed for 'good of the business.’ (P. 5) 
P Pres, net wo 
'd Singer 


T -TV al. Tired 
d TINGHOUSE PULLS OUT of KHJ L.A. de 
; head of EST! 1, company sees deal dead. (P. 5) 

of waiting for approval, company 


: ks to stop uplink 
S SUIT AGAINST SBN: See 
rketing, CAP/ABC FILE 


i . Group, formed 
RCA'S NEW PRODUCTS DIV. is up for sale — 
a a a ee rere ae 
. ith products, wi 
HANNEL: Would compete wi ts 
ur WTBS Atlanta but be M Nov., when country was leading source of to 
»ston H ON DBS: High-power EA ages colog and b&w TV imports. (P. 13) 
hg BpeeanD Ayes nish he tells FCC gathering. a 54.4% to $84.9 million in 1986, on 
us satellites still promising, it SANYO NET PLUNGES 5 "pillion. (P. 14) 
SURPASS 100,000: NCTA sees i 19.9% lower sales of $5.52 billi 
Ss b] . ~ 
i VIDEOCIPHER II SALE technology. (P. 7) ‘o. TV and joint boards begin 4 save © 
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Consumer Electronics 


1987 VIDEO SALES off 
except Camcorders in fj 
figures on MTS stereo e 


to slow start: All 
rst 2 weeks. FI 
olor TV. (P, 9) 


products down 
A inaugurates weekly 


3-1 fe" CD SINGLE, CD-vip 
Philips and Sony, first produ 
year. Target price for CD- 


SUPER VHS IMPACT could be vast, resulting in upgrading of 
TV and tape product lines, 2-tier software market, even 
forcing changes in broadcast standards. (P. 10) 


EO to be unveiled this month by 
Cts reaching market late this 
V dise is $6.50. (P. 9) 


DAT SALES TO START in Japan by next month, with at 
least one company, Aiwa, planning March introduction. 
Entry in U.S. expected late in year. (P. 11) 


"GREAT' YEAR PREDICTED by Tandy's Roach, who cites 


lower prices, reorientation of Radio Shack —- increase 
in name-brand outlets, hot new products. (P. 12) 


ala 
violatic 
n, is a 


than 300 stores, | 
year -- "mostly filling 
where were opened last year. 
of them. we're going to smaller 
values equally as good as 


superstores.” Are consumer electronics chains now 

sh cataning overgrowth? “Trends indicate that this is true,” 
«aid Roach. “For example, we had no competition in 

ircuit City came in; in Memphis there 
are eeaple of new players — bat we're doing great in 
ieunten after mest people wrote the city off as dead." 


- React's comments on specific products: VCR -- 
a eee because of inventories. "It was 
ane, weling out has begun. There's little brand 
~ y [among consumers], there's not a strong preference" 
— brand ever another. Camcorders -- Tandy's “' 
om aoe pyc “1. all 3 formats. "It looks like the 
goed growth. W eine, beth nee aan 
Haar as 2 Meco ave oll the ul-size [VES] 
million short.” RS ; mas. One vendor shipped ¥: 
the right product.” DAP ey amconde bed 

oes DAT "I think it's a very hi if we get 
— se, we substantially i Sa 
recurd industry efforts to bl putting into DAT," — 
ont 5 to block - As for 

1 we damn near made them ic get sick of those 


aivenl how big theie busi | 
invest ac 
cordingly, but they have g utility 
tity 


mentality." : 
busi omputers — 
ness] convinees us our strategy pleased” ang ; 
is good." 7 800d 
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po 
»psonal electronics, pri \ 
: in ene affordable. | a , onthe ,os* sor, 
the rot ah Tv snipe 70% tre 
ducts Div., f ee a aa 
aw Products Bits rma wi ght 
saLe: RCA Seep ‘n company's efforts t, Oise sage COLO 
A piv: FOR saered may” nics and communicat ions , ott mel 7%, Sj 
RON 83 and aie new eles is UP for sale. RCA Spokes, 20s uP te apes 61 
evel? aD oct 3/83 BP qustrial vacuum tubes, ‘a Me npor® J ogpemt 
arkets a ich produces “ther security roducts, was TV * 4s SP oan 
4 Dive eras ape long-ter™ plans of GE/RCA jpch ng Ao sav tO 
smveillance car an't fit into 0 \. eel - ast yous ee 
profitable u D which employs 1,300, ma nom jeads uf to | 
ter pa.based in several months, RCA Said on 0 gia 
ot puyer isn't eae purlefinger; who has heade: oe > 4 
a OW vp-Gen et “i helping RCA find buyer but hi = te 
RCA ail ses gormatiy att been determined, spokesman in com pie 
py Se th company other inn Kon 
othe" ‘Ho ong 
said. “ding in Lancaster wit 529 aed by 4 
es puilding im 4 LET with ease 7 
New products D operation, which produces cols, a & kit ship ; 
RCA'S CRT Manuf oke said color tube og,7% and sing2P" 
Ty picture sea " be affected py sale, put was undergoing “ 
production wouldn ‘ew" art of overall study of — followin 
separate "long-temelectronics manufacturing needs. —_ first Li © 
GE/RCA nsumer it bret down is @ 
Miller has said CO pany needs fewer ac ories | Jan 3 “ue 
11) put spokesman said there were no im a cae plans for 
' ‘ ldwide 
ings: "There are presently 23 wor . 
Me and locations involved in the GE Consumer 
Electronics Business, and the goal is to reduce that number = 
to a more efficient mix of plants in the U.S. and abroad." Japan . - : qa 
——__ Korea 
Taiwan 
More overseas production moves were announced by 
Japanese companies as yen value continued to rise (TVD Ja 
19 p19). TDK said it would increase production of blank 
videocassettes at Peachtree, Ga., plant to 5 million a mont Japan 
by year end, up from current 3 million. TDK also will begu total 
nares oo . ‘i W. Germany this year... color 7 
ushita announced plan to set up manufacturing b&w 
plane in W. Germany to produce motors for its office Taiwan 
equipment plants in U.K. and Germany. New firm will be total 
joint venture with sewin: ‘ 
Quick-Rotan... So g machine motor producer color 
in W, Coenen We ny ne started production of 8mm VCRs bhw..... 
has used to bake Bet ant, changing over part of facilities * 
plans to build prods recorders there... Mitsumi Electric 
in Europe by year's cas ae ee for VCR and color TV p&* Color Ty 
eg from Sony ey Gieaaac, is complying with Luks Industr | 
plants and want to i ushita, which have Europe®! NT ff — 
0 os irm . 
Kodak d increase use of locally made parts. Under , — 
; lenies j ; in SR agree m 
a line, despite aes to quit VCR market or drop its S4-millic 
L week report: ation to cont ort) gos Sting Lal 
Officiale’ aceon o8 th rary. Wall St. Jo Sine 
a denials, "We! at speculation, but quoted Kodak Kone wks 
ake taken awe Nema in 8mm but we're 2 as mad Chi 
"coming s quoted as sayi y," Kodak Vice Chmn. Phillip Lake  mtong 
ng slowly" and tht etter Noting th — + ne Will Ihe 
parsing 8mm fo that VHS manuf g that 8mm was technol 
: eal C 
Odak's 8mm ig Article ma weren't = cy, | 
eerie ee ees as au 
aiecene” Wigner million annually. mil) A 
ub 
shipped «pocket eco Electri *ON sale 
me rs CD TVa in Tale of Taiwan to we ing cae 
ed Lense Puheane nto com pone Mike Bier 
and ure es0 Ase Gort. doesn’t PEs | AE og cord) 
Unit ¢ ady has shipped ere’ Co . 
ases Pt m 
Mpani for abo » urns, Pan, 
Luide gna in Taiwan ut 4.000 sets, wiht . -. 
b&w under their own bee ~~ 
Se) > 
lar Ps 


RAD and sales, fc Oi dropped 5.9% to 1.34 
ponent v. sales ponent sales down slight ly 


t profit in 1986 on 1% 
— ar = or 4th quarter, 
with loss 


Se or Div. had first 
but had loss in 1986. 


TI reported vt on 11% higher sales, CO 
1 rept Company $8 miconduct 
quarterty provit in 5 quarters, 


Ateri estimated that 4th~quarter sales rose 40% to 
$91 milion, up from $65 million in 4th quarter of 1985, on 
“very strang” sales of ST personal computers and "seasonally 
strung” sales of ¥i « For 1986, Atari estimates 
snies rose 80% to $256 million, vs. $142 million in 1985. 


: 3M reported 25". increase in 4th-quarter net income 
_ pm sales, citing falling value of U.S. dollar. For 

pr, 17% increase in net on 9.6% higher sales. 
—_?—_ 


European manufacturers are working t 

anderé the: 

Ctr hme coc center that would 

Senate nk sales GEC an 

oy ~teemepllr dairy Jsstnsusgla-yesnhlaan Ww 
rance’s Thomson will try to make 


Companies will 
tad could ‘ay about $17.6 million on 


EIA on 
r {hot to be conf 
Phone) is new video tenn) vith com 

‘onic telephone petitor 

hie mea? iad. Syste irom Wawasee 

at less i 
lines than $5,000 for 9 


~ one for Picture, a 


m P 
A CTVD Aug 4 pl2) in Las yee ts i 
Las inte 
Was on schedule for Nees hotel suite 


2 1, 
ry ; M 
‘ Commerce Dept. once again ; | mt re > 
TAD : of monthly import figures: sph! spo? er cal 
port > gelayine to ymprove vality of monthly ~~) pave gsm made 
onsidert’, weeks © m that has been plagued by prt gshit® pemot 
10 days t° orting protnc 30/85 p12). Commerce j, mat? tere 1085 ii 
Jratisticm rep ars (T onthly reports by 4 weeks jy late! diag T? cat? res a 
packloss ee delay there's no word on when new “he ger: ee wt 
1985 t2™*. to pa5°? ould begin WP yctS? “onsul 
never cam “ced co and ‘ 0 
jmp? - jude imports trom prior . s™ 
Monthly cause they <2 e in volume of importen® se eon 
jnacerr co ted eae reporting "across the board" tor oat? io itu - 
thet d to delays many foreign countries, said Gent G87» og OO TS 
con A ¢ products f rorel Trade Div. of Commerce’, aq wie with ‘ of 
t me asst. chiets 4 percentage of imports that wep - speci® os 
ee pureau- ae d been shrinking month by Pi Bey stere” 
om prio "inching up” again in rec m5) DO? ed), Me 
ey fr § but had start d ecens qwoetple vHS S> 
mont p? 
hich set all-time import ap for VCRs sears nor 
In Nov-» TVD J 9 p12), as mucn as 25% of’ _qanter car* 
color and oe month actually entered U-S. in earlig, a ote set at $ 
import .4 Figures for Nov. alowere spring 
Commerce Said. gure gsual RCA 
onths, Kotwas said, because many countries read on RU! 
artificially high, : sp’ ‘ S 
ntly hed imports to avoid Customs user fee of poi pook are : 
0 Oe of product yalue, which took effect Dec. 1 (TVD Sey 4 mMagnavo* 
99 p14). Jan. had highest percentage of late imports (35%)  ronitor?- 
in 1986, Kotwas said. 
4 ars cole 
EIA Mktg. Services Vp Clint Lee said trade group start with > 3 
questioned validity of Commerce import figures for all $160, 2 ladder 
electronic products. "we're concerned about the accuracy receiver $299; 
red about users’ not being aware of the $340; 14” rem 
t $199, with 


but more conce 


many potential 
ht on, but how can you know where it's solid or 


sure is rig 

where it isn't?” Lee said verification process used by 
Customs had led to misclassifications of products, such as 
videocassette players, and had added to problem of monthly 


carryover. 


CHIP DISPUTE CONTINUES: U.S.-J ip di 
: U.S.-Japan chip disput 
continued in Tokyo last week as Commerce Dept. official 


pitfalls [of using data]. Some of the datal'r ¥ 


Monochrome 
stereo and c! 


ae kia as Japanese semiconductor producers Comput 
Fi iateonia U ays in 3rd World countries, while Japanese compatible : 
Japan had until A companies were dumping chips. U.S. si! Commod ie 
trade von pril 1 to show that it was enforcing chip “os 
market values" 7a allowed Commerce to set "fair J.C. Pe 
Sept 15 p15), or ee semiconductors (TVD _ starts with 
against country. consider new trade sanctions 4-event uni 
model $479 

Japanese Mini models a= 

: ist - els $4 
(MIT denied that firms ee rae sad Be camcorder 

U.S. ch pee ast hy ae ene 202 
holding teiky weue, U.S. and ame recede pact. call Some 
hadn't mad on various trade vapanese officials were AM-Py “ 
trying to got yocn Progress b issues, including chip pact, * N00, as j 
specified in tepet to open eet. US eee Gown $29 
rade pact. market to U.S. suppliers, ® S00 (ow 
Journal ero a 
using diff, of Commerce. z S755 8 ca: 
calesiat erent methods is Said 2 countries apparently ¥° base 
used by Jn eased o Monitoring chip prices, with US Gow, we 
Y Japanese Nn data up to 6 ¢ chip prices, with = Own She 
. months older than thos 4 
i ——. 

Dee, Aneave oven bn 
12.4 aia repo Shipments rose t #0n in 
on, Pullsyor oo, 96-4% to 1.2 millon, waled § 
Pments were up 14. se" Whe w 


yo ING-SUMMER CATALOGS: Sears , 
Mh b PF sharply reduced VCR prices ae pra J.C. Penney 
‘. y ~ -summer catalogs. Penney has Pee 
. ~ . sfatsushita-made VHS-C camcorder and Se 
syct  eMT stereo remote color TV at $380. ig has bargain 
“Ww catalogs into 2 volumes —-— annual by has Split its 
ter, features appliances, automotive, re sage issued in 
e product, etc., while oy volume is ec 
ep E05 and consumer electronics. ed to soft 
0 o 
rts Nth sears has reduced VCRs $80-$200 f 
f ton oatal06- Leader model, 14-day 4-event ae fall-winter 
| Ge, ll $315, longitudinal Dolby stereo model is $360 7a Sar. at 
Per, ald with on-screen programming $390 (down $100) ree $80), 
Wen, _ersion with MTS stereo $460 (down $80), new Hit: or 
Y ty tal special effects unit with picture-in-pict Sean 
een Dolby stereo, $640. Full-sized VHS camcorder is $ MTS 
t hanged), autofocus camera $700 (unchanged) dockabl 
> able 


wort able VHS $500 (down $200). 
Sears color TVs generally are priced s i 
eas _winter catalog. Major exception is 19" MTS st. 
“Atlin — pemote set at $380 (down $160). Consoles are omitted, 
gual in spring-summer book; fall-winter book had 2-p Se 
es RCA consoles. Onl wale te 
Ne gpread on y name-brand TVs featured i 
D new book are Sony Watchman ($140 for 2" and $170 for 4" 
Sept Magnavox b&w security system ($290 with camera, 12" 


(35%) monitor). 


Sears color sets (all prices unchanged exce 
Pp start with 5” and 9” AC-DC models at $195, with leader 13" 
all 2 ladder remotes $245, keypad remote monitor 
Uiraey  peceiver $255; 13" computer grade monitor with RGB input 
che $940; 14” remote keypad monitor receiver $295; 19" starts 
lata I's mat $199, with keypad models $240 and $290, ladder remote 
WE ss0, eable tuning version $320, keypad remote $350, 
/ horizontal and vertical monitor remotes $390; 3 stereo 
ch as remote 19" models $440; two 20" stereo keypad remotes 
‘onthly $350 (both down $120), stereo unit with audio out and 
speaker jacks $450, monitor version $490, model with larger 
rs $590; 25" stereo adaptable $490; 26" stereo $690. 
Monochrome 5" AC-DC is $80 (down $17), 4.5" with AM-FM 
e stereo and clock $100 (down $40), 12" AC $60 (down $5). 


‘oof’ 


ers Computers in Sears book are Franklin Ace Apple 
compatible at $500, IBM compatible $700, plus line of 
Commodore models and accessories. 


ir J.C. Penney VCR prices are down $50-$250. Line 
VD Starts with 2-head 8-event model at $400 and 4-head 
ns event unit at same price (down $250); 2-head 4-event 
model $470 (down $60), 3-head $500 (down $50), 4-head 
models $450 (down $250) and $650 (down $50); VHS-C 
stry camcorder $1,500, full-size VHS camcorder $1,700. 


ed Some color TVs also are reduced. AC-DC 5.5" with 
AM-FM is $250; 13" ladder-tuned set $250, 14° remote 

ot, bi! $800, as is 19" remote (down $50); 14" monitor remote em 

as down $70); 20" nonremote $350, remote with MTS stereo 


a 0 (down $50), monitor version $600 (down $100), B. 
tereo adaptable remote $550; 26" stereo monte ae 
"1 P ) (down $100). Consoles, all 96" remotes with swive 


i ts 
were MSe: Stereo adaptable $600, double sided stere® uni 
05 m $50) and $900 (down $100). 
ot ae —_*— 
Taiwan's trade surplus rose 50% to record $15.62 
‘in 1986, govt. there said. Overall trade ee axe 
p B $63.96 billion, vs. $50.82 billion in ahem a 
gol ons with U.S. was more than $10 billion in f 
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ustry in 


+ apanese ms 
it." This 
Pay, $19.9 "by Robert Sobel (Stein & 
nths. Others are "Th ompany to appear in recent 
"RCA ae fete by Kenneth Bilby (TVD 
b $ b > Videodise: The Business of 
y Margaret Graham (TVD Nov 24 1p. < 


"RCA" is detailed histo 


failures from f ry of company, its successes and 


oe ounding until sale A ' 
diminished, however by pany 0 GE. Volume s value is 
onclusions that c A curacies and questionable 
hook mak at cast doubt on rest of b 
Ministry 7. oe flat statement: 
of Internationz > 
Bapeneae inanits ra ak: Trade & Industry the major 
I Geli <'eaxn cturers -- Hitachi, Matsushita, Sony and 
and the TV E € together to form the TV Export C ouncil 
tomell TY ‘+ tote Examination Committee. Their idea was 
tinier * S for as low a price as possible, gain market 
etch ah orce out American competitors, and then raise 
rs ‘s 7 to realize profits.” Actually, this was charge 
-year-old Zenith antitrust suit that was thrown 


out by S d 
3] 09). upreme Court after book was published (TVD March 


2 ook. For example, 
Under the guidance of the 


Book also makes astonishing statement th ‘Ss 
of color TV market leadership © Zenith ccmca ae 
because the company persisted in stressing large 
console-type sets whereas the public demanded tabletop 
receivers." Names are misspelled or given incorrectly 
throughout book. Examples: Onetime RCA Pres. Frank 
Folsom is called "Fulton" at one point, NBC Vice Chmn. 
Irwin Segelstein's name is misspelled "Selegstein” 
throughout, ete. AM is said to stand for "amplification 
modulation.” 


Subject to these limitations, book provides some 
interesting insights into both early and late RCA — 
including its joint venture into radio with General Motors 
and its primary role in formation of RKO Pictures. RCA 
sold interest in RKO in 1935, prompting observation that 
this affected TV's future -- "had RCA remained a force in 
motion pictures, Sarnoff might have considered [TV] an 
adjunct of RKO" rather than of NBC. Also interesting are 
accounts of RCA's latterday boardroom squabbles and 
Sobel's observation that many of diversification decisions 
blamed on former RCA Chmn. Robert Sarnoff actually were 
made under direction of his father. 


MOST EUROPEAN VCRs BUILT THERE: European VCR 
output exceeded imports from Japan for first time in 1986, 
according to Japan Economic Journal. It said total of 2.3 
million VCRs were produced by European plants of Japanese 
companies and joint ventures, compared with estimated L.5 
million units imported from Japan. In addition, Philips and 
Grundig are producing VCRs on their own. 
i ing V in Spain at 100,000 

ene eirart? . a of 50,000 a year 

a year in Jan., wir efor it now builds 400,000 


i nch plant before year’s end. uilds 400, 
ate joint venture with Bosch in Germany. Hitachi 


i an plant to 40,000 from 
-oreased output in German P 7m 
Fa tonthly and doubled production to 10,000 monthly in 
30,00 J2T, European VCR producing venture of JVC, 
Pom EMI Ferguson and Thomson, expanded Laat rac . 
production by acquiring plant in France (TVD Dee <9 piv’ 
ly private label version of persone’ 
ag t marketer Amway. 


Kaypro will supply P 
r to consumer direc 


compute 
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american TY & Communications 

1986-year to Dec- 1 5 700.8 
1985-year to Dec- 3 520 90,000 
1906-4tr- O° Bee. 3 135,100,000 


1985-atr. to Dec- 


1,557,000,000 
(1,170,000 , 000) 
364.000 , 000 


1986-qtr. to Dec 
198S—qtr. to Bec. 


20,268,000 
23,818,000 
8,098,000 


Crazy Eddie 
1986-39 wk. to Nov. w 


1985-39 wk. to Dec- : 162,501,000 
1986-13 wk. to Nov. w 91, 125,000 
63,750, 


1985~13 wk. to Dec. 1 


140,039,000 
132,724,000 


Koss 

1986-6 mo. to Dec. 31 11,341,695 

1985-6 mo. to Dec. 31 ,744, 

1986-—qtr. to Dec. 31 6,135,048 
4,172,065 


198S-qtr. to Dec. 3! 
MCA 


1986-year to Dec. 31 2,441 ,374,000 
198S-year to Dec. 31 2,098,525, 
1986~qtr. to Dec. 3! 645 , 367,000 


1985—qtr. to Dec. 31 


geet 

’ year to Dec. 31 634,627,000 17,107 

1985-year to Dec. 31 578,580,000 sens 500 
I986-atr. to Dec. 31 168,677,000 (8,386,000 
985-gtr. to Sec. 37 152,256, 9,252,000 

Minnesota Mining & Manufacturi 

1986-year to Dec. 31 | 8 602 Pay 

1965~year to Dec. 31 9 eae 000.000 564000. 000 
1986-atr. to Dec. 31 | 2,112,000,000 185,000, 0 
985-qtr. to ec. 31 0090 senided.o08 


Reeves Communications 


1986-6 ao. to Dec. 3) 

1985-6 wo. to Dec. 31 aa yracoee 
ies -aty- to Dec. 31 24 072.000 
965-qtr. to Dec. 31 52,090,000 


cy Electronics 


1986-qtr. to Dec. 1 
1985-qtr. to Dec. H 


Rogers Cablesyst 
1986-qtr. te hee ie fmorice 
1985-qtr. to Nov. 30 


eet meas 

mo. to Dec. 3 
1985-9 mo. to Dec. SH 
1986-qtr. to Nov. 3] 
1985-qtr. to Dec. 31 


TOK® 
1986-year to Nov 
1985-year to Nov. 30 


Pecne 


4928° 800,090 


Company & Period 
(cont'd) 


ts 
Texas Instrumen 31 1,335,800 ,000 
sope-atr- to Der: 3, 1,208,800 ,000 


3,762,000 ,000 
3,404,000 ,000 


1985-year to 
Weecer: 2 Sec: 3} | See 0:00 
United Artists Communi cations ve 
1986-14 WK to Dec. 176,292,000 
: After pecial charge- “Restated. ©Adjuste 2 
Piel rredlt eat yen's current rate. Per oy Tnelyy eggnuAny g. 198 
Consumer Electronics Personals 
proadcos® 
Wallace Fraser, ex-Appliance Div. gen. mgr., a KEYING Ft 
promoted to Quasar mktg. gen- mgr., new post; Si joe qesignat 
Pickup, ex-western sales mgr., advanced to Audio Diy flous€ seat anal 
. mgr., succeeding Clark Johnson, who has left to moore SE 
join NPD Group, research firm, as consumer electron; rp ¢ 
mgr.; Patrick Burke, ex-special market sales, sonnel NAB Lamers! ied 
to Quasar southwest zone mgr; David Bearden, forme for e st: 
yideo products national sales mer., named southeast a chmn.» 2-5 3) 
mgr... Charles Stuckey, ex-Oil Marketers Assn., nameq wrapuP- 
exec. dir., Assn. of Progressive Rental Organizations ARKEY SPE 
(APRO), succeeding Elizabeth Winn, resigned. ose rities. Wi 
Thomas Anderson, ex-Kenwood, joins Sunkyong’s ney cBs DENIES | 
SKC Audio Tape Div. in Carson, Cal., as national sales ap slash "ludicro" 
mktg. mgr... Douglas Wilsterman named dir., Sony " message to at 
Automotive/OEM group... Charles Boesenberg, ex-Data J 
General, joins Apple Computer as U.S. sales vp, succeed @evrout BID 
Thomas Marano, resigned... Andrew Grove appointed m > @.6) TCI jo 
Intel CEO, succeeding Gordon Moore, who continues as offering com 
ehmn.; Grove continues as pres.-COO... Charles Bale 
hea senior audio merchandiser, promoted to Highland COMMITTEE 
OS Race mgr... thomas Fuerneisen, ex-Arunta Subcommitt« 
e, joins Rockdale TVRO Div. as mktg. mer. 
McKINNEY 
Steven Jar e : RKO talks u 
international Sedan: Video, appointed license refo 
Westlake, ex-Universal nae Entertainment Group; Blair 
vp; Michael Fitzgerald ity Studios, joins as legal affais © MORE CON 
vp... Francesca Barra promoted to technical operatios to local sta 
ee ed to internation’ programme 
eh De teces itcnecinnt Video eppact 
international video 4 Ses > International Video, appoimté@ pay 
ee) oe Pictures... Appointmei+* & deni — 
controller; Jeff Wilin y McWethy promoted to asst. €signate 
Sue Lindsay moves u ee advanced to operations mér-; (TVD Jan 
ex-Walt Disney ae credit mgr.; Mike Silverman, Fowler o 
Victoria White ik Crees as staff accountant... Senate C 
Home Entertainment as ee joins Embassy 
: usiness affairs vp... Storm 
named vp, Video Delivery. 3 Moo 
©Y sena 
Charles Stal =F 
e a : Cc 
Congress Video n Ss independent sales rep, named With +: 
a 2 ortheast sales - ‘ Dies 
ongress regional sales Igr.; also appointed Hartson 
eae Midwest; John boncing Robert Webb, ex-Rece™’ = =—§- Com 
arren resigns as salesmen Sy ee is 
mgr., Source Video. 7 ~ pl). 
Kent Flummerfe 
, It, pres.-CE P 
.-CEO, gen. trading, Se** been 
> & 


nam 
shamed national mdse. mgr., Sears Home 


cs 
after 37 years ean ucoeeding Danie! Danhauer, ret irins 


thoritative Service for Broadca 


- d Fields. 


nd Allie 


‘sy Br — 
Site _ag¢KEYING FOR FCC POST INTEN 
eli joc designates Patrick as next Ah ie after White 
: major contend . nate aj 
ton Moore seen ma) er for vacancy. (Pp, e Allen 
Om ARD OPPOSES AUCTIONS: 
0 BB NS: 
fo NA cow TY technology. Resolutions Spectrum seen neede 
‘ast chmn., take s on obscenity, tabled. NAB ae board 
20 rapuP- (P. 3) Legislative forums. (P, 8) oard meeting 
; Ong 
RKEY SPEAKS OUT: New House Tel 
wares. wilson wages war on Canadian enbler (3 
. gj ) 
Ong" 
8 DENIES NEWS CUTS COMING: Re . 
| Sales a a ydicrous,' Tisch says. Jankowski es $50 million 
ly message to affiliates. Some observers skepti reassuring 
X~Dats . ptical. (P. 6) 


ACC eg yOUT BIDS: Redstone offers $2.65 billion f : 
ited = * §) TCI joins Heritage managem ttn a 
offering company $835 million. (P. 7) , 


Pai 
Highlany MITTEES REORGANIZE in C 
in Congress. H 
Arunt, | Subcommittee staff named. (P. 7) ouse Telecom 


LXINNEY BLASTS RENEWAL PROCESS: Report on failed 
0 talks urges FCC to lobby Congress for comparative 


ficense reform. (P. 9) 
Pp; Blair 
NDOM TV ADS EXPECTED: Networks deferring 


| affairs MORE CO 
rations  tolocal stations. More than 100 stations and cable 

programmers show willingness to carry spots. (P. 9) 
pill’ PATRICK DESIGNATED FCC CHMN.: Hib 
st. inate FCC Comr. Patrick to be Commission 
gr. Jan 19 pl), with Congress formally informed Feb. 4, sources 
man, Fowler on 5-member panel wasn't announ 
ms Senate Commerce Committee chief minorit 
sy 
n Moore's candidacy is bein advanced by Sen. Danforth (R 

key senators," possibly including Democrats. 

_ ex-FCC Gen. Counsel Jack Smith, who has con 

ed ‘With ties to Sen. Packwood (R-Ore.); Ira Goldman, © 

Hartson law firm. Others who were candidates but app 


d 
eco’ Commerce Committee senior minority counse 


‘i pl). 
Patrick said in statement he_ wa: — 
n, and continues to be, 2D outstanding ehairme” 


t, Inc. Reproductio 


Copyright ©1987 by Television Diges 
(17 USC 101 et seq.). 


House announced Feb. 
chmn. when Chmn. Fow 


ced; he plans to leave 
y counsel, is seen as maj 


]; James Hu. 


was "deeply honored’ 


nin any form 
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LOW-PRICED c 
rassettes to rec 
by Fisher-Price 


AMCOR ; 
ord 1] aa cre children, which uses audio 
hiatus - of b&w video, will be unveiled 

S week at Toy Fair. (P. 12) a 


DAT ANT 
Sabatier ee BILL, prohibiting U.S. sale 
assembly of DAT recorders and cassettes 


that don't . 
conta: ‘ : ; 
Senate. (P, 19) in anticopying devices, introduced in 


PROJECT 
eae Giatnsattenndinceemes 25% in 1987, despite late 
sae cut 0 14.5% in 1986, according t« 

y commissioned by U.S. Precision eels - 


COLO 

are giadtcts DRIVE shows mixed results as stereo and 

anes ri increase share of 1986 sales, but drop in 
offsets rise in big-screen table models. (P. 14) 


H 

ee Oat SUBCOMMITTEE is expected to take 
‘ae ne in on copyright in this Congress, largely because ; 

panel has more veterans on issues than revamped Senate 

counterpart. (P. 15) 


me PICTURE TUBE INDUSTRY had operating losses of 
3 million in first 9 months of 1986, according to ITC 
investigation into color tube dumping by Japan, Korea 
Canada, Singapore. (P. 16) ‘ ; 


VIDEO TREND RESTRUCTURES, with former owner Gene 
Silverman announcing he will resign as pres. of video 
distributor May 1. (P. 16) 


5 that President Reagan intended to 
ler leaves. Move had been expected 
said. Choice of commissioner to replace 
by spring. However, Allen Moore, 42, 
or contender to fill vacancy. 


e described as "several other 


-Mo.) and what ar 
running for post are 


grious sources to be in 
ort; Craig Smith, communications professor 
. Wilson (R-Cal.); Susan Wing, of Hogan & 
Walter McCormick, Senate 


dropped out: 
rently have aropP i to BDM International (TVD Jan 


| share the view of many that Mark ——- 
t Fowler's intention to serve as ¢ , 
Statement noted 


ai statute 


cae oa 
out written permission, is a violation of Fede 


with 


tT one 
ps In U. 
ses n first 


firms U 


Dd 


pli). ing 10sses of domestic picture 
; rati c rom ° 
ITC report a rest tenfold 1963 declined 6% 
Oo . 
te inde S11 million 20d Portps of 1986 cOmP 
—n 1985, 6% in first g mon 
. ‘es increased 
ed countries inc 

Volume of imports — +) million in 1989 and to 985 
150% from 778,900 in 1983 1206 - 54.8% over same 19 
nil first 9 months of 1989, UP imports 
aed, Total market penetration of Ney in Jan. Sept- 
gt « 1983 to 14.8% in 1985, 20.6% in Jan. 
1986. ITC said. ; 

.. 13” picture tubes in merchan 
Prices of ak ~L oo to 1985, then aronpe re 
arket increase? 7/0 © , ? from 
mr agg. Domestic 19 tube prices rose 3.6% 
1985, then fell 4.5% in 1986. 

U.S. consumption of all eolor T 
million in first 9 months of 1986, = ¢ 
ame 1985 period. U.S. tube output me - 
sillion in 1983 to 12.6 million in 1984 but was off i %o to 
10.9 million in 1985. U.S. production totaled 8.8 million in 
first 9 months of 1986, up from 8.4 million in same 1985 
period. ITC said domestic tube capacity declined ; 
irregularly” in 1983-1986 as inventories remained relatively 
stable through period of investigation. 

—_——- 


Justice Dept. asked federal judge to lift restrictions 
that have kept regional telephone holding companies (RHCs) 
from manufacturing equipment, providing information 
services and entering other lines of business outside local 
telephone service. Under terms of consent decree that split 
up AT&T, former Bell System companies must get waiver 
from U.S. Dist. Court, D.C., before entering new lines of 
business such as manufacturing. At least 2 of 7 RHCs, US 
West and Southwestern Bell, have eye on consumer 
electronics and are awaiting permission to enter market 
{TVD Dec 8 p14). Southwestern Bell received Justice 
ae or and repair consumer electronics equipment 

ing ‘or waiver from U.S. Dist. Judge Harold ' 


Greene. U S West request for § re 
TVs, VCRs, other video equipment le etilt ene a sell 
(TVD June'30 pid), | Pnent 'S Still pending at Justice. 


lish/Japane 
Peatiecinne by ey one electronic dictionary has 
Tayo information Syst joint venture with ID Corp. and 
ut 35,000 English/J : 
additional 20,000 that can be adda hich: opacity to store 


Commodore re 
on 25.3% ported net profit in 
period, “°" Sales, compared with net toe et 1887 
€ 1986 


W Diggs, 


TURES: Events of last fe, 
RE TNS Ory reached logical cone), 
rene * 


ranks i top 4 distributors, along with Com mtron, 
alee © Taylor (which bought Sound/Video and VTR last 
year) and Ingram. Video Trend West has had "dramatic 
upturn” in s , 
Levy, which recently changed its corporate name to Charles 
Levy Cos., probably will explore expanding its video 
distribution business through additional acquisitions and 
branch openings, spokeswoman said. 


PANASONIC TAPE DISTRIBUTION: Panasonic is 
considering several options to broaden distribution of 
videotape products, including shifting videotape business 
from Consumer Video Div. into separate operating unit 
under Panasonic Industrial. 


Consumer Video Div. Vp-Gen. Mer. Stan Hametz denit 
report that decision already had been made to shift 
videotape business to new division, said company was 
considering "number of options," including leaving tape 
business in Consumer Video Div. and expanding nationwide 
distribution or adding sales reps. 


"We may be looking to treat the videotape business it! 


ieee Pe vialized manner, to treat it as part of a product 
» svametz said. Most Panasonic videotape distributio® 
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Trend Wes ag oy resigned as Video Trend West Sales her il 8 - - 
ost. James Koch hi ox_-mer. of Commtron's Seattle — siete, ft, *, 
Pp and James Weiss, © erations VP of Video Trend Ww he jas res arcs 
hie has been named ope ey pontine gy opti a 
r ’ 2 : - : ol0S*, trot 
i with Video T t elect© 
‘jverman will remain tend, ¢ met z 
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distribution, ah d retained percentage of firm, with me indepen 
acquisition, Cn through March 31, he said, so his pecs” ech Institut 
contract that Se tdent is "natural progression” in takeove, 2°. to w oridw 
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expected to ieee 1on on future of videotape business — SSemyy a he 
Hametz said, y April 1 Panasonic sales meeting, Sig 1S come 
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ee lhe with . “© Peel 
Sanyo is | . Be ' 
which noe Snake n Company to join 8mm Video Counc, J an. te j 
Planning of tra ight firms. Sanyo was involved in eat ‘ 7 : 
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ec, Dir. Ted Cott said “7 t formally joined group. 8a te 
ware and Council was recruiting video * Se 
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Con, 
ans TES SARNOFF LABS: RCA's pay: 

Bina iy, GE ae Center, which has pioneered ends Sarnoff 

or gesea ince 1942, will be donated to ina, imer electronic 
) Op} arch ; 2 A independ 2 
ate ty ree" onsulting firm SRI International, Menlo p ent research 
1 My ' ive is part of Saas epee of RC ‘ee: Cal. 

i | ion about Lab's fat A into GE; 
ugh ey, eis spoons e (TVD Sept 15 ply), °™ 
Wage st 4 GE said it would fund about $250 Million iy 

tronics research contracts at R&D center consumer 
‘ Sily, elect” op Vice Chmn. Edward Hood said com n next 5 
‘Mey Man eu ¢ Princeton, N.J., center because "it ‘pany donated 
1 3 iple for us to operate both [Schenectady] ce Dot 
Mar tion fem ff facility. Nor did we want to break up ~ ine and the 
whir, Rohe? san h team by assimilating the work into GE ae 
ill ae, iy : resin the Sarnoff facility." and then 
1 W. Ton: : 

Seatt set About 900 of center's employes, including Dir. James 

tle ten, will go on SRI payroll by April 1 i 
D T qietjen, g : Mf p > remaining 300 . 

Tend y jaid off, RCA spokesman said. He said center woul will 
Vi fue research into digital and high-definition TV. : 
iat T logy, optical recording, Solid-state lasers. GE/RCA 
er electronics satellite R&D labs in Indianapolis and 


) 
L 
ide told y sancaster, Pa., aren't included in donation. 


SRI, which originally was part of Stanford U. but 
e independent, nonprofit organization as Stanford 
in Research Institute in 1970, will offer contract research at 


ideo Trena to worldwide clients, said SRI Pres.-CEO William 
_ In addition to research in color and b&w TV, Sarnoff 
facility has helped develop hi-fi stereo, LCDs, injection 
ancial resaly lasers, high-speed computer memories, satellite 
ommtron, eommunications, optical and videodisc systems. 
1 VTR last 
dramatic 


s, he said Future Communications, already under double 
, b [Biaestigation for alleged misrepresentations in sales of flat 
silellite antenna dealerships (TVD Dec 8 p13), now is 
qe sibject of lawsuit brought by Zenith Electronics, consumer 
itions and ~~ sleetronics major, which claims Future illegally used 
Zenith's name, even version of its letterhead, in promoting 
product. Suit, filed in U.S. Dist. Court, Denver, charges 
74 omauthorized use of Zenith name and trademark 
ic 1S infringement "among other things," also seeks damages, 
ition of Zenith spokesman said. Named in suit are Future 
busines Communications, Colo. Springs, and associated company 


iting uit = Zenith Plus, as well as company officials. 
eit EEC has imposed 60-190% preliminary antidumping 
Hamet2 on microwave ovens imported into Europe from Japan, 


| md is continuing investigation into dumping by Brother, 
ny was Funai, Hitachi, Imanishi, Matsushita, Sanyo, Sharp, ed 
ving tape sae inal ruling in dumping case is expected by year's end. : 
g nation” a is said to be considering probe of Japanese, Korean an 
uy nr dumping of Compact Disc players In Europe. 
‘V, Philips has told Commission that Japanese suppliers are 


» busines CD players in Europe for as little as half home 

roduc t price, 
8 Fi ibuti™ 

is out That 2" Timex flat-screen CRT (TVD Jan 26 Ee inex 

Y +0 to be the one from old Sinclair pocket TV, whic: i . 
at ines 8 “Sembled for Sinclair in its factory in Scotland. Since an 
| vine did its computer business to Amstrad last year but a ”q 
eet ghts to pocket TV (TVD April 21 p17). TV was plague 
Production problems and tube was offered Py re 
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Most popular Ty ren 


é ; tal in U.S. i " 
at average of $13 a wee U.S. is 19 portable color set, 


' k, $43 < 
monitors : ? 4 month. But APRO savs 20" 
, which rent for average of $16 a week 5a ‘t0 - 


month, are gaini 
babies ivtanee partly because they have smaller 
L itional 19". Space saving is important 


with 70% of cus ace 
>usto ; . 
apartinents. mers living in rented housing such as 


Rojhe 
eee 75 so of APRO dealers surveyed said their 
siete were price conscious and leery of added cost of 
a ar ee such as MTS stereo, digital tuning, remote 
ol. evertheless, many rental dealers have begun 
Carrying stereo and digital sets and TVs with colored 
cabinets for the 25% of renters who want extras. Many 
dealers also are adding camcorders to rental selection to 
boost revenues. . | 


HOME PHONE MARKET: Consumer telephone sales in 1986 
totaled about 25.2 million units and phone answering 
machine sales about 4.3 million, GTE Consumer 
Communications Products reports. Company said it was 
optimistic on consumer phone business in 1987 and rest of 
decade because of continuing erosion in base of phones 
leased from telcos, increase in number of phones per 
household and growth of replacement market. 


Sales of basic phones are expected to rise to 15.5 
million in 1987 from 15.3 million in 1986, with feature 
phones to 4.7 million from 4.3 million and cordless phones to 
3.7 million from 3.3 million. Answering machine sales are 
projected at 5.1 million for 1987, up from 4.3 million in 
1986. Vp-Gen. Mgr. Freeman Robinson said prices might 
rise for phones made in Japan or with Japanese parts 


because of yen's rise against dollar. 
—— — ae 


Toshiba's expansion of overseas production continues 
as it tries to offset losses caused by rising yen. _Company 
will begin producing color TV sets in Singapore in 1987 f or 
export to Middle East, and radiocassette players ako. 
and Taiwan for export to U.S., according to Exec. | P. umio 
Ohta. Toshiba plans to produce microwave ovens = L — 
later this year through joint venture with Thomson 


Sept 15 p14). 
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we Ge cirer rights to King Kong name, C snr ao 
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aah Pile to 2.2 million common shares, and agreed NOt be 


‘ j ysting sales 
F ; : ntgomery Ward, in posting 
Financial notes: Mo on in 1986, cited large gain in 


% in Dec. and 2.4 


rises of 9.5 ales... Corning declared regular quarters, oh 
ee 35¢ per share on common stock, payable Maren 
dividend 0 
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21,972,000 (6,720,000) 
125319 000 (389 00) 
"360 ,000 "930, 
oo 2’ 345,000 (350,000) 


1985-qtr. to Dec. 28 


: 18,414,000 1,276,000 

. 16,746,000 1,077 00 

Dec 9,336,000 67 , 
8,777,000 603,000 


yoa5-qtr. to Dec. 31 


Commodore International 

1986-6 mo. to Dec. 3! 446,800,000 25,500,000 
1985-6 mo. to Dec. 3! 498 , 400 ,000 (92,400,000) 
1 270 ,800 ,000 21,800,000 

339,200,000 (53,200,000) 

153,939,000 7,838,000 

150,289,000 7,231,000 

43,614,000 2,132,000 

37,498,000 2,248,000 

2,801,497, 000 276,404,000 

2,209,421 ,000 253,277,000 

781,520,000 88,840,000 

619,520,000 79,444,000 

371,799,000 (4,661,000) 

336,271 ,000 21,638,000 
100,383,000 (2,461,000) 
90,627 ,000 (6,222,000) 

3,641,800 ,000 179,200,000 

3,673, 700,000 156, 100,000 

905,900,000 35,100,000 

891,300,000 41,300,000 

233,633,000 9,636,000 

of nye 7/851 ,000 

5,059,000 5,830,000 

118,092,000 4,674,000 


5,477,000 
30,937,000 
941,000 


292,870,000 
123,844,000 

21,358,000 
40,822,000 
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(7,100,000) 
45,000 ,000 

(28,800,000) 


100, 173,0 

114,261 4 
36,271 ,000 
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managing dir. 


Hironobu Yagata, former exec. 
Sanyo Electric pres-, succeeding Kaoru lue, 1 , Nagy BBA 
wth Electric and Tottori Sanyo Electric; pe: chm! AEA 
Yoneyama, ormer exec. managing dir., named T \ CB 
Cn ee aiuct ng. os AB 
t 9 
TZ 


Sanyo Pres--- 
and development vp, Mitsubishi 5 eg ty 
HEC 


Or Ty 


mktg. mgr-> 
mgr:, Personal Office Electronics Div. POduc, po A 
M.H. (Sonny) Chaffin, ex-Tektronix, joins So 
Advanced Technology Group VP; Reuel Ely ex-peyjen 
i ing mgr., promot oe re 
g mgr., promoted to engineering j eepnuAR 


leader and engineer 
Sony Professional Products... Michael Cashen, ex , 
d eastern sales dir., RCA Distribe; A” 
~ ALLOR 


Distributing, name 
Special Products Div., succeeding John Lunney, retipa, * 
Charles Hanchett, ex-GE/Hong Kong chief, ‘epelae oade? 
pres., GE Semiconductor, Japan, succeeding Takuo ed Bro < 
Mimura resigned. ous 
> ‘FUR! 
«ng FC 
Steven Rivera, ex-Marantz, named Nikko Audi const 
national sales mgr., succeeding David Hirtz, resi ; 
Frank Sterns, ex-Acoustat, named Infinity annt a0 FAIRNES: 
sales mgr., new post... Robert Fried and Ronald a eyes M 
ee ris ten form Renaissance Marketing Marina} 
ay, Cal., to acquire consumer electronics comeiet cc PRC 
Bland McCartha, applications mktg. mgr., tree dicate 
mktg. dir., Ampex Audio-Video Systems Div... Stevie compulso 
Levine, West Ee od a 
mgr.; RO alco, eastern region and audi im  ¢ps OPE 
ape mer., advanced to audio/video aot adi Cap/ABC 
etka ks aaa Trade Commiss say en = 
‘ ? oss. 
Barbara Javitz resigns as isiti VIACOM 
Communications... sesonh P perpen Shae cate tall 
einai Piitertas P etrone promoted to sales vp gather 
7 ainment... Appointments at RCA/Columbi —_ 
ee we Video: Steve Bernard to . — 
East regional dir. Wolf-Dieter Gramatke to en URC 
eae egional dir.; Christian Patornat to-sp Sill’ Smiaes 
Gaumont/RC A/Columbia; maces dir., ee 
International, joins as hum ees ae eee 
development dir.; Eachasl Robinson quieter y= vr dha 
en. chicas on promoted to U.K. these 
mee Re sale ai. =e advanced from cicadas eam 
replaced by Ee Bediam\. Home Entertainment, he'sbi! HEAW 
jamin, ex-national accounts mé. leaders 
Helen Cavan | 
Home Ent . augh, ex—-Cannon Group, joins Media 
ertainment as PR C 
to home video sales dir mgr... Joanne Held advan AMI 
ex-Video Assoc., joins a: Republic Pictures; Dan Gurlitz, House 
Bare idiot mn Pa at = eastern home video sales me  Fowk 
ex-Disney Channel a d arl-Lorimar: Stephen Gertz, desio 
programs: Steve Acme Lorimar Productions, how-t0 conf; 
entertainment pro peas, ex-Doyle, Dane & Bernbac®. Adm: 
fitness grams; Anna Snepp, sport and m 
to national sales develo 0 Video: Ken Shiffrin promot . 
as key account Se cutive mgr.; Dere Newman jel 
bog Distributing and a ive... Kathy Gilbert, ex-E- C 
es mgr., replacing R ommtron, joins Source Video® 
Johnson, ex- g Ron Warren, resigned... William (R~ 
hnson, ex-consultant > Tesigned... ‘ 
Scientific-Atlanta: = sone vice chmn.-CEO, : bef, 
chmn. : O Sidney Topol retains \ le # Xp 
Stag 
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tag FCC vacancy. ‘There's no front idates to fi}) 
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os MAYS 
S remaining. (p, 1) 


cAIRNESS DOCTRINE HEARING: House Telec 
om's 


eyes Mareh 3. Fowler due before Senate Feb. 18. (ps) *°Y 
. : . 2) 


ABLE COPYRIGHT: 

ccc PROBES CABL Potuones, 
adicated exclusivity, network hatter launches 
compulsory license proceedings. (P. 2) n and 


BS OPERATING PROFIT DOWN 10% in 1986. whil 
Cap/ABC results are better than Wall St. wibeoted ae 
sees net income hike; ABC TV Network has idabitaiaian 


' (Pp. 4) 


yIACOM REJECTS BID by National Amusements. Offer 
isn't more f avorable than management group offer, board 
ommittee says. Fight over MCV. (P. 4) 


TV URGED TO AIR CONDOM ADS: House hearing sharply 
critical of network ban. Bipartisan group offers resolution 
asking network commitment to spots. (P. 5) 


FCC STILL HUNG UP ON RKO: ‘Open’ meeting with one 
day's notice goes closed; 3 options for settling disputes 
rejected. More to come this week. (P. 5) 


CONGRESS: New committee 


HEAVY AGENDA FOR 
es. (P. 6) 


leaders face long list of controversial issu 


CAMPAIGNING IS 'FURIOUS' 


House and on Hill for his or her. 
Fowler, according to govt. offic 
designated by White House to succeed F 
confirmation (TVD Feb 9 p))- Although 


Administration official said White House ha 
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VCR, COLOR TV SA exceeding las 
’ LES set hot pace in Jan., exceeding last 
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year's fast rate, b 
e = ut hea he - : 
Inventories little changed f ae at ‘ise mer 


COMPACT 

Philips and ah. aaron ERIN announced by 
Spe OS »xpected March 16. Dise system 

seen lasting ‘into the next i °. oe gion 


KID 

MAGGI Gh cea ey. VCE stars at Toy Fair, with 
3 y 2order | VCR; a 

with TV broadeasts. (P. 14) ey oe ee a 


AMSTRAD NET SOARED 162% to $75.9 million in 1987 first 
fiscal half as sales jumped 112%. (P. 15) 


DAT DATE SET by Aiwa, which introduces recorder on 
Japanese market March 2 at $1,300. CBS says its anticopy 
circuit ean be built in for under $l. (P. 16) 


U.S. CHIP PRODUCERS demanded immediate trade 
sanctions against Japanese manufacturers for alleged 
violations of U.S.-Japan semiconductor pact. (P. 16) 
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PS inatt ——— oki , > nter« 4 : ‘ - ° > Nig a a = xi — 
ototyPt of TV/VCR comba= system making VOX ? layer tha stack into one system, will be os igh yor Se = 
——— and plans computerlike ~ 4S videocassette play +p ($299) also will be available se ilabj, 5 goal ; 
king > ai bl >—-Te ady color TY and ee vents set ($299) and C a sf annel selection aut : Parata % pow 4 ips £3 Al 
Ss z 3” capic 499 li t company saic ei programmable C Ne “LSE . Mm, ¢ omatic ly we “he : 
tw 4th quarter at $499 US "se on-screen digital display, yLors with options including AM/FM ai Ole, be 60 aaah 
yte control wit aa syst =H come 1 t+and, for $149. 0 ew g 
emote - - . em wl 7a } 4 st anc s : 
Children © entertain ae ss headphones, at $49 eat site ; ha on pradie 
tt smote speaker, eorale: ‘ 2 
<sette player, mote Spt a worlds of Wonder source. Prototype M3} — 
3 = 5 em, acer aaa H al > > > cever: - Tig, " Be _ => 
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ially designed for them seems 4 natural. . 
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- . ” chi 'e cameorder from Fisher-Price : a acm 
Pixelvision rig pla) provided image fairly sharp on smaller TV sereens but fuzzier on lar eomP 
1d€0S a € a : : ; 2 'o aki / *¢ 20°C 33] : . Rep ——— 
Company wouldn't comment on technology or Say who s Peas ee re use of Fixe, a 
head lowered production costs for minicamcorder, which will Fe = » ore fd a $150. (Fixe, RAD NET 
j one used -- UI 1956 efforts to develop VTR. »,, AMSTR Eon in | 

& » Dut < g million in 

ds now make » €98. 
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screens. 

recording 
recording 
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head approach was origina successfully == in pre- 
then in tape and hea it possible.) 
and 6 AA alkaline batteries that allow 4 ; 

. hours Of perio - 


loaded with tape 
th automatic recording level, comes with pr 
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Camcorder weighs about 2 |b. 
recording. Plastic-cased product has built-in microphone wi 
Batteries are packed in camera handle, and unit also Fast-growt 
ian redited its new 


high-bias audio eassette. 
be operated from optional AC adaptor. Optical viewfinder has LED indicator for light level and hatt 
4 Dallery 


power. Lens can he twisted to adjust for indoor or outdoor use, and fixed-foeus camera is said to be 
from 4” to infinity. B&w monitor (4.5") in deluxe package ($200 total) also operates as standard TV Sate ger 
; F compe acqe 
‘s “few years down the road," said Senior Product Desi Chan. 
, : : en Mer. B : pa ~S 
Fisher-Price, which holds patent for Pixelvision tarhaieen and audio prod 
hadn't decided beyond that. Company has ny 


adaptor for TV set, one 


Color recording capacit 


"The technology doesn't exist yet for color.” 
suid distribution would be limited to toy stores first year, Highland § 
ighlane - 
4th quarter 19 


million ad budget for product. 
decrease in Co 
including new 


interactive toys that respond to broadcast ‘ : 
owned pepo to broadcast en sei eae, attention at Toy Fair. Axion, fi 
inaudible tones broadcast with TV ; set of toy robots that moved - FLD , firm 9 were off 2%. 
that fire light beams and move aes action ih pie ee aie Pe Sochen terohet oT of | airs 
computer animation are being devel ions in TV cartoon program Ss. Toys stores sales w 
LION & : that has li esstteas ty 
min. of interactive foot eloped by Mattel. Videocassette "traini ° * : s live action and 
age. Mattel wouldn't say how its set of toys ($40-$50) would : ge ye 
u e controlled. Axion 


and Mattel said they | 
debut in fall, y had FCC approval to use on-air broadcast signals with th 
; 1 eir toys when eart show 
artoon shows 
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Atari introduce near ard 
cartridges, troduced new videogame system with 64kB 
rem m 


: at $150. Opti : 
available by late s - Optional dise drive f emo 
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: market still at brought stron 
: g sales in 4th 


1987 tays of late 197 by 3 major pl; quarter : a i 
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1986-qtr, to Dec. 3) B66, 445,000 90 ,666 ,000 
eiS—qtr. to Bec. 3 634,853,000 69,847 ,000 
a te Sec. 3) 26, 782,000 ,900 493,900 ,000 
| 1985-yeer to Dec. 3 29,219,000 ,000 447,200,000 
we Mig. Co. 
Me-year to Nov. » 379,336,000 (16,246 ,000) 
te Nov. 30 388,852, (1,979,000) 
=qtr. to Nov. 30 184,016,000 (5,059,000) 
aaer. to tv. 38 151,035,000 (288,000) 
ge International 
year to Dec. 3! 919, 154,000 (9,856,000 
te Dec. 31 444. 112,000 $7'049;000. 
; 4 _ 3 246,314,000 695.000 
- eS] 162,658,900 8,302,000 
te Dec. 
Se | mazz.oee | ci.tn 
co 2 6.315.000 ek snd 
> ° . 1 by ‘ 
| . 4,523,000 62,000 
Maton 
‘ to Dec. 


(531,205,000 
(367;221,000) 
(459,870 ,000) 
(335,734,000) 


"Includes special credit. 
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Sp eating ‘ t guilder's current rate, ay 
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hi mite 
an Govt.-Industry Dinner in Washington, 


st. gen. mgr t 
singe Cee: a eae responsihi,; 
Matsa i tions Systems Div... Richard Carter ity 
for CommuUne gins Konica Professional & Consume, 
sales gen- Mgr--- John McPherson, a 


Products Div. aS Sony Video Communication,” 
dir., promoted to mktg.- VP, ications en aie? 


products Div. 
i to Arvin 4 
ans, exec. VP» advances Pres.-CO9 
L.K. James Baker as pres.; Baker continues ea 
hee Richard Salamone named BASE internation 
aa tion Mgt Shizuo Higas iura, managing dir., 
dis oe tO icaobl International Sales Group dir. and 
peares gen. mgr., Middle East & Africa Sales Dept. Me 
ner... Steven Smith promoted to Ampex audio tape Product, 
oes Migr Named Panasonic Semiconductor Sales Diy. 
regional mgrs.: Joseph Younger, northern office; Virgil 
Lowe, southern office; Kenneth Schlauder, western office 


sanford Bolinger, N.Y./N.J. gen. mgr-, promoted to 
Toys 'R' Us merchandise planning and allocation vp, new 
post; Bruce Hall, vp, named store merchandising and 
support services senior vp; Brian Devine, operations senior 
vp, named growth and development senior vp... Martin 
Levine, who resigned as editor of Consumer Electronics 
Monthly to pursue free-lance projects (TVD Feb 16 pls), 
may be reached at 718 896-4635; we gave incorrect number 
in previous report... Daniel Heinemeier named EIA Govt. 
Relations Dept. exec. dir., continues as Govt. Procurement 
Relations Council dir.; David Fisher, asst. controller, 


advanced to controller. 


sueceedin 
ehmn.-C EO 


Robert Cook, ex-Continental Video, joins National 
Video as managing dir. of pay-per-transaction operation... 
Stephen Poe, entertainment lawyer and film producer 
appointed CBS/Fox senior vp-acquisitions and 
programming... Debra Miller, ex—-Herbert J. Mendelsohn 
Ine., joins Simon & Schuster Software Div. as assoc. mktg. 
dir... Dick Sano promoted to vp-Far East, Vestron Video 
International... Mark Harrad, ex-HBO, named MPAA 
antipiracy communications dir., based in N.Y. office... 
yenise Nakashima promoted to creative services dir., 
eat jad Home Entertainment... Monica Lipkin, ex-Thorm 
4y ae Entertainment and Metromedia, joins 
a he olumbia Pictures Home Video as business/legal 
joins ae Ron Gell, ex-Polygram and Warner Records, 
‘fa < teen ideo Software as special projects mgr.; Susan 
td pra business affairs coordinator... Susan 
oa aed epacun Video, joins Academy Home — 
Betsy Caffrey ait, east regional sales representaliv’ 
mktg. dir. baie gram Video, named western region 
Video Monthi fic Arts Video... Gina Florio, ex-America 

y, joins Maier Group as western regional 


mgr... Ann 
sales rep. Tynan, ex-3M, named VCA Teletronics midwe 


—_+— 


VCR 
week, up a pote poaiecs rose sharply for 2nd straight 
Industry). Bolg ut ond week of Feb. (see State of the 


hot came 
orders. Sales for first 2 weeks of Feb. were “? 


73%, ai P 
> ccording 
6 to EIA. Also showing increases for Ye = 


week were di 
TV (1.5%) re direct-view color TY (13.5%) and projec!” 


had 17.19% which set sales records for week. MTS stere? fs 
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Broce 
coM BOARD CHOOSES 
a i REDSTONE: Sur Consumer Electronics 


: management-led investment gro Prise rejectio 
n 


tion on theater chai up's Counterhia ; 
specula z ain Owner's erbid ignit . VCR CHAOS: " ; 
he wants to keep Viacom intact. (Pp ae, Redstone bird Major heii High inventories force panic pri 
-) ints Mystery of ha a adding Korean FP rae: price cuts. 
igh dealer buyin ars as low as $149 
g. (P. 11) 3. 


OILING AT FCC i 
a e ommissioners aa ri Saee f more UHF spectru COLLAPSE OF JA 
bile; Quello o ady to give more spacer, Lowest libel ee tes hi 
“ seria ) ‘ S. results j 
land mobile; pposes move, seeks delay of ~  ” tices ovodisuia pic ntaenae yeas for Jan although 
all. V down too. (P. 12 “9 ou 
. (P. 12) 


consideration at meetings March 19 or 26. (P. 2) 
SUPER VHS TO 

coMPENSATION PLAN REJECTED BE SHOWN here May 27, j . 

‘performance i Bankive" fer more A TV affiliates. iat baal? Lib new JVC aatecs. whieh sna ES. 

been provided, particularly late night and cee tees utput. Is Super-8mm on way? (P. 13) 


News starts major eutback. (P. 3) ZENITH ASKS UNION for wage concessions to k 600 T 
ceep 6 Vv 


assembly jobs from moving to Mexico. Outcome of 


Fcc TO RELAX A/B SWITCH RULE at March 26 meeting negotiations is uncertain. (P. 13) 


Intense new lobbying efforts sparked on Hill. NCTA 

APTS, spar in reply comments. P.§ : RCA'S PATENTS are GE treasure, indicating 

N ,» SP y (P. 5) royalties could add $150-$200 as aa ne 
electronics ‘difficult.’ (P. 14) ; 


TC| ANTITRUST APPEAL REBUFFED by Supreme Court. 
Top cable MSO pegs $35.8 million jury award in Mo. DAT FIGHTING CONTINUES, record industry denying CBS 
franchise case. (P. 6) copy-code system degrades Compact Dise music. (P. 14) 


PATRICK FIRM ON COPYRIGHT: Says U.S. still is waiting CD-ROM WITH FULL-MOTION VIDEO developed by 
for action in C anada, urges U.S. get tough with other GE/RCA, as standards for another CD-I are completed by 
Philips. Matsushita, Yamaha, join CD Video launch. (P. 15) 


countries pirating TV-cable programs. (P. 
CAR AUDIO AFTERMARKET could be destroyed if U.S. 


PB board committee RM uld 
et imposes trade restrictions on qudio imports, Car Audio 


PTV BIAS STUDY DROPPED af . 
xpected ee Specialists Assn. official testifies at ITC. (P. 16) 


urges rejection. Balance issue isn't e 
however. (P. 7) 


i i d W 

VIACOM PICKS REDSTONF: vie i boa of aia Acer (NA). Viacom didn't say ea 
ae agreement with Arsenal Holdings wp, MCV Holdings, had been apy managemen 
offer from management— ; : t be approve by shareholders * at's Face paalg 
wasn't commenting on board eet ee a e're really dealing with Seas a pate 
ere Sumner = edstones analysts doubted MGY would make new 
end ' it remains OF ee r's tenacity clearly paid of: - ations Equity Assoc. 
nd," one told us. "Sumne yiacom intact. But Communication’ "chase, he 

ep ill have after $3.3 D og in bidS DY 


Chmn. Patrick Michaels said 
expects something will have t 
both sides for several weeks ( 
value of preferre 
weren't changed. 
17.4% shareholder stake 
thereafter until purchase 1S 
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Se DV, CD-R 
i pvVIi, c 5 OM: Ev 
AG 0-1 ot Dise-Interactive (CHYen 85 standardg 
i Com r oo debut was bei were bej for 
ity D yideo ae ing pre Ing final; 
0 C CD-Read Onl pared by Phijjo waliz. 
t geve! ped y Memory ( hilips, Rc ed and committed wv 
4 ith both ROM) system treet it CD/CDY play competitive VHD d aay 
at ma 2D ] yer wil k ¥ ise format ; 
y Players, € priced slic mat in Jape 
Sig RCA system, called Digital via rs iced slightly higher th ee 
Abe provide UP to one hour of digital full moter 2¢tive (D Yamaha will | | 
ling personal computer with 5" CD. coe video o VD, will ae CD/CDV 5 introduce 2 models, © : 
faternational CD-ROM Conference Mm, announced h 2 Yasunori M As before Matsushit “D/CDV/LYV combo 
Ug, ple of 3-dimensional moti € Nn Seattle at 2nd asn't decided ven Philips als lita, said Senior Man 
cap motion graphic » also will b Separately © | whether t Ps also is planning 2 m: aging 
g, but company. wouldn't say when S and audio. RCA Dir ely, said Consumer el! them at sa 6 ~ models, 
commercially available or whether it Product will ro CA - B.L. Kaper sumer Electronics Diy - time or 
i video program playback. t would be applicabl Phili > Sec ae 
it yI was developed nit companies fo Cee and Yamaha wi 
z DVI w ped at Sarnoff Resear. Manufacturers. IV. Pioneer and < a will try to reeruit other 
donated to SRI International (TV ch Center, whi Laservis ers are said to be i othe r Laservision > 
system ineludes 2 special VLSI chips, h: D Feb 9 pl7) ich pedation a name along Rie pos | on use of 
956-768 pixels horizontally Avia ) = claimed resoluti good. Price CDV among U.S et be Video.” Philips said 
lis RCA said each pixel is capable of dis : man verticall - Philips pl sls CDV dise is procul companies has been 
Ito the golors, "bringing TV-quality = Day tag ing up to ene manufacture technical Gocuetces about $10 in U.S. 
n." Sarnoff Center Digi to the compu oised week, rs, plus press demonstratio ) Video for 
bak th Peesan said. GE — Products Rese puter onstration in Amsterdam 
ur and RCA "j areh Dj ; am next 
~ no ange of product and market a to explore vale 
4 Pe nology.” ations for DVI e HANSEN ZENITH CE PRES.: R 
D to named pres. of Cons .: Robert Hansen, last week 
D do At same CD-ROM conference, Phili ‘ ae 2 in Zenith ceasial ape Group, emerges as clear 
Dat ci ee for CD-I system have aca unctional eas Moelle, Exec. Vp raping J 
ilable censees, but fi : pleted : and engineeri : orn, Zenith's to 
ing nected on market Ritch commercial systems _ are —_ with company. SIE SECM Cee RYE amend ae 
dy ow last year that first 8 half of 1988. Compan h * 
»bination of still cioatet pi which will offer . | Hansen, 56, rose at Zenith via engineeri 
e cic and voice, text and Dai ill and animated graphic elected exec. vp in 1983, joined b ngineering route, was 
= co ta, could show up in fi 1973 as directo : board. He joined Zenith in 
aah 1987 (TVD April 7 pl2). up in first half of ebarcahecheid r abe TV engineering from Motorola 
Bt IE etsy ws cansea snp tieen proc reneres = e 
. was "adj colo . He holds 25 patents i 
Ais} “| to original CD- eeittieetiods ents /and)enhancements" res onsibilit ably poetshprndae Bales: rankcting ecdaervie 
‘ in ec : : 
fe . npted unveiled in May 1986 H P ian ilities to t hnical and production f ene 
bile} n ers comments and recommendations by Zenith Penld Me Hansen is only corporate a . i 
lardware ware companies, sai i nith. Gerald MeCz . xec. Vp a 
ur a . po , said David Geest, seni eCarthy, pres. of Zenith S ; 
naging dir. . , senior report ‘ ’ ith Sales Co., now 
prectine Steen. /Soeg Tetadonirareegs Home ports to Hansen instead of to Pearlman. 
development engineers assisted Horn ros : : re 
Nl, p develop of final standards, Matsushita contributed to — from nonin top at Zenith via picture tubes, joining 
we ment. Se oeanti a, Pa he was chief TV engineer and head of 
ions after posts with electronics industry in 
z Philips also is holding back launch of hard E Europe and Canada. He joined Zenith in 1965 as ee r 
cr sonsumer marke <1 se. ware in consumer products for Piet 1 ‘ gts 
t until "at least an initial catalog of exec. vp-mgr. and exec leture Mabey carne named div. 
h-quality software titles is available," Geest said. More exec. vp pee vpgens Inge.phas beemner paar 
nificantly, Philips is timing CD-I in bad 5 . pres. of enith Computer Systems & 
1 after planned market introducti troduc ion for one omponents Group since 1983 and board member since 
ated uction of CD Video format. pach iehee we will continue as Zenith consultant -- 
nd no Microsoft ; ulltime unt pril 30, then part-time -- "to provide 
of ngle CD-RO pest onar eae of 10 “ag ener “oD on  aeioaey and Bost for spe 1987 launch of the new 
ay! re t y . pany first produ: in as nsion mask" picture and display tubes. 
i ita storage medium for personal computers. Dise, called 
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agreed to sell system. 

; Matsushita and Yamaha announced 
pment of CD Video players, WC). 

in. of moving images and 20 min. of digital audio 

_Companies said they'll demonstrate players 


nye Co, Video. Matsushita next fall 
q 9 CDs and CDV, but not Laserdises, 


Bartlett's Familiar Quotations, zip code directory, 


9 set standard tor CD software 
ble in June a 


ill | enn t $295. Disc also 
h Hitachi-made player for total of 
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Small-screen color TV production returns to U.S. 
when Sony starts manufacturing 13" sets in San Diego and 
JVC begins assembling 13" and 14" kits from Taiwan in N.J. 
Sony originally had planned to produce small sets earlier, 
but postponed move in protest against Cal. unitary tax law, 
which now has been modified. Sony also plans to make 
small-sereen TVs at Wales plant when it doubles output 
there to 500,000 color sets annually, including 100,000 small 
sets. JVC, meanwhile, has been exporting 13" and 14" color 
lied by Taiwan's Kuang Yuan Co. However, 
company is expected to switch to exports of kits from same 

in JVC's N.J. factory. Sony, 
is exporting large-sereen color tubes to Japan 
from its San Diego plant. So far, it has shipped 300,000 in 
' sizes, will continue importing 97" -- size that 
't make in Japan -- at 3,000 monthly. 


Sony doesn 
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James Carnes, ex-RCA Consumer Electronics .. 
Engineeri , moves to SRI International as consum 
siisthGaiing scsherch staff vp, David Sarnoff oeticad 
Center, succeeding Jon Clemens, named pres., a ile 
Corp., Lawrenceville, N.J... Takashi Tsujii, ex-mktg. 
sales vp, advanced to TDK Electronics (U.S.) pres., ’ 
succeeding interim Pres. Hiroshi Sawano, who cee 
as Magnetic Tape Div. managing dir.; Hiroshi Sa = = 
former exec. managing dir., named TDK Corp. worldwi 
pres... Reese Haggott, ex-Alpine, appointed Blaupunkt 
mktg., sales and distribution consultant. 


Robert Hansen, Zenith exec. vp, adds title of 
Consumer Products Group pres.; Karl Horn retires as 
Zenith exec. vp and pres. of Computer Systems & 
Components Group (see report in this issue)... Susumu 
Yoshida, former Sony deputy pres. and Aiwa chief adviser, 
named Aiwa (Japan) pres., succeeding Heitaro Nakajima, 
who becomes senior adviser; Yoshida remains on Sony 
board... Fumio Kanazawa becomes pres. of Matsushita 
Electronics Corp., succeeded as pres. of Matsushita 
Industrial Equipment Co. by Minoru Yoshinaka. 


John Alonge, Alonge Appliances, receives NARDA 

d for 47 years of service to retail industry... Norman 
th ex-vice chmn., named Federated Dept. Stores 
Pres.-CO0... Ed Pessara, ex-Creative Video Services and 
DR, joins Bell & Howell/Columbia Paramount as west 
lotus Fees Krivoruchko, 

PmOre: uji -A. as southwest district sales 
day Raman heads new GTE Consumer 

unications Products office in Hong Kong. 


‘ Lopes promoted to senior vp-gen. counsel, 
3 ’ Donna Bascom advanced to legal and 
Beck, ex-Premiere 


ve video companies... Jack 
editor, Video Store 
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OBITUARY in Far East. 


William N j 
ay ail, 60, Zenith Senior PR executive, died 


mM Chie 3) = 
1954 as asst PR dee after long illness. He joined Zenith in 
mmunications ai “oo aS Corporate PR and corporate 
- Since 1986. He was founding 
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LL pLANS HEARING ON TV NEws 
r CBS eutbacks. Name staffers ai 
ame for cuts. (P. 1) 


HI 


as Controversy grows 
ove 


r criticisms. Tiseh 


ec PULLS UHF-LAND MOBILE PLAN f 
agenda; controversial in-house Studies to 
eomment. Quello instrumental in stalling 
other Comrs. (P. 3) 


rom March 19 
be put out for 
PCC, persuading 


cAIRNESS DOCTRINE BILL OFFERED in Senate by 
Hollings, Inouye, Danforth; House bill due from Markey this 
week. Hearings planned. (P. 4) 


RKO GENERAL SELLS KHJ-TV AGAIN, this time to Disney 
for $320 million, with $103 million for Fidelity TV. Gillett 
‘buys WIVT Tampa. (P. 5) 


AAF PULLS CAPITOL BIG HITTERS: Dingell reaffirms 
support for fairness doctrine, equal time, personal attack 
mie: ‘Absolutely essential.’ Hollings, Dole, Quello weigh 
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Consumer Electronics 


FEB. VCR, COLOR 


prices rates ea eeeee at 20 million annual rate, but low 


igh demand seen as major factor. (P. 9) 
GE/RCA DIGITAL vi 
excitement in com 
disc system could 


DEO INTERACTIVE system creates 
puter and video industries. Full-motion 
be introduced this year. (P. 10) 


CD-VIDEO'S FORMAL LAUNCH will come in fall if 
sufficient software is available, Philips says. Major 
previews due this week in Amsterdam. (P. Ll) 


U.S. PROPOSES TO REVOKE dumping order on incomplete 
color TV sets from Korea because it overlaps new picture 
tube dumping case. (P. 13) 


SAUTER LOOKS AHEAD, sees consumer electronics $50 
billion business in few years, predicts major new products, 


improvements in existing categories. (P. 13) 


3 TOP EXECUTIVES, including Stuart Karl, out at 


; ; Karl-Lorimar on charges of conflict of interest. (P. 14) 
ia | in. (P. 6) 
989 : king PICTURE TUBE TARIFF ‘loophole’ closing is proposed in 
EARING UP: Sacramento seeking | cer hg 
ae eto $250 million First Amendment damage pan Democratic trade bill approved by subcommittee. (P. 14) 
in open-entry case. Second franchise is granted by Palo NEW VIDEO ANTICOPY system infringes its patents, — 
iks Alto. (P. 6) Macrovision charges in letter to developer ANS. (P. Lo) 
ng in first NAB previews. Atte Sineaie vats 
RPRISES seen in fit - INESS will experience ‘strong § 
ym, ey entre thd - any recording formats. JVC to build DISPLAY TUBE os aii cat evi: (P. 15) 
eS Sony display ai? oe SeeateatiPy?) this year, Corning say 
; line around M-II recordin - U.- 
i 
" -mania” 
- Citi hat they termed “merger 
TBACKS: Citing w aring by House 
CONTROVERSY INTENSIFIES ON “aif BE acterant (D-Tex.) called Ee i a crk anes divisiane. 
a rampant in broadcasting, Reps. Se ccibecs) "into the disarray at een is striking CBS and ABC 
: j re ; : erica . ; Ks, 
Telecom Subcommittee (of which aed line of Writers Guild of Pores need" to license TV networ 
At news conference in front Beton bureau, Eckart also said 
1 News) outside CBS News Was 


ic interest." 
requiring "a commitment to the public 


asking for hearing 
in mid-April. He 


ill be hearings" agen 
: elecom Sube t there wil . seply eoncermec 
Congressmen have written House i " am very hopeful he operations: I am yr network news has 
pegave spoken, to, hum. tae a doing great ae al a by networks. hn " Both also blamed 
i ofits for trample icit profits. °. |, unstable 
| blamed networks' desire ie ciblic interest Ba ee ame designed me ie of cannibalism in an wns 
: a ie the a to Bee ekip ‘na gigantic fled eB proadeasting 1” 
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earlier at end of Feb., pipe; GE 
19—TV DIGEST . .-» neute and 17- % ore 43 weeks’ supply at current’ wt “0108: 
cotor inventories Me Prin during n totaling 3,483,3 OF ic 3% in year, while distrit ales re pink 
0 or mv including projec 1 6% in mont an we " ti TV i % rut Ors, wwe . -/R! 
supplies of total color sets incr ¢ 5s earlier. Projection inventoric: GE 
rp: Factory stocks totaled 2,339,60Y up 3.4% from y ting almost 25 weeks’ s » at for jate 
levels. Fa 3 aown 6 7% from en of li and represen ing Cine Supply a iy pip? 
held 1,143,700 sets, Lage 56.6% from ¥ ear ‘d sales to dealers in FeD.- c | 
pipeline level ee — Here are EIA on home V} eo og 
es. ras, 
current a 987 FEB. 1986 % CHANGE FEB. 1985 cp- we 
t FEB. 1 i ke a 
Produc a> e! 
a 1,687,440 eg gid 1,266,769 a elop™ 
ota color. 1,446,933" 1,303.3 4 1,249 - 
Total color EE Qe 278,/ +11. ,249 ,606 for 
Direct-v e™ Bye "927,118 + 9.7 N.A. we 
with MTS 2409.1 54 624 - 9.2 17,163 gs © 
Projection.- 2507 969,435 10.7 260 , 666 gonat© u 
Monochrome. - -- 2 hing a 165 , 7.6 1,510,272 
Ty excl. projec. 1,665, ’ ’ 445.6 592.336 Tim 
VCR 1,315,151 902 , 998 , = 
Total home VCR.- , 47.1 N.A m- 
DeckS..----*°° 1,249,151 849,118 #31 A. syste <a 
Camcorders 66 ,000* 53 , 880 +22.5 N.A. — 
—_o a 
* Record for any Feb. —_ 
Kaim: 
XCITEMENT OVER 60-MIN. DIGITAL VIDEO CD-ROM: GE/RCA's Digital Video Interactive (DVD system aan 
) March 9 p15), which provides 60-72 min. of digital interactive full-motion TV quality video an . : 
standard ” , y d audio hose Oo 
| 5” Compact Dise-Read Only Memory (CD-ROM), hit computer and video industries lik je wa 
= eer ae not digntal. romp its implications and seeking more information. Previously dev dienea who 
some in CD-Video - <a fow minutes of crude cartoon motion, OF snippets of noninteractive analog pD\ 
Some 100 interested companies which ' 
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first product could : y | signed nondisclosure agreements : 
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g0 into the consumer market." commercial market, create an ee. Research Arthur Kaiman. 
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"Dhis i € video potential is el - Another mod be controlled by joysti eatured videt 
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DVI's debut is sure to steal some Sect nett at , 
rete Gate pf aalbg video and 20 mir Philips’ official preview this week of CD Video (CDV), 
‘ins’ CD f ; ou min. of digital audio (see report below). In comparing DVI 
with Philips C ormats, Altman said: "We can do some things CD-I does and motion video as well,” 
Altman said. CD-I cant do full-screen, we can." In comparison with CDV, he said: "We ean get a full 
hour [of video and audio], CDV has a shorter time. Theirs is analog video, RCA's is digital " he said 
claiming better picture quality than that produced by videodisc. eae hs 


CDV LAUNCH IN FALL 'IF THERE'S SOFTWARE': Gala preview of Compact Dise-Video (CDV) is 
scheduled this week in Amsterdam, with 9 separate demonstrations for world's press and manufacturers — 
but sponsor Philips will stress that it's not "introduction." That's planned for Berlin Audio-Video Fair 
(internationale Funkausstellung) in Aug.-Sept. -- but only if software industry goes along and promises 
extensive programming. 

"Wi _y ye no product,” said Jos Coppen, Philips’ project mer. for CDV and former 
ear ae ar re Laservision. "If the software industry doesn't pick Ae’ it Se ed : 
viable product," he said. “If there is no software, even if there is only | pg cea woh 
would advise Philips not to go ahead," he added, indicating Philips had learned bitter less xp 
with Laservision videodise system. 
ted in enthusiastic presentation at ITA Seminar last 


sserschmitt, who forecast sales of 50,000 players 


wasn't reflec 
had heavy and unwavering 


Caution expressed_by parent Phili s' John Me 


week in Hi zoe ~ American Philip kd 
in U.S, premarin hat sited thousand” in 1988 and indicated that system 
Support  cimelas 

port of software industry. Bi audio ‘oti 4.75" (usually referred to as 
ted heavily by Philips 


ys p in. of analog video an otc peome | : 
sau orion ompati r ith | berriations. ea Jom igs a join it in showing players * 
os expects : : 9, There are plans for 2 we 
CDV discs, and larger “compl, 
, d Yamaha 
to Play ani well as 5". 5 

Players ~~ small "clip" player designed : with digital Beis na SS igated tt ape 

Magnavox brand 
1 to video, with 


ers wi ‘ing 
lay em, players eartyine 


€ NTSC syst tside rim is allocates 


; ected to us r to ou 
All demonstrations this week reg from Spout 3° from cente 
e 


n | 
ame. In small dises, portion ext 


46—TV DIGEST 


umer Electronics Personals 


Cons 


cehmn.-CEO... Young Kim, 


i (U.S.) pres-, 20 
oe of N. American markets and 


Korean parent Goldstar Co., both continul 1. py 
resent positions at U.S. subsidiary--- ye of the dead 
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and former M/A-COM exec. VP, electe 
instrument board... Yale Levin, ex-Price Waterhouse, 
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ex-Ogilvy & Mather, pres-CEO of new Polaris 
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marketing service company. 
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pond fi Erol Onaran becomes chmn.-CEO; Willard 
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: — resources vp... ira Schreck resigns as CBS/Fox 
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a Rede publicity and promotion dir., new post; Angie 
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BMC Industries 31 123,391,000 508.0 
Dec. 006 
1986-year f° 98, 781,000 (69.613 pon” 
Deen 31 33,054,000 000) 


g5-year to 
i eeatr to Dec- A 
1985-qtr- to Dec- 


25,474,000 


Bynes 31 146 ,800 ,000 
_year to Dec. 

laosayant to Dec. 3) eo 
1986-qtr- to Dec. 31 aa 662.000 
1985-qtr. to Dec. 3] ’ , 

in Network 

ep tia i to Feb. 28 Sg gh 
1986-6 mo. to Feb. 28 63,900,000 
1987-qtr. to Feb. 28 sleet 
1986-qtr. to Feb. 28 39,100,000 


i ications 
Malrite Commun 166,469,000 


1986-year to Dec. 31 
1985-year to Dec. _ aoa aa 
- . to Dec. ’ ’ 
Pepe: kg 23,280,000 | °# 1,633, 


1985-qtr. to Dec. 31 


Oak Industries 

1986-year to Dec. 31 
1985-year to Dec. 31 
1986-qtr. to Dec. 31 
1985-qtr. to Dec. 31 


151,745,000 
153,116,000 
42 ,587 ,000 
38,771,000 


Pulitzer Publishing 
1986-year to Dec. 31 
1985-year to Dec. 31 
1986-qtr. to Dec. 31 
1985-qtr. to Dec. 31 


, 443 , 009 


329,115,000 6 
20,027 000 
4 
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272,086,000 
92,603,000 
77,101,000 


+258 , 000 
, 942.000 


“After special charge. Restated; includes special 
Adjusted. Includes special credit. “Restated. 


Notes: 
credit. 
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cDbyV HARDWARE, SOFTWARE ‘READY FOR CES LAUNCH': 

: - ; : Enough hard 
manufacturers are committed to CD-Video to introduce system formally in U.S. aos ane ame 
Electronics Show in Chicago May 30-June 2, in Europe at Internationale Funkausstellung Video-Audio Fair in 
Berlin Aug.-Sept. and at Japan Audio Fair in Osaka in Oct. So said Philips officials at kickoff preview last 


week in Amsterdam sponsored by Magnavox for U.S. and Japanese trade press. 


Show we attended was one of 9 held during week by Philips and affiliates for media of various 
cotries. Contradicting statements made as recently as one week earlier (TVD March 16 p11), Philips 
officials said there was no question about launch, radiating confidence that latest incarnation of Laservision 
not only would succeed this time, but also, as Polygram Pres. Jan Timmer put it, "offer a home 
entertainment system that will last well into the next century." 
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mpact Disc player shipments 
Go unted for 90.3% of total nes down 14.9% 


spments by tum, 


82.4% to 6,200. 


Beginning with Feb. statisti 
9 - St 
om Fan 30 days, as in past. eran 


y NET DOWN SHARPLY: Combination 's pi 
SON atin ed severe price competition in J rete ony 
sjectronics industry contributed to 59.2% decline in Sonv' 

jidated net in 3 months to Jan. 31, as sales fell 6 3° - 
financial table). Results were reported as part of cs 
fiscal period ending March 31, Sony's new fiscal 


< month 
ion A (TVD Dec 22 p12). 


year end 


Stronger yen "has had a particularly debilitating impact 
on the Japanese electronics industry, which is highly 
t on exports," company said. As result, Sony's 
‘ng income from exports fell 38.1% in period to $113 
nillion (figured by Sony at 153 yen = $1). Decline in export 
sales was partially offset by moderate growth in domestic 
sales, led by Compact Dise (CD) players and other audio 


equipment. 


Video equipment sales fell 14.8% (in yen) to current 
equivalent of $767.8 million, TV sales dropped 13.2% to 
$19.5 million, audio sales rose 7.9% to $630.6 million and 
sales of other products gained 5.3% to $324.4 million. 

Dollar sales actually rose 6.9% in video equipment and 8.9% 
in TY (based on exchange rates current for each period), but 
this is hidden by higher yen rate. Sony's U.S. sales declined 
11.2% in yen value, but dollar value of $692.1 million 
actually was increase of 11.4% over same period last year. 
Sales in Japan (in yen) rose 3.9% to $713.2 million, and in 
Europe by 6.4% to $552.7 million. Sales in other areas 
dropped 30.3% to $284.2 million. 
Sony said it will continue cost-cutting measures and 
“pansion of overseas production to reduce yen's negative 
impact, will look to newer products such as 8mm 
players and digital audio tape recorders for sales growth. 
Certron posted 2.5% rise in net in first quart?s ended 
ae lower sales. Company ee Bite bape 
: a 
lloppy dise ete partially offset slug 
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ORION SE 

cet hanks hicesh PLANT: Orion Electric confirmed 

saaiieaces : pe manufacture color TY sets in on t <4 

Onishi sai . * plant (TVD March 2 pll). U.S. Sales M H 
plant will begin producing "bigger than 19-inch” . 


color sets in J 
une, wouldn't di : y 
capacity. Idn't disclose sizes or production 


pe hee employ 100 at outset and expand to 300 
pba mea Agee te has no "concrete plans” for VCR. 
sitere roe ,000-sq.-ft. plant but it's being considered, 
hi told us last week. Color TVs produced in Ind. will be 
sold in U.S. through more than one customer on OEM basis 
Onishi said, but he wouldn't identify brands. Emerson + 
which sells Asian-produced TVs and VCRs, is believed to be 
major customer. é 


Matsushita's American Kotobuki, which formerly 
produced GE TV sets, meanwhile has begun assembling VCRs 
at its Vancouver, Wash., plant, will reach production of 
90,000 a month later this year, spokesman said. VCRs will 
be sold in U.S. under Panasonic label. 


995 million to expand consumer 
y in Singapore over next 2 
d for products made in 


Matsushita will invest $ 
electronics production capacit 
years. Rising yen has boosted deman 
offshore factories, company said. 
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i ications’ Taiw 
typewriters from Oak Communica n plant in 
1987 according to Oak Pres. John Donahue. ( Jak already 
has produced 69,000 electronic typewriters for ght 
for U.S market under contract signed in July 1986. 
— 
subsidiary Vendex P 
h Samsung Electror 
i ersonal computer in 
dified by Vendex 
nts, com panies said. 
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2 3 million, down from : x 
= roiees pn 11.8 million sold in 1986 Ss ye 
Average factory = e - © 

from $330 icted in % 

prt able od mg 7 is 90,000, down from 100,0 
year's total was 195,000. 


For camcorders, 198 
million from 1.5 million, ; 
vear. Camcorder factory price estima 
to $1,040 from $950. Changes bring total 
14 million from 14.6 mill I 
13.8 million last year. Average VCR price for 1987 is now 


predicted at $407, up from earlier $395. 


Color TV sales forecast for 19 
million from 18.1 million, with average price e 
$331, up from $325. New forecast is just 1.1% above 1985 
Wfigure. EIA sees MTS stereo in 5.2 million co 

(28.4% of total), gain over its previous estimate of 5 million 
7.6%). For 1986, MTS was in 3.1 million sets (17.1%). 


1/3 increase over 1.2 million last 


tal 1987 VCR sales 


87 was increased to 18.3 


Projection TV sales in 1987 are estimated at 350,000, 

n from previous 365,000, and average price is predicted 

$1,660, down from $1,700, EIA said. In 1986, projection 

TV sales totaled 304,000, decrease from 320,000 estimated 
ory <4 vee product whose 1987 sales 

fore revised or cameras, decreased to 68,000 

ee Total sold in 1986 was 113,000, down from 


in audio products, 1987 sales of one-brand 
ale — component 
_ a at 2 million, down from EIA's earlier 
. saan Component systems sales in 1986 
about 2.2 million, down from 2.3 million estimated 


Blank videocassette 
to 338.6 million ~ pom pean for 1987 was raised 
4 io million. Total sold in 1986 is 
seat ass million, up from 280 million. 
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total consumer electronics fact % you 
forecasts TO" 99.95 billi ory 5 : 
EIA 7 pillion, up from -95 billion fo Ales iC 
for 1987 at $30.1). sales for 1986 were $28.79 peesst ey 

: Total indus ry § A ol ghee oa i o 
earlier. 56 billion. Here are EIA's revised Consensy, > Up ie 
par oe 936 and 1987 for ta A a pee Unit sal, + 
ty) me, av > facto ; S ty, 
dealers, factory dollar volam®, ry price, ~‘o f ee 
U.S SALES TO DEALERS AND FACTORY VALUE 4 i 
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Video 
units (add 000) Value ($000,000) a 

eal 1986 987 1986 1987  4gg0% Pricg og 

q ? 

_ 4g,204 18,300 $6,024 $6,060 : f 
cotor Wereeeeeeics "BMG B20 fee Alo a5) se 
with Miesaptabie-.- 4-900 yoo. +.635 «(1,460 aes ioe 
stereo-adap 10 325 14 62 — “ ip 5 

So) ea ta 06 a 
Wf foisinece 304 350 529 580) “. is 
Soa enrome is a 3,990 a 2,088 328320 7 
525 65 83 
fe PR Sch A saa 3 
wae Bee 13,174 14,020 5,258 5,706 
rei I) Be Srbet 11'810 12,330 3,893 4,005 mn & el 
portable*----+++"* ee stan : ei 36 es 2 “Ww 
camcorderS---*-"""" 1,169 ' ,280 1,665 1,095 pr a 
with MTS.ecseeerer’ 1,200 2,900 590 1,365 "ggg #04 
Color cameras*.--++- 113 68 59 32 = 47 2 
Vidcassette players. 150 200 26 3 a 46) ” 
Videodisc players.-- 200 200 45 45 on 165 fi 
Videocass., blank... 296,253 338,575 1,235 1,380 0% é 
Videocass., recorded 75,000 110,000 2,100 2,770 28 ~ to 
Home computers..---- 3,800 4,100 2,890 2,870 160 2 *h 
Home comp. software. -- -- 800 1,000 oO 1M 
Home earth stations. 375 560 750 995 2000 a 
Electronic furniture -- -- 445 530 ic TTS 
Video accessories... -- -- 600 700 - i et 
® Excludes camcorders. acm = ; 
pl 
Audio ft 
it: 
Product 1986 ee ed ; art eee Average Pricg 
“ 1986 1997 is 
Audio Systems....-- 4,84 4 
oomaee Le ee 2 ooo 27690 $1,370 $1,335 $282 d 
l-brand component 2.158 2.040 1 pie : ie 119 t10 T 
sere component. 2a e 1358 ie 487 ang I i 
players.......-- 3,000 . , ig “4 
Portable tape...... 36 ,282 37065 630 850 210 ¢ 
tape only........ 8.964 8.630 1,389 1,310 3% , 
radio-tape....... 27,318 28,435 205 ‘200 3 OF 
Home radios........ 25364 25. 1,184 1,110 mn conan 
Headset audio*..... He te ete 408 380 1 aes | 
Sik ae ee a | | 
assettes.... , 000 an 
Te latones sive, aseveonl ora70 292 "30 : 
lephones......... 28,500 28,200 0 a 
TOLCSS e550... : 1,110 1,110 ‘ 
corded , 4,400 4,800 3] , 39 35 
aya. © 6Oetvidiete 24,100 23 5 345 72 — 
Cellular phones.... 280 ,400 795 765 3 : 
Audio accessories. 240 265 215 0 p 
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tegor les. 


Electronics Furni 
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J., has been formed ic International, Florham Park, 
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TUBE PRICES UP: Major pj 

pic eurers have increased some baer tube 
na" though they generally declineg re 
ge pelieved to be small. Incre ict € sp 

poost? carly this year, were first in a » Wh 
. S 
" ; . ‘ 
test ond size, 13" display monitor tubes house, 

ic be prices h 
RCA picture tube p ave been pa; 

nding upon screen size and volume," GE UP to 5% 
dere ponse to our inquiry, but declined to Peres: 
on was even less informative, Saying it had etails, 
em ses in larger screen tubes, but contin Made "go 


i : ual pri 
Jer screens. Zenith faeces severe import an declines 
Petition 


a 14” field. 
i 

there has been some [pricing] activit : 
veistive,” Philips ECG Mktg. Vp William nf 
AY 


but it's all 
ughes told us. 


give had slight increases," he added, but declined ta 


ich sizes were raised 

ment on whic ‘ and by how : 
aaet needs increases," he said. "The problem aver The 
the set makers a rease their prices, it's ve a 

; icture tube manufacturers" ¢; 

fficult for pic rs" to get bor. : 
i whether prices will stick, he responded simply eee AS 
save to,” noting that demand for tubes is stp Ong. ley 

Mitsubishi, which produces tubes in Canada, decli 

comment on prices because of Commerce Dept.'s cate to 
picture tube dumping inquiry, which includes tubes Esa 
fom Canada (TVD Dec | p11 et seq.). 


Toshiba-Westinghouse Electronics in Horseheads N.Y 
is now fully staffed at 550 workers and has started of 
delivering 13" display tubes in addition to 19" and 20" color 

® TV tubes, according to Secy.-Mktg. Dir. Robert 
Kaemmerer. Company originally had planned to make 13" 
display tubes, postponed entry because of slow computer 
market (TVD Nov 17 p9). However, company now has set up 
line for 13", but instead of screening its own, is buying 
panels from Toshiba in Japan. Kaemmerer said recently 
there has been some indication of comeback in computers. 


Company is now studying "Phase II," looking at 26" and 
iI" sizes, but is "a couple of months from that decision, 
sid Kaemmerer, who said he thought 31" would become 
most popular giant size. TWE has "about 6" customers now, 
mostly Asian manufacturers with plants in U.S. It hasn't 
inereased prices because it's just starting up and most of its 
customers have recently signed contracts. 

————$-——— 


Settlement of 6-1/2-year-old patent infringement 
case has been reached, with Otari Corp. agreeing to pay 
$8.5 million to King Instrument Corp., Westboro, Mass. 


‘ ents 
Patent involves cassette tape-loading system. nae ‘oy 


{ver worldwide license and damages for i court in 1984 


hme payments ade already. Tria 
lun intingement, « ipholding King patent (TVD April 30 
*?). Otari carried case to U.S. Supreme Cove ie 
hearing. King system lets operator 
me audio cassettes in'8 hours vs. 490-500 J aa 
am Anderson, onetime RCA Consumer Elec 


Vp, is pres. of King. 


h the roof" 
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Sales Joseph Lacayo. Company sae! million for ; 
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sticks for U.S. market, has prod ideo recen 


distribution since 1982. Spectrav} 
‘Mplifian. 


line of electronic toys including ™ 


heeays“eogame joystick sales "are going me Spectravideo 
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annel audio at about $550. 2 monitor sets with’5 W per 


Magnavox has 


high-end CD plas raised Suggested list price of its 


t (CDB 650) to $500 from $430. 
aE Eee 
Univers 

and audio sate oorammable remote control for video 
Remote sdatcclie tae last week by Onkyo 

: : aS video, audio ; PT a 
with 1 ’ » aUdLO and auxiliary a0 
retailars fone will be available ite 

: about $120. Device works with any infrared 


remote-e 

te ee cae product and can memorize control codes 
ekki or nfrared controllers by being held head to head 

other Controller while Corresponding buttons are 

pressed. Video mode controls TV, VCR, cable box; audio 
mode controls Compact Dise player, stereo receiver tuner 
Cassette deck, turntable; auxiliary mode is designed for 
Laserdise players, digital audio tape recorders, equalizers 
home security, other infrared-controlled devices. 


Car Compact Disc player shipments in U.S. will 
increase to 130,000 this year from 60,000 in 1986, according 
to new reports on car stereo and CD player markets by 
Venture Development. Despite growth, car CD players are 
expected to account for less than 5% of total CD player 
sales through 1991. Introduction of digital audio tape (DAT) 
players for cars isn't expected to cut into car CD sales 
significantly because "total expense of DAT will be 
prohibitive,” at least through 1991, Venture Development 
says. Reports include consumer surveys and interviews with 
retailers and distributors. Information: VDC, One Apple 
Hill, Natick, Mass. 01760, 617-653-9000. 


Consumer Electronics — eee ce, ule 
i ; Jons r Electronies Grot 
Oe om Be tk ay. Spring Conference in Washington April 
eaeabe ‘ino warranty and distribution 
-tanics: Advertising, warranty and cIstrnmls” 
nog sete a aes i > top counsel of JV¢ 
Speakers include top counsel \ : 
oe lamaer oe - govt. officials, private 
Zenith as moderators, gOV'. 9” ace 
cai Peteiies Conference is free to EIA “ a ay 5 
Ae onmembers. Information: EIA/CEG Govt. eg! 
0 5 


Affairs Dept., 902-457-8706. 
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wnehoohe Allen-Bradley to produce an some 
magnct ‘n U.S Allen-Bradley/TDE) '¢ boosted its holding 
magne’s ie, Ok ixons Group PLC boosted & 
in Shawnee, Okla... et tender offer, after its = r: = 
to 56% “4 ach, or $384 million, expirec. : 
2 affiliates still is trying to acquire 
as Silo retail chain. 
999 500 in 
i fell 1.3% to Sve,§ ~~ 
Microwave oven shipmeto-date shipments are UP LL.7k 


a 
Consumer Electronics ee chm)» _oup 
n ice . 
saake ret 7 June 3dr elt 
witsabish as aes vp, adv by saul Knorr 16 
Marino andriani, ng post formerly he tt (TvD Mar moted 
yp-sales dir filling psidiary H sales dil» P 
now chmn.-CE ai ex jstributor ridings, 
ran ’ - = j 
oe eal national 2 = Pe to Sylvan arold 
to . ¥ vox div. 62% nee - Ridings aut 
distributor sales vp; McFS s, xt 5 meuccee ding 
: resigness od ets Div- (Norelco) pres» 
WAP Consumer *". 
aichard Kress, retired as 


ili --Sound 

Brian Williams, ex-s - —— 
component ad Peesies ™ : “oe Goldich, ex-GE, 
Ho ronics sal 


omen Corell, ex-GE, midwest, naider ais 
“Litton, New England; Ft ’ nis, Samsung 
ico william Clemis, SoM 


nation ; 
promoted to gen. mer. — + national distribution; 


eredit/collecti Thomas 
promoted to oa | gen. mgr. ~~ ~~ Ea apnctsl 
Mezzanotte, specia projects; , 
account ing. 

aylor promoted to Zenith corp. PR& 
Ps rn 2 dir., late William Nail... 
Jerry Smith, ex-RCA, joins Sony Professional Audio Div 


William Wright, ex-Toshi named Sony Special 
Markets Div. national military = mgr.; Carlo Severo, 
ex-national service dir., advanced to eustomer service VP, 
Sony Communications Products... Morris Reaboy, 

ex-corp. credit mgr., named Konica Professional and , 
Consumer Products Div. customer relations mgr... William 
Hoge, ex-mdsg. mgr., advanced to mktg. vp, Handy Andy 
TV & Appliances, succeeding Scott Palmer, named sales 


vp... Robert Chalfant, ex-mktg. mgr., promoted to 
Panasonic Industrial planning mgr... Gerald Pacella, 
ex-eastern sales mer., promoted to Maxell Computer 
Products Div. national sales mgr... Edwin Zschau, former 
congressman, named to head American Electronics Task 
Force on International Competitiveness. 


Financial Reports of TV-Electronicg 


latest reports as obtained during past week Dash 
ee Aol press time. Amounts expressed in dollars Parenthese Mera 
: re oe] 
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115,955,000 


7,155,787 % ans Iss 
2,959,526 365 04 iN THIS ISS 
3,208,656 247" gt 
1,069,891 177009 | 4987 
252 005 ‘ ancl 30. 
, 785,802 
year to Dec: 592 | 
1985-year to Dec. 3) Lh ine me % 
melath tO Dec. 31 3,688 ,578 ental i- 
19 Dec. 31 3,712,168 $1.27 proadeas* . 
v2 _ 

ky ON’ 

sony° 2,258,800,0 esth C® 
1987-atr- to add 4 2.410 aad bee 30,400 agg NAB jocalisi 
1986-qtr- to Jan. ae oan 123,300 tog | @ stre must-€ 

Jann n 

do Jan. 31 »914,000 1,145 BC sets M-Il 
1986-qtr. to Jan. 3) alas te 1.190; cc RETURN: 
6 F ‘ 

Notes; ?Includes special credit. °After special ¢h yirement. 
yen's current rate. °%Per ADR. ‘Adjusted. fon Mill opposi ion 


programming and alternative distribution... Paul 
Brousseau, ex-Capitol, ABC and Warner Records, nap, Y CLEARE 
pres., G.G. Video; founder N.W. Russo named | court oe 
chmn.-treas. this week. ( 
@ MINORITY IS 
MITSUBISHI, AKAI MERGE AUDIO: Mitsubishi ania W28° Of USP 
have merged their audio manufacturing and marketing . tony a 
phemtions in Japan, will adopt single brand name in 0s, eT 
atest result of Mitsubishi bailout of Akai that began iat 
1985 (TVD Oct 7/85 p12). Beginning April 1, Aka wil uk ee atte) 
audio products including Compact Disc players, compoet , 
: players, Compo Packwood, S 
ees and radiocassette players for Mitsubishi on OEM 
aoe UTAH CABL 
eee 7-2 against | 
Mitsubishi will distribute products under Mitsubishi s¢ Appeals Cou 
Akai brands through its sales channels in Japan and will 
Pie service. New product development will be hand LEGISLATH 
Fe with Support from 7 Mitsubishi engineers. Akal? efforts to r 
sales persons in Japan will be transferred to MitsbisiS* voluntary T 
companies. 
NAB CO 
Companies will unify audi i con — 
} y audio products into one expositio 
ty Oct., introduce digital audio tape (DA) recat Reagan - 
alc probably under new brand. Mitsubishi already ) industry 
S marketing of Akai products in U.S. (TVD No Substanti: 
+ A o 1 mille Closes 
coset audio product sales totaled about ag exhihi M: 
ompani € Mitsubishi's audio sales were $32.9 ™ aitor 
_ Said they expect to reduce operatins ©" 
erger of audio businesses. Thi 
—e Surface. 
eoriat- ay ho held JU, > Comme, 
17-18 in Bae clays conference will be beld “en 4 ag 
Information a: sponsored by Internat ion rates Citi; ~to- 
flat-panel tect Stanford Resources in Europ?) Zens, 
discussed he eo logies, prod 4 trends will ® 
ussed by m » Products anc ‘ poral 2 “Sn 
Nordre anufacturers and analysts. IC" pos” a. 
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deast - 
“ NVENTION UNDER WAY in Dallas, Umansk 
. 8 gsth za ti m in accepting DSA. Fritts vows to fight i 
3 sgt CONT sunset. (P. 1) TIO-Roper poll. (P, 7) 
ee M-I savings. (®. 7) 


, RNS MUST-CARRY RULES, relaxes A/B switch 
ret RETUR Controversial 5-year sunset retained, Sparking 
gore on. NCTA will try to live with rules, NAB vows 


wot sunset. (P. 3) 

FOR WOR-TV SALE: GenCorp settles 4 
way a to sale. Decision in GA takeover bid due 
ow geek. (P. 5) 


EATING UP at FCC and Congress in 
MnORITY Se iid Court decision on affirmative action. 
, t OMB. Hill attacks FCC EEO 
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DOCTRINE BILL MOVES in Senate. Commerce 
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INDUSTRY BRA 
: CES IT vt ? 
‘Mports of Japanese ise Boia ion against 


ineludj Containing semi 
luding some consumer electronics, ®. yet ee 


DAT GETS SETBACK as House Commerce Committee votes 
to ban sale of digital recorders without anticopy chips. 
Consumer Groups oppose restrictions on DAT. (P. 12) 


ZENITH WINS UNION VOTE on pay cuts, plans to keep jobs 
in U.S., add more. First 5,000 GE sets roll off RCA 
assembly line in Bloomington, Ind. (P. 13) 


VCR MARKET SHARE SURVEY shows RCA leading 
Panasonic for No. 1 by less than one percentage point. New 
camcorder survey finds greater spread. (P. 13) 


F R TV SALES to dealers set record for 7th 
“cay ee 14-4 to send codification measure to floor. steaight cig company lost market share in 1986. VCR 
canny _ vod Stevens promise fight. (P. 8) sales up 34%, annual report says. (P. 16) 
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Sony will expand Dothan, Ala., magnetic tape plant 

to inerease videotape capacity by 40%, Chmn. Akio Morita 

_ tinounced at ceremony there celebrating plant's 10th 

"anniversary. Expansion will add $10 million to Sony's total 

 lvestment of $140 million in plant. Additional capacity, to 
_be on line late this year, will help Sony meet expanding 

demands in North, Central and South America, Morita said. 
| 4 Sony Magnetic Products of America now employs 2,000 at 

___ ficilities in Dothan, Laredo, Tex., Nuevo Laredo, Mexico. 


f 


__ Commodore and Atari reached settlement in legal 
_ tlispute that began in 1984 when Atari filed $100 million 
"ach-of-contract suit against Amiga —— computer 
te mpany that Commodore later purchased to design chip 
echnology for Amiga computer (TVD Aug 27/84). 
ompanies wouldn't disclose terms of settlement, which 
; €d contract suit and 2nd suit by Atari alleging that. hi 
anaores Amiga computer infringed on Atar! pen i 
‘while, Commodore signed separate agreements wy 
Il -based Mastertronic and Grand Products, Elk Boe, . 
4 ee Provide Amiga graphics technology for Cal f 
( Wit “games, Under pacts similar to one signed rec . 
Anh Bally (TVD March 23 p14), Commodore will ad 
exchan inte circuit boards and a ita Fes 
deralopsa on software licensing rights to V! 


for Amiga hardware. 


May not be copied without written permission. 


Canada selected Motorola C-QUAM AM stereo 
system as only authorized system, giving broadcasters using 
other systems one year to change over or stop 
stereocasting. Stereo broadcasting has been authorized on 
experimental basis, but test period ends March 31, Dept. of 
Communications said. More than 40 Canadian stations are 
using AM stereo, overwhelming majority with Motorola 


system. 


Mergers & Acquisitions: Dixons Group PLC failed to 
win majority share in Cyclops because of SEC challenge that 
forced Dixons to reopen $90.25 per share ($384 million) 
tender offer (TVD March 23 p15). Cyaeq, group led by asl 
Audio/Video, had made $92.50 offer for ee cheno expires 
April 4... Thomson of France and SGS of Italy, on ae 
owned by their respective govts., proposed to me rge . i 
chip businesses in move that would create Europe's 2ne 


largest chip company. 
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Games (coin-op es) as vp-gen. Mgr... | 
ie Quattro, ex-E1A Consumer Electronics Group, Joins 
as account executive... John affney 


Joseph Annechino resigns as CBS/Fox merchandising 
to become mktg. and merchandising services vP, Orion 
» Video... Leonard Levy, ex-international Video 
ent. named exec. vp-COO, Fries won Video... 
Rooney as Magnum pres. to ome exec. 

COC pe es ie no replacement named... 

ant Eric ex-Kartes Video, joins Vestron 
as specialty programming mgr., Ruth Cisero 

~d to production/distribution dir... Susan Fields 
to creative services dir., New World Video... 
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; : AD: BBC advised its employes to 

BBC 'BANS ATT dha Model 1512 computer, and 

; ‘ i threatening | 
manded immediate retraction, tN ing legal 

Seen started after 2 reports in British computer 


i aid computer 1S grounded with only one wire, 
ee ees hee hazard if wire comes adrift from circuit 


board. 


BBC circulated memo to employes warning of possible 
problem, then discussed it in March 25 issue of its house 
organ Ariel, under headline "Urgent Safety Warning,” 
quoting BBC Safety Adviser Dennis Tucker: "These 
computers should only be used if absolutely necessary and 
then only with an isolating transf ormer." Amstrad in 
London denied there was problem, saying computer was 
"configured to meet the most stringent standards and has 
been certified by the British Electrotechnical Approval 


Board as conforming to British Standard 415" (for domestic 
and consumer use). 


Chris Pullen, pres. of Amstrad's American subsidiary, 
told us matter was "now in the hands of our corporate 
attorneys," adding that many major British organizations, 
including British Telecom and universities, are using 
Amstrad computer. Wallace Amstutz, mktg. dir. of 


Amstrad's American distributor Vidco, said U.S. version of 


Model 1512 is listed b 

: y UL, has been completely 

20 pnd and redesigned to meet FCC standards. He 
mstrad had received no complaints from consumers- 
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GE 


ele 


A knika, 
ujitsu, told W-G it intends to cance! 
May 1988 (TVD March 24/86 pl® 
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IKES CONVENTION RESULTS: Most 

othly for record crowd of 40,388. E chibing thing runs 
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rights- Tisch Wea eth soon stabi hearing Pi cae 
EE Ses ig h seen stabilizing. (Pp. §) nok 
eyeing P perty Tig ts, syndex. (P. 8) NAB ad % JAN St @ 
Fe (P. 9) FCC chaos on indecency. (P inn on cable 


csorshiP fears raised. (P. 10) 


= 
oUNDUP OF HILL PANELS at NAB: B " 
on _earry sunset has powerful opp mete ped learn 
lega| Fowler accuses lawmakers of conflict of cil tenons 
‘er proadcast legislation. (P. 3) = 
e, 
uit COLLEAGUES PRAISE FOWLER at NAB panel. Chmn.'s 
swan Song to convention receives high commendation a 
r a Fowler leaves April 17. Quello discloses he wants to ‘nail 
ible somebody’ on indecency. (P. 6) 
e 
MONEY-SAVING EQUIPMENT shown at NAB. Doubts 
rsist about M-II and CCD cameras. HDTV downplayed. 
nd Market for robotic cameras seen expanding. (P. 7) 
GENERAL PARTNERS RAISES BID: Offers $110 per share 
as for GenCorp if management will agree to due-diligence 
review. WOR-TV sale closed. TVX Beste. Group fails to 
stic close on Taft station. HSN buys another one. (P. 12) 


S AD BAN proposed in House for 


ADMINISTRATION BLAST | 
Dept. joins FTC's Oliver. (P. 13) 
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BBC CLEARS AMSTRAD, apologizes and retracts warning 
over possible computer shock hazard. (P. 19) 


COLOR TUBE PLANT to be built by U.S., Hong Kong and 
China-backed interests to supply U.S., Europe. (P. 20) 


NAP PHASES IN PHILIPS NAME in U.S. small business 
market, using brand in marketing color TVs to lodging 
industry and in new line of video security systems. (P. 20) 
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published last week (TVD 
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7M EXPANDS CAPEHART: NATM Buying Corp. will 
we brand into audio and microwave an 
haying group announced at annual convention at Miami's 
Doral Country Club. Capehart brand, after acquisition by 
NATM, was only on color portables and consoles made by 
40C, successor to Admiral's Taiwan operation, later was 
extended to include dehumidifiers and freezers. Addition of 
sdio will bring Capehart full circle -- brand originally was 
widio manufacturer founded by family of late Sen. Homer 
So ar (R-Ind.) in pre-TV days. NATM Exec. Dir. Saul 

said buying group would select products from various 

manufacturers, is looking for more items for exclusive 
Capehart line. 


-- still below the $1.9 
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BBC CLEARS AMSTRAD: BBC said it was "mistaken" 

and apologized to Amstrad Consumer Electronics last week 
for warning in its house organ Ariel against use of Model 
1512 computer (TVD March 30 p18). BBC promised 
retraction in next issue of Ariel and made public apology 
after being served with writ by Amstrad, said Chris Pullen, 
pres. of Amstrad's U.S. operation. 


Letter to Amstrad in U.K. from BBC Deputy Solicitor 
J. P. Coman explained: "The BBC Engineering Department 
carries out routine tests on pieces of equipment when they 
are first used in the department. This was done with the 
Amstrad PC1512. The routine test evaluation was 
mistaken. Further tests have now been carried out by the 
Engineering Department on the Amstrad PC1512 and the 
BBC fully accepts that this model confirms to the safety 
requirements of the British Standard 415 Class Il test 
[established by British Electrotechnical Approval Board for 
domestic and consumer use] and does not represent a safety 


hazard. 

"The BBC very much regrets the 
suffered by Amstrad and apologizes unrese 
error." 
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Kenneth Emmer, €x~ ; 
Sales Support Div. as wes 
illiam Cline, ex- us ns 
De areata to pres.-COO of King Instrum 
peers pom! ae = Cline and Anderson both 
continue on King cero aati Hayes LHL. 
, com LG +? 
met ; ae as Toshiba America Ga ve sit 
Business Sector national mktg. mgr--- pe ss pt 
ex-Dahlquist, joins Saul Marantz's new jneag' 
Jan 12 p15) as exec. YP, new post. 
ses, named Consumer 
vp, Philips & Du Pont 
Im, ex-N.V. 


Jack Kiernan, ex-JMK Enterpri 
Products/North America senior mktg. 
Optical (PDO)... Johan Postuma van der He 
Philips, joins Op * 

Cary Fischer resigns as Mitsubish aa 
sales dir.; Tore Nordahl, group pres-, temporarily takes 
over responsibilities... Richard Nye, ex-Nashua Corp., | 
named Sony Magnetic 

John Ward, ex-Nashua, western region... Marion Baker 
‘appointed Royal Consumer Business Products pres., Robert 


"Nell mktg. dir, George Green sales dir. 


Robert DeLillis promoted to senior mktg. and sales 
yp, CBS/Fox Consumer Products Div.; Susan Blodgett 
Video mktg. dir. to become mktg. vp, 

Orion Home Video; Jon Kaye promoted to sales 
‘administration mgr... Lawrence Kieves advanced to pres., 


Seund/Video Unlimited (S/VU) and VTR into Baker & Taylor 


Home Entertainment, joins eon, Video 
Entertainment as publicity promotion vp, replaci 
Tom Bishop, resigned. 1 eae 
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IBM's new line of personal com 
1, aad 
ee unveiled last week, has expanded memory 


IBM computers. Also introd 
uced was ne i 
operating system, but co-developer Microsoft ae 


Sabb id ae ape prices up to 35% on some older 
ae » PC Convertible, PC AT. to I 
r new computers. ‘ 08 aed 


First small-screen set wi é 
new Emerson 5.5" color eae remind A brea is 


and AM reception, car adapt FM stereo 
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a $400 suggested list. Also new from Emerson Asie 
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1,004, 99 
147570009 
(7,312,000) 
7,265,000. 


46 ,700 ,000 
39 , 300,000 


50 , 728 000 


Tektronix 
1987-40 wk. to March 7 sa 
1986-41 wk. to March 8 31,839’ oe) 
1987-16 wk. to March 7 18,656,000 
1986-16 wk. to March 8 iS S71 on 


Tele—Communi cations 
1986-year to Dec. 31 
1985-year to Dec. 31 


72,296 .000 
10,119,000 


Tempo Enterprises 

1986-year to Vec- 
1985-year to Dec. 31 
1986-qtr. to Dec. 31 
1985-qtr. to Dec. 31 


2,309,000 
2,076,000 
241 .000 
411,000 


Turner Bcstg- 


1986-year to Dec. 31 (187,300 .0090 
1985-year to Dec. 31 1,200,000 
1986-qtr. to Dec. 31 (65,900 ,000 


1985-qtr. to Dec. 31 6,200 ,000 


Vestron 
1986-year to Dec. 31 
1985-year to Dec. 31 
1986-qtr. to Dec. 31 
1985-qtr. to Dec. 31 


12,620 ,000 
34 , 456 ,000 

232 ,000 
6,746,000 
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HDTV, DIGITAL FUTURE: Strongly future-oriented 
program is in works for IEEE's International Conference on 
ae sod wa ae (ICCE) June 2-5, overlapping 

umer Electronics Show, at Westin O' i 
sabban Chicago. estin O'Hare Hotel in 


Consumer Electronics’ to i i i 

, ; p engineering event this year 

SRN papers on high-definition and ered TV, 

"38 aly and video technology and improved VCRs. 

Ta mes speaker will be Radio Shack Pres. Bernard Appel 00 
etailer's Look at Consumer Electronics.” 


pana fbcrs on HDTV and improved definition TV will be 
Technolo e orth American Philips, N.Y. Institute of 
VCRs of Re eee Thomson, Sarnoff Research Center. 
(VHS system caval be discussed, with papers by Grundig 
(VHS metal tyne nty of 10 MHz bandwidth), Mitsubishi 
digital VHS Fabseal corder for HDTV), Matsushita (12-heu! 
home bus and ey er). Other papers and sessions will cove" 
ATV Multi-Port standards, digital audie (™ 


TV, CD, CDI . 
interface. and CD-ROM, still video photography, cable 


Information: ¢ 


Kodak, Rese 
(116-477-7558), Labs, Bldg. 81, Rochester, N.Y. 14650 
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SRI Int 
ees Plata ti formally taken over David 
J, that GE donat er, RCA's R&D lab in Princeton. 


ed to SRI (TVD Feb 9 pl?). 


onference Chmn. David Lewis, East 
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$l dations for April 16 meeti : 
men eting still being ¢; 
m xpected to seek DoJ peoudtution of Ke tinalized, 
) for 


Y as staff 


Mee tg, ,dmonish 2 other stations. (P, 1) 
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i fy activities. (P. 4) 


aera 10 CONTROL STORER TVs, will be 
r wner in $600 million-plus deal. TVX closes on 


jority 9 ‘ 
ma) f Taft independent stations. (P. 5) 


purchase 0 
gENCORP COUNTEROFFERS: Cash tender, divestit 
offered. Management would retain ‘leaner es aa 
ore focused’ aerospace and automotive units by cutting 


costs. (P. 5) 

NCTA RELOADS AND FIRES: Cablers accuse Hollywood of 
stifling competition by gobbling up theaters and TV 

stations. (P. 6) 

CABLE MSO CREDIT REPORT: S&P finds companies aren't 
improving credit ratings, despite industry profits, says 
money is pumped into system acquisitions, upgrades and 
programming. (P. 8) 


SITUATION ON INDECENCY 'FLUID' 
indecent radio programming issues, staf 


to press. Original drafts of staff documents were Pp 
and what is indecent, accor 


being defining what is obscene 
strong that agency is likely to: 


'ohscene” material in program direct 

WYSP(F M) Philadelphia and KCSB(FM) Santa Barb 
indecent," although we were told such censures 
Syndicated Howard Stern program; 
ind community arts program. 


il 10 as 
ate April hile others (such 


_ Situation at FCC was described | tatement, W 
° a > . 
policy Ss 9 to court with, 


‘ction now, simply issue stronger : 
good cases to g 
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"aren't a given." 
KCSB complaints had to do with sor 


Wit 
h Consumer Electronics 


peretg teege 
agne 
SNavox, product highlights. (P, 15) 


MAGNAVOX 
ace oes halite in drive for new place i 
Announed tet ae Philips brand scheduled tale 

ES. Forecasts level VCR prices (P. 12) 
‘CONSUMERS W ca 

ILL PAY' f iti i 
a - FAT tor punitive tariffs, S Si 
atari. IS optimistic on sales this aa bear jer 
S more than 25% of camcorder market. 13) 
. . v 


GE POSTS 16.2% i 
.2% GAIN in net earnings in fi sails 
thanks to positive impact of RCA soli bin ee 


Area d LEGISLATION advances as House Rules 
3 mi tee considers banning non-Copycode recorders for 
e year. Staff gets pro and con briefing. (P. 15) 


en HOLDS FIRST national sales meeting, tells dealers 
righ yen and strong competition make 1987 year of struggle 
for survival in consumer electronics. (P. 16) or 


FIRST SUPER VHS recorders to be introduced in Japan this 
week by JVC, Matsushita, Hitachi, probably others. (P. 16) 


repares to meet April 16 on obscene and 
orders to commissioners as we went 


k for rewrites, with major problem 


ding to Commission sources. Indications were 


n because of allegedly 


(2) Issue letters of admonition to Infinity Bestg.'s 


: idered 
licensed to U. of Cal.) for programming consi 

Complaints against WY SP center on 
1gS played on program Strictly Disco 


_- with some wanting to take ne 
omr. Quello) want stronger 


ae 1h 
"extremely f luid 
"We'd be reversed in & 


as C 
h."" FCC official said. 


ermission, is a violation of Federal statute 


m, without written P 


duction in any for ie. 


Gun is 


APRIL 13, ty 


» it earmarked for «; Ww FR™. 
4 most ot it earmar OF sing E V li 
14—TV DIGEST t $ millor s of $100 discounts on U.S, aie N10 Tist 
sp pihgetOl ere gill beste” ay line oF pen 
line with advertising and marker among omotions 2 ote, = 
2 o ~ Ai 1 ° f : : 
ae j exhibit at CE with ee [ ;deodise player] at Se ben vs are 
ae - op-Video EX res ati J.S. was ah.” 27, a0 
Sony will participate i P—mye're ovate en ervision player por we're talking pe ie 6 "st! , 
ter U.S. Videodisc acne peti He sal en fina geben ett. 69/°" +10 
pata vance Audio Pres. John et ne said: "No plans ales waiting to see how software develop, 6 : 
990,000. As for CDV combination’ P + combination players- depends on software manufacturers. Mag. 36 Li oe 
our dealers who expressed interen’ 3-ine CD [single] 24 . grr 
. > icjon on Senge 
The whole aaarceict is a tremendous undertaking- +1 congressional si CoH 
distribution of so , are being withheld until EC Situation uh m9 
ceti ans : ‘ ‘od: “It will succeed wi w of 
As for DAT Briesch said or es ould be available for it, he replied eed with o oo stot 
AS ; vi com 
becomes Ora e. Asked whether it as a tape recorder." “ere? ; 
without software. WE wl i f the VC ar onsale 
: market" is occurring, "due re me lei noe and said aaa enor 
"Some flattening of the blank He saw continued proliferation of bre and said Competition ie * 
according t Sony Tape Pres. John Hollands. te s mee be felt " but forecast that price attritix | ee 
Iti = trom ecrvamulation of many minor brands "is beginning to , ~ other 
resulting qirect™ 
in major brands is "near an end. i 
: : i §2,! 
: , tail stores report: Tandy said consolidated sales at 
ET: GE posted 16.2% er eERCA in eset rose 10.7% to $264.4 million. U-S. retail sales goor 
earnings in first quarter, including positive ris were up 11.4% to $225.8 million. On same-store basis, US, ampli 
and NBC, on 41-2 eee ie ade BC A, GE said sales increased 10%. Sales in 3rd quarter ended March 3] featul 
‘ : n... Highland Superstores said $3,159 


t-quarter 1986 results didn't include RC 
od were "considerably 


Consumer products sales in peri 
last year, principally because of including sales of 
video products,” GE said. Lower operating profit was 
it of restructuring provisions. To improve J 
sue economic 


stitiveness, “we are continuing to 
ynities available from rationalizing RCA and GE 
i and we have identified a number of strategic 


| ent projects in other businesses,” GE said. 


} Compaq Computer said it expects to report 81% rise 
in first-quarter net earnings on 39% higher sales. Company 
cited better-than-expected sales of personal computers. 
—_»_- 


ActionMax -- described as cross between videogame 
and VCR game -- will be marketed this summer by Worlds 
f Wonder. System involves user in live-action productions 
wi 15-20 min. As described by Vp Ross Heil, it has 
bat le -operated game console that attaches to VCR's 
~ out put, and sensor combination that attaches to 

ower right corner of TV sereen with suction cup, stereo 

Sone og pistol.” Participant can hear audio 
fer as gun sounds in headphones, along with 
apoio a arog voice to inform of hits or misses. 
flashing objects on screen. LED readout on 
for hitting Pee tian ete ene 
s . er iei ! 
reaction time in score. Price of entire et in aaa 


eassette program is $69.95, additional programs $19.95 each. 


It's 1987 all over again. New mode 

. y Is i 

ne neki by one year. RCA's first ce oe 

a me , (TVD March 23 p15) were described by ee 

: A * * new 1987 line, while Sony last week anne ead 

ce: Bs aie eee aa eres concession Breenitioa 

'1987- - New spring li iti 
li ee mi as products for Sais, one ieee 
nae ie sche age a ee Changes in ie 
menclature ; ae result from increasing]: 

tions sound silly. RENTS Pex reat ee 


rose 11.9% to $776 millio lai 
6.8% to $50.6 million. On same-store 


March sales rose : - 
Retailer now has 53 stores in 6 states. 


basis, sales fell 9%. 

Circuit City reported record sales of $75.6 million in remo 
March, up 52%... Sound Warehouse said revenue increased 24-f 
95.3% in March to $12.4 million as same-store revenue rose » s with 
1%... Best Buy reported record sales of $26.1 million in ) “ same 
March, up 119.3%. For year ended March 31, sales jumped 4-he 
111.8% to $239.5 million... Sears, in reporting 4.2% $495 
increase in March revenues by Merchandise Group, cited pict 
gains in home appliance sales... Montgomery Ward said it slov 
had strong sales increases in electronics and appliances in a 
March. TV 
bul 
VCR sales slump continued through 4th week of -: 
March, according to EIA data on sales to dealers, which = 

showed cumulative 10.7% decline for month for total VCRs, 
even though camcorders were up 25.4% for 4-week period. | 
Color IV sales continued at record level for 9th consecutive Ls 
he in period ended March 27 and camcorder sales for . 
Nae ata almost double those of year earlier (see State of a 
but ie ako ees: TV sales for week were up 6.57, 3 
ord, which was set in 1985. For year's first . 


i eee deck sales are down 1.1%, projection down 
1%, direct-view color up 6.4%, camcorders up 30.9%. 


Arvin Industries said new consumer electronic 
fe introduced in 1986 -- including Compact Dis¢ 
ee -w rack stereo system —- contributed te sales 
aed A vont (TVD Feb 23 p14). In annual report, 
arsine aw it expects further sales increases in 198! 
bea areness of CDs grows and higher wattage rack 

come more widely available. 


THIS WEEK'S YEN RATE 


Yen val 
ues have been converted to dollars in ths 


week's issue 
speeit sue at $146 yen = $1, unless otherwise 


7, NO- 15 
OF HBO PROMOS: Beta horiz 


UT : i on h 
a; getA OV 1y cloudy with HBO Video as beco 
inglY announe me a TV DIGEST—1 
ty tows ‘will of fer pellthrough promotions in vHe last week  C28Sette rights to 21 Car 7 
that" onference unve™ ing 2 spring campaigns 0 only. N.Y. investment to bail out trouly Tras 28 parting 57> malin 
nev rer company changed name from HB O/C Ccurred just oubled company. 
t dv 0 agreement in principle to buy Cannon's sos. in wake HOME 
of | vat yenture- © interest COMPUTER DEBUT: Ai 
hy =f ee jon : ome computer dealers, rollout anes S ea 
sat ffer 2 catalog fi mpute 4 : ew Samsung-mad 
they | pecisio” - 4 " | alog film packages in sing| by big i for home and business use is schodalee net 
se at was purely on economics," said Tr gle aoe privately held Vendex of Netherland Sagan month 
lat for™ for sellthrough feature films and new acy Dolgin, be ee with 2 successful Korean com see s. Unit will 
‘ty all ming- ee pete int which have rare yundai and Leading Edge by Dee ers -- Blue Chip 
probt* . GQ-70% of sales 0 " HBOV's selltt en ESO SS i 
as 0 hrougt : b 
pie stocking Beta, he told us. Although 2 saa aae Heckabn ae will be conducted by Vendex Pacific, Great 
Hot Horror Properties and Hot Summer Propertic stpions radios An bleak idiary that distributes VCRs, TV, portable 
» Ie yHs-only sellthrough packages from major Pot and claims 1 tape under Multitech and Dynatech brands 
ee Ae jist polgin said “a lot of titles” in Play Ne ee ttemitiiral wy. eee of about $200 million. Parent Vendex 
; ’ * “1: sf ; 
iy 4 or sold more than 700,000 cassettes, weren't oft : businesses, includi owns large number of retailing and other 
whi expects each new promotion age ered in B.D , uding Barnes & Noble (which recently bought 
‘d a. He , which in ¢ alton) and Mr. G a 
= vor Keeps focuses on single genre, to sell ontrast to r. Goodbuys home centers in U.S. 
: 350,000-200,000 cassettes. fev fieaate f Computer system is [BM-compatible 
te =o in U.S. to be self-teaching (it has 2-page 
is indifference appears to be predominant reaction to ae ua book"), will list at $995 for 512K version with 
-1/4" dise drives, monochrome monitor, assortment of 


aspect of Hot Properties, althor 
te vith large Beta clientele as ibaa Pisinkon: 
3 an for Springfield, Va.—based Erol's, which 
ters Beta in 94 of its 115 stores, said it's too early to 
jot ermine impact of single format in promotion, but "we'd 

» to serve all our customers equally.” Two dealers told us 
sige stopped stocking format because of soft demand. 
ribut¢ also cited “light prebooking” of Beta format 
. "so many of the VCR owners are getting their new 
chines in VHS." Paramount's Beta sales of Top Gun tend 
support that theory. While in studio's previous 

Beta's share of sales were much higher than its 

ount said format accounted for only 3-4% 
Company wants to eontinue to support 


"Our real challenge is managing our 


ym / 
pay Cannon $5 million for 
, which will continue to 
about 14 blocks away 
ming & Home 


N.Y., 
us. "We intend not to make 


software and coupons worth $1,000 f i 
t 5 H or software, magazines, 
ae: Color version will be $1,295. This unit will be sold 
aah to mass marketers. Unit with 768K RAM is designed 
or 2-step distribution through specialist dealers. 


Vendex has set up operations to provide service and 
user assistance in 70 major metropolitan areas with 
population of more than 100,000, hopes to sell 200,000 
computers in first 12-18 months. Rollout on east and west 
coasts starts May 15. Future products are to include 3.5" 
dise drive, hard dise with tape backup, laser printer in 
$1,000 area. Harry Fox is vp in charge of Vendex's U.S. 
operations; Alex Weiss is project mgr. for computer Vendex 
Pacific, 40 Cutter Mill Rd., Great Neck, N.Y. 11020, 
516-482-4255. 
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inals pose no health hazards that can 
s Council on Scientific 
d abroad had found no 


Video display term 
be determined, according to AMA' 
Affairs, which said studies here an 
association between radiation emissions from VDTs and 
"spontaneous abortions, birth defects, cataracts or other 
injuries," noting that radiation frequently is below 
background levels. It said evidence was inconclusive as to 
possible hazards to pregnant women, but noted that most 
health complaints were related to ergonomics of workplace 
or stress, and called for changes in working conditions to 
alleviate such physical problems as eyestrain, backaches, 
headaches. 
tart shipment of latest 
in time for Panasonic 
Export 
ita said it 


rmed it wills 
end of April, 
VD April 6 p2. 
losed, but od 
th. 


Matsushita confi 
3" LCD TV to U.S. by 
Las Vegas (T 
n't dise 
8,000 LCD sets a mon 
y Fisher-Price, which 
dio cassette and will be 
being manufact 


Pixelvision kiddie ae b 
records b&w picture on standard audi 
priced under $150 b 16 p14), is 


by Sharp- 


Royal Consu 


windsor, Conn., t 
Mountainside, N.J- 07092, 


: at: Sanyo’ 
last year (IVD Dec 15 pl 
month. This is company S 


(TVD Fe 


mer Business Products moves hq from 


o 200 Sheffield St., Box L038, 
901-789-2800. 


adopted by Japanese parent late 
“ae 3), will be introduced in U.S. this 


40th year. 
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Consumer Electronics Personals 


d Sony 
name michael 


’ ‘Henry « ceeeding Philip 
oawd: a information Systems “ate is (Sparky) Wren, 
aoa r advanced to Sony exec. vp--- EVE 1 USA Video 
gga ern sales mgr., peggy aoe Giebel, en 

: te Div. yvp-gen. mgr.-- nies dir., GE/RC 
— Mt to dist ributor ee tl Cashen, 
Distributor & Special Products DEP’ Richard Salam, 

: . amed MKtg. Obes: oc ~ business 
parry es Shilips closed-circuit TV systems bus 
x-RCA, name Agente 
peg NAP Consumer Electronics. 


‘ r., named AOC 
Iceara, ex-western sales mer., Nal oye 
= nde mgr., succeeding Brad Meyer, SE caiaits: 
i ross accounts sales mgr.; other AOC nse 
Derk Ra x-Philips, western sales mgr.; ges 
ge PET Prnational service mgr., succeeding 
1 poi roduct Se OL ca, 
joins A as 
Doug eathers, ex-Farmland Foods, joins 
een <i dept. mgr.; Joseph Martin, ane —_— 
operations mgr... Gary Covault resigns as ones my 
Superstores mdsg. Vp; Eugene Mondry, raat ; 
assumes mdsg. responsibilities... Harvey Ur a, 
ex-Harjoy, moves to parent Symphonic as electronic i 
specialty products senior vp... Mark Friedman a a 
Onkyo sales and mktg. senior vp... Amar Bose and — 4 
William Short, Bose Corp., receive 1987 Inventors of the 
Year award by Intellectual Property Owners for 4 . 
development of loudspeaker system... Thomas Chapma 
named Olympia consumer products national sales mgr. 


David Barram, vp-chief financial officer, advanced 
to Apple Computer corp. affairs vp, Deborah Coleman, 
worldwide operations vp, succeeds Barram; Ralph Russo, 
international operations dir., succeeds Coleman... Ross 
Cooley, ex-corp. sales dir., appointed Compaq sales vp, 
succeeding Compaq co-founder William Murto, resigned. 


at Vestron: Nancy Golden promoted to 
children's and family programming dir.; Michael Karaffa 
advanced to national sales dir.; Rana Arons, ex-Active 
‘Home Video and Us magazine, joins as nontheatrical 
programming dir.; Dan Markim promoted to national 
‘sales mgr.-premium and special markets... Myrtle 
Alvarez, ex-CBS/Fox PR coordinator, assumes same title 
at Orion Home Video... Jim Hanke named senior vp-gen. 
., Lieberman Enterprises’ new Entertainment Software 
Div... Scott Madden promoted to WEA Chicago field 
on gpemepel < Mer: 9 “ee oe to Miami sales 
25 » OX- agnetie Media Div., joins 
VCA Teletronies as account exec., Mid-Atlantic region. 


‘ ——_-—_ 


Taiwan may cut tariffs on 800 items, includi 
TY sets and VCRs, in effort to boost imports, oo data 
Ministry officials said. Home electronics imports, now 
dutied as high as 35%, may be cut ‘ 


years. Color TY is said to be high on goyt.'s li 
- t 
temporary reduction to 25% from 35% within pert Move 


comes as Tai i 
Sic ep Ee oe faces growing pressure from U.S, to open 


Second season of PBS 


stereo concert seri 
Wolf Trap will be underwritten by rea 


Group. ABC-TV has resumed regul i 
with one hour weekly Max Batean. nes pe ge 


to new low of 5% within 5 


EIA Consumer Electronics 


Financial Reports of TV-Electronics Companic, 


These are latest reports 98 : 
available at press hme. ‘nos 


ptained during past week Dash indicates ntarmation my 
nts expressed in dollars. Parentheses dencte tous 


—~ GA 
Company & Period ge Zz 
=) 
a4 a “ no! 
+9/Video Affiliates , 804,000 c eee a Caine 
Avga7-year to Jan- cs 181,977 ,000 san | qne pie? 
1986-year to Jan- 2, 93,945 ,000 pe. a 
1987-qtr- to rig 31 83,839,000 655,009 | 
1986-qtr. to vane iL 28 
nrac 38,670,000 2 nr are 
Co March 31 00 
1987-qtr. to Marc) 2 34,046 ,000 1.739" pon 
1986-qtr. to NAre” « | 
General Electric a 3,315,000,000 00 d 
1987-qtr. to March 3 5 880 ,000 ,000 900 900 | gro? 
March 31 ’ | 
1986-qtr. to | Rit 
t pA ob 
General Instrume’l 33 787 ,862 ,000 3 eco & 
1987-year to tat a5 612400 ,000 oa oti? 
eS muitoured 2B 240,893,000 nee 
1987-13 wk. ae 383,000 | <pe 
1986-13 wk. to Feb. 26 159, 38 y e€ 
< 
Highland al eshte 5,000 RULE” 
1987-year to Jan. a £20 527,000 = , | com 
1986-year 5 9 4 223 017.000 _ is nt te 
1987-qtr. to . : ‘ aad ? 
TesEger: to Jan. 31 200 , 267 ,000 r statio 
; Enterprises . 4 ‘ | 
Peso ast to Feb. 28 243 , 708 , 000 pts: > ate 
1986-9 mo. to Feb. 28 ie eed +.958.000 | First 
1987-qtr. to Feb. 28 gp Pag - packs 
1986-qtr. to Feb. 28 ,416, sect 
Hay UG UL, peo el ett aailiallaliatel iellag Re eee aE ee eee 
1987-qtr. to peach “et gan o UG , 900 | Fcc 
1986-qtr. to March 3 2 , 0 | r) origi 
United Cable TV pea . ame! 
1987-9 mo. to Feb. 28 162,639,000 2,673,000 
1986-9 mo. to Feb. 28 143,929 ,000 6 ,800 | ; CBS 
1987-qtr. to Feb. 28 55,940 ,000 5,952,000 =a 
1986-qtr. to Feb. 28 50,645,000 2,078 000 ; Bow 
£$ 
Westinghouse e 
1987-qtr. to March 31 2,323,200 ,000 51,600 006 | 
1986-qtr. to March 31 2,553, 700,000 3 oo | WG 
i 
Notes: Adjusted. “After special charge. Restated; = 
after special charge. cor 
Oh 
A ? fla 
Samsung's first teletext decoder, at $300, will be adi 
distributed in viewing area of KSL-TV Salt Lake City, which 
carries CBS's Extravision as well as local NABTS teletext 
service. Samsung signed license agreement with Canadian 0 
teletext equipment designer and manufacturer Norpak at " 
1985 Winter Consumer Electronics Show (TVD Dec 31/84 p w 
Add radio companies moving into TV and VCR: 4 
Crown Div. of UCM Corp., Compton, Cal., plans low-end 
9.9, 13 and 19" color portables, small b&w for shipment in ' 
fall, as well as VCRs. Company is shipping portable CDs, i 


once sold monochrome TY sets. 


OBITUARY 


Albert Friedman, 84, pioneer in consumer electronics 


and j 1 j > oe . TY am 
Batata, on died recently. After leaving Olympic TY & 


of Delmonico Intern 
and one of first imp 
was co-founder, wi 
deceased, of APF 
calculators and ot 


had resided in Palm Beach. 


early TV-phono manufacturer, he was a foun 
ational, first importer of Sony cactes 
orters of TV sets from Japan (JV 
th his Tokyo-based brother Philip, 
Electronics, importer and marketer & 
her products. Since retiring in (974, & 


be 

ss which 
etext 
yadian 
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md allied Fields. 
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groadcast - Cable 


pATRICK CAN'T AVOID Compa 
rCC chmn. seen as much less an ide 

negotiate. Much better Hill relations so’? More willing 
expected to keep tighter rein on bure: Predicted. He's g to 


au chiefs. (P, 1) 
ED by FCC: 


. NnSees, KPFPK “ 
ution on obscenity. aa ie 
ent broadeasts, (Py. 


aTC LOSES FRANCHISE FEE CAse: 
First Amendment claims. In Sant 
packs off challenging Cable Act f 
sections. (P. 5) 


RISONS 


ith Fowler, Ne 


RULES ON INDECENCY BROADEN 
Commission serves notice on all lice 
sent to Justice Dept. for prosee : 
stations admonished for indec 


; Judge rejects 
a Cruz case, Group W 
ranchise renewal 


FCC EASES STUDIO LOCATION RULE, eliminates pr 
? ’ origination requirements. Broadcast EEO hitless program 
amended. (P. 5) 


CBS NET INCOME UP 109% in first-quarter 1987. Super 
Bowl is big help as income totals $48.7 million on revenues 
of $1.27 billion. TV network continues to show loss. (P. 6) 


WGA APPROVES CBS PACKAGE: Both sides claim victory 
as 6-1/2 week strike at CBS ends. Talks with ABC 
continue. (P. 6) 


OMB OVERRULED BY FCC in minority ownership report 
flap. Commission says broadcasters must respond, but 
answers will be kept secret. (P. 7) 


OBSERVERS AGREE: PATRICK CAN'T AVOID F 
"more politically astute"; "ereat inte 
willing to negotiate"; “less con 


n "duller"; will maintain tighter con 


autious ; " 
Eat ee ests "careful, factual approach. 


Co 
ns 
Umer Electronics 


PENAL 
from J 


TY TARIFFS HIT slo 
Que 


apan, Im a Col ‘ 
+ Cc or T 
Stion remains a on Consumer Meno and computers 
S ® On duty-free zone assembly Seen a8 minor 

: > me : 
Seen at $2,000. Jvc Js 


: S. clouded by hi 
Introduce first y high yen, 


,» Hitachi. mM; 
model 1, Matsus 


: aS price j 
; t : | > is 
Sin Japan, (P, > and Mitsubishi 


NEW CD AND vip 
JVC, each with ca 
Denon CD plant ¢ 


EOCASSETTE plants in U.S. dedicated by 
pacity of 20 million units annually. New. 
an turn out 18 million. (P. 15) 
ae Range Daina ma in first quarter on 7.7% higher 
sales. C y Says it's encouraged by i Sum 
electronics market. (P. 15) sop ashi vane auntie 


SONY EXPANDS LINE but keeps most of existing products 
with no change in prices. (P. 16) 


STRONG CD SALES boost dollar volume of U.S. music 
industry record and tape shipments 5.9% to $4.65 billion in 
1986, RIAA reports. (P. 16) 


CES PROGRAM to be keynoted by Rostenkowski. Sellout of 
more than 1,400 exhibitors forecast. Sat.-Tues. schedule 
seen easing hotel crunch, traffic jams. (P. 17) 


OWLER COMPARISONS: "Much less of an ideolo e"; 


]"; "much more 
trol over bureau 


These were among major 


nning"; "thoughtful, logical, carefu 


: interests; : : : 
chiefs; more friendly to Hollywood i 9 dozen Washingtonians ©— insi ail wank Fowler. Repeatedly 


evaluations made to us last week by ponte 
to compare FCC under new Chmn. Denn 


Patrick with agency under pred 


i 
hilosophies are almost 


dentical, Patr 


; i : rotiate. 
brought out was belief that, aie Beis of his willingness to nee? nd first day 9s chalemi 
relations with Congress -- primar''y anight April 17, was scheduled € “hq at 1919 M St. Te - 
A idni } loor 2 4 60s. He ; 
Patrick ‘cially became chairman at a ast corner of 8th x 9 building in late 19 jans & Policy 
$ atrick officia - Ffice from northea vce agen very chief of Offic chief of stat 
at. supervising move of his 0 4 FCC chairman [ pitsch, vil pritz, Fow! rs at. 2) JO 
Southwest corner, which has , = today: () Per nis chief of taff. of no plans bevore“Spavins, whe 
oe several major appoinrmvacal FCC § ats ae Oe Deptt Chief Tho 
OPP) wh lier tor pmine g _—* 
o made run ear ; dete “+cch, = 
; , a un e a pitsch of cederal statute 


* will remai ition perio® * vill succee 
aring,. currently an OPP staffer, will § 
expected to remain. 


Copyright ©1987 by Telev! 
—__ (17 USC 101 et seq:)) 
— —_ 


ation 


first quarter: 


z - tt ek of M 
for oth statistical we roe 4ST QTR. 4ST QTR. % 
1987 1986 CHANGE 


APRI 19.5 475 736 5,125,603 +4} 

+19. , 
TOTAL TVes0027"" 413,012 et pees 299-867 4 “eg ap tld + 6.7 
oy, EO eT ‘394 ««+1.4-4 agujpoat 4740 e oe ree + 7.0 
DIRECT-VIEM. 357,118 Aaah 482.9 52,018* 767,029 “ese a ne as 
aren BEA. STHONS. eo peek 4.063 66,033 71,946* -10.1 
PROJECTION. - 4,788 39,449 473.6 715,869 169,469 847 ,858 - 9.2 
MONOCHROME. «+ 51,110 4a1.743+19-5 471,673? 368,099  37053-657 + 4.2 
qv wack. PROTEC. 408-728 io0,274 +488 361,675 3033/9388 2907-134. +: 3.7 
sata 275,049 a4 226.347 3 784,862% 2-735,067* + 1.8 
494.8 ; 076* 171,067 +33.9 


CAMCORDERS. - + - 15,511* 
1987--342 ,156*; 1986--320,034 (up 6.6%). 
5* (down 0.5%). 


Color 5-week average: 
Wet Toone : 1987--205,119; 1986--206 07 


RS ON HIT LIST: Penalty tariffs of 1 
eolor TY sets and 16-bit desktop and laptop computers from Japan, following 


imposing tariffs on $300 million worth of annual imports in retaliation for 
violations (TVD March 30 pll, April 6 p15). Only other products on final list were rotary 
hand tools and, as we forecast 2 weeks ago, impact on consumer electronics industry 


list of possible tariffs but were added later, as we re 
| See carts ac eee extra tariffs on products ye ute ri 
ion's ¢ hit list were Tickeonder & orl Among products excluded from Reagan 
s, communications satellites and parts, com : or TVs, b&w TVs, dual-cassette boomboxes, hard disc 
sereen sizes were left out because ie «Sigg tapes, floppy discs. Commerce Dept source told us 
re isn't substantial domestic production of these sets. 


will total $90 million, comput 

tion estimated -- TV total includi puters $180 million and remaining products about $30 

‘affect new and warehoused Birccta, Fee, aeey free iy " well as imported 
ie ee from Cal., where Reagan was ed a. at Fri. briefing piped inte 


= : et 
$35 


(aes in Ve ynte wl determin H " ‘ 
‘how to ; , dir, of Com ermine which TV sets will t to 
oes 
mits company to import parts without rom een in ey Sanye in Forrest City, At 
aw 's shipped out of zone to other 3 ee and boa axty duty-free zone or foreign trade 20% 
ocedure for sets built from imported ’ U.S. locations; it als uty on foreign content value of produ’ 

iil o cuts red tape and time-consuming refue’ 


Cs oY 


parts and shipped out of country. 


r ted fron Jape ( 
8,204 156 ets actually 19" and " 
S resu it of dee Sold to dealers, or 37% == there are no 18" mein 


Sb yee és 1 "9 ut e in number ; 
year's io°-20" imports and nce Sets imported from Japan becaus® e 


ee 


00% officially took effect Fri. on } 6 


of total imports, last yea: - 


Imports 


Size From Total 
Japan im Biifrons TV DIGEST—11 

| 18"-19".. 151,576 ma Japan us. ga ste 

4 | DHMG ey 149 075 2 »564,800 ; S. Sales deed 
Total . “300 Gad 303 5.9 
-+ 300,651 32400 49 6,166,300 

2,868,200 ; fs 1,984"900 255 

8.157.300 7.5 

, 3.7 


from the 3 duty- 
fall sets free zon 
1986 total to 667,910, of whi €S operated b 
yble the 4 ? » Of which 3 Y Japan : 
As to finished-set imports would bring eae vere 20" and eee mabanies are added, it would 
S total to ws were 19", ? uld more than 


only 3.7% of color TV ¢e Even adding all of these 


: 
d 
; 
| 


hion against sh : : 
another cushi shortages is prov; ts sold her 
= : vid ¥ 
ctory-plus distributor hands, excluding what an ‘ by heavy inventories 
alers have in stock (see 2s with almost 3 months’ supply i 
atened to hit U.S. port elsewhere in this issue). dol 


gpd deni ed breaking chip pact. Gen. of Japan issued statement deploring U.S. action 


white House S kesman said penalties 

have stopped dumping chi would remain until U.S. has "fi bake 

es S eoeasally ww tad ois eee cost on 8rd-country a Piso Ss ge poe: evidence" that 

in place minimum 3 of months, since it Par. Commerce officials say ha eee) ACCESS 
yated. Different view was expressed by U.S. Tr oa that long for any Japanese pai 

NBC's Today Show that Japanese "can correct it very rere cinst sien ce: Fri. when he said on 


" General A ment on Tariffs and Trade (GATT) council voted earlier in week to investigate European 
Commission complaint that U.S.-Japan chip pact violates fair-trade rules (TVD Oct 13 p12), and Japan said 
‘it will file formal complaint that U.S. punitive tariffs are GATT violation. 


Little comment was available from TV set manufacturers and importers after presidential proclamation 
weekend holiday. Sony, which had notified some 


came out -- most were closed for Good Friday-Easter 
told us it was completely 


_ fealers it might drop out of small-sereen TV eategories if duties were increased, 
— inaffected by TV action since it makes all of its big-screen sets here, but said presence of computers on list 


"tight affect its VIEW computer-videodise learning systems. 


"delighted with the Administration's tough stand and [we] fully 


Zenith Pres. aid he was 
‘Support it in its sere OT at view, this action was absolutely necessary given the continued hart! 
 heing done to the domestic ad stry." In +5 filings in tariff proceeding, Zenith had asked Administration to 


ud 20" sets to list, as well as kits ‘and other incomplete sets. 


i id spokesman for Matsushita, 

rsonal_computer business, S@ é carey 

aking for Panasoni oO "b extent is very difficult to determine now. tae” 7 
ce ees TD ay tariffs hopefully will not have an impact on us, bec ar 
sets ee ts 4 as if may have cleared that hurdle. It's regrettamie ™ 

"our sets are produced in the U.S.» 0 it loo 

'Y type of tariff has been imposed. We're concerne 


2s Th re will be an impac especially on 
ut to what 
4 


* our inventories." As 5! 
d about that." 

RI S| apan are 

" said NEC spokesman. | 'The US. and J np wh 

se firms named in chip dumping dispute, 

is major maker of laptop computers. 


More ' disappointed and saddened? 
Hf acc tt Just trading partners.’ e sal 
| sing possible impact of punitive 
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12—TV DIGEST Ichiro Shinji, in U.S. f e 
jvc Chmn. 4 Or dedica;: 

" we were told by He pledged to work "fe Catic 

re). He P & or the ui 

elsewhe nductor manu Enotes Penerie 


i ;ation 1 ttable, 
"That kind of retaliation is regre port ig 
of new Compact Dise and videocassette plants eis ag Mat "We Ee ba semicondt formant . 
the 2 eountries- He poin "since our main pusiness is VOR, audio and a 
American companies testify , \ 6 
7 


of relations between d 
noted that his company didn't expect to be affect? es 
week_by Administr atest suppliers of central processing unit: Py 
aD, is, 


Public heari held earlier _in ; j ¢ 
: a ——-affs Si rely heavily on ~@P on tarif 
they'd be Dw be met sine te Most asked interagency committee working iffs plan to exclu, 


drives, floppy d : ak 
certain products rom list. . 
a ntly, digital audio MAD, ear ay out on OO ois = net uss Recordin 
: ictration to } ; mart S under. 
Assn. of America ee urged Adminis ra electronics Group, which bre out of foreign tout 
‘ rsies because 0 d domestic ! ae hadn t saa - are but when it hie 
of} RIAA'S comments it fi in. Me ane pe? te One account 5, 
Reagan was ted with 3 lists of products, one 0! i As en perc eaetad = 5 Sapa to 
imports of DAT recorders that don't have Copycode © ips (TVD Apri P 0 be included ; 
Committee, 41 n 


final draft of trade bill re 
models with non-CRT displays and desktop models, bot, 
7 1 


Computer_action, which includes laptop : 
finished and unfinished, shouldn't have major impact on consumer home computer industry since it applic 
only to products with 16-bit or higher operating systems. Most home computers aren't 16 bits, and ae 


majority are made in countries other than Japan. 


ation hear 
a 


GH YEN CLOUDS SUPER VHS IN U.S.: Four Japanese manufac i 
a . Se: turers introduced Super VH 
market ag egy at prices that currently are equivalent of about $1,500. They ue oe reir os ’ 
; — - models fog - omar ice Show May 30-June 2, but some expressed doubt Pi 
—— e ause: rice of first models will be - 
Americans don't seem to be as interested in hi i j de close to $2,000 h 
mn tec gh-quality video as Japanese. i ‘ wy 


tachi, Matsushita and Mitsubishi indi 
m their own trade itsubishi indicated they were going ah P 
preemies a oye Gochenton coviomes ene 
software manufacturers. uplicator equipment market, and JVC said it's 


ine 2 Ugi-4 re VHS 0 NUD members . 
issiast. week plus Sh oe are licensed to produce SVHS 
; H ; : recorders —- 
Ge Sh ils i we ean cp lense, as does ta 
report in this i dedication of company's vi 
: port in this issue), said licenses will eben pectpenamersten 
1 


and ing." 
fern — ring.” Asked whether -- or when -- : 
to comment n JVC would license firms in other 


J 


se 
a 
; b MC 


". ne 2 st ave licenses to certaia 
e, JVC whe in mass production -- not 
here has _— SVHS VCRs are sold 0 
priced en speculation that licensit® 
producers (TVD Jan 12 pl). 


fe te ge hoe 
» at same ti 

Aaa respect that he 
reans and other low- 


oe cs released earlier (TYD Fe 
hich a luminance comb filtet to 
optimizes frequency response 


tal syaing system w 
nterearrier system...” 


cireui uses a new ij 


gels “~ 
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t ~ a ; 2 CD, ONE CASSETTE 
te TS-- J ee 
Ww at AW pLAN a added 2 CD plants and one aoe apanese 
tj N pul s. production capacity at dedicat; ng 
sr yity ° tern states. New plants wil tons last week 
h fot, gouthe “ition CDs annually il add capacity for 
i ip? i 38 e j 
fj () 
} ‘nati hes b 
dedication Speec y governor, senat 
" ) with formally launched unique 2-plant Hemicae 
Arn iP: JV eal. = highly automated adjoining facilitic 
. Von f yea B urn out 20 million videocassettes and 90 Ree 
~Vj R yes ally. Startup investment of $50 million wil] ey 
Op ew cDs gat ear-end as result of expansion and aii 
de, ego mill Capacity currently is million 
yement. wee eae Cassettes and 
pr? aiscs monthly, due to hit 20 million targets by end 
1 gillion employment increases to 350 from current 230 a 
3.) gor 35 will produce VHS tapes in T- B85) a; 
7 ym ete plant will P P 30, T-60 and 
; Pate (asset hs for sale under JVC and OEM brands. Cassett 
Sale | ee ae being made in new plant, with tape loaded from ‘ 
While | at imported from Japan. 
| ' 
} of JVC's new plants on 60-acre plot me 
eek ae ft. CD plant will custom-press dises fo ote in 
- 100; and elsewhere. JVC declined to name customers, but 
the ps ed at plant opening bore labels of Island, MCA 
an goth plants are under JVC America, whose pres. is 
9 satoru Tomita, managing dir. of parent Victor Co. of Japan 
lst nO. Operating tape plant is JVC Magnetics America Co., 
mM 29 is Akira Ochida. Disc plant is owned by JVC 


we america Co., whose pres. is Kansaku Kaneko, managing 


air. of parent JVC. 


On same day as JVC's dedication ceremonies, April 15, 
) gmilar festivities were in progress 200 miles away in 
Ga. -- also complete with governors, senators, 
"mayors, plaques, ete. -- as Denon Digital Industries, wholly 
owned U.S. subsidiary of Nippon Columbia, dedicated 
120,000-sq.-ft. automated factory that will produce 18 
" nrillion CDs annually under Denon and other labels, including 
" AMM, Arista, CBS, RCA. It's Denon's first manufacturing 
in U.S. and its only CD plant outside Japan. Suguru 


1 Okuma is pres. of Denon Digital. 


Ba 


Bea 


shortage will turn into surplus 

Exec. Secy. Almon Clegg told us: "By 
y-demand ratio will be tilted the other 
to $10 to $12 list, getting 


vave of growth for both 


% 


BRER 


o 
S 


aL mares: 1) 
> sig 
ing in US. are those of 
& DuPont Optical 

ants 0 


= Pe 


's "at the site of ption as much 
1C America Pres. Tomita said JVC eurrent 


_ SMeeting only ab *to vi tes 

jaMeeting only about 50% of demand for its videocass®” 

na ob Dise Pres. Kaneko said opera no plans to 

~)-ROM or CD Video dises in plant but 

aly ready." JVC officials said they A ao 
at Cpe © Of demonstrate digital audio tape woe ae hat 

“wonte’ Will do so at Aug.-Sept. Berlin Funkausste"™ 

' Necessarily introduce it in Europe then. 
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Compan Ww 

i yY was "encour 

in t] aged by the ongoing improvement 
€ cons » Which boosted NAP 


NAP said sharp i 
, arp increases in ce 
Cost reductions contri 1 color TV sales coupled wi 
0 ; pled with 
electronics, 6 ntributed to im sa 


Apple Computer posted 6.6% gain i in 
es as sales rose 40.7%. Gods eae si new 
acintosh SE personal computer were strong but 43% 
nerease in R&D spending and higher marketing and sale 
costs contributed to lower income growth. ay 


A ighland Superstores said consolidated net declined 
14.4 7 in full year to Jan. 31, while sales rose 26.1%. 
Retailer had 53 stores operating on Jan. 31, compared with 
40 year earlier. 


Texas Instruments posted net profit in first quarter, 
compared with loss in year-earlier period. TI said earnings 
were boosted by settlements of patent infringement lawsuits 
against 6 Japanese chip makers (TVD April 6 p21). Sales 
rose 10.4% in quarter. 


Crazy Eddie said 4th-quarter sales rose 22.4% to 
$122 million and full-year sales 34.3% to $352.4 million. On 
same-store basis, 4th-quarter sales declined 19% and 
full-year sales dropped 2%. 


—hH—_—_ 


Philips will build VCR plant in E. Europe, in joint 
venture with Czechoslovakian manufacturing firm (70%) and 
Czech distribution operation (10%). Philips will own 20% of 
factory in Bratislava, which is scheduled to produce 100,000 
VCRs annually at start, increasing to 500,000 by 1993. 

Plant at outset will supply Czech market, then other 
European countries, finally export to West, where Phi = 
will market its output. Philips currently has Sig aie ” 
produce million VCRs annually in W. Europe, principally 
Vienna plant. 
t has Lge $10 orn” rasa 

i j i nt, issuin % senior n 
private tina es named major institutional investor. . 
eae eviously announced $33 million placement wit 
pnpeny P tors (TVD April 13 pl5). Pres. Stephen sl 
private Mae ig will "provide the working capital necessary 
said transactions ted future growth, while maintaining a 
eae Bears te equity ratio of less than 1.0. 
long-term de 


Emerson announced i 


THIS WEEK'S YEN RATE 


‘erted to dollars in this 
Y al been eonvertec eit 
ras ye he $l unless otherwise Spec ified. 
> 


issue at 142 yen = 


yol- 
: With 1,200 ; 
oGRAM: > companies assi . 
) Sq : cés pR 4 more than 1,400 expected, 21st icy exhibit 
24 “85 ph? z Consumer Electronics Show in Chic national 
\) gyn" 5 is expected to be sellout again, despite se ‘ 
ater 


e A 
n | gg Jun de possible by new McCormick N gr 
q j ooo ing will house car audio, Persone exhibit hall. 
| , electronic games and toys, telephone ail aM 
tw munication products, calculators, wat Rhos 


i] mick East (formerly McCormi 

mMeCor mick Plae 
__ of video hardware and software, audio, satellite e 

si jon and electronies furniture exhibits, McCormick 

Set potel will host high-end audio and video exhibits and 

( " j 


e) will be 


-onote speaker on schedule of more th 
xferences and workshops will be House Ways Se Ae a 
emmittee Chmn. Rostenkowski (D-IIL.), who will open M 

iew conference. Also speaking at session will be a 

in Pes: Frank Myers, EIA Consumer Electronics Gro 
vp, and Cinenit ©**+" Pnns, Richard Sharp. pe 

Featured manufacturer and retailer panels: 

information —— John Rossi, Blue Chip: N iC SAO 
mommod0re; Gregory Connelly, Curtis Mfg.; David 4 
givoira, Magnavox Videowriter; Donna Trampel, 
vocthwestern Bell; Wendy Gross, Plus USA; Elaine Lust 
snerican TV, Madison, Wis. 


May 31, audio -- Sam Rosenzweig, Marantz; ‘Howard 
pleet, Mission Electronics; Peter Tribeman, NAD; Robert 
Garcia, Sharp; Irwin Zucker, Sherwood; Peter Sabin, 
Appletree Stereo, DeKalb, Ill.; Robert McCullough, Macy's, 
San Francisco; Tom Incorvaia, P.C. Richards & Son, 


Hauppage, N.Y. 


Also May 31, video hardware ~- Richard Quinlan, 
Aiwa; Richard James, GE; Joseph Klein, Goldstar; Henry 
Kloss, Kloss Video; Stanley Hametz, Panasonic; Jay Yancy, 
" Toshiba; Warren Feldberg, Lechmere, Woburn, Mass.; 
William Houghton, Lehman Electronics, Ft. Wayne. Video 
_ software -- James Fifield, CBS/Fox; Frank O'Connell, HBO 
“Video; Steve Strome, Handleman; Ralph King, IVE; James 
- jinirro, J2 Communications; Peter Pirner, Media; Paul 
Culberg, New World Video; Fred Atchity, Stars to Go, 
L.A: Richard Abt, West Coast Video, Philadelphia. 


June 1, retail marketing -- Brad Anderson, Best Buy, 
Bloomington, Minn.; William Berg, Brands Mart, Kansas 
City; Gary Fracolli, Handy Andy, Sacramento, Glen 
Hemmerle, Harvey Electronics, N.Y.; Robert Palko, Home 
America, Phoenix; William Fisher, Fisher Appliance & TV 
Center, Cherry Valley, Ill. 

/ 


Subsidiary sessions will discuss aftermarket mobile 


tlectronics, retailing prerecorded video, retail training, 
: ‘eae computer software, panes ound 
olo : ral legislation, S 
a gy and screen sizes, federal legis rded video, 


“ound, specialty audio, mass merchant and recordes 
btomoting video hardware, music and audio, changing 
com wution patterns, home automation, retail employe 
mpensation, staging a "sound-off," new tax laws, store 
m, video specialists, CD and DAT, multistore 

fam tions, blank tape, home office, camcorders, _ : 
elect, ‘eye businesses, earth ptainones pe ati 

nic toys and games, adult video, SUC™™ = 
, wiring, Peemctlond, special events. minar speake 

announced later. 


= Show this year will have Sat.-Tues- schedt 
than -Wed, on Thurs.-Sun. as in most previous sum 


99 


ule, rather 
mer 
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and winter 
hae events. Sho 
esigned to improve Hotel res 


GE 
AND RCA MERGE PARTS SALEs: 


Consolidation moves. G Continuing 
> 


responsibili ‘ E last week announce ‘ 
parts for ot es and marketing of ten and 
assigned to G E/ and RCA products has been ¢ bi : 

0 GE/RCA Distributor er earns ead 


Div. Sales & & Special Products ; 
involves district eee Hugh Craton said major Coca 
Conduct business -- oe iain Wipe aslo 


managers ar ing 
boneaince inagers now are handlin 
parts and accessories for both brands . 


Separate cus 
ve customer service ; ee Pai lit: 
continue, GE parte a3 service and shipping facilities will 
4 » UE parts and accessories being handled fr 
enexa, Kan. and RCA fcoml D&SP: Wa ia Deo 
NJ. hee L, and RCA products from D&SP hq in Deptford 
beards” Seas a operation also are unchanged. Dé SP 
L S replacement parts and compone rideotape, 
SAC aka cdeca 2omponents, videotape, 
-cessories, picture tubes, solid-st: 
4 Da a; > tubes, s state replacements, 
ie a ee and industrial tubes under GE and RCA 
ans Ss. : urther details of changes were unavailable at press 
, when GE was closed for Good Friday. 


——_a-——- 


Disposable videocassette that wears out after about 
dozen plays isn't real, according to Disney, which has been 
reported by at least 2 trade publications and CNN as 
planning to test it. "I don't even know if the technology 
exists," spokeswoman told us. She said rumor spread when 
Disney employe brought up idea at Kagan seminar in L.A. 
Story even made London Evening Standard, which said tape 
would cost about $7.50, quoted Disney spokesperson as 
saying: "As people get bored with the films, the tapes fade 
and they just throw them away." In response to our queries, 
pose | officials in U.K. said disposable tape was news to 

em. 


More overseas moves by Japanese companies: 
Sony is enlarging picture tube plant by 73,300 sq. ft. at 
facility in Wales and has started producing color TV parts in 
Singapore... TDK plans to double output of W. German 
plant to 4 million audio cassettes monthly next year... 
Brother will expand electronic typewriter plant in Wales 
to produce microwave ovens for Europe, will make about 
200,000 ovens annually beginning later this year, is 
negotiating with local component suppliers to ensure that 


domestic content exceeds 45%. 


National Professional Electronics Convention & _ 
Trade Show for service dealers will be held Aug. 10-15 at 
Peabody Hotel, Memphis, sponsored by National Electronics 
Sales & Service Dealers Assn. (NESDA) and International 
Society of Certified Electronics Technicians (ISCET). Trade 
Show itself is 2-day event Aug. 12-13. Information: 


NESDA, 817-921-9061. 


ilips' are f listed on NYSE 
YY. Philips’ shares were formally listed on NY ¥- 
ents dol Cor van der Klugt, in epee cay 

i at N. American Philips w! 
ceremony, oT Ee Philip this summer 
introduce “—< 
and said that company wo 
result of dollar's decline. 


‘Ilion VCRs last year, 

n produced 33.9 million \ , yea 

Bee Pai 1985, but down 12% in yen value, all 

e d tion droppe 99.8% to 13.8 million and CD playet 
roduc 


"7 9 j ~< “° . a 
‘Hion was up 77.7%. At year's end, 
eh a Sere, oP hen VCRs, 1.05 million eolor sets, 


ayer under Philips brand name this 
uld increase production in 


inerease 
Color TY 
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Financial Reports of Tv-Electronics Compan 
information not 

Te ns i es pa ee deve 1S: 
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ommunications 11,399,000 
i 16,074,000 


American wesc 169,978,000 


. to March 31 
ea eat to March 31 155,229,000 
00 
+o 445,000,0 
gS. to March 31 8,121,000 ,000 44 + 900,000 


1986-qtr. to March 31 8.710,000,000 


12,116,000 


1 Pictures 
ee gear te Dec. 31 32,351,008 44.007 ,000 
1985-year to Dec. 3) 82,639,00 (1,577,000) 
soe. to Bac. 3? 3,908 , 000 13872 OSO 
eae ate. to Dec. 31 27,123,000 328, 
—- 48,700,000 
h 31 | 1,258,800,000 ' 
= ele es Merch 31 | 1,167, 100,000 16.300 ,000 
; ; Network 
sp ag OE 14,945,536 2,073,057 
1986-6 mo. to Feb. 28 7,355,593 Age 
1987-atr. to Feb. 28 8,280 ,294 oy ae 
1986-atr. to Feb. 28 3.691.819 311, 
: 4 30,000 
=~13 wk. to March 29 703, 157,000 52,530, 
ioes-13 <a. te March 30 614,741,000 44.845 ,000 
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ersonals 


Consumer Electronics P 
-RCA videodise plant mer, 


ex 
ae os as san Diego TV plant mgr... ‘Akir, 
m8 JVC Magnetics America pres; ( 


Ochida named ew managing dir., named JVC Dise 
Kansaku Kane *th with hq in Tuscaloosa, Ala... 
America pres: Denon Digital Industries, Madison, 


j res., ~ ; 
= apo P x_20th Century-Fox senior home Video 


Ga... BU MGM/UA Home Video as exec. VP-COO, new poss 


.& «&\ RN 


nd, ex-Canon, joins Hitachi as 

James thers mgr.; Jerry Lehfeldt, ex-senior dist 
southern Ee anced to N. Cal. area mgr., succeeding ‘ 
sales pagers promoted to western gen. mgr... Gary 
Jerry Schw Wve joins Sanyo Consumer Electronies Diy. as 
wagner, Ue mer . Curtis Henninger named western 
i agin ‘poth new posts; Isaac Levy resigns as nationgy 
sales mgr., _. Thomas Klein, ex-dir., advanced to 


ar & O96 sen field operations gen. Mgr. 


her named vp-Maxon Systems Consumer 

ee ogeete Yee Dennis Deck, ex-Pioneer, joins Vehicle 
Security Electronics as technical services dir... Malcolm 
McKay appointed Tamrac national sales mgr... Michael 
isnardi, David Sarnoff Research Center, receives 1987 
Marconi Young Scientist Award for method of increasing 
‘nformation transmitted in TV channel... Carroll Jacob 
resigns as Macy's Atlanta mdse. counselor for TV and video. 

Sam Puleo promoted to group vp-sales, CBS/Fox 
Consumer Products Div... Robert Johnson, ex—Key Video 
national sales mgr., named sales vp, Video Trend West; 
Robert Stubenrauch, ex-Sound/V ideo Unlimited, joins as 
Sacramento branch mgr... Tom Burnett, ex-Charter . 
Entertainment vp, joins Virgin Vision as exec. vp... Colleen ¢ 
Keegan named pres., Pacific Arts Video Production; 
Carol Corlee promoted to nontheatrical acquisitions 
mer... Tessa Millikan advanced to operations and sales 
administration mgr., Fox Hills Video... Debbie Dogrul 
promoted to video club concepts development dir., Erol’s... 
Charles Martin joins Blockbuster Entertainment as 
corporate development vp... Appointments at Congress 
Video: Clayton Baxter, ex-EMI America Records, joins as 
W. Coast sales mgr.; Joseph Maita, ex-Sight & Sound 
Distribution and Lieberman Enterprises, named northwest 
sales rep; Amy Sexauer promoted to special projects dir. 


—+— 


Fisher has reversed itself, decided to market 8mm 
ies wine Record and play model, made by parent Sanyo, 
it * first 8mm camcorder with high-speed shutter and 
oe ferent camcorders with variable speed shutter (RCA 
ae cnn a IE etmen to offer variable shutters), this _ 
be offered 4 rom 1/160 to 1/1,800 sec. Similar unit will 

ES under Sanyo brand. Both are due shortly after 


Com : ee 
i evcon opened new distribution center in Detret, 


bringing 
: total sea — in U.S. to 17. Detroit brane? 
hae an and Northern Ohi i ride 
mereh i gee: 0 retailers, previ 
electronics henge tributing and servicing of consumer 
: ware, video accessories and prerecoried 


videocassett : 
Roekhold. €s, according to Commtron Pres.-CEO Gaty 


Rebates 

i ~y my nd BYs, tedion, Stereo and phones 
& Offered in GE's Spring Break 

May 2, keyed to newspaper insert 


Service for B . 
d Aniied Fields- 
gf 


~'NDEX OF 
WEEK’ 
groadcast - Cable K’S NEWS VOL. 27, NO. 147 
OUTLINES PRIORIT Cons ; 
PATA ony license, syndex, Bidet €ss. Cable Pacis t Electronics 
esc reauthorization bill offered in Senate. @. 1°? list. wea ON DAT RECORDERS 
* : uest of Speaker but cut from House trade bi 
: : are se trade bill ; 
0 OF FAIRNESS DOCTRINE bill eyed. Se nate or passed as wacatad oe reinstated on floor. polar $ 
+ week was close. White House advisers d nate passage 100 e bill. (P. 9) 
eae soon. DoJ weighs in with opposition (P. ‘ pala bee ON COLOR seen hav; 
- (P. 3) xppiienie ee they're not importing tiie da = 2 
ube Aqua on ay Aare ad reforms. Evans offers 0 sets made in free trade zones. "P. y 
: industry POP unit rate trigger. Fritts PANASONIC INTR 
endorses bill at Senate hearing. (P. 5) F AY at $550, ott thks Ti ee VCRs, 3" LCD 
eb AEE -\ camcorder, 31" TV. Sany 
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- -ap/ABC NET INCOME REPORTED as $24 milli ; 
Garter on revenues of $959.2 million. ae ea 
increased slightly’ as operation showed unannounced loss ~ 
rxpenses up $4.9 million. (P. 5) : 
FcC OPENS INQUIRIES: Comments asked on cable 
compulsory license, syndicated exclusivity, network 
nonduplication, due June 22. FCC sets rationale for 
complying with Cable Act. (P. 6) 


MURDOCH UNSURE OF FUTURE role in Europe for 
satellite business, tells MIP that field is crowding, profits 


will be in supplying programs. (P. 6) 
PROGRAM EXCLUSIVITY ISSUE significant for PTV. 


Commercial TV prerelease seen reducing uniqueness of 
fare. Stations weigh call for more funds to assure 


exclusivity. (P. 7) 


i iorities for FCC 
: ast and cable matters will be among top priori 
Bares tick: be | oe See amunications Subcommittee in first Hill appearance as 0 
Badiatal license renewal r tion of cable compulsory 


r 4 , ali mparative 
April 21. He listed: TV-radio comparal Ve (dex) rule. 


under new Chmn. Patrick, he to 


license, possible return of syndicated exc 
‘ TV (HDTV), must-carry; 


auctions, high-definition 
focused on common carrier matters. 


* s Cr and 
Patrick emphasized consume ation had been 8° ation are only m 
d deregul o diffuse tensions Congress quite 
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home dish programming mar 
ili many 
s on issues, striking conciliatory ~ on oe 
k's predecessor, ark Fowler. 
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TV IMPORTS RISE in F i 
i eb., with color and b&w showi 
increases. Feb. VCR shipments fell slightly. P. eit 


GE PLEDGES TO STAY IN VIDEO with ’ : 
: ‘ EO with ‘health icing.’ 
richer mix, lower factory cost. (P. 12) wah tie 


COMPUTERS SPARK ZENITH SALES increase in first 
quarter. Wells-Gardner in black. (P. 13) 


COMMODORE SHAKEUP sees Rattigan out as pres., suing 
for breach of contract. Others fired, new team in. (P. 13) 


FIRST DAT RECORDERS already obsolete, and some brands 
are incompatible, Yamaha charges. Company dissatisfied 
with quality of first CD-V dises. (P. 14) 


FLAT MONOCHROME TUBE from Matsushita in 4" and 6” 
to be shipped at 10,000 monthly this fall. (P. 15) 
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055 color sets 
of total color imports and les 


But that was last year © 
only 1.5% 


import figures show that 19, 
first 2 months. That represents 
same period. 
in any case, major Japanese TV brands here said they're not importing 18-20" color sets from Japan and 
don't expect to be hurt by tariffs imposed April 17. In answer to questions, Funal, Hitachi, Mit subishi, NEC 
Panasonic, Quasar, Sanyo Mfg., Sharp, Sony and Toshiba all say they're not currently importing 19” and 29" i 
sets (there are no 18" sets) -- they either assemble them in U.S. or make or procure them in other countries 
Who is imj rting the few 19" and 90" sets coming in isn't clear, but some of those sizes could be going 
direct to retail accounts and other relatively small-volume buyers. Sears spokesman said tariffs will have 
B"very minimal effect because 90% of its products are bought from USS. companies, with only small Senation 
ars is buying any TV sets or computers from 
Most of the color TV sets 


lof remaining 10% from Japan. He wouldn't say whether Se 
. Impact on Montgomery Ward sales will be "negligible," spokesman said: 
't in the category to 
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which the tariffs apply.” 
n at Huntsville, Ala., plant in anticipation of o 


Goldstar denied report it had boosted color TV i 
shortages followi . < eee or roductio 
Sate. Dir. . ea: e'll.c we t have any plans to take advantage of this situation unfairly,” said 
tein. conduct business as usual because we view thi ii 
temporary, not long life. is measure as being only 
The 100% levies on laptop and d 
= ktop comput i 
companies if t ; i desktop computers of 16 bits o be soe . 
Sces by te Paane Toya genguet Zenith won't be hurt i Be ie ae om a age 
affected and : not covered by duties. ‘ its laptops made to 
are expected to stop exporting those ae eee Toshiba, NEC and others could be 
.S. until whole situation blows over. 
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pplied to its products. Matsushi personal computers last come under new restrictions. 
ushita Pres. Akio Tanii said a it would reduce production 
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0 uter systems and components virtual] 

5 Come mer electronics in sales in this Jear'e hia np 
: with &_- consumer electronics sales totaled $275 million 


goat? roducts $272 million, vs. $270 million 

| ees pectively, in same 1986 period. Zenith aaity 
pili ar electronics revenues rose only 2%, "ref lecting 

= prices and higher unit shipments of color TV, VCR and 
wwe " Company added: "Operating income was 

. ‘3 e * unchanged, however, primarily as a result of 

5 tions for both color TV and VCR products." 
sat business was improved and profitable for 
rer. Computer products operating income was record 


any quarter. . 


‘i Zenith said completion of facilities to make Flat 

 Geasion Mask tube is "proceeding as planned,” with shipment 
| FTM computer monitors expected to begin by 3rd 

i”, coat 
| syarter. About $5 million of FTM development expenses 

| were posted in first quarter. Net interest expense rose to 

| wnillion from $5 million year earlier, primarily because of 
MB& jicter inventories and receivables, Zenith said. 


g Wells-Gardner enjoyed black ink for first quarter 

DP pompar ; sr as sales jumped 60% as 
psult of shipments of video 

nitors il oin—operated video games." Some 
_-CEC ) Albert Wells said first-quarter 


r revenues were up 111% and 
revenues were down 2%. 
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personnel Mon. and ordered off 


bing » hq. This is ch 

million-plus suit filed last i 
that Rattigan and rest of 
€am are out. 


Chmn. Irvin Go * sek 


S-vear contit for ing tear eaanted with geneous 

ago, uptey. He joined Commodore trom PepsiCo > years 

a a yea aa Gal et $5000 roe 
option to buy hae agai d Hock f a ER es 


_ Rattigan's cost-cutting drive had been consi 
major factor in returning Commodore to oitalias His 
suit says company had been reducing his authority since Jan 
and that its senior U.S. management team was firedand __ 
other top executives hired without his knowledge. 
Commodore termed Rattigan's suit, which charged company 
broke his contract, "wholly without merit." Gould took over 
control of company 25 years ago when it was in deep 
financial trouble, at request of founder Jack Tramiel, who 
left in 1984 and bought Atari from Warner 
Communications. For personnel changes, see Consumer 
Electronics Personals. 


—_——_ii——_ 


Super VHS recorders were introduced last week in 
Japan by Sharp, 5th manufacturer to do so (TVD April 20 
pl2). Top-of-line model, most expensive shown to date, at 
$1,935, is digital effects hi-fi version with shuttle dial for 
editing, to be marketed May 10 and produced at 2,000 
monthly. Others are digital hi-fi, due May 25 at $1,659, 
production 3,000 monthly, and hi-fi without digital effects, 
due May 10 at $1,445, production 5,000 monthly. T V-Video 
Systems Group Deputy Gen. Mgr. Shoji Yamashita said Sharp 
will show recorders at Summer CES in Chicago but hasn't 
firmed up export plans for U.S. With Korea expected to 
export 3.5-4 million VCRs to U.S. in year ending next 
March, Sharp says 2-head low-end VCRs probably will be 
mainstream product in U.S. and company isn t sure how well 
SVHS recorders will be accepted. However, company thinks 
SVHS will represent 20% of total VCR sales in Japan by year 


> 


6 switch from JVC as supplier to manufact 
Be eaniboriers and its SVHS version will be first with 


Sharp-produced image sensor. 


in Tempe, Ariz., citing lack 
or semiconductors. 


GTE will close chip plant 
of orders and its own reduced demand f 
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Yen values have been converted to dollars in this 


| issue at 142 yen = $1, unless otherw ise specified. 


a national accounts, merchant e DOr bility 

iny for PE tional sales and operational and business 5 l 

; -terna rsonal entertainment Psi 

CVe ip’. g for pe z : » telephone, audi 

Sc0bey | plaatihioducts; William Maines, from GE Major ° & 

old ame ideo a jn Louisville, named Consumer Electronic 

ae "in appli , planning; Gilbert Ravellette, VCR dae gen. 

trite peter ds same duties in BY; all are assigned to CE 

Our meres Electronics hq in Indianapolis: \4j 
ang reumer Elec eae > Michael Cashen 
ee ie 4 mktg dir-, GE/RCA Distributor & Special Products 
rd, N.J- 

peptfo > 

ime 7 Harry Anderson, ex-RCA videodisc plant mer. 

alway samed pres. of Sony Magnetic Products of America (Dothan 
ii. tape plant), succeeding Clinton Michaelis, now pres. ’ 


: clayton, ex-gen. mgr.-mdse_ 
| joseph promoted to new post of cou space 


apes: ercial, international & national ace 


ounts 


Og). dev? oom : : 
hia, f , gift emer Electronics, with sales responsibility Sales, 


pCO prands; reporting to Clayton will for GE 
Ss dy) ey who will have managem at be Morris 
(sane, 


Mfg. Corp. of America (San Diego col] : 
> of Sony rt ps week had Anderson's title wrong: aad 
she error... Tetsuro Kudo named exec. vp of Pioneer dive 
| raserdise Corp. of America, succeeding Mike Inoue 

inted chief financial officer of Laserdisc Corp. in 
.. Michelle Camerlengo promoted to mgr., Media 
_ elations Group, Panasonic... Antony (Tony) Revis, 
e ex-Polaroid, named vp, international sales and special 
| markets, Keystone Camera Products (film cameras, 


i videocassettes). 


vc 


irving Gould, Commodore chmn., elected also CEO, 

succeeding Thomas Rattigan, who has left and is suing 
company for breach of contract (see separate report 
elsewhere in this issue). Among others who have left are 
Nigel Shepherd, former gen. mgr., and Alan Gauthier, 
| finance vp, N. America. Named to new posts were Alfred 
Duncan, gen. mgr., and Richard Mcintyre, sales mgr., 
U.S; Dunean has been mgr. of Canadian and Italian 
*% subsidiaries, McIntyre of Canadian subsidiary. 
Appointments at Great Entertainment Group: Edward 
q Walsh, ex-Magnum Entertainment and Prism 
Entertainment, named exec. vp-COO and pres., Great 
Entertainment Video; Anthony Christopher, 

_ &x-MCA/Universal and MGM, joins as Great Entertainment 

_ Productions pres.; Gary Abrahams, ex-Marble Arch 
? tions and Interscope Communications, named Great 
inment Film Ventures pres... Noel Bloom, founder 


_ Celebrity Home Entertainment. Other executives: Pete 
_ Pidutti, ex-Media Home Entertainment, senior vp; 

} Krickett Wertz, ex-IVE, acquisitions vp; Andrea 

_ Goldstein, ex-IVE, ad and PR dir.; Andi Elliott, 

_ “Media and CBS/Fox Video, sales and administration 

; ee Cathryn Gates named production mgr., Fox Hills 


res., joins 


Eugene Eidenberg, ex-MCI Pacific Div. pres., 

rege O¥ision as COO May 1, replacing Gary Gwizdala, | 
ned to pursue independent business ventures... Le 

“en, ex-Licorice Pizza, joins J2 Communications “ee 
Tiktg. vp, replacing Art Reynolds, who shifts = me ah 

} retains P... Kingo Toh named exec. operations bonita 
“deration Against Copyright Theft, replacing cae 

_ erations Div, Tomohiro Tohyama, who ay Ke 

q Wpetations dip, Robert Moses, ex-Jack-in-he financial 
Officer.” oe National Video finance ae dministration 


and ex-pres., International Video Entertainment (IVE), forms 
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operations, ie Dibeoins a8 national dir,-f; 
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es administration mer a arm 
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ITA’ 
tube to go Pb thts TUBES: Biggest flat monoch 
With 4" version Will be ot is Matsushita's 6", which, alo: 
with production of 10 iPped in sample form this’ summa 
hia Pe 0, monthly (b : this summer 
; ¥ ‘both sizes) scheduled for 


,000 lines, vertical at 300, although 


claimed to make possible fine. uni 
Samples or production versions wat ae 
Sh ain 

arp is adding record-only VHS-C camcorder 
presumably built by JVC and apparently identical to JVC's 
C9 model. Although never formally announced in U.S 
Sharp camcorder is subject of major American Express 
promotion in 17"x25" mailing piece. Noting it's lowest 
priced video camera ever offered by Amex, mailer offers 3 
packages: (1) Basic camcorder, cassette adaptor, battery 
and charger, $999. (2) With carrying case, 5 cassettes, — 
tripod, $1,199. (3) Same with deluxe Sharp VCR, $1,499. 
Extended service plan, providing year's carry-in service 
beyond manufacturer's warranty and Amex Buyers 
Assurance Plan (which doubles manufacturer's warranty 
period) is $160 or $200, depending on package. Nowhere in 
mailer is there description of terms of Sharp's warranty 
(brochure says it's "available free of charge prior to 
purchase") or of Buyers Assurance Plan. 


Video memory breakthrough is claimed by Hitachi in 
1-Mb TV frame memory, developed jointly with RCA. To 
store one NTSC TV picture field (about 1.8 Mbs) at adequate 
speed now requires at least eight 256-Kb DRAMs and 
memory control circuits. Two of new frame memories can 
replace them, Hitachi says, providing same function with 
fastest (60 nanosec. minimum) read-write time -- 3 times 
faster than present memories. Hitachi starts sample 
shipment of chips Aug. 3 at 6,000 yen ($42.25), plans to 
produce 100,000 monthly by year end. 


Videofax is quarterly magazine for videophiles, 
published by Marc Wielage and Rod Woodeock, both veterans 
of Videophile Newsletter and prolific writers on re . 
subjects. First issue since interruption in publication _ a 
closely printed pages, digest size, on such ae =. wok 
VHS: Is Your VCR Now Obsolete?, hardware and so me 
reviews, report from Japan, critiques on MTS eae 
colorization. Woodcock continues as west a ks ne 4 
Video magazine. Information: Videofax, Box 481248, L.A. 
90048-9743. lee 
jii i lant in W. Germany for production 0 
id a ete coe tapes, floppy discs, possibly tc EM 
oA (DAT) Company's first magnetic products ple 
Audio Tape scheduled to begin making about 2 million 
a A ae fae a month in spring 1988, employing 200 at 
Jee udio tape and floppies later. DAT, which Fuji 
oe ae In Japan will be added to assembly lines at 
now ’ 


German factory if demand is strong in Europe. 


M Cox shifts from finance and 
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poe7-13 = 
1986-13 =. te March 30 


Chri s-Craft indestrtes 
1987-atr. te Merch 3! 49.859. 000 (3,526,000) 
_ te March 37 45,141,000 (3,342,000) 


+,070 692 ,000 35,300,000 
705 , 490,000 22,021,000 
356 $50,000 17,248,000 
257 879,000 11,655,000 
? 037 ,000 348 ,000 
7,428,000 209 ,000 


8,500 .000 
14,000 ,000 


24,632,300 2,440,400 
12,566,900 3,416,500 
11, 109,000 634,000 
4,380,770 2,474,200 


(4,478,748) 
(3,178,114) 
(1,172,446) 
(872 ,489) 


Knight-Ridder 
1987-qtr. te March 3) 
1986-qtr. te March 31 


28 ,640 ,000 
26,575,000 


447 , 347 ,000 


Kass 
1987-9 mo. to March 31 
1986-9 mo. to March 3} 
1987-qtr. to March 31 
1986-qtr. te March 31 


16 ,008 ,546 
10,751,880 
4,666,851 
3,007,411 


1,384,479 
6,072,663 
268 ,967 
191,800 


Lee Enterprises 


1987-6 mo. to March 3! 115,843,000 

1986-6 mo. to March 31 109, 134,000 cit et thes. 
1987-gtr. to March 31 54,681,000 2.849.0 : 
1986-qtr. te March 31 50,416,000 erty v4 


MCA 
1987-qtr. to March 31 
1986-gtr. to March 31 


533,222,000 


eyaase'000,- Ls 90.9200 


30,920,000 


Mul 
1987-4" 
1986-4t"- 


Tribune Co. 16 ,682 ,000 
Ltt, 2d TD. TENOR 682 ,000 

1987-13 wes 2 Haren 30 45944957008 106 ,980 000 
WOa7-qtr. to March 31 1,686 ,800 ,000 50 , 100,000 
aa6uqtr. to March 31 1,488 ,300 ,000 61,900 ,000 


(1,688,000) 
(5,062 ,000) 


timedi2 


1,254 ,000 
(543,000) 


41,135,000 
33 ,946 000 


9345 


33.511 ,000 


654,812,000 
29.912 000 


635,557 ,000 


58 , 186 ,000 


715,755,000 
3,123,000 


694,759,000 


sted Television 
Uaiset to March 31 19,102,000 (1,743 ,000) 
1986-qtr- to March 31 18 ,088 ,000 (505,000) 


Walt Disney 181,032,000 


1,521,842 ,000 


1987-6 mo. to March 31 
1986-6 mo. to March 31 1,096 575,000 86,520,000 
1987-qtr. to March 31 766,355,000 91,201,000 
1986-qtr. to March 31 592,422,000 51,804,000 
Washington Post 
1987-13 wk. to March 29 298 , 364,000 18,649 ,000 
1986-13 wk. to March 30 276,761,000 12,362,000 


Wells-Gardner 
1987-qtr. to March 31 6,728,000 308 ,000 
1986-qtr. to March 31 4,206,000 (156,000) 


Zenith 
1987-qtr. to April 4 546 ,800 ,000 1,000,000 
1986-qtr. to April 5 400 ,600 ,000 (4,400 ,000) 


cadjusted- 


Notes: Restated. "Includes special credit. 
per ADR. 


eat yen's current rate. 


Color TV buying plans of U.S. consumers fell in 
March, following increase in Feb., Conference Boat 
reported. March survey showed that 6.9% of households 
planned to buy new color set within 6 months, down from 
Phi 7.71% in Feb. and down from 8.1% in March 198°. 

oard's overall consumer confidence index was 98.1, UP 


etd from revised 93.1 in Feb. and from 97.6 in Maren 


onitsn Moreh, “Paes sales were down 3.7% to 83 7,700 
"evidence of th according to AHAM, which called dect™ 
saturation sett expected leveling-off of... sales as Ue. 
quarter sales tota reaches 2/3 of all U.S. households" 
otaled 3,062,300, up 7% from 198°: 
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Fill focus on comparative renewal reforms Ww FCC chmn. 
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et and property rights,’ new technologies atone! 
ing 


ra 
ompadcasters to better serve public. (P. 1) 


—E UPSETS HEARING on network news ; 
raurament violations, is echoed by Education Sent First 
pemocrats respond angrily. Network CEOs pledge 
corpo te owners wont interfere with news divisions. N 
presidents defend cutbacks. (P. 3) S. News 


CONVENTION PLANS: 'TV Serving America’ is 
theme of May 17-20 show in Las Vegas. Attendance 
continues to dip. (P. 9 


TISCH ISSUES GUARANTEE: Pledges to spend whatever is 
necessary to produce ‘highest quality broadcasts,’ promises 


news will remain independent. (P. 8) 


qusT-CARRY TEXT RELEASED as word is leaked out that 
would-be appellees are being pressured to reconsider 
matter. (P- 9) 


CAMPAIGN AD CONSTRAINTS adopted by Senate unit give 
NAB modest victory. Bill moves to floor for final action 


week of May 18. 


i der. Charges 
IFICA SUES to reverse FCC obscenity or 
ee harassment by agency stemming from pressure 
from ‘religious right.' (P. 11) 
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PAN 
refuses to revi ANTITRUST SUIT 


ve Case. Re 


Sanctions will be S as Supreme Court 


+ Says future of trade 

tT review in mid-May. (P. 19 

JAPAN'S VCR chow 

dropping to $293 in vb pe a keep falling average price 
~ +h. Shipments from J min 

VCRs, color and monochrome We i fer och 


TOSHIBA STRESSE 
color and 30" Aid 


rise in Toshib 


decided aft 


L TVs and VCRs, adds 4" LC 
Rs, s 4" LCI 
LCD Nube, promises SVHS, projection TV No 

a or Panasonic prices. (Pp. 14 & 17) hy 


sais YEN, TRADE FRICTION, cast ominous shadows 
* anasonic/Technies sales meeting, where Matsushita 
pledges more U.S. production. (P. 16) ; 


EIA PICKS GE'S HOMENET technology as basis for standard 
home power line system to control appliances, lights, 
security, heating, cooling, ete. (P. 17) 


CD-VIDEO LAUNCH scheduled for Summer CES, with 30 
hardware and software firms seen as participants. (P. 17) 


ZENITH'S OUTLOOK improved despite price and import 
pressures that made it cut prices by $180 million in 6 years, 
Pearlman tells annual meeting. (P. 18) 


VCR SAGA RETOLD in entertaining style in James 
Lardner's ‘Fast Forward.’ Sony chief said to have : 
volunteered to work for tax on VCRs and eassettes. (P. 18) 


Reform in com arative license renews 
rights” in program supply market an 
lic better have been given top — - 
1 isi i he also rejecte 
i th Television Digest, 
afk ' Asked 


icati licy 
telecommunications po 
ttempting to implement a certal 


as made that — 

Said Patrick: "{ think , 
said related issue ; 

e sood-faith competing 
Fe] 


reform" (NAB h 


compulsory 
fied in Cable 


— 


g BACK BETA: Distribut 
gRINGS Fd HBO Video (HBOV) to on er 


aig “eI 
2 Y p0 c e . 
Pee | seo basng sellthrough promotions to VES its mina 
On Don Rosenberg. Format will be offered fans to 
r ot 


No t pov pir: ar dH 
Ww he gale5 0 rties an ot Summer Properti 
4 oat at month (TVD April 13 pl7). "Wee coorams 
soon ers first,” Rosenberg said. "Then, rit ete 
ion how for distributors, they kept saying they oot ony 
0 eta." 


No : ta accounts for about 5% 
W e Beta « © of HBOY' 
kes? any thinks it could generate 7-8% of Hot sete 
) cone bec Beta customers are more inclined fin 
oun rg said. Format is stronger in Canada, he 0 buy, 
In | R08 one distributor reported it accounted for aes 
's wheprough business. However, HBOV will watch ie his 
' gelith iy" before deciding whether to offer a sales 
Wa aearetY dded. For H ‘fer next promoti 
ly mats, he . For Hot Properties, ec “ae 
y 4) io 9 for - ll Bet d . » Company will 
gsrentee Oe Fe ED Reith Ae rebOnk 
illment of re : 
, a. tate, although orders will depend on demand. 
and HBOV has dispensed with Beta on certain rental titles 


(TVD Jan 19 p17), Rosenberg said. : 
og ft rdesesae Corp: Artomy oa Sabla 
to " Hemessy (all $79.95), as well as Massacre in Rome (reissued 
xt $29.99). Rosenberg =e company dropped Beta for those 
“jitles because they weren't likely to sell more than 5.000 
Bg et ote pel to Ottercd ta eee ney sel 
Bel = varket calls for it.” in 2 formats because 


| . Meanwhile, World Video has priced Beta version of 
- yysteries, shipping May 12, at $34.95 list, compared with 


- "$49.95 for VHS. Although Paramount gave Beta $10 pri 
i  gdvantage for Officer and a Gentleman, World is first to. 
yiden gap to half price of VHS. However, World Pres. 


? George Atkinson said lower price hasn't appeared to affect 
geta preorders; VHS still outpaces them 20-1. Since Nov., 
company has released 17 VHS titles packaged with free Beta 

copy. "Biggy pack" program has been "pretty much 

, “gtisfactory,” generating "a couple of hundred thousand 
' dollars” for older titles. 


Z Sony sees retailers’ difficulty in obtaining Beta tapes as 
: major software problem for format, N ational Software 

_ Mktg. Mgr. William Fisher told us. He acknowledged 
“opportunity to fill the need of distribution to retailers," but 
he said company hopes 3rd party will take advantage of it: 
_ “We're not in the software distribution business.” 
ff 


__ Fisher said Sony doesn't plan Beta mail-order program 
_sinilar to its Cinema 8 Society because "there are lots of 
_ trtail outlets with Beta in stock -- we're not required to go 
? edna ie. consumer." Cinema 8, which Sony continues 
_ ane with support of 8mm Video Council, has 
. catalog of about 170 titles, including movies, mumic, 
Otte eater ea he said. About 800 
re ae le in 8mm, he added. Although camcorders 
| psa ware sales, Fisher cited increased 
Slowly a prerecorded software. "Interest is picking up 
a , wr wan 
Ribs other universal remote control is being offered by 
i ier Co. that permits user to operate up to 3 wnt 
ie eet single hand-held unit. Drake 6 
y : ns, "learns" from hand-held units of perere’ ae. 
oN . Universal remotes are being offered yy rs , GE, 
: ae Philips, Onkyo, Sanyo. Drake previously of iS bog 
mote units to operate satellite TV equipment alone = 
its consumer electronic products. New unit, ’ 
not designed specifically for TVRO 6°": 


N. 
Sank PHILIPS NET UP: N.Y. ph a 
table) Cte’ although sales decline pet P08 42.5% in 


z= - 
%o (see financial] 


Onn h 


Offer; — j 
Ting would be its ledge Rag $500 million. 


on 45% high 
issue for $7 
Computer busines 
acquisitions, 


Commodore i 
ee posted slim profit in 3rd > 
31, 4th Straight profitable quaster e Macrae 


quarters of losses. S F 
year's first 9 voi pg fell 7.1% in quarter and 9.4% in 


Oe debts rose 8.1% in 2nd quarter ended Feb. 27 as 
na iets ie % 7%. \t had profit in year's first 6 months 
Chiat oe er sales, vs. loss in same 1986 period. Kaypr 
. ew Kay cited strong sales of IBM-c aes 
personal computers. ina 


Crazy Eddie said it i 
profit in 4th quart 
plunged 90%, although sales rose 29%. cocoa} 


Regency Electronics posted i 

profit for 3rd quart 
ended March 31, first profitable quarter in ae acta 
year. Sales fell 8.8%, but 3rd quarter 1986 sales included $1 
million of video products that have been discontinued. 


SVHS CHIP THIS SUMMER: While JVC continues to be 
cagey about timetable for Super VHS camcorders with 
high-resolution solid-state pickups, Hitachi quietly is 
offering MOS chip with claimed 450-line horizontal 
resolution to manufacturers for delivery in Aug. 


Matsushita announced recently that it had developed 
CCD imager with 430 lines of horizontal resolution, but 
initial price of $195 was seen as much too high for consumer 
product (TVD March 2 p16). JVC has said SVHS camcorder 
debut isn't impossible this year, and there has been 
speculation that first such product could have imager that 
doesn't utilize full resolution capabilities of CVHS system. 


Hitachi's competitive MOS approach seems to be closer 
to production at consumer price than Matsuhita's device, — 
and Hitachi could pick up some OEM customers for it. Chip 
is said to have 400,000 pixels and with proper lens system 


requires only 7 lux illumination. Other chip manufacturers 
also are involved in race to develop pickups that could result 


in home movies of better quality than broadcast TV. 


ncil 1987 officers: Richard Quinlan, 


Aiwa, chmn., Everett (Sparky) Wren, Canon, viee chmn.; 


j inolta, VP; William Fisher, Sony, treas.; 
ot) ee _ Board also includes David 


Sanyo, secy- id 
Se etnen Koask, and Michio Ito, pS pao Assn. has 
moved to 820 2nd Ave., N.Y. 10017, 212-986-3978 or 


800-VID-8MIL. —< 

ned introduction of electronic sti!) 

Casi i fall Originally scheduled for June pana ing 
re ons 1. it will be produced at rate of 10,00¢ 


8mm Video Cou 


24 aie a ean +o. and priced at about 100,000 
monthly, 


yen 
pixel MOS image cens 


it has 2/3" 980,000 


; ‘ching 2.1 lb., 
ead) > gone yay supplied by outside company. 
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Consumer Electronics Personals 


i . of 
Kenichiro Hiyama, former Toshiba ae rec oe ¥ 


international 0 rations, consumer products, 

appointed es of Toshiba America Cons) Products 
i ith hq in Wayne, “~<- 

Business Sector Stent wi be ia pecomes CPBS 
i Kurata, ex-Sony Communications 

nior Vp.-- : 

sentie customer service VP» named Sony Professiona: 

Products pres-; Cary Fischer, ex-Mitsubishi, joins Sony 

Professional Audio aS digital audio products mar et 


development dir. 


Bart Heide, ex-Panasonic, joins San 
mer... John Kasle, ex-Electronics Mdsg.- mag 

inted PR mgr. for Panasonic's 
eae tevinets... Frank Applestein, ex-sales mgr-, 
advanced to Yamaha product training mgr-, new position... 
Richard ‘ott named BASF video retail product mgr--- 
Ronald Parrish, ex-Interfirst Corp., named Tandy 


corporate development vp- 


wilbur Gantz, Baxter Travenol Labs, elected to 
eceeding Thomas Ayers, retired... 
‘Advanced to senior vp from vp at Corning Glass: Kenneth 
’ , controller; Kirtland Gardner, external affairs 
i - Paul Regan, exec. 
i dir... David Kynaston named managing dir., 


PD eilins’ Mullard subsidiary, succeeding Ivor Cohen, 
retired... Nelson, ex-Nelson Walby, joins Best 


Thomas 
Buy as communications and investor relations corp. VP, new 
si .. Gary Gwizdala, ex-Macrovision, joins Video 
re Dealer as COO, will be involved in trade 
agazine, other ventures; Diane Daou resigns aS assoc. 
slisher... Elizabeth Hanlin, ex-Dealerscope Mdsg., 


ex-Lone Star Pictures, appointed pres., 
ent... Michael Lasky, 
» Channel, joins International Video 
ment as programming vp... Baker & Taylor Senior 
Vp Krebs promoted to pres., Baker & Taylor Video, 
ew post... Sydney Levine, ex-Karl-Lorimar and ABC 

0 named acquisitions and development vp, 
epublic Pictures, primary emphasis on home video... 
syne Huizenga, 

~CEO., 


ex-Waste Management, named 
. , Blockbuster Entertainment, replacing David 
resigned to pursue undisclosed business interests. 
y McCarthy, ex-Opus Group Entertainment and 
named senior development, MGM/UA 
dir., V 
< ? 


= , 
Commer Karla Fuller promoted to feature film 


estron... New CBS/Fox regional sales 

| ae ere a Cases: ck walt Disney Hom 

y labels; , ex-Walt Disney H 

te Video, West ue Key; Lori Van Meter shifts Son iakte. 

» coordinator for CBS/F ox Chicago corporate office to Key 
ele Weald sales mgr... Martin Boulton, 

antipiracy operations dir. and eR hives 

operations deputy dir. a 


—_i———_ 


¢ 


a Ee ae 3 SVHS cassette is being off : 


Financial Reports of TV-Electronics Companie, 


hese are latest reports 25 obtained GUI O95 Week Dest WASAAS Mirman 
crejable at press Hime. Amounts expressed in lars Parentheses denote ines » ra 


Company & Period 


Cable TV Industries 


q-year to Jan- 31 30,965,000 (943 
year to Jan. 31 30 , 566,000 (605 see) 
to Jan. 31 7,659 ,000 (334° 00) 
7,772,000 >> .000} 


(321 ,000 


dore Inte rnational 


_ to March 31 616,300 ,000 26.5 41 
680 , 700 ,000 (129; 100 ae, | wav 
169,500,000 Vela i = 
182,300 ,000 (36,700 p09, | 03 
gro 
352,500,000 10 ,600 006 
262 , 300 ,000 13'200' oon crs M 
122,100,000 750 900 T 4c? 
1986-qtr. 99 ,800 ,000 7.100 000 pro® 
: comm 
Harman International wire 
1987-9 mo. to March 31 238 , 938,000 ind 
1986-9 mo. to March 31 166,627 ,000 
88,521,000 ‘move 
1986-qtr- 64,313,000 tock 
Heritage Communications gavert 
1987-qtr. to March 31 70 ,487 ,000 (10.841 .000 ed 
1986-qtr. to March 31 37 ,681 ,000 529.000 
Fcc S 


Orion Pictures 


1987-year to Feb. 28 327 638,000 9,833,000 Nonpt 
1986-year to Feb. 28 198,122,000 (31 ,862 ,000 robe 
1987-qtr. to Feb. 28 125,940,000 8, 340.000 a“ P 
1986-qtr. to Feb. 28 46 ,509 ,000 (22,877,000) | BLat 
Philips NV® inves 
1987-qtr. to March 31 5,845,500 ,000 100 , 900 ,000 air 
1986-qtr. to March 31 | 6,423,100,000 70 ,900 ,000 ae 
Pulitzer Publishing 1AC 
1987-qtr. to March 31 83,660 ,000 1,512,000 ‘ 
1986-qtr. to March 31 68,761,000 3,208,000 | .27 oo 
. neal 
Reeves Communications 
1987-9 mo. to March 31 53,852,000 7 6 
1986-9 mo. to March 31 77,134,000 11 on ’ re 
1987-qtr. to March 31 17,545,000 1.153.000 ~ Tel 
1986-qtr. to March 31 13, 360,000 2° 488,000 | .20 to f 
perp bes Howard Bcstg. = 
7-qtr. to March 31. 49,888 ,000 2 
,888, 21,839,000 |2.11°| 
1986-qtr. to March 31 44,419 ,000 (528,000) | — SP! 
pie Nats Communi cations = 
-26 wk. to Feb. 26] 290,825,000 . 0°| - 
1986-26 wi. to Feb. 27 248,625,000 3,357,000 | 0 
ees mle to Feb. 26 158,665,000 (249,000) | —" 
wk. to Feb. 27| 133,393,000 2,654,000 | .0 T 
megeern Union M 
7-qtr. to March 31 204,58 
7 ,583,000 (18,845,000) e 
1986-qtr. to March 31 226 ,428 ,000 (15,325,000) ce 
epee mnegeates. ©Includes special credit. “After special Q 
Ge: djusted. ‘At guilder's current rate. Per ADR. 


Westward moves: TDK forms U.S. joint venture ¥™ 
Steve ev iey to make ferrites for cars, particularly for 
flee ag makers with U.S. plants... Alps has startee 
re a drive production in former Apple C omputet 
Apple P ree 40,000-50,000 drives monthly tor sale te 
A ae, been importing them from Alps in Jape 
cartridges i will make headphones, microphones aixl 

es in Mexico for sale in U.S. through joint vee 


Autec-Mexi: : 
co, which ; a | 
American markets. sells audio accessories in Lab® 


Canon is offering weekend i 
end in N.¥. and free ad 
insertions in dealer contest for best print ads for its sme 


camcorder. 


YO 


Cekly Since 


H 7 
5 ® 


With 
cunt Consumer Electronics 
NEWs 


: P VOL. 27, NO. 19 
NE OFFERS PEACE: Suggests -Onsumer EI 
ig M : “StS Compromise = F Clectronj 
my ision aon ee ae Vas that FCC Copyright effects — RECORDER AT $1 299 . 
gies be has self-timen ye Hitachi for Sent bas ats hi-fi, digital 
TD. ost , ature Se CW Cs : 
est ABC GROWTH SEEN in 1987. Murph m St prices unchanged. (Pp. 8 & 19) 
-s company expects general soft nae tells T COPYCODE aup : 
gockholder continue. Seven of 8 aga demonstration. EIA IBLE, CBS concedes at | 
gprertiSiNg to b Z (P owned TV stations of House and Se Stages N.Y. demonstratior os 
aneemroo sec 2) Senate hearings this week. (P. 9) a" 
MOST JAPAN ‘2 
ae hs : at : ESE C 
i Cc sHRUGGED ooze! er-PTL investigation. survey shows, with US. OR TV now produced overseas, EIAJ 
i xoapublic inquiry in 1979- 980 ended with agency shifting assembled in’U.S. last , aLaite area. Some 160,000 VCRs 
gabe to Justice Dept., where it died. (P. 3) 6 ; year, 210,000 in '87 goal. (P. 10) 
SHARP EXPECT 
S TO BOOST U.S. color TV market share to 


PROTEST 4 TV li snew: 8% thi %e i 
cK GROUPS V license renewals. Want this year from 6% in 1986, and to sell 1.5 million units 


2 ‘sation of 3 public TV Stations, hearing for WLPB-TV ere et) athe 
auton Rouge. (P. 3) VIDE 
esti O ACCESSORY SURVEY shows average camcorder 


owner spends about $528 on extras, including batteries, 


yiacOM ANTICIPATING SELLING minority stakes. Sales tripods, eases, lights and instruction b 
- ; instruction books. (P. 13) 


ted in 1988 through 1991, after takeover, to raise 
illion. (P. 4 
arly $600 million. (P. 4) FIRST-QUARTER SALES at-a-glance. (P. 13) 


FAIRNESS DOCTRINE BILL MOVED on voice vote by House KOREAN VCR QUOTA is imposed by govt. there to raise 


Telecom Subcommittee. Republicans abandon amendment prices of e ; 
, 2 : xports to Europe by up to 10%, foll 

to free radio from rules. June hearing eyed for station European Commission's iis suit eat eae 

utitrafficking bill. (P. 5) there. (P. 13) 

SPECTRUM AUCTION PLAN OFFERED: Patrick submits KOREAN SHIPMENTS ROSE in Feb., as country is leading 


source of color and b&w TV. Japanese shipments to U.S. 


énft legislation to Hill. Proposal mirrors Fowler plan 
decline for all major categories. (P. 14) 


avept on revoked licenses. (P. 6) 


TI's MALONE OFFERS PEACE: Offering olive branch to Hollywood and broadcasters, TCI Pres. John 
Malone May 5 announced efforts to appease broadcasters -- independents and noncommercial 7 bh one 
eannel itioning and t-carry, also said he was willing to consider changes in program exclusivi v2 
- ~ i bat to MPAA and to INTV would come if FCC placed on hold pending 
pulsory licensing of cable. Latter bow to Fon Cable Club. 
ying that FCC 


poceedings on 2 copyright issues (TVD April 27 p6), he said. Malone addressed Washin 
j t 
d. He issued statement Sa year 


_ 1 ae ick responde cat 
inguiries Chmn. Patric - "The industry negotia ( 
ee talks between cable an¢ Tr a a March 1986 with each side 
ine these matters. ther to discuss 2 satisfactory 
ed industries an interindustry negotiations 


"q slightly di 


to come toge 
fferent focus th 


lieved NCTA position 
enn n Padden disagree 


said TCI hasn't done so 


eral statute 


i 
iar duction in any f 


| Copyright ©1987 by Television Digest, Inc: pepre 
7 USC 104 et “aa. 


CESSORIES SURVEY: Consumer who 


; has bono 
0 rder eventually will spend ab ought 
Whe 0e cam” ecording to National “Assn, a4 Mites on video 

Q S250 AVCO) survey of members. amera 

ors 
h 
- iy opular accessories, according to surve of 
Nd wid t yost Prt ors: Extra batteries (93.6% reported ee 


Api YR _cordel OMe ods (77.1%), bags/cases (72. 195° 
Mligg eres y injection books (95%), wireless i tind reer 
695) corder maintenance kits (40.7%), lenses (37.1%) 
oh ts ue videotapes (30.7 70), slide/film-to-tape ace 
Sep vd sv", (30%), editing equipment (27.1%), character 
ts ig ae (22.9%); special effects (13.6%), 


on ‘os, bags and instruction books were 
4 i patter me bought at time of camcorder pur 
tuto -: tents and wireless microphones lead Ist oats 
: ype wr, Editing equipment (27.1%), wireless 
pougtit (26%), character generator (17.9%) and special 
sien aipment (17.1%) were among products camcorder 
~ planned to buy within next 12 months, survey said 


pe, 28.9% of members will buy 11-2 

96.8%, 21-49; 25.7%, 50 or more; 15.5%, one. 
souslly; than 5. Nearly 46% of those surveyed own 4-6 
ite, fewer ies, while 5.2% own 10 or more. Multiple 
~t were in majority (51.4%), with 32.6% owning 2 
59 1% having 3, 2.9% with 4. 


Cameorders were bought in consumer electronics stores 
Other sources: Photo/video store 


of 
Pont mail order (19.6%), dept. store (11.3%), furniture or 
store (8.5%). Nearly half (49.2%) said they 
ased accessories by mail order, 45.3% in photo/video 
la sores, 31.3% in consumer electronics stores, 7.8% in dept. 
wes, 2.3% direct from manufacturer. For copy of survey: 
, 3539 S. Spencer St. Las Vegas, Nev. 89109, 
102-796-7258. 


accessories 


——_g——_- 
Computer were top export item from 
Taiwan in 1986, in terms of foreign exchange earnings, govt. 
there reported. Exports of peripherals totaled $620 million 
lust year. Also among top 10 exports were color TV sets, 
udio tape recorders, linear integrated circuits. Meanwhile, 
< trade dispute between U.S. and Japan has resulted in 
niet gh 


possible shortages of raw 

puters in Taiwan. Most memory chips 

wed re ha makers are imported from _ 
anes iter mal chips have risen 35% in 
duction costs of personal 


ugh VSDA 


ent on possibility 
tion. However, 


QUA 


. TV DIGEST—13 
’St—quartep sal 


~GLANCE- 
es to dealers Here are EIA's figures for 


Month by month: 


TELEVision 
oN SALES To p 
Direct-view oy ee 


Month Total 
1987 1986 Color Monochr 
January, Mit we 8 
Februssy 1,623,276 1 656 92 “a ei 
Maren 2 11865.076 t. S48 ton ginger? ',322,401 259,994 93 
OTA ek 47 11849" Nope 1278.73 435 
A gage 1843 559 i 710°779° | rogh 240,507 269,435 
99,657 4,496, 630% 4,205,799 oe an Progen 
PROJECT) os 
en ON TV SALES To DEALERS 
vet ey Z 1986 Month 1987 1986 
Februaryic sic, o22igee,,  hvis0e en ose 
fi "36a 34450" ee 22,403 22. a72* 
TOEAE, 205.5 66,033 74 946% 
VCR SALES TO DEALERS 
een Total VCRs D 
eck 
1987 1986 1987 1986 or aes 
Muary...., 1,009 . 

February... '*209-071* 973,763 923, 139¢ 913 33° 
nora WARES oie tug BE Sie 
arch. 1.025 946,453* _ 973'259* 77" 

sa ; ‘aage pige0s373 7h t53° 59 77,143* = §7.11} 
; 1784, 2,735,067 229.076" 171,067 
Record ope 


KOREAN VCR Quota: In m 
: ove that could lead to bi 

push into U.S. VCR market by Korean companies, Sedehen 
ie has asked manufacturers to raise prices of exports to 
urope by up to 10%. Action follows European Community 


antidumping lawsuit against Korean VCR suppliers. 


New price check system will be started by Korea's 
Electronics Institute, which will allow Daewoo, Goldstar, 
Samsung and other manufacturers to export VCRs to Europe 
only if export price meets govt. guidelines. Korean firms 
are said to have been asked to limit their European 
shipments to 1986 levels or less. EC was 2nd largest market 
for Korean VCRs in 1986, with imports totaling $120 
million, while U.S. shipments totaled $400 million. 


From 1982 through 1985, Japan had agreements with 
EC on quotas on shipments and minimum pricing of VCRs to 
head off antidumping complaints filed by group of European 
companies headed by Philips. After quota expired in 1985, 
EC raised duties on VCRs to protect domestic VCR industry. 
—_i 


Mergers & acquisitions: Advanced Micro Devices 

has agreed to acquire Monolithic Memories in stock swap 
valued at $425 million, $19.50 a share... Wells-Gardner 
has bought switching power supplies manufacturer Energetic 
Systems for undisclosed sum... Ortofon, subsidiary Leas 
Danish manufacturer, which markets Ortofon = » a 

roducts in U.S., is acquiring 50% of Tandberg a —_ 
eballary of Norwegian firm and Tandberg distributor : 


ions: ffers $1 cash rebate by 
% promotions: BASF 0 ae 

mail cP ites videocassette purchased, $3 br rebate and 

free 90 min. audio cassette with purchase 0 


ith 
asse weepstakes contest witl ' 
ena atte pong tas fighter plane with € huck 


4 ide in Ks . ~ sceftes as 
Pepsi-Cola eee VCRs and Top Gun videocassettes 
eee By iadbches $2 million TV ad campaign for 2nd 
oan promoting videogame software. 
, 
Retailers report for April: Co Sree 237% on 
5 million, up 49° ~ ted sales of 

re COT se Highland Superstores wt SS 
same-store bas - 8% Sales fell 7% on ome ~ 
$45.8 ee sales rose 22.9% to S12. mi ron. 
Sound Ware 


> up 2 1.3% to $141.8 million. 
Year-to-date gales are up 21. 
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Paul Fredrickson, ex-CD products 
Philips, advanced to mktg. dir. for nie 


dir., N. American 
ming Philips bran 
r video 


i mktg. m . to join NA ot ; 
radies Facced te NAP board: N.Y. Philips Vp-Vice 
vwan, Gerrit Jeelof, and N.V. Philips Vp Johannes 
Terry Stein, ex-H.H. Scott, Joins Hitachi as 

Vp Irving F ulton. 


Digital Audio Dise Corp. as 
" ex-White Spot Ltd., Canada (food service), named 


do America mktg. vp.--- Appointed NEC Home 

rics district sales mgrs.: Louis Moiani (northeast), 
Johns (south), Edward Thomason (Fla.), Paul 

or (west), Mark Kline (central)... Dixon Irvine, 

ony, named sales and mktg. dir., Plus U.S.A., whose 
is former Sony executive Osamu Naka. 


James Dionne named gen. mgr., Commodore 
“snadian and Latin American operations, succeeding 
-d Mcintyre, now gen. sales mgr. for U.S... Paul 
- promoted from purchasing agent to Sparkomatic 
surchasing dir... Edward Gardner, ex-NAD USA, joins 
EF Electronics (KEF speakers, Quad hi-fi) as business 
_ development vp, new position... Larry Eisen, ex-Steindler 
and Co., joins N.Y. area rep TMC Sales... William Miller, 
David Sarnoff Research Center chmn.-CEO, elected to 
National Academy of Engineering. 
< Gary Rockhold, Commtron, elected NAVD pres.; 
4a Richard Miles, Source, vp; Harold Okinow, Lieberman, 
secy.; Paul Pasquarelli, Baker & Taylor Video, treas... 
Changes at CBS/Fox: David Goldstein promoted to 
operations vp; Don Rosenberg, ex-HBO Video, joins as 
Key Video sales dir.; Larry Andjulis promoted to 
CBS/Fox and Video sales dir.; Laura Terranova 
advanced to mdsg. and special accounts dir. for all 3 
labels... Marcia Kesselman, ex-Coliseum Video, joins 
Nelson Vending Technology as vp... Richard Miles resigns 


[heer May 15 to become exec. vp of 


tae? 
Ad 


: ion center; Paul Owen departs as 
operations vp to become COO of Nashville security firm. 


. Rash ex-Albacore Productions/Martin 


ee Gary Jones, ex-Prisn 

Pictures oo Pith alder aly gap ae 

Grace promoted to midwestern sales ee biel Shah 
Trans Wo ent (TWE) pres., forms Imperi 
} tional sales vp, based in London... Dennis 


man promoted to Hispanic Diy. dir., National Video... 


Michael Thomas, ex-Thomas, Dillon & Moonev Pi 
el Thomas, ex-Thomas, Dillon & Mooney PR and 


__ CES Publishing, joins HWH En 


Eg Bey? in Pe wy SAT eee 
uts: DAK Industries offers Citizen VCP-5" _ 


4 ig.” S28). 


* 


a ee 


s ; 
products; John Falcone Eee ts Product Service Business 


ns, joins Media Home Entertainment as 


u "prises ¢ meauonroiotecra 4s 


dev . 
OR: | eloping standards, due this summer (TVD Jan > pL 


mo portable at $499, Supra YOR-5" color. 


, a 


i bey had announced plan to reduce taril fs by & 


oh — Ss 
FF, oD Shee ee ae 
i e - O14: a . 7 : ¥ 
ae a ae Pee he ic 
lah. oe SB Se 


Financial Reports of TV-Electronics Companie. 


are latest reports as obtained during past week. Dash indicates informay, 
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available at press 
Revenues 


Company & Period 


i Cablesystems 

4987-9 mo. to March + as eon f 
- . to March ’ , 

Tee er 13,794,000 | 


1987-qtr- to March 31 


1986-qtr. to March 31 9,473,000 


Atari : 
1987-qtr. to April 4 
1986-qtr. to April 4 


65,133,000 
44,877,000 


Audiotronics 
1987-9 mo. to March 31 4,388,000 
1986-9 mo. to March 31 Ape lptes 
- . to March 31 . 
eke 1,555,000 


1986-qtr. to March 31 


Chyron 

1987-9 mo. to March 31 29,021,000 prom 

1986-9 mo. to March 31 25,561,000 Le 

1987-qtr. to March 31 10,608,000 caAB 
8,815,000 


1986-qtr. to March 31 


Dynascan 
1987-qtr. to March 31 46,353,000 862 006 : 
1986-qtr. to March 31 30,132,000 718,000 a oP 40 
, T ! 
Electrohome” yoits 9. 
1987-13 wk. to March 27 36,900,000 218,009 Ww 
1986-13 wk. to March 28 39,700 ,000 756.000 | “Ns areas 
Oak Industries BpROAC 
1987-qtr. to March 31 42,783,000 248.0 codific 
1986-qtr. to March 31 37,945,000 (10,216 000) pH Comm! 
Prism Entertainment underv 
1987-year to Jan. 31 25,069,000 1,694 ,0 
1986-year to Jan. 31 23,051,000 ees ane x TISCH 
Stars to Go j compl 
1987-qtr. to March 31 14,619,000 336,000 | 1 affilia 


1986-qtr. to March 31 1,534,000 (412,000) 


Vestron oma 
1987-qtr. to March 31 47,752,000 
, , 4 aa i 
1986-qtr. to March 31 44,892,000 676347000 _— 
Viacom International M 
1987-qtr. to March 31 234,209,000 m 
209, (45,769,000) | — will 
1986-qtr. to March 31 212,604,000 4 163,000 po 
Notes: Includes special char i 
ge. "In Canadian dollars. meet 
“Restated. ‘After special charge. ‘Adjusted. 7 
———— lle 
NAB 


Computerized recording system that will allow = 
consumers to make customized cassette tapes in record 
stores will be introduced by Personies, company with MC 
financial backing from Thorn EMI and Citibank. Person thi 
taping system, which would be leased to record retailers, hor 
a reduce music industry's losses from home tapins- M 
sabe th is negotiating with record companies for rights t 
eae meee which would be compiled in catalog for Pe 
oS 1on by consumers. Taping system will be tested in fe 

is expected to be available nationally in early 1988: 


____ Extended definition TV (EDTV) broadcasting tars®" 

A t eB Hs 
ene. open is March 1989. Ministry of Posts & 
resolution ke expects signals with horizontal 
to be on air b ines compatible with current broades 

y that date. Industrywide engineering § . 


a 


mame 


____ Taiwan has cut tariff items 
ym TI $ on 100 more import iter 
from US, including VCRs and color TV her . Taiware= - 


4 860 imports to reduce trade imbalance wit! | 


noritative Service for Broadcasting, 
q Mtied Fields. 
yo 


dcast - Cable 


jNDUSTRY IN GOOD HEALTH, says NCTA 
caBLe <A annual convention is underway in Las a 
-, adeasters have to use their own wit to retain _ 
SE earry. @P.D 
490 CABLE OPERATORS increase basics 9.8%, pa 
10P 9.7%. Homes passed rise 11.2%, homes in franehised 


og | se] fest 2 
; groADCAST BILLS ADVANCING: Fairness doctrine 
100 edification approved by overwhelming vote of House 
100) fonmittee; floor action likely in mid-June. Work 
wplerway on broadeast license reform. (P. 4) 
00 ' 
oo |]. Wrscy FACES CBS HOLDERS for first time. He handles 
ints of Gilbert, Davis and Irvine with humor. TV 
0 sffiliates’ convention underway. (P. 6) 
10 
» FiLM COLORIZATION BAR OFFERED: Hollywood gains 
© sil ally in movement to win directors’ consent rights for 
al a | colorizing. Senate hearing held. (P. 7) 
| yore FLAP ON FLA. AD TAX: Study contends state 
| vill lose 40,000 jobs, $2 billion in personal income, as 
) alt. TvB cancels 1989 Orlando convention, other Fla. 
D neetings. (P. 7) 
———d NAB WANTS ANSWERS FROM FCC clarifying indecency 
ning, Exec. Committee issues statement chiding 
ae troadeasters for such programs. (P. 8) 
jonies’ | this week at NCTA convention is in "excellent" shape, 
a i lds and is a "real force" and an "important p 
shts to Mooney in interview last week. Year ago 1!) © 
for : pronouncement on industry health, said then it was in 
in fall 


8. _ _ Through 2-1/2 days of "Cable '87: Televisio 
with Some 295 speakers. At opening today (May 
c NCTA chmn., is expected to provide upbeat messag 
tell its story, demonstrate that cable programm 
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eovi.-To TEST COPYCODE at request of 2 
mittee chairmen, Support for anti-DAT bill 


wanes as sponsor D 
positions. (P. 11) anforth and backer Scheuer reverse 


ae NEW CHASSIS uses on-screen menus. Big push for 
ene ensla, projection. Pioneer improves projector, adds 
. New sets by Quasar, Phileo, JVC. (Pp. 13 & 16) _ 


APRIL COLOR TV SALES at 20.3 million 

’ . annual rate, 
23.4% with MTS. VCRs in 2nd consecutive month of 
declines. Rise in inventories moderates. (P. 14) 


GE/RCA PLANS ORGANIZATION devoted to new Digital 
Video Interactive (DVD technology. (P. 15) 


DOLLAR MUST FALL to about 120 yen from current 140 
before U.S. sees major trade improvements, says survey of 
business, govt. officials. (P. 16) 


SANYO MEXICAN PLANT to start feeding Forrest City 
facility of SMC, which sees turnaround after loss. (P. 17) 


PIONEER TO BE FIRST to sell CDV-LV combo, shipping 
in June at $800 list. Holds onto Laservision name for 8” and 
12" dises, offers to press CDVs in Japan. (P. 17) 


DBX AIMS AT FULL LINE, joining mainstream component 
manufacturers in U-S., will import VCRs, foresees color 
monitors, adding ADC and possibly BSR lines. (P. 18) 


MOONEY SEES CABLE IN GOOD HEALTH AS NCTA GATHERS: Cable industry gathering in Las Vegas 


: > Ty 
is about to cross magic 50% threshold of American 
xperience, said NCTA Pres. James 


tion in Dallas, he made similar 
best shape ever (TVD March 17/86 pl). 


" of everyday TV e 


" NCTA has scheduled 34 panel sessions 


i i for 

Cownie, leading candidate 
eos ervice, call on industry te 
social force that's changing TV. . ~ a 
Cc Chmn Patrick May 20 wil address 
3 He's seen as driving force behind 


i ~wndicated exclusivity. 
cense and syndic a . ty. 
11 pd) es said that NCTA probably won't 
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(TVD May a 
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+9 months of back-to- 
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Nom ,? | gonth5- 00, = - oie 2,455,300 at won Abeil, although >Whichhad5, » COMing. In 
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iti, t 2.15 million, up 35.9% from year while distributors units, increase of 2] arlier; facto In preceding 
corder pipeline inventories were u ane and reprednk theirs 8.3%, vc 3%, in Sat tories 
f an t current sales pace -- d P 71.1% from enting about 19 R decks in v3 Pril, pipeline 
fig; sopply 3 own from 10 weeks! yn Clier to 305 weeks of invent eelines totaled 
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ae Product APRIL 1987 
*where i eb 
ible to Total color... een. 
Direct-view. ] 302584 
With MTS.. 254.311* 
Iready Projection.. 15.029 
minal ee: bia 208 , 362 
0); 3" excl. projec. 1,510,946 
1-si Total home VCR.. 878,318 
DE ee gs os 770,782 
Camcorders.... 107 ,536* 


* Record for any April 


E PLANS DVI UNIT: GE/RCA is forming new 
erity devoted to its Digital Video Interactive (DVD system 
{WD Mareh 9 p15), as DVI continues to generate interest 


among potential licensees, users, software developers. 


More than 600 persons from 400 organizations have 
‘entacted GE seeking information on technology that allows 
. of digital interactive full-motion video and audio 


>-Read Memory 
A Senior Staff Scientist Arch 


DVI be announced 
stronics Show, Luther 


9, 
‘4%, 3.1% and do 
wn 4,99 
supply, down slightly me 
units, up 45.4% from year 


EIA figures on sales to dealers i Apes sales pace 


APRIL 1986 


% Change — APRIL 1985 
ge ase ake 1,369,697 
VHRR RS +13.2 1,124,934 
145,213 +13.7 1'109°57 
176,435 +441 as tak 
18,212* -17.5 15.363 
284,781 -26.8 244763 
1,429,994 + 5.7 1,354,334 
sees - 0.7 702,961 
831 ,827* 73 wi 
52,956 +103.1 N.A. 


GE workers approved changes in work practices at 
Bloomington, Ind., color TV plant, clearing way for 
additional production line in plant June 1. Among changes 
approved by IBEW members were reduction of hourly 
classifications from 31 to 6, restructuring of salaried work 
force, and drive to reduce absenteeism by advance 
scheduling of vacation time. GE had made decision in Feb. 
to move production of about 500,000 GE brand color TV 
sets, formerly assembled at Matsushita plant in Vancouver, 


Wash. to Bloomington plant (TVD Feb 16 pl). 
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Nin pin nae eMac that incorpomsentc2 is 

ie interact als Sat faty to broadeast VC Rs and 

S b 16 p14), e % ri ‘ -Y. Press brief} Signals (TVD 

geb HP F ported 59% rise in net on 41.1% highes anenich 
- e 


repo 
.) 4 pts ended Feb. 28. t sales for 
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nintendo Mktg. Vp Ronald Judy said new ; 
5 to ena Sealer shed a TW asrens he 
ppreat 10 eee enhanc games and in fact will provi * 
= portunity for es ement of such systems, " 4 “ag 
fi ways to. ase fe ont ee eae technology aaa to 
will not just go into sa closet," Judy said. He said Be it 
i working interactive capability for game intendo 


to link VCR and videogame wen and is 


Nintendo predicts 1987 sales will total $650 million 


of estimated industry $825 million t 
tems and 9 million video Nal eg 3 
be more than double 1986 Nintendo sales of $300 Watton | 


| fueling videogame industry growth, following 
; ented collapse in 1983-1985, is increasin 
~ jemand aod entertainment products and home : 
omputers by U. - consumers, said Nintendo 
Main. Nintendo will try to market game itn fans 
. jonal tool as well as entertainment center, he said 
“Consumers are interested in nongame software using the 
same hardware base. We've just hit the tip of the iceberg in 
- going at the home computer market from a different 
New products to be introduced at Summer Consumer 
Show in Chicago include 2 peripherals: Joystick 
that allows slow-motion or accelerated speeds in games, and 
erystal 3-D glasses that give 3-D image on some 
games. New software will include Legend of Zelda 
, which will be promoted heavily in 1987, and 


family fitness program. 


most of sales from consumer market 
this year but will stay in commercial coin-operated 
market, which Main said is good testing ground 
for new game software. Video specialty stores will become 
major distribution channel for software, Judy said. 


ihe OE 
s 10 nies companies ranked by sales 
icctcstonat yeni tse: lan or decline from 


rece Shimbun: (1) Matsushita 


ao (g) Fujitsu +21%. (7) 
on 3 ae ~4,6%. (10) 
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| 4 Public (TVD May 11 p15). 
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ITA found 


i Kore 5 
Price by these an Companies selli 
‘ amounts: D Ing below home 
Quantronics 1.74%, Santeong-4.40 bi ’, Gold Star 13% 4 
bl Oo. , 


13 mont I : at 

Se iain 18, 1985, pts one on for 
ss Wi ° r ‘ 

2.06% (TVD Nov 17 tw /, Gold Star 1.37%, Samsung 


ITA will a 
determination 


ccept comments until June 11, final dumping 
least one com 


should come by mi ici 
T y mid-July, official said 
duinping mar pany planning to file is Zenith, soe adk G 
beaiin nde naarie ee Zenith also will argue, as it 
ons sno e 
commodity-tax on dace Sanaa effect of Korea's 


Preliminary ruling applies to complete ec 
n olor 
ay March, ITA tentatively determined to revoke pie 
er on incomplete color sets from Korea because it 
overlaps with TV picture tube dumping case against Canada 
Japan, Korea, Singapore (TVD March 16 p13). Preliminary 
ae weteeictasrt in picture tube case, originally 
uled for May 5, has be i 
eens ee y: en postponed by ITA, is expected 
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Drivethrough video rental chain has been inaugurated 
by Albany, N.Y., franchisor Associated Video Hut (AVH), 
setting up 48-sq.-ft. Video's First kiosks in parking lots of 
dept. stores, shopping malls, ete. First company-owned 
outlet opened in Clifton Park, N.Y., last week; AVH plans 
9nd in Albany. Founders Todd LeRoy and Michael Atkinson 
expect to sell 400 franchises by year end, more than 5,000 in 
next 3 years. Chain will limit kiosk inventory to 25 copies 
of top 30 titles at any given time. AVH will try to predict 
hits based on such factors as box-office performance, is 
looking to its primary distributor, Ingram Video, for 
guidance. Overnight rental fees are $2.75 for members who 

ay annual $20 fee, $3.25 for nonmembers -~ In contrast to 
estimates of $2.40 for national average in 1986, $1.85 for 
convenience chains. Total cost of setting up Video's First 
outlet is about $80,000 for opening inventory of 300 tapes, 
750. This includes $13,500 franchise fee for 


assistance with site selection, obtaining permits, training, 


ete. In addition, AVH charges 7% royalties. 


ideo system combining Laserdisc 
with cable T Vis being demonstrated by Pioneer 
ion in Las Vegas. System 

lik ber to select 
aro video from list supplied by cable —— nes 
selection from telephone keypad at Lope i 0 ee 
aM a Rabie be e e. has opened new hq in 
tant ie will merge eabl 


cas down 2.4% im 
‘ em loyment was ( ia 
Electronics indie) 19 “3 according to American — 


in Jan. 1987 
mployment 10 Jan. 
Laer re P' 986. Consumer 


im 
9% to 60,500. 
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Suzanne Scott, from Appliance Div., a 
Quasar VCR mktg. mgr... Gene Silverman, ex- 
os a deo as senior vp-sales..- 


Elizabeth Bornhurst promot 
Waldenvideo, responsible for 


P r El 
erage Video ik perramosca advanced from Sony 


Communications Products vp-comtrolier set eo 
i ‘liam O'Brien named fl 
ail P-: Joseph Hamilton promoted 
from NAP Advance Transformer senior VP to pres., 
succeeding Richard Capra, named NAP Lighting pres. 
Departures from Vestron as result of staff euts: Sales 
Vp Gordon Bossin, West Coast Business Affairs Vp 
’ dy Benjamin, Business Affairs Vp Raymond Bernstein, 
Mendy Benjenorge Ravich... Brian Clendenen advanced 
Video... Promotions at Prism 

j : Mary McFadden to programming mgr., 

Tom Schon to sales administration mgr.; Mark Ogle to 
i _ Steve Michelson resigns 

to form Sierra Nevada, 


TV programming, consulting, recreation holding company. 
named BASF national sales mgr. for 


media; Leonard Crann is national sales 


mgr. for retail office products; Diane Houle McQuade 
named ley Reiff named Kash 


Consumer Electroni 


Bruce 'g, ex-Karl-Lorimar, named western 
district sales mgr., Home Entertainment, replacing 
David Butler, to field sales vp; Karen Bell, 
ex-Maier Group, joins as regional sales 


Video as sales dir... New district sales mgrs. at Celebrit 
Home Entertainment: . Nancy Haver, ee iivin. ~ 
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Home Video, eastern, based in Fairfield, Conn. 
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: poten 33% of all sales in Europe, 
Se ompatible computers, introd 
to Tice Crammer in Europe Retin 2 
205,000), Apple (150,000), Atari (125,000), 9” Olivetti 


‘TDK consumer sales r : ils 
company's video and audio es, will which markets 
marketing responsibilities for yy, assume sales and 
products. Move is part of Ma er computer | 


_ channels for computer products, incluc distributio 
: ) cts. 1 n 
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availal 
Company & Period 


Acton 
1987-year to Dec. 31 
1986-year to Dec. 31 


13,486,000 


15.844 000 (4.696.009) 


(13,096 099) 


Andrea Radio 
ndrea tr. to March 31 910,624 mean 
1986-qtr. to March 31 1,256,696 114.98) 


Craig 707 , 785,000 1,360,009 


1987-9 mo. to March 31 
1986-9 mo. to March 31 8,832,000 1 a03'en 
1987-qtr. to March 31 241,110,600 800" oo 


1986-qtr. to March 31 3,317,000 211,000 


re Radio & Electronics 


Esqui 
1987-qtr. to March 31 
1986-qtr. to March 31 


8,666,000 


ry 
1,600,000 666.009 


10,000 


News Corp. * 


1987-9 mo. to March 31 2,800 ,091 ,000 166,559,009 
1986-9 mo. to March 31 1,939,502 ,000 104 100,090 
1987-qtr. to March 31 925,294,000 30/892 099 
1986-qtr. to March 31 733,818,000 6,655,000 


ft 


QvC Network 


1987-qtr. to April 30 8,810,000 


(6,257,000) 


Satellite Music Network 
1987-qtr. to March 31 
1986-qtr. to March 31 


3,558,132 


3,360,852 srt 


118,298 


Tele-Communications 
1987-qtr. to March 31 
1986-qtr. to March 31 


376,224,000 
150,554,000 


17 , 387 ,000 
2,442,000 
Notes: Restated; includes special credit. 
credit. 
¢Adjusted. 


st I "Includes special 
t Australian dollar's current rate; per ADR 


eafter special charge. * Began in June 1986 
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Sharp's exhibit at Consumer Electronics Sh i 
combine 3 product groups for first time. rch eal 
office and personal electronics will share space on Mall . 
level in McCormick Place East. In past, Industrial 
Equipment Div. has shown such products as calculators 
personal computers, electronic typewriters and home 
he bt equipment on Lobby floor, consumer electronic 
eee wad ly oh Nom orl Consumer Electronies didn't 

ibit in mer's in Las Vegas. This year’ 
ee he Sy color coordinated t Vs and ve Rs with 
ve Nabe (TVD May 4 p17); combination copier, phone 
Reacin Gi ombo stereo receiver and CD changer; 
ei calculator and alarm clock, as well as 
~ products created for U.S. life-st les by new 
ownwatching" research arm ‘ 3 


EIA preliminary estim , ; 
tha : , ates for 1987 first quarter show 
coe ahead canal shipments of electronic equipment 
consumer lees ucts rose 7% to $56.8 billion. Domesti¢ 

Eigeoen sagan sales increased 14.3% to $1.6 billion, 
$11.4 billion, con Other sectors: Components up 10.7% t° 
$18 biltig commuters, industrial electronics up 9.8 

» Services, other electronics-related products 


16.5% to $10.6 billi . 
o1% ta poy) billion, communications equipment dow? 


U.S.a ai 
eis Phedea ane officials will hold talks on chip 
uring last week of May, but U.S. trade 


ting won't be negotiation to titt trade 


-_ wie oo 


tative Service for Broadcasting, 
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MUST-CARRY STAY at U.S. Appeals 
lauds. Turner adopts wait-and-see 


Ss 1990-91 CONFERENCES from Fila. 
P&G, Kraft cancel ads. (P. 9) 


justice DEPT. INVESTIGATING TBS DEAL: Proxy 
scloses U.S. demands on cable investors. TCI's 


statement di 5 
Malone expects deal to close on time. (P. 10) 
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(P. 10) 
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progress ith ll Naa: on basis of study in 
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ended product orders with nppliers Ge Laie ae 
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acer oe ete line with 'product 
ey » LESUS Sale O consoles tk 7. 

Zenith, Magnavox with Super VHS. ena - 


"ee Soe an TV moves forward, Seiko Epson 
seri ing latest version with tripled resolution, increased 
rightness. Substitute for 26" tube? (P. 15) fi tes 


nate VIDEODISCS FOR CHINA: Philips in joint ventures 
o make Laserdises and players and picture tubes. (P. 15) 


JAPAN MAY PROPOSE new multinational chip trade pact 
to monitor worldwide chip prices, replace U.S.-Japan 
agreement. It's likely to be opposed here. (P. 15) 


SONY NET DROPS 56% in 5 months, on 5.2% lower sales. 
Parent company in red for first time. Company calls 


outlook for 1987 ‘dismal. (P. 16) 


N.V. PHILIPS REORGANIZES management, forming 
13-member committee to run company. Polygram's Jan 
Timmer to head all consumer electronics. (P. 16) 


Disappointed at first beeause man 


te, NCTA attendees ended up pleased 
tendance than 1986 


NCTA said 13,383 registered, CO 13 
d 162,800 last year. Exhibitors 


with good floor position said: 


ion on floor seemed substantially lighter than 


; sad 
- ations industry, Dennis Patric 
unication Vy grees 


VA eos ok battle wit 


| omising commodate ao 

whi e compr i al * ‘ llow overbul CS, 
2 y rl hts to a x Ml 

es to vat 8 y over his] leased 

heir rig : > the right to spe® 


otion that your 


olation of Federal statute 


permission, is avi 
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with year ago. Small-screen f 
AC/DC version at $219 (both down $10), woe or rs 
also $219 (down $30); 13” leader $179 (down fat “ 
tuning keypad remote horizontal and vertical moe eer ait 
will be available in fall (down $55 from compara 
i i i hanges 
I sets bei roduced in Bloomington (price e 
are oar Sesparabie models): 19" leader 1s oe = 
é t amming : 
395) Senses, al, $319 ous 4 
$180) 9-sided MTS stereo $379, monitor version a oo 
jacks $449 (down $150); 25" remote table model $425 ( 
$170), MTS stereo version $499 (down $200), available in 


fall, 25" console $399 (down $ , ; 
model in 2 cabinet styles $499 (down $130); 


i i les 
itor receiver $949, double-sided stereo conso 
ath Rane tube. New 45" projection 1s $2,000 


with blue tube $599 and $649. ; 
($340 less than old 40"). Continuing in Spacemaker line are 
2 under-cabinet 5" b&w sets, 5.5" color. 


VCRs, all wireless remote with FS tuners, start with 

2-event 7-day model at $329; keypad remote 155-channel 
unit with on-screen program, 8 events, 21 days, $369; 
3-head with more special effects $399; 4-head $449; 
3-head linear stereo $549; 4-head VHS Hi-Fi $649; 3-head 
with picture-in-picture and picture memory $499; 4-head 
version with same features $549. In eamcorders, 
record-only VHS-C will be available in July at about $899, 
record-play VHS-C with high-speed shutter $1,399, full-size 
VHS with autofocus and high-speed shutter $1,599. 


Audio-video systems start with 30-w unit and 20" 
monitor receiver at $999; 50-watt version with 26" monitor 
$1,999; 100-w system with CD player, equalizer and stereo 
VCR less than $2,500. Audio systems are available without 
TV or VCR at $399, $65, $899. 


Goldstar adds 25" mechanically tuned leader at $600, 
first 26" stereo line featuring swivel base keypad remote 
console at $850. First Goldstar component audio rack 
system has 50-w-per channel amplifier with 5-band 
equalizer, digital tuner, cassette deck, turntable, speakers. 


Citizen is adding lower priced 2.5" LCD color TV 
with built-in backlight at $150 for summer delivery. 


——_i—_ 


Sharp and Mitsubishi apparently won't be among 
companies participating in Compact Disc-Video (CDV) 
exhibit planned for May 30-June 2 at Consumer Electronics 
Show in Chicago (TVD May 4 p17). They were on original 
list of companies expected in CDV group's organizational 
meeting but are missing from final list of firms 

participating in exhibit. Neither company could be reached 
for comment. 


Blue Chip introduced [BM-compatible personal 
computer at $549, with 512 Kbs of internal memory, 5.25" 
floppy dise drive, floppy disc controller, printer. Computer 
manufactured by Korea's Hyundai, also has video graphics 
controller. Blue Chip will sell new computer through 
retailers including Caldor, Federated, Toys 'R' Us. 


Low-power RF devices incapable of causing radio 
communications interference no longer will must file FCC 
form for importation, Commission ruled. Such devices 
include musical greeting cards, quartz watches and clocks 
battery-powered (non-AC) hand-held calculators, electronic 
games. Information: Paul Harris, 202-632-6345. 


FUJI ADDS SVHS, DAT TAPE: Fuji expanded vig." TR 

audio tape lines with its first videocassette fo, - ©0 ang ene \ds 

VCRs and first digital audio tape (DAT), Wer Vi, yo Fe ous : 
; rat 


New Pro-S tape has been evaluated by SVHs 
“he % dey, 


JVC, will be available in 30-, 60- and 120-.; vf eta aot 
JVC, im for SVHS-C format. Fuji said magnet], in ™ Ay J conttae 
SVHS tape is 80% higher than its current hehe Cheng, 6 * 1) 96.2" w 
videocassette. Fuji DAT will be available in Ph le oY Of rom - 4p 
and 120-min. ’ 0; 56 poser. k 
New tapes are expected by midsummer, de ood, ag aes 
introduction of hardware, Fuji said. Prices ha Pending ‘ a yi 9a per 
will be announced at CES. Fuji also expanded i. been , oe ot pore? yi 
and added lifetime warranty and new packaging t C0t ang ie see nae ? iA ; 
videotapes. Sal nore one goin Z 
ov ta & fee 
Fuji also announced new video and audio tan. oi 0 93.9 . 
promotions: Package of one high-grade videoens point 4 3-pam 
one standard videocassette for price of 2 standards ang snow™ pint gai 
consumers get VCR dust cover with purchase of 9 Ss; one 
high-grade tapes; in joint promotion with Nestle 5 feb. mae” 
will offer coupons for chocolates with purchase op Fu Sa snetra™ 
purchase of CR Ww 
videocassettes. ‘el a Cee 
- 5 _ 30% im , 
National TV and print ad campaign for video ang . 20 Greenwore 
i tee ag this year, will be expanded to include yankato> 
: 1} 
ae Severa 
‘ rops ine. o 
MTS stereo generator that uses digital audio ae to 99-* 
processing to calibrate stereo decoders in TV sets is he: angele, do 
marketed by Cleveland-based R-E Instruments, Fi es 41%; Roche 
of Danish firm. Device costs $13,960, has been suit jown to 39.£ 
by RCA, N.V. Philips and NAP since it became available. rom 41 8. 
Jan., according to R-E Applications Engineer Steven ry t 7 5%, down 
Company expects to sell at least 100 generators this a 6 
with TV manufacturers as largest market; other Pp ss” 
expected to be cable operators, broadcast equipment me descending 
makers. R-E hq in U.S.: 31029 Center Ridge Rd., Westin. ranking: 
O. 44145, 216-871-7617. ae 
__ Crazy Eddie received surprise $7-a-share or $188 Fair 
million buyout bid from group led by founder Eddie Antar al 
who had resigned as company's CEO in Jan. while retaining 2 L 
title of chmn. Electronics retailer posted 90% decline % rs a 
net in 4th quarter ended March 1 (TVD May 4 p19). Antar +; - 
group claims it already owns 14% of company's 31.3 million : Mon 
shares outstanding. Crazy Eddie officials said they're 7 7 al 
considering offer, declined to comment further. Company's ; Was 
board had adopted "poison pill” in form of shareholder rights 9. Chi 
ay in April, but wouldn't disclose details (TVD April 20 10. Say 
: Fee .8 
: : B 12. Ba 
Funai and Amstrad are getting together in joint VCR Sa 
manufacturing venture in England, with Funai owning 51%. 14. Re 
Venture will assemble 5,000 VCRs monthly at start, iS. @ 
increasing to 10,000. Production will be at Amstrad's 16. & 
existing plant in Shoeburyness, will supply W. Europe. lt. a 
Amstrad, which says it sold 125,000 VCRs in 2nd half of 
1986, has about 6% of U.K. market. It will add about 90 1g. Q 


employes to plant for VCR venture, in which partners - 
investing about $3 million. 


Who Says there's no such thing as an 18" color set? 2 
Gulp, we did -- last month in reporting the 100% pum\"" a) 


tariffs. The 18" set is a Sharp exclusive, with 25 
Square-cornered Linytron tube in 6 different 28 
fashion-colored cabinets. Like other TY manufactur 23 
Sharp says none of its imported color sets is affected ” ~ 


tariffs. ? 


rena ” | TION NEARS 50%: G 
RA 6: Growth i 
r Vig icf ja olds was at double-digit level weden of 
ch ho 4 tO our analysis of A.C. Nielsen ditinntect to Feb., 
Eve) oe wide vCR penetration in Feb. reabheaian Nielsen 
din be, Fst fi m 43.5% reported for Nov. (TVD M 8.7%, up 
ler, ey ontrast, rise in pay cable penetration ese su 
le 8Y of alt 4 9%, was far more modest. 6% 
0. “s a 
WM). i roliferation of VCR househ 
yporesed oe example, Wesrbanks F oe ete be at 
ii, fs Senetration to 75.6% in Feb. from 65% in ee rise 
bee,° a pi ay penetration dropped to 31.7% from 35 1%. ih 
dt Se pie F* pulation centers: In ¢¥.CL VCR par vee 
ale line son . points to 58.2% from 52.5%, Seabee rose 
ee meiat to 27-0. fname 28.5%. In LAs, VCRs pained 
oo te 1.4% from 56.4 %, but pay inereased less * pet 3) 
pe to 28-0 FO See ee stone, VOR penetration 
te pitt ¢_oint gain to 59.3% from 56.3%, less than . 
4nd om it gain in pay to 23.7% from 23%. 
ee 
od. p.. Feb. marked first time any city cracked 75% 1 
» Pujj oR penetration, also showed sharp drop in Muted trian 
plow 307+ While 28 markets had VCR penetration of ities 
9-30" in Nov, egg ey had only 3 cities in that range 
a “Greenwood, Miss. 29.3%, Sioux Falls, S.D. 28.7% 
‘lude : ysokato, Minn. 28%. 4 
several highly concentrated pay-TV markets sh 
in penetration, although Laredo, which held i 
wage to 59.0% from 48.7 %o in Nov. Others in top 10 are San 
bei iggelo, down to 43.5% from 46.7%; New Orleans, flat at 
diary i\% Rochester, up to 40% from 39.7%; Corpus Christi 
hased jown to 39.8% from 42.9%; San Antonio, down to 39.1% 
: from 41.8%. Alexandria, Minn., retained bottom spo 
ible in mes pot at 
Watts. 75%, down from 9.4% in Nov. 
~ = Here are Nielsen's above-average VCR markets in 
descending order, along with their pay cable penetration and 
estlake, | mang: 
. % % Pay 
VCR Pay’ Rank 
fon Be TFayOSBKS. . noe eek ens oases SR Ae 
oe 2. Anchorage......s+-e5-e-+s- faethe 31-0 45 
47% J. Las VegaS......-s-seee0e-s 64220" 621.5) 2170 
oan 3 San Francisco-Santa Rosa.. 61.9 22.9 147 
‘ilion i 3 rere ee eae 23.0, cal 3! 
| f Yonterey-Sal nas... + +--+. 60.4 23.2 144 
e7.%, : ake City. -5-250- o> Fag. 25.3 109 
Penis | Washington......sesseeee-> Pee 23.2, cal 44 
20 yi Chicago. fois 's nhs cnn aioe 59.3 23.7 132 
a Sacramento-Stockton.....-- ean6 lTso7 196 
| If Msceseesseeeeersneeess 58.2 27.5 80 
ae Bates sa aS 
1%, de Barbara-Santa Maria. 57.6 24.3 123 
i ae erie ee it i aie 57.1 34.5 23 
x Chico-Redding.........+++: Sadan MSabw (202 
§. San D 
TP ee i te menses sto” ° 45 
, A phe wie Me ti: [ea RR 55.1 24.6 118 
" We Dan raNgSs. aerials a 
re 0. 4 as-Ft. Worth......++-- 55,0 27.8 7 
ug {Otehuln tes tas eas - wong BAB 38.0 9 
22, Perce tagila Ween el ns 54.7 22.2 i 
23, we Bedford...- a . . 137 
» Ure ” : 
o> Be © Biber cu: a erenereness exerres®: 
f 9 Presque Isle........e0ee 0 53.4 20.8 175 
BD ii (iii we, 8 tee ee ae 
7, np Osl-Gulfport.....+- nee2e9 38.2 
the 28, COR aes ree 52.6 30.4 
ay. atkersfield 52.1 27-3 
L/ Bangor, Blas Ph ¢ a rales are? i 
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adie. 
Pay 
“ti S. Bend-Elkha VCR Pay = Rank 
32. t. Loutls x.) WU Aare oh eo 51.7 

; Lafayette, ba Me I | =A 19.7 180 
34 Pratt le-Tacoma V0 Clef 0 Me) s ac 51.3 Si vo 

: enlk. i few cee . | 
a: Salisbury. RAP AEE ao wie 152 
- Medford-Klamath Falle $0.8 28.8 We 
Ls Tucson.. Falls $6 a ete 50 4 9 9 115 
38. Yakima... la AL 50.3 se 160 
39 Phitadelphtasse cs... ss. 50.1 23.3 149 
QO. Minneapolis-St. p oe See 49.9 30.5 ie 
a Tylers ieee eee 45.8 19.9 179 
Ghat tarogGE er... 49.8 25.4 1095 
43. Houston ot pln inked 49.7 26.8 87 
Partlaindosehivn, foun coe, 49.4 27.6 7 
MMe MER ee Sy oad 
AD. Wetrovee lis He 49.2 22.4 156 
7 AUSELDs 00s, She, pate 29.5 59 
ae RTA Rs peal ; 367 “ 
49. tndignanolis-tareeetate: 48.9. 31.3 10 
ee, baw. {eee 


HI 
pice. te pore BREAKDOWN: Video will account for 
aitiicen 5 mares a § pee Superstores sales in 1987 

> of total sales is down slightl fror 
1986, according to company's 10-K form filed Sith SoC 


Sales of color TVs, VCRs 

0 , , camcorders and vi 

rae will account for 51.8% of 1987 total ie e 

& 9 % in 1986, 50% in 1985. Here's breakdown of 
entage of sales for each maj : 987 

ere cess: ajor product group for 1987 


Product Group 1987 1986 1985 
Vile (yo ea re ee ee 26.6% 28.6% 31.8% 
at sestegerh 25.2 24.2 18.2 
Major appliances..... 15.9 14.7 16.2 
11 eRe 14.7 14.2 a, 
Service contracts.... 5.7 5.8 5.1 
MicrowaveS....-++-++:. 4.8 5.6 6.3 
Personal electronics. 5.2 5.0 5.4 
See Nar oieacaeay Stresreysis 0 44ns 1.9 1.8 1.8 
—s—_ 


Atari will open software center in U.K. by Aug. in 
attempt to boost presence in European home computer 
market. Company hopes to increase sales of ST personal 
computer in Britain to 75,000 in 1987 from 25,000 last year, 
Chmn. Jack Tramiel said. Atari also is planning R&D 
facility, probably in w. Germany, but has postponed plans 
for European manufacture, Tramiel said. New, more _ 
powerful videogame system will be introduced in U K. in fall 
(TVD Feb 16 p14). Separately, Atari canceled plan to sell 
$75 million of convertible debentures in U.S., instead is 


offering debentures to foreign investors. 


Goldstar will expand 4-color ees program to 
cover 25 products in 4 categories, Incl! oe 

mpact Dise player, other audio P S. 
ovens, portable Comp ‘a 


tailer and consumer resp Dir 


i on re e, our initial 4 
esc g effort was extremely successful, said Mktg. 
Joseph Klein. 
Newmark & Lewis said April sales rose 21.3% to record 
is, sales § me be. I or 

$16.5 million On same-store basis, sales gain Gx 

t f j s pose 2é./ © Oo i.e 

i ded April 30, sales rose < 

first, due th st “ tore sales Up ¢° 


million, with store-for-S 
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Consumer Electronics Personals 


Joseph Donohue named GE Consumer Electronics 
yp-senior scientist, responsible for liaison with other BS 
businesses as well as with SRI's David Sarnoff Researe sae 
Center and advising staff on all engineering matters; 


ies engineering mgr- by 
succeeded as Consumer caging eelocy ate ob GE 


Steve Holmes, former gen. mgr., LE 
Major Appliance Div.; William Smith, former gen- mgr., 4 
GE Personal Entertainment and Ventures Management an 
onetime pres. of Mura Co., named gen. MET» produc 

nsible for both GE and RCA brands, — 
iri e report, this 


develo ment mgr., 

corertninenent post. New GE brand assignmen 

Coakley from color TV sales planning mgr- to mgr-, 
i James Schneider from audio systems 

to mgr., audio/video merchandising; 


Robert Dickenson from video product development mgr. 


Paul Michie, ex-Toshiba vp, joins Samsung as 
ment tant... Jan Timmer, ex-Polygram 


International pres., named N.V. Philips Consumer 
ing J. Tuyt, assigned to 


Electronics Div. chmn., succeeding 

head up Philips reorganization (see separate report, this 
§ issue); David Fine, former exec. vP, succeeds Timmer as 
| Polygram pres... Robert Hana, ex-mktg. services mgr., 

{ 


promoted to NEC Home Electronics dir.-mktg. planning and 
administration... Richard Quinlan named eastern zone 
mgr. in restructuring of field operations; other zone mgrs.: 
i Robert Roney, central; Michael Coghlan, southern; 
[ Neil Weiner, western. 


James Ross appointed sales and mktg. vp, 
International Jensen OEM Div... George Hoefer named 
: Rabbit Systems exec. vp... Changes at Zenith Data 
Systems: Kenneth Dugan appointed distribution sales 
dir.; James Scheer named southwest regional sales dir.; 
Robert named Canadian, Latin American, Oceania 
sales dir.; Alan Baker promoted to field operations mgr... 
Jean-Louis Gassee, former product development vp, 
advanced to Apple Computer R&D senior vp... Masaaki 
rs retires from Sony (Japan) board, named Sony 
oundation of Science Education exec. dir... Joel 
Rosenblatt, ex-ADS and Tandberg, has formed new 
Fineline Furniture Systems (electronic furniture). 


Leslie steps down as pres., chmn. and CEO 
uous Home Entertainment Group June 1, will announce 
i ene Bowerbank resigns as vp-gen. mer., 
Video Canada to form Toronto-based JLB Assoc. 
~~ for U.S. home video firms... Robert Norton, 
fens aU Gee tet and Paramount Pictures 
affairs vp... Robert (Jake) Lamb ee SEI Video a legal 
orp biel appointed western regional aie: dir 
Pew deo Entertainment... Marianne Hall, 
Sa Royalty Tribunal chmn., named deputy gen. 
one See Legal Foundation... Ellen Pittleman 
te aie gop joins J2 Communications as 
pera .; Ed Hanlon, ex-Lorimar Home Vide 
western sales mgr... Gary Bankston resi ¥ 
ie mer. of Baker & Taylor Merchandise Berio: 
: fea VTR's Vid-Mass Div.) to pursue inde " 
ess venture. Remit 


Charles Glenn, Multivision R&D 
’ and f 
brs “° Sales Vp ate Pava and Engtiterine Vo Aeorael 
: ee in policy dispute; details unavailable at 


May 25, : 
Financial Reports of TV-Electronics Compania % 


est reports as obtained during past week. Dash indicates infoy 


These are lat j samo Ar 
time. Amounts expressed in dollars. 
arentheses denote ion not 


available at press 


Company & Period 


Activision 

1987-year to March 31 26,621,000 no 

1986-year to March 31 16,895 ,000 put field 

1987-qtr. to March 31 4,649,000 aie? 

1986-qtr. to March 31 4,381,000 7d 

Best Buy 

1987-year to March 31 239,496 ,000 ¢ 1, 4987 
113, 134,000 yun 


1986-year to March 31 
1987-qtr. to March 31 
1986-qtr. to March 31 


70,756,000 
32,679,000 


Cablevision Systems 
1987-qtr. to March 31 
1986-qtr. to March 31 


64,725,000 


36,044,000 (9,196,090) 


(4,104,009) 


Carolco Pictures 


1987-qtr. to March 31 21,465,000 1,687 
1986-qtr. to March 31 8,199,000 47593" 909 es 
Comcast 5 GE" 
1987-qtr. to March 31 70,871,000 (4,973 seu es qatr' 
1986-qtr. to March 31 30,937,000 4,353 Qu) Ho ill "' 
: 9 
Emerson Radio te effor 
1987-year to March 3] 810,057,000 26,606 oY 
1986-year to March 31 566,272,000 127907 6 ON a i 
1987-year to March 31 192,721,000 1:6oneu y.s- W 
1986-year to March 31 153,312,000 2606 oe petween Jur 
’ st 
Falcon Cable Systems preferred 
1987-qtr. to March 31 4,728,700 727.7 
1986-qtr. to March 31 2,736,600 (679,200) wRIGHT pt 
Recoton a ye 
1987-qtr. to March 31 7,518,000 straight Y°* 
1986-qtr. to March 31 7,067,000 377000 
Rogers Cablesystems of America COMCAST 
1987-6 mo. to March 31 47 535,000 (1,825 for talks 2 
1986-6 mo. to March 31 52,783,000 iis an, meet. (P.' 
Sony Corp. 
1987-5 mo. to March 31| 3,927,900 PACIFICA 
1986-5 mo. to March 31 2: 145,900,000 aeclae an on new po 
here Enterprises —— 
-qtr. to March 31 7,108,000 
se , > 827,700 
1986-qtr. to March 31 8,241,000 1,370,000 Consum 
La Bestg. CES HIG 
7-qtr. to March 31 137,91 IGF 
F :911,000 39,737 
1986-qtr. to March 31 86,613,000 (6,946,000) VHS, DA’ 
ses pare cations fancied i 
-qtr. to March 31 788 , 298 
1986-qtr. to M »298 ,000 65,591,000 
4 o March <3 688 ,612,000 30,463,000 FCC Cl 
Notes: Af i : ; 
cer at ter special charge. Adjusted. ‘Restated. “At yen's commis 
rate. ©Per ADR. ‘I . : 
mm 
media j 
scramb 


Direct-view color TV sales to d 3% I 

‘ ealers fell 16.5% in 

. ey of April, following 14 straight weekly —aeanse’ 
ate of the Industry). Sales decreased for all other Th 


major video products except color TV with MTS stereo, Contac 

a aed 20.9%, and camcorders, up 28%, according t Chae 

ons ‘accounted for 20% of all color TV sales, vs: conee: 

A toon 1986 week. VCR deck sales plunged 47.1 author 
kale lown 2.6% in year's first 18 weeks, but hel de 

mulative VCR sales since 1975 past 46 million. “an b 

Lik 


Taiwan will dis i : 
: place Japan in next year as world’s 
largest producer of calculators, island govt. predicts, noting " 


that Canon, Casio i 
wood , Panasonic and Sharp have signed OE me 
ee ee for calculators Sait Taiwan already = 
paced Hong Kong and Korea as caleulator produce Sle 


govt. says. 


ive Service for Broadcasting, 


jnorital 
i htied FielOS: 
ind 


qodcost = Cable 

- TTEE CHALLENGES 

suBCOMM! EG Ctbuiranve-ct 
k's first appearance as chmn. Saree of 

trine concern members. (P. 1) x parte 


- 


E : 
Hsin Pati 
atl fairness doc 

ate GETS LICENSE REFORM BILL: Inouye and 
es introduce ‘Broadcasting Improvements Act of 
gollin Rill tynsolicited by NAB, which will continue to 


die efforts to House. (P. 2) 


OCK MSO-TBS DEAL: TBS sets closing 
3-June 10, delays paying dividend on Es 


WRIGHT DEBUTS BEFORE NBC AFFILIATES: Shortened 
convention starts today in L.A. with network basking in 2 
graight years of prime-time leadership. (P. 4) 


§ CABLE PEACE OVERTURE: Roberts calls 


coMCAST’ ’ t 
derstanding. Valenti and Mooney to 


for talks and better un 
meet. (P. 5) 


PACIFICA FILES FOI 


on new policy statemen 
program ming. (P. 5) 

Consumer Electronics 
ts of future and past: Will Super 


CES HIGHLIGHTS produc 
VHS, DAT and CD-V steal spotlight from current, less 
? (P. 7) 


REQUEST for ‘all reeords’ at FCC 
t on indecent and obscene 


Cabli 
e€, Consumer Electronics 
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EIA SEES M 
industry in iesriee cas for consumer electronics 
FS - Consensus foreeas ‘ 
growth in 1988 after 4.7% ner mat _ gee 5.7% sales 


SUPER 
sale eae CAMCORDERS planned by RCA and JVC f 
ED Beta re year, both with 450-line pickup shige vir 
; ta, uts raise questi pm hips. SVHS, 
worldwide SVHS AS 13) SP TEM tomcat 


'p 1 

i pe na Nr pox by Sony as ‘real strength of 
uction 0 -VCR desk combo totable jeck 

pro Handycam, preview of LCD-8mm port able. : Ss 7 


sabes PRICES DOWN $3 on color TV, $13 on VCR in 
anti rom 1989. VCR completes 7 years of drops, color TV 
5 years. Declines more moderate than in past. (P. 12) 


MTS HOUSEHOLD PENETRATION now at 7%, EIA 
estimates, Camcorders at 3%, home computers 18%. (P. 13) 


FORECAST LOWERED by EIA for CD player sales for 
1987 to 4 million from 4.25 million estimated earlier, but 
1988 sales of 5 million are predicted. (P. 14) 


SHOOTOUT AT MULTIVISION sees all original 
management gone, with acrimony on both sides. (P. 14) 


KOREAN EXPORT RESTRICTIONS on VCRs, TY, 
microwave ovens to U.S. still to be spelled out. (P. 14) 


DAT DIVIDES PHILIPS empire, as affiliate Grundig 
prepares to be first with player (P. 15) 


FCC Chmn. Patrick -- along with 3 other sitting 
D-Mass.) and his House Telecom 


fanciful items of here-and-now ‘ 
FCC CHALLENGED BY HOUSE SUBCOMMITTEE: 
ay Leet “11: hmn. Markey ¢ 
commissioners —— faced hit salah eee a Fe ommittee S embers raising wide range of mass 
fairness doctrine, 


Subcommittee colleagues. Hearing fing must-carry, syndicated exclusivity (syndex), 3 dc 
evised ex parte rules Commission issued May 2¢- 


media issues (plus commo 
a scrambling. A chief concern of Markey S s +-,- 
a (perm} in : 
eases | : i ainst exception for members of Congress ie meeting. 
a cont tet SS Ee pa ee re a sunshine prohibition Pet woek beforrid be had “grave 
mo Gear. ay decisionmakers of order prohibiting congressional Sane +t was beyond Commission's 
5 . . Quello dissented to P — riction" 00 Congress charge ted there could great 
3. concerns" about FCC's "ynprecedente re oo ith Congress and sugges ECC to ask for 
1% ; Beant? ommunications Ww ree le that allowed 

ar authority to "put up barriers for agency © + change rule. He criticized PU! ae 
. addi of porimonys pnd bittemess’ ed but excluded communications wit se 
L. i P : : ine existing 

A tional information during sunshine Pe ther separate legislation © amend ete iaded ~ 
' el ' icy 
5 int ae 6M aa afi «nit pesolved, woul acts wasn't hange in poucs 
notine : arke said if issue isn t gressional ont 
EM Measure to do so. Patrick said ban on = 
ready on of Federal statuss 

5s 

jucl 


Copyright ©1987 by Televis! 
(17 USC 101 et seq.). 
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% i a TES SVHS SALES: Launch of 5 

Ney stiM turers something to talk about at C HS gave 
ant now -- and fittingly 3m, onsumer 


p46 Show — first e 
oie’ was first to make SVHS Pronouncen uy to meet 
eve of show's opening, forecasting 50%, oft t 
otal 


Peet, uld be i 
age video sales wo © in SVHS format by 1992, 


Pring TP vt . Dir. Bob Burnett es 


ymer Mktg: timated th 
cor) buy 250,000 SVHS recorders ~~ less eeu 


eg jc“. wear, but total of 1.5 million Cass : 
Uj gp? _- this ¥' time, or about 6 per recorder, seer iy ang 


do, ut {0 e 
t sam » nett 
3 Wn 2 ged # VHS format will represent less th 9 
Yea’ fjted s orldwide in 1987 (but could besadhes : ‘ = he 
geo sles Wg B-10% in 1988, 20% i Te 
deo ; ing to 3 Fs eo In 1989, 30% in 199 
ya) 1991, 50% in 1992. - 
sre 


announced that Scotch ST-19 

fop Com Pvailable June 1 at suggested $20 list, He cassettes 
youd ly is confident that SVHS-C camcorders aire 
pecause it's announcing STC-20 (¢ f¢ ‘ 

peroauced at $10. JVC Exec. Vp Shizuo alice Mn 

jor S&P» vys," was scheduled to be on hand at ‘Chien 

athe ference to congratulate 3M for its tae a 

Prices | 25 to successfully develop and introduce" SVHS 

; ‘ ae 3M's Japanese affiliate Sumitomo 3M is making 
ree tape £00 JVC ee announced 3 types of 
| ize VHS Sore t not VHS-C (see report 
in 1ssue). 


Maxell also announced SVHS cassettes at CES 

audio tape (DAT) products along with bey ame 
ons. New Studio Quality (SQ) SVHS videocassette 

; eobalt-enhanced, high-energy epitaxial particles that 

m picture quality, will be available in July, 

said Vp Michael Golacinski. Maxell, which has supplied DAT 
fn Japan, introduced line of 46-, 60-, 90- and 120-min. 

tenes for U.S. market. DAT will be available in 2nd half of 
1987. Prices of SVHS tape and DAT weren't announced. 


Maxell added standard grade and premium VHS-C blank 
tape, expects industry to double sales of VHS-C tapes to 2 
nillion in 1987, Golacinski said. Other new products: 

§-volt alkaline battery; camcorder eeren, i. 
includes rechargeable power pack battery, VHS-C or omm 
videocassettes, instructional handbook, carrying case. 

Priees weren't available at our deadline. 


in promotions, Maxell said it will offer 4-pack of ; 
Mexell AA alkaline batteries with purchase of 90-min. audio 
‘ape, beginning in June; will sponsor nationwide rock-&-roll 
tour featuring Chubby Checker, Fabian, Bobby Rydel. 


———1 
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ead mon 
Teo at s 0 model at $349 wi 
Sig $449; 3.1 $349, with Dolby 


‘tuner’ peg ; l system wi 
programming $499, Gigital eae 6-event man 

-in-picture (PIP) $549- 
» ON-sereen és 


Piha 9; digital speci 
Stereo $749- Di air pic freeze > Gigital special 
j =,» Vimensi , » Multipix, Dolby Ii 
field still system $799. Compatible VHS Hi-ty ik a ee 


RC 
A updates 2 Camcorders in line ~~ VHS-C with 


autofocus and zoo 
m, plans full-sj : 
1/60-1/2,000 sec. Senos ntter bent variable 


©amcorders were unavailable hutter in Aug.; prices of 


RCA's SVHS vc Rs 
. > f 
unpriced, start with VHS erties 
hee Dimensia com 
em; stepup is complete digi it wi 
: : gital unit with 
including new VHS indexing, multipix, teeth anges 
Programming. SVHS camcorders start with VHS-C version 


with autofocus high-s : 
ae , peed shutter; full- ; 
Similar features but lacks shutter. a. 


ug. introduction, still 
Fi with MTS, 6-event 
patibility, 3-head field still 


Craig fields first VCR line at CES, starting with 
AC-DC videocassette player (VCP) at $300, with remote 
control 4-event VCR at $380, on-screen program model at 
$470, unit with better remote control $540. Craig's first TV 
line since 1970 starts with 9" AC-DC color at $330; 13” 
remote with on-screen displays $330, model with 
27-function remote $370; 19" remote starts at $420, with 
auto program model at $460, MTS stereo version $490. 
Monochrome models are AC-DC 5" sets at $90, with 
AM-FM $100. 


MTS TV PENETRATION UP: EIA Consumer Electronics 
Group estimates that 7% of all U.S. households now have 
color TV with MTS stereo, up from 5% estimate in Jan. 
(TVD Jan 26 p15). Additional 9% have stereo-adaptable 
sets, up from 8%. 


Estimates are part of EIA/CEG consensus forecast 
scheduled for release last weekend at Summer Consumer — 
Electronics Show (see other reports, this issue). Penetration 
by other major video products, with Jan. figure in 
parentheses: Color TV 93% (92%), b&w TV 60% + we 
(unchanged), total TV 98% (unchanged), LCD TV 2% (1 10), 
projection TV 4% (3%), VCRs 45% (40%), camcorders 3% 
(2%), prerecorded videocassettes 36% (34%). 


rs now are in 7% of households, up 
ducts: Complete audio systems 
53% (52%), component 42% 


Compact Disc playe 
from 5%. Other audio a 
% (88%), compact audio 
ite Fanie radios 98% (unchanged). Home ee 
netration is 18% (17%), telephone ———, oc 
17% (15%) and cordless telephones 16 %o — ges " 
security alarm systems, not listed in Jan., . 
—5— 
nk British Council on how te 


Prizes in eee e apanese transistor radios. 


promote British goods were J 
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: and is proposine that they rent them out along with library of titles. It's not known : 
is ready yet- wheth iy 
a a } 
t tua) L - no 
‘ avERAGE COLOR orF $3 V $13 IN 4996: Despite MTS _st My wr wate’ 
€ qe ets i monitor receivers, ome and other stepuP produc ar bigge \ gl es soy — me 
i of color r sets yCRs ti op u f r 2 4cS = 
3 “a Cn ee 
Declines definitel moderated however undoubtedly because of i ; ” Eta, OT on &F " 
3 and dollar volume, derived from FIA figures, color TV table 3 Ta - ae Based “te i Ce video soe 
4 period of gradually visi prices ending in 1966, followed b 7 ye yclical hist On fac or Mkté- 
of inc . “ y MA ars of genera ory Lo conse u 
c reases, followed by period of declines, of which 1986 was 5th ce erally dippi Of upg YS 1 will bay 250,01 
. ait onsecutive year ping Prices: and AL pr _ this yes, bu 
completed 7th successive year of dips in 1 s they, — Snoved at same —_ 
F half of level i _dips 986, last year's @ ayn Or f 
Saeco ite 1 a OS S007 29% 5 aveage 80 eg coer 
have been 99.5 2 s jerage price 91, 7.29); wi an vide" =yimbi to 8-! 
a cl f less than $0, yoy igo 30% 
: Here _are_ave -_ oe iG ini. oie 
= from EIA factory ee and d for direct-view color TV and total CE Wy, Compemable 
‘ ery. GES includes price of i 0 ars (excluding foreign and i al VCR (ineludi wou jmably 1S confi 
EIA indicates in its imports. We think the re importer eol uding pres 
= Unit data ede consensus forecasts which divid y P sent more realistic pi olor brands CaMeg, peroauces pecause 
7 y Sales t Verage ae “here 
; 0 dealer. Me pws conference te 
Year Sales (000 TORY PRICES - yideotaPe- 3M's J 
" ) Av. Price Chan svHS tape for JVC 
. 1963 fi ge Year Sales (000) A eull-size VHS cass 
, 1964 $345.38 » v. Pri elsewhere this | 
, 1965 gt 347.58 E 1975 «6 Ice Change 
9 2,694 355. +$2.20 1976 ,651 $3 Maxell also 2 
66 5,012 97 + 8.39 7,894 41.02 +$2 as digital audio t: 
1967 5,563 371.31 +15.34 1977 9,398 349.06 Z 5.08 promotions. New 
1970 6,191 nie Beside 2880 10,235 350.02 + 3 4 ste eee 
1971 arcs esa - 7.56 Mat 11,459 300.06 ae 4 in Japan, eed 
; 197 7,274 : -11.54 11,769 367.40 +7. tapes for U.S. m 
2 32 7 
1973 ar aac + 7.22 fea 11.673 369.57 + ae 1987. Prices of 
: , 660 : -~ 4 ; 364 
1974 8,016 = eee + bees re ar Maxell add 
: 3] .87 16,563 Bos ws tal e . 
5.94 1985 14.79 pe, expects in 
+ 8.42 Ree socpo aan g million in 1987 
' 18 4 = ; 9-volt alkali ° 
: Year Sale VCR AVERAGE soo 327.75 3.13 includes ew 
: (000) Av. Pri FACTORY PRIC , - 2.89 Pe pee 
4 be Pr . Price Change : ES Ay 
97 ea 
1978 250 921.84 +$59. 198 v. Price Change “aes AA alk 
415 Saieeiicce is ae }.4 tape, beginnin 
. eat eee OE a 1982 2'02¢ $766.13 - $7.6 — 
a3 802 796.68 “ a ae late 645.18 -120.95 
ee ; 4 7,881 523.94 -121.24 whiew a YS 
Consumer 22, 985 ? ch li 
ae si 454.89 - 69.0 PE 
, new 1987 « a7 1986 , 786 nacre” peration i 
7 ec nw: 4 se in 
; 294 billion. unnual fac’ x x 13,534 01.88 - 53-0! scene May ui 
/ Yion,” Breakdown: factory sales totaled $28,721 368.53 - 13% T¥s and appl 
| » playe million ( Monochrome Tv"'g €d $28.721 billi pane in T 
$45 millicn (ane VCRs § TV $398 Annual illion last — 
Manche 802258 ae million Review. or according to revised fig ee 
milli ), audio s illion (up 1 (up 6.1%) s is 13.5% over 1989 fig, oo. 
consensus ‘a inl a Systems $1 lia $6,024 billion © 5 would eee 
estimates audio “tae Berea 7 billion (ao cameras $59 million (dow? wh wa ot ty 
Phones, aap other ttes $304 audio tape 0.1%), audio componelsa D Yar Mexica 
ering devine oucts eo ‘a age $1,389 billion “? at sete eee 
rsonal comput %o), blank pideocasset ai © fin 
ers and softwar, pcos” seh, Atari 
hedul, . 


devices 
» Videodise 
S) $7.369 billion (up $22%) 
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EIA'S AUDIO FOREC 


ast for 


AST: EIA | 
for 1987 to 


Compact Disc players h2 5 
million estimated in F Bo oy ot ate 
1988 sales wil rise to 9 MELA Consumer EE Chicago: 
( ons at Summer Consumer Electronics ein 
J . 
raised for 
; . 1987 forecasts were 
In other andio products: 105 1 million from 73" 
Amt tems to 4.8 


one-brand componen 
million; total component 
million from 4.73 million; 


s to 4. 
o to million from 
orecasts for portable 

radi i 27. ion from << 

radio/tape omdio tape equipment to 36.9 million from S7el 
million. 


systems 2 million, compac 
component and compact 4. 


portable headset 26.8 million, 
million. 
U.S. SALES TO DEALERS AND FACTORY VALUE 
Units (add 000) Value ($000,000) Average Price 
Product 1987 1988 1987 1 1987 1 
as eees 4,790 4,690 1,375 1,325 $287 $283 
<_ ~ a seeent 690 2,690 325 315 121 117 
l<prand component 2,100 2,000 1,050 1,010 500 505 
Separate component. -- - 400 1,450 -- “4 
CD players. .«.--++- 4,000 5,000 ~- -- _ m4 
Portable tape....-- 36,530 37,300 1,390 1,415 38 38 
tape Only... .s+0- 8.630 8,500 210 24 24 
radio~tape....... 27,900 28,800 1,180 1,210 42 42 
Wome radios.......- ,500 25,800 410 415 16 16 
feadset avdio*..... 26,295 26,800 630 640 24 24 
Har audio... ...s<+s - - 2,800 3,000 hed i 
fodio cassettes... 326,000 246,000 316 328 od = 
Jephones......... 26,400 26,000 1,015 1,005 38 39 
Cordless. ....-+6. 4,400 4,450 310 315 70 70 
F COPdOG. 6. +404 0eae 22,000 21,500 705 690 32 32 
| Cellular phones... 280 300 250 255 890 © 850 
Audio accessories... - -_ 160 180 Ls me 
FTacios and tape players also included in radio and tape categories. 
— 
Power Stick batteries are gaining 


is, with 29% of all radio-cassette recorders sold in 
60% of all AC-DC TV portables -- total of 20 
Gaye to be equipped for new battery system 
sueietinateiton Gate ns which 
from GE last year. Power Stick 


: videogames, iaekenus on 95 products, incl 
ima atta, Us. pare of heat te reduce ay Seu shee 
roabed 85.77 aie nae bie in wees 
-77 billion in year's first 4 Months 86 and 


Nippon Gakki Co., world's ak 
” largest musical in 
will ee name to Yathaha Ode Ona 
annual meeting. » Oct. 1 


— 


TAT MULTIVISION: Firings at Mult 1 


HOOTO re: lle : Visig 
90), silicon va ey company the tte . 
cheer ae Jeet (PIP) converters and other an akes ec op dié* 

a TV sets, represent start of ge phase" of high hen ‘  gontr 
owth company, according to Pres-CEO Roy Wright" F 0 dE: start 
eaid technically minded Sok Conan come up wie He gy a wore ing u 
products and concepts but don't have background to, ' @ por i fair) | 
phase. “Nd Kg eth by un 

gde OF oi 
Mktg. and Sales Vp David Pava was discharged | os be metas os 
but R&D Vp Charles Glenn and Engineering Vp Georg, “A, go sap. T re 
gehnurle were placed on pepe ical,” meaning they're (ro pint apa 
longer involved in day-to- ay operation” of company }, Nig gev™ iar ‘ bys 
can be brought back if necwtut: ¥ Wright said company: gorion toe 
additional financing 15 0” schedule and should be elgg... § o re 
He declined to comment on litigation wim cour” 


midsummer. 
Rabbit Systems, 


which is introducing $229 PIp adapt or ; 
r ry 
May 18 p16). > 


Reached at home, Pava called his departure "pupey 
politi eal." He was company's general business man % 
from its inception to time venture investors brought in 
Wright year ago. Pava conf irmed that Multivision hag 
month of slower than anticipated bookings” after first 
quality problems and price increases brought on by 
manufacturing cost overruns. He said “all Management 
preceding Wright were asked to leave concurrently,” ind 
"those remaining have previously worked for Wright at oth 
companies." Pava said his suggested price decreases ang = 
other marketing incentives were implemented immediate} 


upon his departure. 


One 


x 
’ 


KOREAN EXPORT LIMITS: Korean and other TV and 
VCR manufacturers last week were still trying to interpret 
Seoul govt.'s decision to restrict exports of color and 
monochrome TV, VCRs, microwave ovens and other goods t 
U.S. (TVD May 25 p12). ° 


"They're still trying to figure out what's ha ing,” 
said David Gantz, attorney representing Ap aac Sg "As 
far as I can tell... the implementation [of the restrictions] is 
still being thought out." Meanwhile, Korean companies 
haven't yet taken any specific action in response to govt. 
moves, such as boosting U.S. production, he said. 


a ad e eeto Eorean trade officials are determined to cut 

dumpi ee U .S. and are concerned about recent 

ie cea against Korean companies. "They've bees hi 

that b h of dumping cases lately, and there is some sense 

ma: os aving greater governmental control over exports, 
ybe they can avoid lower prices," he said. 


—— 


me oe C=! versions of best-selling Clue VCR 
announced aoe by Parker Bros. Company 
with Americ : re conversion of VCR titles” te cDY 
and its Poly an Interactive Media (AIM), formed by Philips 
software for CD International subsidiary to develop 
CDI games f I. Parker hopes to develop and introduce 
ause it ee : eee 9 1988, termed format "next wave 
interacti mbines audio, video, text and data into single 
ve entertainment medium. 


M . 
Mobis Reesor system is being shown by Mitsubist 
ee data es at CES. Compact Disc used in ce for 
= showing sma fa. 6" monitor on dashboard. Compa’ * 
Send written eo &X machine for car, making it possible tv 
road, Mmunications from office to execull¥™ 


wn 


cpilips official 
a allow rec 
vent copyine 


scheduled for | 
Bernhard Posn 
that wrote sec 
portion becau 
said she could 
non-Copycod: 
resistance [to 


Meanwhi 
anticopy syst 
"modest" roy 
System wouk 
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Consumer Electronics Personals 


Bruce Tatsuta, Kenwood U.S.A. senior eee 
pres. today (June 1), succeeding Mark Hasegaw?, 


returns to corporate hq in Tokyo in connection With og 
unification of Communications and Consumer ma of 
Divs.; William Kasuga, senior vp and one of _ Sate 
U.S. operation, becomes vice chmn., moving [ro oes A 
Nal., where he will work with Chmn. George saa 
long-range planning... Ronald Judy, Nintendo ex Site en 
vp, moves to Paris to head company's European! . 


sales operation. 


Laurie Moshier, ex-le islative aide to Rep. Coughlin 
(R-Pa.), ‘re EIA “4 ali Electronics Group as oe 
affairs mgr; John Geron, ex-Aerospace Industries ss “ 
named EIA Govt. Div. planning and requirements eane 
dir... Allan Cole, ex-national sales mgr., advanced to. 
sales vp, succeeding John Winn, resigned; Brian Morris, 
pres. of subsidiary AVX Ltd., appointed corporate vp at 
parent, new post; Haywood Bower, Olean Advanced eo 
Products Div. vp-gen. mgr., is responsible for profitability; 
Robert Burns, AVX east coast sales mgr., assumes 
responsibility for national distributor sales program... 
William Kanner named vp-Daniel S. Roher (PR). 


’ Promotions at MGM/UA Home Video: David Bishop 
to sales vp, Ardis Rubenstein to creative services vp, 

sfanie Shulman to mktg. services vp; Stuart Snyder 

fo national accounts mgr... Brett (B.J.) Markel, 
ex-Speemark radio programming company, S.I. Video and 
International Video Entertainment (IVE), joins Fries Home 
Video as acquisitions dir.; Keith Wood, ex-IVE and WEA 
Corp., named operations and administration dir... Richard 
Black promoted to operations vp, Embassy Home 
entertainment... Michael Holzman advanced to sales vp, 
Sony Video Software... John Powell advanced to materials 


Fred Pustay, ex-ELF Communications and MTV 
Networks, joins Nelson Vending Technology as vp-chief 
financial officer; Joan Garry, ex-Noyes & Laybourne 
Enterprises TV company, named business 
development dir.; Karen Kohn, ex-MTV, appointed 
controller; Pam Fekett, ex-ELF, named exec. asst. to 
Pres. John Lack... Manfred Kuehn promoted to senior 
¥p-gen. counsel, Bertelsmann Music Group... Claire 
Cassano promoted to worldwide sales and distribution dir., 
Hollywood Family Entertainment. 


—y 


is becoming increasingly self-sufficient in 
voRs. Tomson Group has introduced VCR of its own 
design, manufactured in W. Berlin by J2T, operated with 
partners JVC and Thorn EMI. Blaupunkt and Standard 
Elektrik Lorenz (ITT) produce VCRs of own design in 
Bochum, W, Germany. Other W. German VCR factories are 
woe by Goldstar, Hitachi, Matsushita, Philips, Sony and 
oshiba. B German VOR plant is Grundig's fully 
automated facility in Nuernberg-Langwasser, scheduled to 
produce 800,000 VHS recorders in 1987 and million next year, 


Digital Audio Disc Co. has pressed its 50 milli 

j . onth 
Compact Dise at Terre Haute, Ind., plant, first CD a in 
U.S. to reach that milestone. Sony subsidiary is expanding 


plant to 400,000 sq. ft. and expects sie 
CDs a year by 1988. to produce 70 million 


Contest for design students to create "TV of th 
future" for home or personal use is being sponsor : 

: ed 
America Consumer Display Products Div. ? Roos 


Ny 
Financial Reports of TV-Electronics Companies 


during past week Dash » 
These are latest reports as obtained Ndicates infor 
available at press time. Amounts expressed in dollars. Parentheses denote —— ret 


Company & Period 


Acton 
31 15,763,000 
1987-qtr. to March : , 
1986-qtr. to March 31 3,211,000 (1'295 a nab 
d 
ted Group J; 
hie to March 1 ,884,000 gree, 
1986-year to March 2 363 ,633 ,000 
1987-13 wk. to March | 136, 300 ,000 ye | 
1986-13 wk. to March 2 122 ,507 ,000 J 
lrite Communications 
aob7-atr. to March 31 aha 
1986-qtr. to March 31 r .000 
Bros 
Prism Entertainment J 
1987-year to Jan. 31 ,069 ,000 1.694 o 
rosceyear to Jan. 31 23,051,000 6aa ee 60! 
000 ‘ catin 
Taft Bcstg-. NBC 
1987-year to March 31 499,774,000 t 
1986-year to March 31 472,770 ,000 P 
1987-qtr. to March 31 96,399 ,000 NA’ 
1986-qtr. to March 31 107 ,947 ,000 nsid 
; ti 
Notes: Includes special credit. PAfter special charge to 
©Restated. ° “a 
nema en bhahentt eed adktetete tatianteac oe of 4 
. . - affi 
European Commission warned Japan that it will a 
match U.S. penalty tariffs on color TV sets, desktop ang , 
laptop computers if it finds that Japanese are Shipping these Lin 
products to Europe to avoid U.S. sanetions (TVD April 29 Tal 


p10). EC also said it will seek higher tariffs on other 
Japanese electronic products, including digital audio tape | 


(DAT) recorders, CD players, microwave ovens and 30! 
loudspeakers, if Japan doesn't open its markets to European Gr 
goods. European Community has $21 billion annual trade 

deficit with Japan. Meanwhile, President Reagan said 100, IN 
tariffs against Japanese imports will remain in place ne 
because Japan still isn't complying with chip agreement, ru 
continues to sell chips at below home market value. 

Sanctions will be lifted immediately after Japan is found to H 
be abiding by pact, he said. et 


Hitachi is latest company to settle dynamic random T 
access memory (DRAM) patent infringement suit filed by s 
Texas Instruments against 8 Japanese and one Korean ( 
company (TVD April 6 p21). TI had reached settlements 
with 6 firms, with suits pending still against NEC and 
Samsung. Under agreement between Hitachi and TI, each 
firm gets licenses to certain memory patents of other. 
Meanwhile, International Trade Commission (ITC) judge 
ruled that Samsung infringed TI's DRAM patents, saying 
infringement was unfair trade practice that injured U.S. 
semiconductor industry. Ruling, which must be approved 


ITC board, rejected claims that Hitachi and NEC infringe 
patents. 


ae oven shipments were up 21.8% te 1.1 
ion in April. In year's first 4 months, shipments " 
10.5% to 4.1 million. ieee 


OBITUARY . 
ivy 
%: a Hattori, 55, pres. of Seike Epson, died May % 
in Course near Tokyo. Under his leadership of famill 
rprise, Seiko introduced world's first quartz wate 


Epson br ought out first electronic computer printers an 


Company pioneered LCD TV business, 


oritative Service for Broadcasting, 
Fields. 


ailied 


SUMMARY. INDEX 


' jadeast - Cable 
acd” 
a WS AT NBC: TV affiliate cj 
ews FLOW: Shee lates bask in 
500? wccess- Wright says GE has no ‘master plan’ for 


mgs : i r ‘ . 
a Olympic news windows cause concerns. (P, 1) 
a 


PLOT AT FCC: Pritts sav 
ES YNDEX : S Says NAB has 
wAB oe that FCC-MPAA are using syndex to drag — 


ae. infuriated Patrick issues sharp response. (P. 3) 
10 


ING WITH GOLDENSON on his 35 years as he: 
pe | Ee Says he's comfortable with Cap/ ABC ee bcy 
t will epliates are in unhappy mood for convention this week in 
ktop and » 1A. ( 

Upping ca GROUP GETS TAFT for $1.44 billion. Dudley 
April one on get WGPH-TV, Bass, cable and WTVN-TV. (P. 4) 
Other T 
udio s$ DOCTRINE BILL PASSED: House votes, 
und Lape ite for codification after beating back TV-only plan by 
eropean Green. NAB eyes court challenge. (P. 5) 
n Said loge, ff woECENCY RECONSIDERATION SOUGHT at FCC by 
lace Gok, 12 others. McKinney denies Pacifica advisory 
-ement, © ruling in advance of planned broadcast. (P. 6) 
ue, 
is found Ty PARAMETERS LISTED: NAB group wants 

e ead use of NTSC without signal degradation. (P. 7) 

: i ive Turner 

rand TBS CLOSES ON MSO DEAL: 31 investors give 
filed by $572 million for preferred stock. TCI, Time, Warner and 
‘ean Continental are big players. (P. 7) 
ments 
oben GOOD NEWS FLOWS AT NBC TV SEE ie” esc 
her. So said NBC TV Network Pres. Pierson Mapes P 
judge And, things got better as week progress 


aying "aid other NBC executives repeatedly cite 
day period except daytime. "In dayt 


network programs that serve aS | 
“are OF between 10:30-11:30 p.m. and additional min. 8 


However, 


Cabl 
e, Consumer Electronics 


CONVENTION: 


ed as NBC learned it had won its 18t 
d network's ratings successe 


ime, we need some 


and stations 
from Seoul, 


With Consumer Electronics 
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CE i 
ce ne cal, despite smaller crowds and slow : 
CG: pa oc ucts star and prices appear to be fj Me ot 
1adgets, gimmicks, add-ons, (P. 16) 7 eae ae 


ATTRITION BEGINNING among importers. (¢ 
oe tage: TV activity, Seiko slows pace ' 
thina. Japan seen urging VCR move to 


itizer 

Craig TV line fron 
U.S. (P. 11) 

DAT DAM SPRINGS LEAK as Marantz pledges ‘full speed 


ahead' on digital recorders, with others following. Odds 


seen against Copycode legislation. (P. 12) “9 


SVHS TAKES CES BY STORM, as decks and camcorders 
are introduced in large numbers, demonstrations pleasing 
crowds. But pricing, software, pose questions. (P. 12) _ 


CD-VIDEO'S ELABORATE DEBUT gets software 
community endorsement but skeptics abound. Many titles 
for 5" dises, first hardware products displayed. (P. 14) 


VIDEOGAME RESURGENCE gains steam at CES, as more 
companies reenter software business. (P. 15) 


SVHS AND DAT TAPE suppliers make big splash at CES, 
showing new video and audio tape products even before 
hardware systems have reached stores. (P. 19) 


TOSHIBA, HITACHI, REPORT sharp declines in net for 
fiscal 1986, blame higher yen for severe drop in exports of 


electronics products. (P. 16) 


"The good news goes on and on and on 
ili : i in L.A. June 1. 

ual TV affiliates convention in 
‘t h straight ratings sweep. Mapes 


s -- including audience leads in every 
you [affiliates],” he said. 

was allotment of local news breaks a 
S. Korea, and alleged poor pee 
news Network has offered 3-9 min. 


Olympic coverage- 


sincere help from 


m. local 


o ~~ of 
Chmn. James Lynagh, pres- : 
i that “it's a matter of 


7-Oct. 2, 1988 —- 
e Sept. li O¢ : ' 
5 Sana that NBC ean t Stop 


* . . . s ans h said stations Tearal > 

g 96 Regn It's a difficult Be nine ‘beyond midnight ten midnight during Seoul coverage: 
‘ uch of it in prime time and CO “oh will come 2 — rail 
‘amily P local news, which sion, is a violation of Federal Statues 


pies for normal 11 p.m- 


without written permis 


“ily Ry ff No. 28 
by lve of TV DIGEST—; 
onne ; 0 m . 
Us with epicted various users of CDV vi gar Set des er Be aise, was fully furnist 
tte it oom investment banker. Worlq Premiere fp ding Bevere, jo" MOst elaborate nshed 8-room house 
Los lag nigel Rord industry is behing this’ anit re int Oduction on 4 y Hill octor d at CES ifestyle” 
Prog I ire toe eads CDV launch effort, which oom Messerschmitt night Of show drew fy ouDle and single 
Ch 7 yp and 8 suppliers, Magnavox Mktg. Vp Sores Major record com tired last week as jy atcs* ame 
a hard t on the hardware side." €asley sai : "TF OMpanies aS sponsors " eric an Philips 
eiteme? you look around the booth presenting CDV 
“aq t es Oth, there's tremendous 
ly hat yes HOT AT CES: Videogame resurgence is gradual! T 
SQ: Ve GAY true believers, as more companies reente; soft APE AT CEs: yj 
tidy gsinid6 t articularly for hot Nintendo game, and era “a among more Visible conn nt wae suppliers were 
id a of en jent software producer seems to be Coming back, ber i VHS (SVHS) and digital audio tan bashes ni 
1 j ore SVHS and D even 
v * to a Reed addon ee CES was AT hardware has reached stores 
; : wation 19" TV set ene by Sharp -- first Among major su ppli Ful. M 
. a irst a. _ ‘ iers, Fuji, Il and 3M i ' 
oh 2 ombination since e a around and disastrous SVHS and DAT (TVD May 25 p18 Ring: ee ee introduced 
mbination sehen tk 7 ne an Same. Sharp's will have DAT and SVHS in U.S. as soon né facie ie 
ce mewha moon lander, w : : . “ eis 
Dv) at eombo eens game cartridge slot ies Tiel BASE pore emtek Aorien roe pater SR 
" ion A : : . an in 1¢ neither M 
| uty, = said that it makes game chips for Nintendo and that BASF currently has SVHS license), Fuji sbeOed eke 
| ture eis its own but is compatible with Nintendo Cartridges. of SVHS videocassette ($15-$16) and DAT ($7-$10); 3M said 
7 titles empany said it's looking at price around $549. its DAT will cost $8-$13. A 
° iled 6 new videogames for Ninte d ; 
Nintendo unvel , * ndo Other tape products: Memtek unveiled new Memorex 
ion of patertainment System (NES), including one that uses new 3D high-grade and standard videocassettes; Polaroid 


. Other new peripheral is joystick ($50) that allows 
“sh,-motion play (TVD May 18 p19). 


Nintendo Mktg. Vp Peter Main told us price competition 


introduced new line of videocassettes; Kolon Sceen'a, 
Fairfield, N.J., newly formed U.S. subsidiary of Kolon 
Industries of Korea, introduced Scen'a brand videocassettes 


0 and “soe eWedunts Eméetcine descit to U.S. market, will add audio tape and floppy dises in early 
is building in videogames, with disco ging despite 1988. 
relatively high demand. He said rising yen has led to annual whey te 
ice increases of about 5% for Nintendo products, which Battle of tape promos continued. Memtek is giving 
Essor made in Japan. Main said others have stayed out of hot away 90-min. audio tape with purchase of Memorex 
= t because they remember industry's great headphones or earphones, videocassette with purchase of 
/UA, videogame marke y 
ence . from $3-billion market in 1983-84. video head cleaner, $2 refund with purchase of head cleaner, 
inet collapse $1 refund na 3 Na Sa oot oe i 
ica i ftware titles for BASF gives $1 refund for each videocassette ; 
nore Sega of tees CS: S40) iacinding first 3D games, and 90-min. audio tape with Sher om 85 3 ean eae 
} ra > * A ri ° ur > F 
ot a videogame “Ae for $8-$10 million TV and print ad aM uce et will give $5 refund for p 
campaign for Aug.—Dec. 
* . - d 
pout : Polaroid gives $1 rebate for single standar . 
ee en, a ihe BF Beet videocassette purchase, $3.50 for 3-pack oe ioe my 
Kt. marketing plan that includes oe ad RS 6-pack. TDK continues $3 refund for purchase =) 
; : budget has been —pack. rage case and coupon worth 
you and new TV ad campaign. It said ad 8 home computers. videocassettes. 3M offers sto g ce tutes 
mer increased significantly for videogames and hom with purchase of 10-pack 3.5” floppy discs, 
vast C dove floppy dises with purchase of 10-pack. 
mo 
rT. New line of games for Apple and Com OnE : by atieraa oven 
er Computers ($30-$45) and word processin. pause Abed 3M, which demonstrated a a ‘ie cnanlesahiee’s 
on Macintosh that includes color graphics ( y hats a CES (TVD June 1 4 Soa ee wie snnaal sales of 300 
an by Activision, Company also signed with Nba NES. tape formats, Pree by 1990. 
_ develop and distribute videogame cartridges 10 million SVHS tapes by mes 
| : brand is Ssangyong, *l© 
2 ‘ ith Nintendo to t-to-spell new tape ae 'c 7th largest 
for I LIN Toys, division of MCA, signed wit Games will ke (U.S.A.), subsidiary of Korea be siege 
as th NES. Ssangyong add co 
; Manuf es for use wl es by k ich also plans to 
: acture 5 videogam. f arcade games, 1 group, which also plans ©? 2" 
of | cary Enteractive name. Konami, maker of ar for use industrial group, \Rs and stereo in U.S. 
ne also signed with Nintendo to develop arcade cea +. from monochrome TY, eget 
| fee: . : a 
of |  WithNintendo system. Pact includes 4 new & 5 University Ave-, Norwood, 
Konami D has moved to 57 
7 | ; ar ae M E062 (617-762-0202). 
ass. 
H ope 4 ] h ullout of 
Dish market attrition eect i fo Giner cite THIS WEEK'S YEN RATE 
‘ ee 's Luxor from U.S. Sek adding that satellite arted to dollars in this 
» fi ption” caused by scrambling, TY sets in "near jues have been — ahcdponer 
je fy ption probably will be inclnge sositioned to enter ig con we yen = Sl, unless other 
it  Ttupe't and "Luxor is not presently P 11 concentra issue a 
TV busi , " Company W ing rapidly, 
Iness in North America. -< developing 
arket 1S 


; ourees in Europe where DBS m 
“cording to Giner. 
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sTILL HOT: Island of boom; 
: "Ste ~ cor 3 a camcorder probably was Bees sles in 
hare ‘On cam af a ES with no signs of letdown in sight Single 
incame at # at year's first 20 weeks are up 54% and p Seles to 
r ° r j 


«ee ho . 
i! omments at CES video hardw 


are : 
mone “GE Consumer Electronics —- seminar; 


: 


: EIA's estj 
y _, Jame _corder sales in 1987 is "too ¢ mate of 
ough Chat ‘ Pe iio opel beyond that. We're not anywhen en 
age 10 wi corder sales." € to 
Ny, hey in cam 
ree toP 
Vig tap in, Goldstar: "We see ca 
deg JosePP - the consumer knows sie Gas = " major 
sap ets vamcorder is just as easy as a VCR, and the PES, 
# of 2°” ows that.” He said camcorder sales 
wee seal VCRs could be 
l p 
n 
Dtiew va yancy; Toshiba: "I see another major resurgence of 
Ns, oA video, but right now there's too much chaos out P 
f fwith different formats]. Unfortunately, we've been 
Or Vo inere k sales because of the confusion." Although 
law Rs poldiné VHS camcorders are outselling minis now, Yaney 


otter prospects for small than for full-size camcorders 


Hametz, Panasonic: He agreed that 
ee onl be 15-20% of total, speculating that 
ane price point for full-size was $1,000. On SVHS 
> der: "l see it as a niche market in the immediate 
Cae that will eventually grow." 


fichlighting new model introductions at CES was JVC's 

. Hie est VHS-C model with high-speed shutter, time 
‘date on picture (which stay on for 5 sec. after start of 

" sting), Model has LCD readout panel for functions, 

eighs 2.4 lb. It will be on market by year's end, is still 


Zenith introduced record—-only VHS-C built by JVC, 
with no list price. New VHS-C by Sharp weighs 2.9 lb., has 
s-] yariable speed zoom, 1/1,000 sec. electronic shutter, 
date and character generator and fade in and out, no price 


S and 8mm, and is 
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Com an 
Manufactn 


Canadian Operating stand aperibe meet U.S. and 


tions in English. 
My Gurien said. "One of the 
warranty offered." bgt he yeti is that there is no 


rod 
75% of products that don't have path ‘<a bieinieaas 


be Tv DUMPING MARGINS: Preliminary 
rs aa jumping margins were announced by International Trade 

inistration (ITA) for color TV sets from Taiwan in year 
to April 1, 1986, and they're down sharply from margins set 
for prior year for nearly all companies (TVD Dec 29 pLb. 


- mee ag margins to be assessed on color TV 

po rom Taiwan, with prior margins in parentheses: 
AOC 0.06% (1.38%), Fulet Electronic 0.24% (2.09%), RCA 
Taiwan 1.37% (5.24%), Sampo 0.6% (10.14%), Shinlee 10.14% 
(10.14%), Shin-Shirasuna Electric 0.36% (0.56%), Tatung 
2.66% (4.01%). 


Not found dumping earlier but with penalties for 1986 
period were Sanyo Taiwan 4.66%, Hitachi Taiwan 2.78%, 
Nettek 1.48%. ITA said antidumping duty against 
Capetronics had been tentatively revoked because company 
wasn't found to be selling color TVs in U.S. at less than fair 
market value. Deadline for comments on preliminary ruling 
is June 29, with final decision not expected before Aug. 


—g 


Zenith's lowest priced personal computer ($999) was 
introduced last week at Comdex show in Atlanta. IBM 
PC/XT-compatible computer comes with 14” b&w monitor, 
512K of random access memory a popes ‘ wor 
keyboard, operating system, 3.5" floppy di ive. Versio 
With 2 digo drives iG $1,199, another with 20 Mbyte hard dise 
drive and 3.5" floppy drive lists at $1,699. ZDS will sell 
computer through its dealer network, with special school 
rates of $599, $699, $999. It's first computer to use new 
Microsoft self-teaching "Manager" program —— yep: oe 
instruction sheet is transparency stuck to front : sar . 
Computer is manufactured at Zenith's a 39g OR 
Meanwhile, ZDS signed agreement for Micro —_ —_ 
new 14" color computer monitor that uses flat te 


(FTM) tube (TVD May 18 pg). 


largest 
ed 28 TV sets from 14 
ears for compliance with interference ——— 
Eigen nts, found all complied with radiation e pew 
ast 2 failed line aap —— 5s amen 
. f 21 met all requirements. © - 
FM ce: 0 aaa of offending receivers and — - wi 
ied “tf necessary, to ensure future compliance. 

rab declined to give names of offenders. 
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Consumer Electronics Personals 


: NAP vp last 
Jonn Messerschmitt, “ie at Dise-Video from 


week, is coordinating launch of Compac 


Kelby St., Ft. Lee, N° ee. ted 
ene ae ojima, former MITI official, electe 
EIAJ pres., suce ding Toshio y et saben to NAP 
Kamm, ex-business planning ME" >on named to Konica 


business Palos, general merchandisers and electronic 
specialty stores, new post. 
fford Slobod joi i tainmen 
i _Mattel, joins Atari Enter 
i sabi bi oni Jack Kiernan, Philips , oe 
Pont Optical consumer products mktg. senior vp, he 
wiy opened N.Y. hq at 1251 Ave. of chee oe F 
312-512-9206... Joseph Volpe, former quality an = g. 
operations vP, advanced to mktg. vP, David Sarno 
Research Center; Michael Ettenberg, former 


i lectronics 
ic devices head, promoted to optoe 
ce tsb aie... Cathy Ciccolella named senior editor, 
Dealerscope Merchandising, working from Sarasota. 


Philip Shimbori advanced from vp to senior 
vp-Kenwood; Daniel Peterson promoted from sales and 
mktg. vp to sales and mktg. senior vp-Kenwood, also 
reelected Car Audio Specialists Assn. pres. Elected CASA 
vps: Kent Friedman, CMC Corp.; Hugh Whiteman, 
Quality Auto Sound; Al Brotsky, Al & Ed's Autosound; 
reelected secy.-treas., Harold Bagwell, Audiovox 
Carolina... Thomas Simmons, ex-Intel, joins Oki 
Semiconductor as mktg. and sales vp... Janice Mancuso, 
former consultant, named Monster Cable mktg. and 
communications dept. mgr.; Rita Geary, ex-asst. to 
pres., advanced to dept. coordinator... David Morse, 
ex-Amiga Computer, named Epyx ehmn.-CEO. 


Jerry Gottlieb, formerly Lorimar Home Video acting 
CEO, assumes title on anent basis... Ben Tenn, 
ex-Disney, joins Best Film & Video as exec. vp, based in 
L.A. area... Louis Parks, ex-SGR Inc. sports magazine 

, joins RKO Warner Theaters Video International as 
pres.-CEO, new post... Ken Horowitz advanced to 
. business analysis and forecasting dir., CBS/Fox Video... 
| Promotions at Disney and Touchstone Home Video: Bob 
i Roberts to sales dir.; Donavan Martinez to western 
j regional sales mgr. and Todd Taylor to midwest regional 
sales mgr., both reporting to Dale Kent, advanced to 
western sales dir.; Randy Brooks to southern regional 
q sales mgr. and Ray Gagnon to eastern regional sales mgr., 
A both reporting to Kevin Cleary, promoted to eastern sales 
f dir... Ronald Matlin, ex-Software Systems & Support, 
| panes pres., Retail Technologies... Tex Weiner, ex-Metro 
ideo Distributors, joins Win Records & Video as video sales 
; mgr... Leonard Malin, ex-Medata Computer Systems 
| appointed pres., Intravision multimedia production 
| company... Bruce Chizem, ex-Microsoft and Mattel, joins 
| ee Video as sales dir. for distributor accounts... John 
promoted to national sales mgr., Vestron Video. 


— i 


__ Eastman Kodak last week introdu i i 
video products, including still video saga aN 
multidise recorder ($3,900), video transfer stand ($2 200) 
color video printer ($4,800), still video transceiver ($12 60 
; color monitor ($420), still video floppy dise ($10), color’ oa 
fi video print set ($115). All are scheduled for availability j 
; oa Kodak also unveiled prototype of still video ee 
e pa availability to come. Company has said i 
eid oe - VCR camcorder and deck business, which it . 
entered 4 years ago (TVD May 25 pl3), 


a 
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Ads & Promotions: Canon is offering customers 
chance to buy camcorders and VCRs on credit with no down 
payment through Jan. 22, 1988... 3M offers retailers free 
TV and print ads based on purchase of Scotch brand tapes, 
subsidiary 3M Leisure Time Products appoints Richard Ziff 
PR counsel... Kolon Scen'a plans $1 million ad campaign 
for videocassettes... Panasonic Industrial Communications 
names Lewis, Gilman, Kynett ad agency... Emerson 
switches from blue and white to red and white graphics in 
packaging consumer electronics... Nintendo will spend 4 
million this year on ad campaign for Legend of Zelda 
videogame... RCA will sponsor 31-city summer tour of 
The Moody Blues, plugging Dimensia audio/video system. 


Thomson Grand Public, consumer electronics division 
of French govt.-owned Thomson CSF, registered record 
profit of $136.3 million in 1986 after years of heavy losses. 
Sales totaled $3.38 billion. Thomson's 4 German brands — 
Dual, Nordmende, Saba and Telefunken -- collectively los! 
$55.2 million in 1985, improved performance in 1986. 
Telefunken is claimed to have gained market share, now a 
11%, strong No. 2 behind Grundig's 17%. 
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Amstrad's latest personal computer for U.S. market 
has 512K memory, expandable to 640K, color graphics 
adaptor with special 16-color high-resolution mode. Mode! 
iy single dise drive and monochrome monitor costs $738, 
single drive with color monitor $1,099, 20-megabyt® 
eae color monitor $1,699. Computer, int — a 
x show in Atlan : ee + US. DY 
Longview, Tex. ta, will be distributed in U 


Toshiba enters projection TV inst, tline 

; t market for first U 

nee with superbright 45" model unveited at CES ®™ 
or it by Pioneer, It's still unpriced. 


th ritative Service for Broadcasting, 
fe Aied Fields. 
gf 
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ETERAN McKINNEY LEAVING to ; 
Fo Mawson on vier ps staff, héniie aide to 

munications. Holmes expected 
at om Media Bureau. (P. 1) to succeed as chief 
0 

TRINE VETO IN WO . ; 
pNESS DOC N WORKS: White 

enis0rs recommend Reagan reject GBiticatin. I oat 


c TV AFFILIATES TO WAIT-AND-SEE: Mo 
convention is to give network time to improve. 7 2 re, 
“mmitment impresses. Many controversial issues biicely 


gurface- (P. 2) 


DEALING: After lull 
WHEELING AND DI { ull, cable syste 
gales expected to pick up. Six companies on block, ee 
up to $2,000 per subscriber. Cooke enters top 20 MSOs with 
purchase of First Carolina Cable. (P. 4) 


CAMPAIGN AD REFORM UPDATE: Hollings mulls 
ering own bill, as omnibus measure Stalls in filibuster. 
House forges ahead with different approach. (P. 5) 


COURT REFUSES STAY of must-carry rule. Appeal on 
ited schedule, briefs due July 2. Cable systems, 


- attorneys, seramble to comply. (P. 6) 


EIA, MST, NAB, BLAST FCC STUDY on land-mobile 
interference. Filings in HDTV and sharing of UHF-land 
mobile spectrum urge further study. (P. 7) 


FCC VETERAN McKINNEY TO J 
McKinney, veteran of 24 years wit 
handle teleeommunications matters. 
McKinney reportedly plans to leave bE 
to President for operations, W 
reached for comment on McKinney's title or spec! 


Announcem 


/ Word at FCC is that Bradley Ho 
aide to Chmn. Patrick when latter w 
Steve Kaminer (former aide to Dawson 
possibility could be confirmed at press time. 
ntione 


ave sal 


SUMMA 
RY-INDEx OF WEEK’s NEW 
S 


OIN WHITE HOUSE STAFF: FCC 


h Commission, will join 
ent is expected this week, perhaps t 


CC around end of June. Dawson (husband 0 


in Europe last week 
e° F fic job functions. 


Imes, currently ¢ 
as commissioner, 
n and attorney 10 


active support 
id in rece 
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MATSUSHITA 
Production, SOL 
C0-existing wi 
future. (P, 9) 


PRES. TANI 
ircing of eo 


HOLD up DAT, 
tests are comple 
Powerless under 


Ri status quo on Copycode until ¢ 
te ep. Florio urges. HRRC ‘sa iS ee 
antitrust laws. New CBS ea. 10) 
INVEN | 
TORIES CREEP up as color and VCR sales. slow 


down in Ma: i 
y. Final week hot, but : j 
rate dips to 12.7 million. Camscrde quae om 


nai aed PLY in March, 4th straight 
- April exports from Japan show virtu: 
collapse in color TV, continued dip in VCR. (P. 19) vee 


pets DUTIES END on 20" color as they began -- with no 
effect. MITI denies demanding VCR output in U.S.; 
manufacturers indicate talks were held. (P. 14) 


8mm LCD BOOMBOX prototype displayed by Canon. 
Olympus updates 8mm camcorder. (P. 14) 


RADIO SHACK IN VHS-C camcorders this fall. Tandy 
Chmn. Roach sees good year despite slowdown, is skeptical 
on DAT, SVHS, optimistic on computers, CD-ROM. (P. 15) 


ZENITH STRESSES PROJECTION and redesigned 20" in 
introductions, calls price stability ‘elusive.’ (P. 15) 


Mass Media Bureau Chief James 


White House staff as aide to Rhett Dawson to 
oday (June 15), and 


f FCC Comr. Dawson), asst. 
with Reagan for economic summit and couldn't be 
McKinney would say nothing. 


Rules Div. (PRD) and former 


hief of Bureau's Policy & Ro that PRD Deputy Chief 


will succeed MeKinney, Neither 


Gen. Counsel Office) will replace Holmes. 


es to fill FCC seat vacated by 


af Personnel Robert 
‘+o House Dir. of Perso ert 
Es ae "t get appointment. At time 


——" 
wae 


3a violation of Federal statute 
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ADDS CAMCORDERS: Radi 
ty hm | ste market with own-brand mou Shack wit 
ang | eset nis-C, according to Tandy Chinn. dof 


oe bt rule out jones! full-siz 
‘ha, wouldn't have 8mm. 
t ea eompany 

i} 


uecess of product at Tandy's 
Ving ‘ on from § As for camcorder facia, Roach oe 
on tually is selling very well against 8mm. The 
” | 4 ike the [IBM] PCjr phenomenon -- some eal 
en) ee ea viS-C f° take the market over, and it's not goin 
Rpg > Bet hard to SAY how it will do against the [full-size] vig. 


e VHS model later 


presumably 


8 n't it’s tc still a Shortage of name-b a 
re’s SUI rand" VHS- 
0g} 33 * ” as decided to add camcorders because "j na m 
t item, and it has lots of energy and aetllencuas a 


gs Pres. Bernard Appel. 


ed with Roach and Appel at Consumer 

we on in Chicago, found them optimistic despit 

rd sjowdown and fact that the yen has been set a4 _ 

pes high level, in Roach's view. Said Roach: "It is 
aaa the board in the last month or 2 than [ would 

p although there are some signs that may be 
hoped, Our fiseal year ending in June will be very good." 

tated new products would more than compensate in 
Gor By "I'm enthusiastic about the 

“ets for the rest of the year -- Radio Shack in the 

der business, our computer business enhanced by the 

“ancements which gave us the lower end of the 

ens business, new products in the cellular [phone] 


tet, toys becoming very important to us." 


‘4s for digital audio tape (DAT) recorder, Roach said he 

wy concerned about political interest of recording 

Mabetry in anticopy Chips. "It's now a high-end product 

's got to shake its political cloud and become much 

aggressively priced to have broad appeal.” Roach has 

Jy opposed proposals for copyright royalties on 

rders and tape -- “if they get a royalty tax on this, 

‘re going to get it on 5 Rea ae Even without 

ical problems, he said, he wouldn't go ahead with DAT 

we can say it's a medium we really need.” Without 

with high price differential and with analog decks 
y recording, he indicated DAT has long 


60. 
As for videogame revival, Appel said: "I don't believe 
Ido think they ean maint the boom in high-end 
” He said he thought low-end computer was "much 
st place to be -- people buy them as games and learn to 
hem ascomputers.” 


. at Tandy, Roach 
never has been a 
ulness of the 
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TS: Zen; 
ed new 9" €nith stress j 
and San *SSed project} 
Sets as well He weetae 
‘rald McCarthy 
Five ne i | 
‘ Ww jecti 
Claim of more than sor ih pace were introduced, with 
é ly e ‘ ; > L 
models, rightness forties rear ee 
ric 5 
89, 200-$3. sary estimated 
model with doors) arg ns 
oors) and $2,300-89.504 beat ened oriental 


_. Zenith color T 
with remote co ee 
Series ~~ 


op-ins include its first two 9" 


ntrol -- ad sets 


decorator 


I enith is showing 19" 
e ; i ; 
0 and is expected to continue strong 19" effort oe 


In VCRs, as alread 
; y reported, Zenith sh i-fi 
vost MTS for late summer shipment. pis pil 
ant 2 aoe i ege Index Search System at $399 
= a saa ; " ; - a 
Yo Pasa ene 1arpshooter" camcorder is 2-Ib. 


Zenith promised "many major products” in Au 
ee is expected to expand digital line. All Zenith ae 
Vs have built-in teletext, and McCarthy says company's 
research shows owners use it. He told us 45% of Zenith 
digital TV owners have access to World System Teletext 
from WTBS Atlanta on cable and 42% of total owners say 
they tune to teletext at least 3 times weekly. 


McCarthy forecast color TV sales of 18.8 million this 

year, up from 18.2 million in 1986, but called price stability 

as elusive as ever,” noting that Japanese TV prices haven't 
been increased and that "Koreans and Taiwanese continue to 
undercut everybody else's color prices using the same 
tactics they learned from the Japanese..." He said color TV 
inventories are in line with sales rate, but "moderation" is 
needed in production of projection TVs "to prevent severe 
price erosion." 


He said retailers are "spending tremendous sums of 
money advertising their unrealistic low prices to one 
another" -- consumers choosing to delay purchases until 
prices come down more. Sales of digital TV sets with Bose 
sound "have exceeded all of our projections,” he said -- and 
this is a product [dealers] can sell at full value.” 


Industry VCR sales aren't as strong as projected 
originally, McCarthy said, but 12 million sales will 
constitute "very healthy year." He said Zenith increased 
share last year and will continue to feature step ae 
He predicted 1.5-1.6 million camcorder sales, said ma 2 
led the industry in sales of compact [VHS-C] eee e 
1986" and predicted that format ultimately wi 
consumers’ first choice. 

—_f_ 

CD glut? At least 27 new Compact Dise plants, with 


ih oc: being planned 
ity of 260 million dises, are : 

ae ‘dn Bodin to International Federat ae" tine 
wor WwW on and Videogram Producers (IF Pl). id ae = 
Btesity plus expansion of levee or he arene 
ea , . ; met Os 
federation sald. ag 
oversupply Ot erica, 10 Western Europe, 4 Far Rast, one 
bag i America. 
Eastern Europe, re i ae is 570 million, willbe 

ity of 49 existing Pn sar by 1988. Worldwide CD 


capacity 0 tin A | 
sales are to 920 To total aboxt 300 million in 1987. 
Jes 


48—TV DIGEST 
Consumer Electronics Personals 


Howard Ladd named Fisher and Sanyo ee in 
anization, will coordinate operations Le acre 
eee itinuing as Fisher pres--- Stept : anes 
Get s, tecioees | i. mkt. ve electronics... 
i Janning dir., ‘ > ' 
See erie foceet SC opannit business develop a. 
me i staff assoc., named to head GE's Digita 


and c 
interactive (DVD planning grouP 


Moon Sung Song, ex-Kolon Internati 1 ar 
joins Craig as Far East operations dir., heading port oO 
Seoul. Michael Krause, former N.C. en sles 
vanced ie Atlanta region Mgrt--- 
Solck, ex weCrory Stores, joins Highland a nee Pa 
7m . . . ee i 
t information services dir., suce 
Pama eal corporate planning and programs ie, ee 
Michael Ostwind, ex-KLC Enterpr ins Kenw 


| _ Satellite Div. sales mgr- 


onal and KTV, 


i tgomery resigns from Prism Entertainment 
to aa pres--COO of Pabcien Group, responsible for 
ical distribution and Continental Video... 
intments at MGM/UA Home Video: Patrick (P.J.) 

Leone, ex-CBS/Fox Video International, named senior — 
yp-international; Ted Schacter, ex-Congress Video, joins 
as business affairs vp... James Mervis, ex-MGM/UA _ 
»me Video, joins Island Pictures in undisclosed capacity... 
‘Changes at Lorimar Home Video: Rob Bonham promoted 
to sales vp; Pierre Loubet named business development 

vp... HBO Video Communications Vp Lucinda 
_ Anthony-Kimball departs to pursue other interests... Tim 
n. ex-Charter Entertainment, named sales vp, Virgin 


Raymond Reilly advanced to purchasing vp, CBS/Fox 
Video Services Div... David Shaw promoted from east 
 eoast bureau chief to market research dir., HBJ 
Entertainment Business Media, publisher of Video Store and 
Entertainer Merchandising magazines... E.J. Levine 
named PR dir., Unicorn Video... David Wollos promoted to 
operations dir., Sunbow International; responsibilities 
include worldwide cassette distribution... Terry McNiff, 
ex-AGB TY Research, joins American Movie Classics as 
eastern regional sales mgr... Mark Mascarenhas promoted 
to vp-gen. mgr., LBS International... Michael Gutman, 
ex-Kids Klassies and Random House, joins VidAmerica as 
national sales and marketing mgr.; Marion Harris, 
ex-Video Review, RCA and CBS/Fox, named ad and 
promotion mgr. 


—_“——_ 


Kloss Video has stopped production of consumer 
gi TY sets, is pondering next move, according to 
ae gear pa Henry Kloss. "We ran out of money," he 
aa Bom company “expects to continue" but details 
bea worked out. He added that firm is 
pes ae ahah basic 2-piece Model 100, has strong OEM 
on aa a business, but at least has temporarily 
= da t. eoeereeneotion system that is "very expensive 
pet a ag ae me Pay wae 8 in consumer 

slump. He has been out of com “ite fin reg Sea 
months, is working principally i cane ras 


New Amiga home com i 

boa tal puter was intr 
Soevnodore at Comdex convention. It's Reigieee shi 

and video capabilities, 4~channel sound, built-in speech > 


_ Synthesis, comes with 3.5" ise dri 
acess memory. : i floppy dise drive, 512K of random 


i! 

- 
a, 
q 


ffiece in 


OBITUARIES 


‘subsidi 


troning ‘Ty 
r, will te 


U.S. VIA CANADA: MTC Elec 


TO : 
CHINA mer electronics distributo 


Canadian eonsu 
‘ er elec a 
inroads into U.S. consumer lectronics Market 1 ry toy 


paints : angement with Chinese m,; 0 
distribution arrange Aas “SE Manufact Yeh 
venture. MTC signed agreement to be €xXClusive e 


American agent of China National Elect FOniCcs fp” 
Export Corp- for consumer electronics equipmen mrt g 
China. Made 


Under terms “a pact, ag at up to $16) 
subsidiary Mona E ectronics International, Vancn. i, les 
purchase 700,000 13" and 19 color TV sets fo, Over, ~ 
Canadian markets, said U.S. Sales Mgr. Joseph ce and 
sets in larger screen sizes may be added to distrinea 4 

lon | 


agreement later, he told us. ne 
Cheung said MTC also is discussing joint vc 
msc alent with China National Flectionics. © R ra 
assembly plant for VCRs in China for export to Ny Puig at 
America. MTC also received nonexclusive rights t wae 
worldwide distribution of products from Chinese to ane 
manufacturer. ss 
. . inde 
China is becoming major source of consumer 
electronics equipment, as companies shift product; Hol 
to take advantage of lower costs. Craig's new TV _ ther, -s 
being produced in China (TVD June 8 p11). Products ¢ is opP* 
China will be priced competitively with those from fron © aiss 
Asian countries, which have seen manufacturing ¢ a 
recently, MTC said. China also isn't subject to anti se sut 
duties or quotas faced by other countries. Yen's dene 2 ei 
another factor contributing to production moves to Chi a pre 


In major software merger, International Video 


Entertainment (IVE) last week took first step toward DF 
proposed acquisition of leading record and video rackjobbe: re 
Lieberman Enterprises with agreement to purchase 43%, _ ” 
stake owned by Chmn.-CEO David Lieberman, Pres, Har 
Okinow, various family members, company executives, . 
‘ 


Caroleo Pictures subsidiary will pay private stockh 

$21 cash per share -~ 50¢ more Gant eee being aaa 
earlier this month. Because IVE has 365,000 shares 

purchased at market value, it will own 55% when deal is . 
completed in next 30 days at cost of about $50 million, 
spokeswoman said. Company plans to offer public 7 
shareholders same $21 cash and possibly alternative \ 
securities for their 1.9 million outstanding shares, expects 

2nd part of acquisition to be completed in about 4 months. 


featured by Sharp at CES, along with new 20" set with Y/C 
a for SVHS recorder, Surround Sound jacks, on-seree? 
splay. 


I 
Solar remote control requiring no battery was 
. 


Alexander (Duke) Wellington, 87, pioneer consumer 
electronics marketing executive, died last month in \-'- 
He served in sales posts at many radio and TV firms, 
including Fada and Air King, was sales vp at Sy mphonit # 
later Capehart, retiring in 1974. He's survived by 9° 


daughters. 


Donald Lombardi, 62, N.Y.-N.J. region vp of pionee’ 
pipeeronics, died of heart attack in Chicago during 
~onsumer Electronics Show. An audio sales veter’ 
joined Pioneer in 1975 after being exec. vp of More 
a SE enor edit Radio and at Phone Soni, 
Pion as Symphonic sales and mktg. vp before © 

oneer. Wife, daughter and son survive. 
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is oS. IssueS include license ungton boar fae: sumer El * ; & 
pectin eaaeag reform bill d 2r Electronics 
mist -earTy> Con TT aeydicenses, scrambling Lyre KOREAwHER sees th 
ace sphecency> much more. (P. 1) ing, HDTV, limitation gene 1°, MPOSE 
Sone PR 
v Ty ion they yoLDING RULE DEBATED: Noise enit ¢ other items for ey ae VCRs, ee 
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negotiated F ; , can go to symphony if smear. Gall ihe copycode tests. IFPI charg ss 
ares = own ticket -- but couldn't go to black-ti yl they buy up supervises U.K. public test. (P —ets 
nudes at ® 7) ie dinner honoring COMMTRON EA a 
million, le pressures, sof RNINGS PLUNGE, with competitiv 
lic _ REAGAN APPOINTS M bl , softer VCR sales, fewer video st - 
tive |) Will be deputy asst. to cccactoald to White House slot amed; optimism for future. (P. 19) ae 
a ident and dir. of Mili Seri ne 
More than 1,600 will report to him, most] ilitary Office. PICTURE TUBE PO in fi 
, mostly technical fog; 4a. came 1986 RTS PLUNGE in first quarter of 
size except 20" & ren "e 1) in every major color TV 


45, expects oe 
ey __ nilitary personnel. (P. 8) 
NAB TO HAVE ' 
ras | ae FULL PLATE' AT BOARD M : i 
e with VC Me sues during 3-4 days of meetings thi EETINGS: NAB TV, radio and jorit boards won't be lackin 
pn-sereell oe to be taken on several sais sues ‘cons oe Hotel in Washington, postions 
Os ontoiie N ; involving govt. "We have ot a platef 1, that’ ; 
tgoing NAB Chmn. Ted Snider. NAB Pres. Edward Fritts set table ae sortidd Se atotih vith 
to TV board on must-carry, syndicated exclusivity (syndex), compulsory 


controversial letter 2 weeks ago 
oard chmn., said 


license 
(TVD June 8 p3). 
nsumer Bec ! 
aes will oe use of unusual weight of agenda, with many subjects that Ted Snider, NAB joint b 
PMS; | and 4 days to 3 (J ussion,” he expressed regret that board members had voted last Feb. to cut meetings from 
. hon, only June 2 a 23-25 this week). TV board, he noted, has many serious issues and is scheduled to meet 
ya ard 5 morning, with joint board coming pack that afternoon He said it may be necessary to Ne 
over extra day. 
NAB received draft of lon _awaited license renewal reform bill last week, joint effort of Rep. Swift 
ps and broadcasters (see separate story elsewhere 1" this issue). 
er of things in that bill that the board ts 
h predicted John Summers 


en 


, pione®t 4 0-W 
ee ae Hill staffers, public interest grou 
cae simpl er, without elaborating, Snider told us: "There are & num”. 
evil y just not going to buy." nk it's going to fly," said a TV dir., Wn0 


n, isa violation of Federal statute 


eC 


sion Digest: Inc. 


Fo ruont ©1987 by Televi 
USC 101 et seq.). 


i ; YS: Congressional action on digital 
po recorders appears to be in suspension anti 
i activity in Europe on same subject J = rest of 
f ie suropean Community (EC) watches te may be 
7 vpens in U.S- In both Europe and U.S., actig s° 
on whether to make CBS Copycode anticopy sy 
oie in all DAT recorders placed on sale in ise sb 


f such high-quality music sources ae to 
eS as 


europe it was becoming increasingly cleap 


jp Burr oe restraints on useful digital audio that EC is 


si and is particularly reluctant to ad sant 

Ky * Oe » further than any adopted by U S ipestrictions 

S fj 4s rst Me soesn't, there could be traffic in bootl EC acts 

1 pest nyu E otleg DAT 

be, Piet from U.S. to Europe. As we reported m 

Clo “Cn rg cooling toward mandating CBS system, is ee h ago, 

an Peq fi ae pro for new system that would make Fie hiy by 
oil % } 

ra We Prple to make DAT copy of a DAT copy, but not 


c - * ctt ; 
. i | weal pAT, and to institute royalty fees (TVD June | pls). 
washington, meanwhile, representatives of CBS ; 

sage Recording Rights Coalition (HRRC) met with ea: 
1 yational Bureau of Standards to outline parameters of S 
typec sti of CBS system that 2 congressional committee 
back airmen have requested (TVD May 18 p11). It was clear 
Hs_¢ vt NBS wast t thrilled by assignment and felt it wasn't 
equipped for part of it, its representatives saying they 
ed to farm out psychoacoustical" testing. CBS 


’ e , u 
also postinued to refuse to release exact parameters of system 


’ with visting that NBS keep them confidential. 

an in 

HS-C gattle of recording stars continued, meanwhile. 
cylier, Emmylou Harris and Mary Travers had endorsed 
Copycode system before congressional committee. Last 

with week, Stevie Wonder supported DAT recording and opposed 

Se Copyeode. Wonder has appeared in Sony ads and 

chen commercials. 

ipan, 

non & Question whether notch cut into music to prevent its 

D teing copied actually is audible continued to be debated -- 

—— § wi apparently it depends on what you mean by audible. 
Nesuhi Ertegun, chmn. of WEA International, issued 

rly . satement in behalf of International Federation of 

d Phonogram & Videogram Producers, of which he's pres., at 

nel TY jme 12 meeting in Hamburg. 

Ss | He denied recording industry was trying to thwart 

go ee amblogy, said it would weleome DAT if copyrights had 

5 wasonable protection. He accused Copycode opponents of 

on false statements and contrived demonstrations,” denied 
Copyeode would distort music. He called encoding = 


"Yes, certain 


totally controllable process" and added: : 
less encoding, 


ee Musical notes by care 
and forms could be hurt by ‘ically avoid such 


for Be ager 
the skilled encoding engineer can spec 
| “tsitive passages and aie encode other nonvulnerable 
| Wertions of a recording.” 
| Consumer test of notch system is being conducted in 
Lond ie gece ‘ati MI Music 
will on, meanwhile, by Gallup organization pr oe an - 


tracks, each - 
pee ronic identity 


up, are being sent special CDs wi 
s imbedded in 


i 3 times. Letter to owners Says Ling 
ie alle ing of performance 

jee Rriacen to: h track 0 
ff4 ska 


ow by completing and returning @ shor 
vite you hear Pele that could be 4 code, an 
t you heard," 


¢ form 
d if so, 


ossibility of 


Asked about tests, EMI said it's eT of radio play 


ona: ge 
Moding dises for automated copyright loge 


n the disc, and 
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). Cor redicted |: 
+ ULOmpany's . -O last 5 

Pany's net income fell 84° a (TVD May 

be * revenues 


declined sli htl to 104 | IT | 10on fre n yt y 
8 y $ . 1 | J $ 0 
x 


Profit i 

decline res df 
prerecorded videoca sulted from lower mar 
because of " ee ttes and consumer electron’ 

. competitive re : 3 : ronies 
Company said, together pressures in both industries,” 
outlets and softer VCR kw ewe openings of new video 

ae : ales ; Sa 
Wor ; nds . onsumer electr * 
any 59.9 million less than 3rd quar : ion 
continued ch: ‘ ord quarter 1986 because of 
hangeover in product lines ; : 
although Commtron re ted ine aEOe cn ae 
‘ eEporte iT ino’ c { Z 
telephones, IBM BSA A growing sales of cellular 
2S) = t le computers and other \ 
products. Treas. S i Voll fen 
f S. as. Stephen Lacy said he of 
interest in diatri “acy Said he observed renewed 
e rest in distributors among major manufacturers at 
xe Ss ov nm im % . “ . re — ‘ 
coher, Eleetronies Show. Video software revenues were 
Bu 5 ae than 3rd quarter 1986, well below the 18% growtt 
rc seq] 1985 196 ’ : ‘ . 
2 ym iseal 1985 to '86. Lacy wouldn't comment on whether 
ompany will turn profit in 4th quarter, said it's "too early 
to make a prediction on our earnings.” . 


‘gins in 


S 


Commtron isn't planning layoffs or closings of any of 
its 17 branches, Lacy said. In next few weeks, company will 
announce several changes designed to improve profitability 
in prerecorded cassette segment. Commtron, largest 
prerecorded cassette dist ributor in U.S., remains "very 
interested" in acquiring other video wholesalers, he said. 
Company continues to explore idea of starting small 
software label, said Lacy, who emphasized Commtron will 


take cautious approach. 


He said company isn't worried about long-term future 
of prerecorded cassette business: "We're not discouraged 
about the business -- just our numbers." Spokesman for 80% 
owner Bergen Brunswig echoed Lacy's sentiments: "It's 
disappointing, but not a permanent condition. [t's a — 
well-managed and a well-run business. There's definitely a 


demand for that product, and they're in a position to sone 
that demand." He said Bergen Brunswig has no plans to sé 
its stake in Commtron or to increase involvement beyo 
present representation on board. 
—_——_ 


nd 


U.S. production of VCR parts is under sees 
Japan's Ministry of International Trade & Inc usl ry 7 ae 
and VCR manufacturers, Japan Economics pps A pee 
Among possibilities: (1) Parts manufactures : qoins 
jointly by several Japanese v¢ "R makers. 2 a woking 
Japanese parts makers to build U.S. pean on be se 

i ssistanc American firms ay Ci 
, ical assistance to America ee anufacturers to 
re aka Journal said MITI is "advising ne — 
VCR ACR: in U S but they are reluctant ie 0 - : ne 
bi ne ke spe (T June lo pl*?- 
ma availability of key components here (TYD ¥t 
of uné \ . 
illi elaim against 
e filed $24 million elaim ag 


eountel : 
eopardi Awe 


modor Fe cant Wet 

Pr, =-CEO Thomas Rattigay oe ved 2 Ee 

former *' fin: rcial condition and disobeyed Fins oon, 
Rand. Rattig’ had sue¢ Commodore for ° ) anil 

oh act by undercultiny ° S 


Yat e ° ' We} 
claiming compan breach sri (TVD Apt 


authority and forcing 
p13). 


him to resign in Af 


yo. #° 
fh 2 pLUNGE: Color TV picture ¢ 
POF ted in first quarter of 1987 ys upe Shipments 
in every ee size except 20"-& one 1986 
pap neures siow: Indury experts spc 
Fg atic decline, P llarly in March, is sige 
( f tidum ing case against picture tube - ection of 
ot 29, Singapore, Canada. Ports from 


ay wo ; ore 
| of direct-view color tubes, as indiv; 
in fell 52.7% to 307,900 in atideens 
9 ith 6.6% increase in first quarter of yDeAae ar 
yo q with 1985's first quarter (TVD May 19/86 p17 
Ce ‘ports fell 33.3% to $17.8 million. Shipme, : ). 
ype? ysive color TV kits decreased 5.9%, putting nee 


peat al for quarter at 547,300, down 39.6%, 
ii 


% 


category to show increase was 20"-g- 


be 
only tu “1%. Largest decreases were in 12" urge? 


ove ce in impo 
( "1986 first quarter, was attributed 
F > uted t 
: ae of small-sereen eolor sets. pend of U.S. 
pes for projection TVs fell 43.9% to 78,600, wi 
down 29.1% to $3.9 million. B&w tube ‘et Balas 
24 21.7% to 16,800, value fell 35% to $369,300. 


gorea, which was leading supplier of color tubes to U.S 
+» 1986, W2S number one source 1n first quarter with + 
Ben Canada -— where Mitsubishi has plant -- was next 


: ; mostly in sizes, followed by Japan with 
7 2790. Korea shipped most of 13" tubes and more than half 


1-19". Here's summary of picture tube imports: 


U.S. 1987 FIRST-QUARTER 
PICTURE TUBE IMPORTS 
Units % Chg. $ Value % Chg. 
i2" & under 1,160 -96.1 183,354  -83.1 
wm. u..-. 123,086 -63.0 4,645,804  -55.8 
45°, ,..0 | 109368 -~62.9 671,348 -50.9 
Raeeeg hit G2 ov ak OEE 127,015 62.2 
iiel9"..... 48,078  -71.9 2,692,177 -67.5 
"hover. 124,251 +50.1 9,488,612 +82.7 
WWkits.. 239,400 - 5-9 n.a. -- 
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CDI 
ompact eo all After several del 
Prelim; Disc-Interac ly announced specifics ai 
ae “a ‘ Ph nite (CD) “Orprnifications for 
completi: a March 3,0 no loey ead fle tes had released 
will p10? Of functi 86 p15), and Philins eee in 
hold Ctional specs in Philips announced 


- Color video 


effects in, graphics and ani ; 

; Clude wi animation, b . 
udio playing time is 70 none NGden emo 
and 42 9 e is 70 min yS, scrolling 


Philips had ann 
oune 
vem Conference ir 
# ; 
den'texe € public un 
Sony said. 


7 eee of functional specs at 

til bt mak Plex Chen, toe 
. Fics l 

cted to be marketed until late 1988, Philips and 


Weegee” American Interactive Media (AIM), joint 
alah Philips and its subsidiary Polygram 
totes ional responsible for developing CDI products, has 
ao 0 erage with Smithsonian Institution to put ; 
a ec mithsonian publications on CDI programs 

u ishing agreement will result in CDI library of 
publications, with first volume -- Treasures of the 
Smithsonian -- scheduled for 1988, L.A.-based AIM said. 


Discs will contain text, graphics, still pietures and 
sound, allow user to select from menu of narratives on 300 
Smithsonian artifacts. AIM didn't give dise prices or say 
when CDI hardware is expected to be available. 


—————- 


Interactive TV toys came under fire last week from 
House Telecom Subcommittee Chmn. Markey (D-Mass.) at 
Boston symposium sponsored by Action for Children's TY, 
Harvard Center on the Press, Politics & Public Policy, 
WGBH-TV Educational Foundation. Markey promised Sept. 
hearing on children's TV programming, said toys such as 
Mattel's Capt. Power and Axlon's Tech Force, which 
interact with TV signals (TVD Feb 16 p14), are yet another 
facet of overcommercialization of children's TV at expense 
of educational, cultural, informational programming. 
"Putting aside the question of the educational or 
informational value of these programs,” he said, "this new 
strain of programming excludes lower income children from 
fully experiencing even the entertainment aspect of the 
show," he said. Hearing will emphasize tie-in between 

: d explore children’s program 


* Aart ‘nteractive toys and & 
kidvid and inte y ons that shows are merely 


- ti 
trends, particularly allegation toy guns, dolls, sugared 


program-length commercia 
cereals, ete. 
F ; i CD TVs into US., 
Seiko has stopped importing i oD ag for rest of 1987, 


rent inventory to cove # 
OP al Sales Mgr. Michael Karmaain oe ee es 
"t intro é S 
earlier that compan wo eM, higher resolution LCD sats 
gilable here in Jan. at prices lowe t 
i as no plans to shift LCD bp 4 
: . >. Bi . . - . o C 
id. Citizen 's liquidating 
h ae # ‘io return to U Ss market when 
oh oe fo id to pricing explosion result! 
solu > 
and dumping Pe 
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Consumer Electronics Personals 
Consumer rico 


inted sales vp for North — 
ip brand, succeeded as Philco 


<—Phi idwest sales mgr..- 
sales vp by Ron Archer, ex-Philco mi c 
Jay Wont, former audio/video mktg. VP, appointed 
: merica Consumer 


national accounts sal in reorganization. Other 
- erchandising VP, 
ing vp; to Toshiba 


in Furlong, ex-maj é 
nak ae roy shular'ey. former TV national ae mgr., 
Se wwerchandising and product planning asst. vp; Shinji 
Tamura to business planning vP, new post. 


CA Distributing, joins Konica 
cts Div. as mktg. gen. mgr.; 
n. merchandise and 

mgr... James Wilson, 

it City as senior vp and 


James Mulvehill, ex-R 
” Professional & Consumer Produ 
Sheldon Gordon named sales, g€ 
 @lectronic specialty stores ae 
ex-Fairchild Industries, joins Circu : 
ict fisancial officer, seceveding Edward Villanueva, 

- Villanueva continues on Circuit City board and as 
consultant... John Brownson, ex-Donaldson's Dept. Stores 
(Minneapolis) vp-controller, named Highland Superstores 


_ corporate controller. 


> Tsunehiro Nakamura named pres. of Seiko Epson, 
st ing Ichiro Hattori, who died May 26 (TVD June | 
(pls); he's first pres. of a Seiko group company who isn't 
from Hattori family; Reinosuke Hara, stepuncle, 
‘succeeds Hattori as pres. of Seiko Instruments... Charles 
Boesenberg, former sales and mktg. vp, promoted to Apple 
Computer senior vp-U.S. sales and mktg. group exec... 
Dennis Horowitz, ex-NAP Components Group controller, 
appointed Magnavox CATV Systems pres. 


Brian Woods resigns as Ingram Video mktg. and ad vp 
July 17 to become exec. vp, Associated Video Hut... Mike 
resigns as Handleman sales mgr. to become field 
service mgr. for new Artec rackjobbing operation, 
tentatively called Artec Service Merchandising... Robert 
y Kreek moves from 20th Century-Fox Film senior vp 
responsible for pay TV, home video and business 
development to Fox Inc. exec. vp responsible for Fox TV 
stations and first-run TV production activities... Promotions 
at Nelson Entertainment and Embassy Home 
_ Entertainment: Ronald Cushey to finance vp, Joseph 
Preski to management information systems vp; Dana 
4 Plautz to business development dir., new post; 
Sylvia Hiroto to Embassy customer service mgr. 


A 


Cathy Mantegna, ex-Vestron, joins Forum Home 
Video as ad and publicity vp... Leslie O'Brien, ex-Mattel 
ae Revion, appointed mktg. vp, New World Video... 

lockbuster Management Pres. Robert Castleberry named 
nace vp of parent Blockbuster Entertainment... Ann 
Fisher, ex-Dealerscope Mdsg., joins NFL Films as ad and 
promotions dir... Henry Schwartzstein, ex-Larsam, named 
senior vp, Metro Video Distributors... E.J. Levine : 
seegeiss duit Unicorn Video... Robert Day 
“backer & Spielvogel ad agency, named arn di 
Worldvision Home Video... sas Brown Crone” 
meer Yee ‘ig! mers Nee ee she's succeeded as 
p arla 
Earnie, s added ade 


—+— 


| Mexican fast-food chain Taco Bell has bought 1,400 


Sony 8mm video re . 
, . corder-player/ eae 
: nationwide training eae Sa 1 gy combinations for 


Financial Reports of TV-Electronics Companiag 


These are latest reports as obtained during past week. Dash indicates intormax 
available at press time. Amounts expressed in dollars. Parentheses q \ _— rat 


45,713,000 
42,402 ,000 


Company & Period 


Audio/Video Affiliates 
1987-qtr. to April 30 
1986-qtr. to April 30 


Cable TV Industries 
1987-qtr. to April 30 
1986-qtr. to April 30 


, 944,000 
7,091,000 


Circuit City Stores 


,411,000 


1987-qtr. to May 31 
1986-atr. to May 31 169,726,000 one 73. 
G tron 
1997-4 aovktd May, 31 592,000 
ee 3 re tones” | Tao a : 
1987-qtr. to May lets ) 
tae to May 31 105,618,000 prot 
General pga 5) 065.000 was 
1987-13 wk. to May beet 11,96 
1986-13 wk. to June 1 155,892,000 5 127,08 o im 
Highland Superstores e; E 
1987-qtr. to May 31 ,835,000 - 
1986-qtr. to May 31 133,974,000 sENAT 
Home Shopping Network effort 
1987-9 mo. to May 31 +248 ,000 26,212,009 white 
1986-9 mo. to May 31 106,757,000 11,424 009 
1987-qtr. to May 31 153,520,000 7,373,000 RI 
1986-qtr. to May 31 42,895,000 4° 585 000 'ME 
y-ra 
Microdyne 
1987-26 wk. to May 3 9,310,000 (383,000) not 
1986-26 wk. to May 4 12,488,000 44/009 strete 
1987-13 wk. to May 3 5,547,000 14,000 
1986-13 wk. to May 4 6,021,000 (120,000) FCC | 
Prism Entertainment expla 
1987-qtr. to April 30 6,252,000 531,000 Agem 
1986-qtr. to April 30 6,818,000 411,000 
Notes: Includes special credit. Restated. ‘Adjusted. pth 
wit 
ee Se 
Copy 
- ' confi 
Chip shortage in U.S. has prompted Japan's Ministry 
of International Trade & Industry (MITI) to allow Japanese LOR 
chip makers to increase production in 3rd quarter by 10% anno 
over preceding quarter. MITI had asked manufacturers to stati 
cut production of 256K dynamic random access memories 
(DRAMs) by up to 20% in first quarter in apparent attempt Tv! 
is oe U.S.-Japan chip agreement (TVD Feb 23 p14). seel 
: a ve MITI move came after President Reagan lifted hea 
a ffs on 20 Color TV sets, which U.S. said represented Sl 
on lon, or 17%, of the $300 million in penalty tariffs on NA 
apanese goods (TVD June 15 p14). Survey of Japanese aa 


businessmen by Nikkei Industry Research Institute shows 
that 62.7% believe MITI has mishandled chip dispute with svt 
U.S. and is to blame for U.S. penalty tariffs. Posi 
. 

Ni 


Pioneer projection TV will be produced in U.S. 
starting in Sept. Reports from Japan indicate 2,000 sets 
will be assembled monthly at undisclosed TV plant, whic? 
will build 40" and 50" sets for Pioneer on OEM basis fre 
parts shipped from Japan. 


OBITUARY 


Diana Dandan, 45, Pioneer vp, national accouns - 
sales administration, died of heart failure at Consw* 
Electronics Show in Chicago. She is survived by ™ 
Pioneer Vp Donald Lombardi also died of heart att 
CES (TVD June 15 p18). 
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ARDS ACT ON HDTV, indecency, s ‘ 

| yabB ment of Swift renewal bill. Staff is On a 
or proverments- Patrick applauds stand against 3 i. 
go i pyrd speak. (P. 1) hee. 


aie; Bost, 
TE RETREATS on fairness bill. Lawmakers 
rar to override Reagan s veto in vote taken as ie f 
white House- Broadcast legislation iced in Congress. @ 4). 
jTORIOUS' NEGOTIABLE concept for planned 
io renewal reform bill, author Swift says. Lawmaker 
istic for change: ‘This rubber band has been 


Sed very tight.’ (P. 6) 

FoC LOSES KIDVID CASE: Appeals Court wants better 
explanation why FCC abandoned children's TV policy. 
agency wins on program log ruling. (P. 6) 

wry PARADES SYNDEX VIEW at FCC, on Hill. Meets 


vith commissioners, Mass Media Bureau officials, House 
‘cht Subcommittee chmn. Mooney and Valenti to 


Copyright S 
confer again. (P. 7) 
LORIMAR TELEPICTURES 


wnounced after $59 million 
sation sales. (P. 7) 


WVIOLENCE BILL PRESSED in Senate. Spons 
sek quick action. NBC affiliates board raises conce 


hearing. (P. 8) 


TO SHED TVs: Restructuring 
loss posted in year. Other 


ors to 
rns at 


NAB ACTS ON INDECENCY, HDTV, SYNDEX, OPPOS 
radio, TV and joint 


‘rness doctrine 


yndicated exclusivity (syndex) and [air 
y Gy em bill that Rep. 


eetings in Washington June 25, Da 


improvements in license renewal refo 
isue). Boards also heard from FCC Chmn. 


Cable 
i Consumer Electronj 
cs 


Sest's 20th 
Annual Color Ty Market Sh 
are Survey 


SUM 
MARY-INDEX OF WEEK’s NEWS 
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C 
~Onsumer Electronics 


rising to 3rd NDS show changes j Gj 
leaders lone pi2ce Sharp, Mitsubishi Secs in caching. Dome 
Se share. Thirty-two brands listed "eb “eo 


MPAA 
charges ‘toyoat of ens ane ei 
Wri plans to make d 

ritten pact between MPAA and firms ego 12) 


ee OPPOSES COPYCODE system for DAT 
oe a will outline own plan to software makers. Bureai 
ards test results not expected before fall. (P 13) 7 


es ne aa ps re dth straight month of 
ar-earlier shipments. TV shi i 
continue record pace. (P. 14)" 2 a 


ZENITH EXPECTS LOSS in 2nd quarter, reports that 78% 
of hourly workers are located in Mexico, Taiwan. (P. 15) 


SEARS VHS CAMCORDER promotion at $999 stirs 
industry: Where does this leave VHS-C and record-only? 
Fall-winter book will price it at $1,290. (. 15) 


EARL MUNTZ DIES: 'Madman' was pioneer in low-priced 
TV, started car stereo, single tube projection. Muntz TV 
once claimed No. 4 in market share. (P. 16) 


adds new 8mm and full-size 


MINOLTA PLAYS FIELD, 
esign VHS-C. (P. 16) 


VHS camcorders to own-d 


ES RENEWAL DRAFT: Wrapping u 3 days of 
boards adopted resolutions on indecency, HDTV, 
aff to go back to Congress to seek 

ans to introduce (see story in this 
about Swift draft, said it 
also applauded 
inimum of 3 


Would give govt opportuni interfere even 

NAB for Mivaite Ce ainst "standalone" bill to requi 

"ars before they could be sold, also introduced PS ud t. found many things wrong with 

__ Joint board spent time ‘ng renewal reform and Swift oor very serious issues 19 SN hor dyon 
ae oar’ spent es C Tec i are "a 0 i ‘rements, which are 

iets poo to outgoing - " Me a jude: (1) Record keene ous as used in bill as 

atemel isn't we buy all-market stations." @) Meemmission would interpret that to mean 

related onerous, especially “f listeners and 

aa ation of Federal statute 


0 programming to meet 


permission, is a viol 


: ; Shay 
ping’. , oe on of dumping duties on color Tyg (Iv wee Shipm 
R we ‘po I D June 99 ae: LCD ge “ TV DIGEST—15 
a gb : me ° U.S. be 
Us an Je in" asn't oe : € Cause of high ven - 
2 “ es 2ND-QUARTER LOSS: Zenith Counting Lop sets mn pe 


Ja, OF sE fan $ expects 
LD: ®Day, qj ptt into red for gnd quarter after showi ets 
an “ indicated last week in prospe 


gore = any 2 ¢ ane Ctus issued ; 
is on with planned sale of 2 million common shares 
La -d sales for April and Ma 3 
Np tit od substantially all of Msc un 45% from 
. te, - ge aes! Operating results for 2nd qian from 
Paig®? 1) Soro substantially improve" from $18.8 million’ 
2D. gene of 1986 period, Zenith said, but "beeau rage 
Paget. ie } factors in consumer electronics, continued of 
, ts d° on vfask [FTM] picture tube expenses and higher lat 
1Dle = ; rt costs, 2 loss for the 2nd quarter is likely.” F 
: : id 78% of its hourly and h : 
; yest in Mexico and ahs Sa aay Pmt ah 
€Cting ; ree penefited in 1986 from $17 million ace 
to be : oeetmerial costs, largely because of peso devaluation n 
on snr Sg ered con 9", 13" and some 19" ang 
weeolot sets an h "Components, subassemblies 
nd its “ied cabinets- New contracts at Chicago picture tube plant 
ity i ASengt ee ourly equivalent worn oering 13% 
ically pf fien's hourly capers facilities, oo Esa 
ust spore wage cos! r9 2S, prospectus says. 
ry saith said it designs and manu actures "substantially all of 
is electronic assemblies, color picture tubes, cabinets and 
gsgnetic components. 
il, as Development expenses of FTM computer monitor color 
’ charged to earnings as incurred, totaled $16 million 
hough 1986 and additional $5 million in 1987 first quarter. 
zenith assembles computers at St. Joseph, Taiwan and 
rom ieland, operates 66 Heath/Zenith Computers and 


tlectronies Centers in U.S. and Canada, 55 of which sell 


S to le in addition to Zenith computers. Zenith makes 
‘pan smochrome displays in Taiwan, color displays in Springfield 
» UP yd Taiwan, power supplies in Mexico and Ireland, hybrid 
Own aierocircuits in Ill. and Mexico 
ion, 
Stock issue will be used for general corporate purposes 
| including reduction of short-term borrowing to meet 
15 iereased capital needs primarily due to higher sales. Price 
oe of offering hasn't been set. 
.03 ae tale FF 
U.S. may remove punitive tariffs on 18-19" color TV 
ts and laptop and desktop computers from Japan in “near 
te | lure,” Commerce Secy. Malcolm Baldrige told Kyoto Se 
Gi ‘vice last week. Baldrige wouldn't give date, said U.». 


‘ll wants proof that Japan is abiding by terms a hi 
‘mticonductor trade pact, including opening Japanesé © F i 
tarket to U.S. manufacturers. U.S. already has Be a 
sanctions on 20" color TVs from Japan (TVD seg & 


IP 014, Meanwihs tg ional Trade 
. ' Meanwhile, Japan's Ministry of Internationa 
z sity (MITI) is eatad 64 major chip users In Cala a 
0 oe roduced chips to meet U.S. request to 19.6% 
suppliers' share of market to 20% from 12.0%. 
New Sanyo subsidiary has been formed to ; 

J is acture Gompact Discs and related laser eee 
) "| |” Sanyo Laser Products, based in Richm ond, na 
me ceo 150 at start, Sanyo said. Meanwhile, ie million 
(Dp oeO Steven Ross said company will ate Company 
_ 1987 but will manufacture only 23 aS i 

"WEts to upgrade Pa. plant to 34-million capac!'y 


9 
repeated ty CAMCoRD 
Solid~st 5 
een fe 


ER: Ind 
° - ustryv hac P 
Omit Lon of full-size has been st irred by 


Pickup at $999.99 “d VHS camcorder with 
N local and ate Hitachi-made unit has 


tional : 
er, ater 
am paigns. 


Model of 
either fies offered doesn't have 
appeakan nt 08 ROA Brand came 
4Ppearanc “** Prand came 
oon with tub Sip anna 
dealers w eit ; 

“ale ere divi Manufacturers ; 
Manufacturer: "Th . pact of promotion. Said pe - 
well for a pe; Ney picked the one product that's sellin 

' Se , a 1S 
destroys ‘te ops another: "This reall; 
ull-size go Pr} pricing elie 
“© 80es for under $1 ( Sf At 
VHS-C a record-only" ,000, where does that leave 
Pointed out that Sears 


a 


Others wer 

7 sre less concerned. ¢ 

ars he rary ii Cee eae 

market. Tele es: rs h aS very little influence in camcorder 
-4€viSion Digest's 1986 market -share survey 


Showed it was N i } 
0. 10 in camcorde ji y 
; : L rs with 3% share, as 
Opposed to No. 4 in VCR decks with 5% (TVD March 30 p13) 


«4 apes official said MOS camcorder woul 
: »290 in fall-winter catalog. Asked 

€ under $1,000 in Christmas b 
to discuss. 


d be priced at 
about report it would 
ook, she said it was too early 


—_s—. 


Last-ditch attempt by Amstrad to buy Thorn EMI's 

erguson TV subsidiary was abandoned early last week when 
Chmn. Alan Sugar decided not to make bid after meeting — 
with Thorn officials. Thorn has agreed to sell Ferguson to 
France's Thomson (TVD June 22 p12), and when news came 
out Sugar said he would try to block sale. London Sun 
Times and Wall St. Journal had articles about slow sales of 
Amstrad's IBM-compatible personal computer, and Sugar's 
anger at sale of Ferguson -- by design or not -- has 
deflected attention in Britain from stories of poor PC sales. 
Sale of Ferguson to Thomson for about $135 million is 
scheduled for completion July 1 but Thorn said it would have 
to consider any higher offer in meantime. 


Car Audio Specialists Assn. (CASA) said it has filed 
class action suit against Chrysler charging tie-in sale 
violations under Sherman and Clayton antitrust acts, seeking 
injunctive relief and unspecified damages for lost sales by 
aftermarket suppliers because of "Chrysler's monopolistic 
radio policies and practices." CASA said Chrysler in recent 
years has almost totally eliminated radio delete options, 
included radios in option packages, induced car dealers to > 
order factory radios and made use of aftermarket — n 
difficult or impossible by combining audio equipme . aa 
other vehicle functions. CASA announced suit, 2 cs 
class action against an auto maker, at annual meeting ¢ 
CES. 

770 ‘chase of up to 

Recoton boned hes sence Pe from seed to time. 
300,000 common 5 oun said aation indicates "cont inued 
Pres. Robert Borchardt se future rospects.” 

: +, the company S$ uture Pp 
confidence 1n t 
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] Ba BLES MOUNT: Anti-Toch; 
1g TROU ‘ i-Toshiba sent; 
7 &h ast? cf washington, with some members et 
sh™m; 5 oie pan on Toshiba products in U.S. to protest © ae 
Owe aie . Fit for pine CO- sale of high-technology submari alleged 
Y ery, | eto Soviet Union. ine 
dey, } pe ‘als of parent company say backlash is unfa; 
" offic’ shiba Machine is independent subsidiary ae 4 
me ; co io 50.8%. Nevertheless, "it's being talen a ich 
ate the pe where,” said company source. "It doesn't help usat 
09 Enea Han ceennsidering hiring 
t . 
no x Vig ¥. Mgitors to prove that it isn’t responsible for machine 
ms ee ah), who said U.S. securi 
Med 2nd sen. Garn (D-Utah), id U.S. security was 


Oe othe action, is among those who 
Pe ae hs any's products. Ban amendment is “cnet to 
; ep omnibus eee me ranein (S-490) under 

val ‘on in Senate week. Similar pro 

deratin House by Rep. Hunter (D-Cal). ty in 
got als alS0 have called for ban on all Toshiba 
ba. and Dept. said it has temporarily stopped doing 
goaacts, 2 with firm. Reagan Administration opposes 
a Me met nsidering whether to suspend company from 


. procurement. 
in Feb, g. Me OS 6" 
Can ile, National Semiconductor accused Toshiba of 

nS as ight infringement in using National's proprietary chip 
2 ins, Toshiba denied infringement but is discussing 
16 shutter HE eee ent with National. 
b. without 

New Antidumping duties were extended last week by 
a. Community to components of products made in 

’ 


iC, and Japan's Ministry of International Trade & Industry 
said it would file complaint with General 

igeement on Tariffs & Trade (GATT). Measure, aimed at 

japanese companies said to be trying to evade dumping 

uties by setting up local plants assembling end products 

trom imported components, establishes minimum of 40% 

wal value. Move is likely to affect producers of 

yewriters, phot and electronic scales, but unlikely 

impact Japanese VCR producers in Europe, which use 

uistantial amount of local content. 


Some 100,000 VCRs have been imported from Taiwan 
+ amc 4 months (see elsewhere in this. issue), 
Leetrice probably going to Akai from n 
's joint venture ith Akai parent Mitsubishi, said to 
watipping 7,500-8,000 units monthly, with output slated to 
“ach 16,000 monthly by year end. At least 15,000 VCRs 
te ped from Sanyo Taiwan (49% owned by Japan s 
to Sanyo in U.S. last year, with more presumably 
ion tis year. Tatung, which had been buying expo 
: {rom Japan, now is shipping Korean VCRs to U.S. 
-¢ lied by 
| hae ee gystems, 


Hees 
. ag’ 


TV DIGEST—17 
E DUMPING. ¢ 
ade Adm e:, Commerce Dept.'s 
Selling color Ty {t,22Pan, Piven made preliminary 
Vv Picture tubes in U Uy tee the om 9, oy 
‘ “SS than fair 


Selling Picture tubes 


below fair market pr producing affiliates at 


ices (TVD Dee | pll). 


Preliminary dumpi 

: J in. 

Companies by ITA: Mitstbi 
atsushita 27.02%, 


argins announced for Japanese 

Toshi ahi 1.63%, Hitachi 13.1 os, Y 

27,949 ’ Shiba 33.22%, other companie: 

dumping Values Japanese company identified 3 

ruling, Co Plaint, wasn't specifically named in preliminary 
» vommerce spokesman said. Unions had estimated — 


that Ja eto : 
8 pl). Panese firms would get margins of 18-44% (TVD Dec 


Korean firms, Daewoo, Goldstar and Samsung. each 
received margins of 11.77%, Mitsubishi of Canada 0.64% 
Hitachi Electronic Devices of Singapore 1.52%. Labor — 
unions had predicted dumping margins would be 8-51% for 
Korean producers, 5-13% for Canadian company, 20-94% 
for Singapore firm. Commerce said picture tube imports 
from 4 countries totaled $104 million in 1986. 

—ie—_ 


Projection TV sales to dealers rose 11.4% in 2nd 
week of June, only 3rd weekly increase in 10 weeks (see 
State of the Industry). Projection TV sales year-to-date 
now are down even 10%, according to EIA. Total VCR sales 
declined 2.6% in week, are off 1.1% in year's first 23 
weeks. Color TV sets with MTS stereo rose sharply again, 
up 69.1% in week to account for 23.7% of direct-view color 
TV sales, vs. 14.9% share year ago. 


Smith Corona introduced portable word processor, 
typewriter and printer with 80-character LCD, 50,000 
characters of internal memory, disc drive. Spelling check 
feature and 75,000-word dictionary can be used in eee 

iter and word processor modes, company said. 
nara will be available in fall at $599. Smith-Corona also 
unveiled electronic typewriter at $619, with new feature 
that corrects grammatical errors. 


ii iting nation's music stores to sell SE 

Del computers Company was to been signing 

ic retailers at International Music & Sound ee . 
Ct toi t week, according to Jerry Brown, vp and U.S: 
Chicago re n mer. ST computer has built-in digital a 
a in . ment interface that allows it to interact wit 
Be ors aid other electronic musical instruments. 
syn 
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camcor t sensor produc “a ine 

ms at se mont uring machine 
because of ay e revealed that manufacturing ™ - 
new production + st to damage sensor. Delay isn 


rated enough du S., scheduled to begin in 


: U. 
expected to affect exports to 
ummer 3 ~ = 
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Consumer Electronics Personals 


= ‘ha joins dbx as sales VP-:- 
North par named dir-, 


North American Philips YP» ‘ 

newly opened Phil e Business & Technica 
on Hills, Mich... Ben 

dir., advanced to 


i nsible for new L 
dir. for Farercis are resigns aS Platt Music d 
vp, nam pres.-C EO, Melville CorP- ae 
Davis, ex-Memtek, joins Plantronics 25 ktg.- dine 
, former mktg- VP, moted to Apple 
Computer market development VP, new post. 
Spiel joi sprity Home 

Don vogel, ex-IVE, joins Celebrity ‘ 
Entertainment as production vp... Marcie Robinson, 
ex-Prism named corporate ad/publicity/special events dir., 
, ajor Video Concepts Exec. Vp Paul 


C 
Guhl elected to NAVD board to complete term of 
Video Pres. Richard Miles... Deborah Norton 
oted to production vP, Great Entert ainment Group.-- 
Ingalls, ex-Showcase magazine, named publicity 


Video senior 
ood One Mutual Bestg.-- 
s. to American 
r CD-Interactive 
Appointments at Media Home 
Frost, ex-South Coast Plaza, 
Sales & Mktg. VP Janice 
promoted to product mgr.; 
south central regional sales 
, ex-Northrop Corp., 
and customer service mgr, 
to art production coordinator; 
to senior staff accountant, 
promoted to accounts payable supervisor; 


Technology Senior Vp Joseph Adelman 
Entertainment Div. pres., replacing Colin 
d 


Chisholm, who resigned to pursue 
aM ‘ex-Dealerscope Mdsg. and Mart, starts Right 
sales, mktg. and PR firm Merion Gardens A-101, 


Merion Station, Pa. 19066, 215-664-7415... Glenn Ha 
¢ ; AS yes, 
ex-TDK Electronics, named asst. corporate controller, 


— 


sales increased xy oH Superstores said May 
basis, sales gokks to $55.7 million. On same-store 
nee Best Buy posted record sales of 


ok eee quarter ended April 30 Fetes Pec. 
May sales rose 31.1% to $23.2 million, ae a 0's eC 
. . record 
S25 ina yp 8. om oh. ht 
) ay. For uart 
cual Ae eoet ae $246.4 million, up 45.2% eam ae 1086 
a se o/Video Affiliates net dropped 51.1% in first 
qu er ended April 30 on 7% higher sales... Sound - 
pips at a se said May sales increased 18% to $15.7 million 
ee patie with May 1986 on same-store basis. Sal 
ose 21.1% to $40.7 million in quarter ended Ma 31 faa 
increased 19.9% to $157.5 million in full year. ess 


Rabbit Systems moved hq t Wilshire 
Monien, Ca 90401, 213-395-9830, See ee 
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Production value of Japanese electronics industry FLA. AD 1 
declined for first time In 11 years in 1986, according to ‘es’ he 
Japan Electronics Industry Development Assn. Output put issue ‘ 
aropped 1.2% from 1985 to $120.5 billion. Steepest decline 
was for home electronic products, which fell 10.2% ox opERAT‘ 
$29.49 billion. Drop was attributed to rising yen and trade ease. Cel 
friction, which led to decline in exports and increase in Link mad 
Pe act production. Group said it will revise its 1985 
orecast that industry would grow at average annual rateot | SUPERS 
12.6% through 1990. | door tot 
N : yl inclusior 
isa ew tariff classification system, which would make Provisio 
es gta tariff nomenclature compatible with that of 
je countries for first time, is outlined in legislation ANPA 
eae sent to Congress. Proposal may be added to system 
ry ad us trade bill pending in Senate. Administration plats Coneor 
F Eebuine system beginning next Jan. |, will align U.S. 
itt statistical system with new classification code to NABE 
am ae trade analysis. It said conversion to new system iN 
ave minimal impact on tarif f rates. st ¥ 
. ; | Lopp 
. 4 ml Eddie disclosed in annual report that Chemie! tor Dp 
ore ine eut off $52 million credit line to retailer aud 9 DGA 
wainst e inquiry into takeover bid by founder Eddie Antal, 
. Journal reports. Entertainment Mktg., Houste! 
ar's ase 
Antar’s base offe 


ae has takeover bid pending. Report said past 

3 lary was doubled to $600,000 in Sept. 1986 and he's tt : 

ma | ; og ae he resigned as pres. sn Dec. and ' 
. eas h aS ees eine agate 

Eddie, report ay areholder suits are pt nding aga" 


oe ae te formed subsidiary to manufacture 
Hitachi tem equipment for U.S, market. New firs 
elecom, is based in Norcross, Ga. 


ate ie 


Electronic Market D ; 7 I 
ata Book for 1957 5 aval 
Re EIA Mktg. Services Dept. 2001 Eve S — 
ington 20006, 202-457-4959, 


e for Broadcasting, 


ggcast = — > 
c STRIKE IN 2nd WEEK; DGA walkout 
get and NBC have no talks scheduled as 
a pnio takes over technical duties. West coast 
- gemen ‘overwhelmingly’ to strike against program 
- 
. PD 


OR GOVT. INTERVENTION in home dish 
L Ds and NTIA officials tell House unit. DoJ gives 
fit oy report on serambling inquiry. (P. 2) 

inary 


‘ 


FIRST AMENDMENT opportunity in 2 
Judges told more of record needed before 
ality is addressed. (P. 4) 


KS OFF 
BAC ases. 
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KOREA ImPoseEs 


{ PRI 
how in effect, but eee 


ORS by ic 
details lack Bye See 


ing. (P. 9) 
PR 
OPOSED BAN oN TOSHIBA products could be 


devastating for i 
: at or its consumer electronics busi ec 
industry as whole should be small. (P. 9) nadineictared 


a EXPORTS DOWN in May 
shipments came back from low of April Ave ic 

! - Average price of 
exported VCR drops again in dollars and yen. (P. 10) 


although color TV 


NORTH CENTRAL TOPPED all regions in VCR sales 
growth in 1986, pacing overall growth rate that fell from 
1985. South took 2nd; Northeast, West down. (P. 10) 


TAX GOES INTO EFFECT: Symbolic ‘tea 
Fy pia. AD id in protest. Opponents seeking referendum to ENGINEERS LOOK AT FUTURE: SVHS incompatible 
; to jes’ he eneral ballot. (P. 5) with new Multi-Port standard. Digital stereo compatible 
ut pt issue en with MTS. 12-hour digital recording VHS machine. (. 11) 
decli MUST-CARRY: 14 cablers join in | ios 
ee a ERATOR els United Cable head MSO group. eae tee Hee Line ae Ses anaes 
. : mY i JEEP. 5) VCR assembly in Vancouver. © move : 
trade ase. VEN nd of cable compulsory license. ( 
yink made to © N.J. from Taiwan. (P. 13) 
in 7 * . 
sD LL OFFERED 0 era agai psa by RCA/Columbia sees 
sypERSTATION. = k opponents. Contested is BETA OR AGE salle ay ti in that format. 
Sr jor to battle po pan Eble superstation carriage. discontinuation of 'majority’ of cba 
| selusion of See table * INTV also opponent. (P. 6) Others expected to follow. (P. 14) 
v : tne alt amee ae 
jake glad MATSUSHITA NET FALLS 28% in one-time 4-month 
t of 7 aNPA UNIMPRESSED WITH MINITEL: Sears hothes 11-day period to March 81, fiscal year end. Consolida 
+ gsten won't make money for French govt., ca sales drop 6%. (P. 14) 
ided to » ’ + 
Concorde.’ (P. 7) duled between NABET 
iS. LKOUT LOOMS: No talks are sche Sat Yo one al 
U.S. WEEK; DGA WA h sides said they're prep Sone 
fe NABET STRIKE ENTERS 20 : ork enters 2nd week and PEBGAD was making preparations — as of 
tem and NBC as union strike against netw‘ tors Guild of America (D id be first strike in 51-year history 
| stoppage. On another labor front, ae ducers. If it happens, it wou 
nical . for possible strike agains JO ase J rk put in force its "final 
1SEC mp DGA. t 12:01 a.m. June 29 as PARC Feations in U.S. = 
ar. ; ut at NBC a . 5 keting at all egotiating sesslo 
ntar, ; mbers walked 0 who were pic 3-1/2-hour neg 
on, Some 2,800 NABET me NABET employes, “vas ordered after 
se ater" to union (TVD April 6 plO. vr cch 31. Strike | 
ey in teen working without contract tit union only twice sinee- 
eid June 28 failed to result in agree and had met mah a NABET negotiate 
NABET in late Ms to vote offer up oF length of ae : 
. ee j e€ : cWe 
NBC had presented final_offer - never were ee Principal eaeeee 4-day Work 
Network ins that union mempde o need for ork, union 
‘Lwor complains hat there W loves bY network, 
4 / ‘tld it was so unacceptable t n of parttime employ 
Wants 2 years), job security, US 
fot 
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Shoichi Saba and Sugiichiro Watari resign as_ 
Toshiba chmn. and pres.-CEO, respectively, accepting — 
responsibility for Toshiba Machine's illegal sales to Soviet 
Union; both continue as consultants to firm. Joichi Aoi, 
former senior exec. vp, named pres.-CEO; chmn. post 
remains vacant... Yoshiyuki Maeyama named JVC senior 
vp, succeeding Josh Yoshioka, who becomes gen. megr., 
JVC Japan Magnetic Products Div... Minoru Makihara 
named pres.-CEO, Mitsubishi International, IN.Y..; 
succeeding Noiru Takahashi, who returns to Tokyo as 
auditor in Mitsubishi head office. 


Richard Tyrell, ex-RCA Service, joins Sony 
Consumer Sales Div. as southwest region vp; Thomas 
Shearer named mgr., Sony's new Nat ional Accounts Div. 

national account mgrs.: Thomas Gottshalk 
Atlantic, Robert Bensman southeast, Karen Butery 
Steven Kane northeast, Gene Savoie southwest, 
Andrew Stucker northwest, Edward Kopakowski 
midwest... Joseph Wielock, ex-Crosfield Electronics, joins 
Sony Information Systems New Business Div. as national 
sales mgr. for Still Image Systems Group. 


Michael Balsom, ex-Quasar, joins R.L. Drake as asst. 
sales mgr... Lawrence Sumney, Semiconductor Research 
pres., named Sematech interim managing dir. until 
permanent CEO is found... William Crouch, ex-Apricot 
Inc., joins TeleVideo Systems as mktg. vp, succeeding 
James Alexander, resigned as sales and mktg. senior vp... 
Allan Loren, ex-Cigna Systems, joins Apple Computer as 

information systems and technology vp. 


Chris Polman resigns as Ingram Video product mgr. 
to become east coast regional sales mgr., Imperial Home 
Entertainment... Cindy Paul promoted to mktg. dir., 
Prism Entertainment... Lauren Becker, ex-Record Bar, 
named mktg. vp, international Video Entertainment... Mike 
Troxler, ex-Lorimar Telepictures, named vp-controller, 
Tri-Star Telecommunications... Patrick Williamson 
relinquishes duties as Columbia Pictures International pres. 
and Coca-Cola Entertainment Business Sector (EBS) exec. 
vp to become special asst. to EBS Pres. Francis Vincent; 
he remains on boards of RCA/Columbia Pictures Home 
Video, RCA/Columbia Pictures International Video, Tri-Star 


dudith McGuinn, ex-Dale C. Olson & Assoc. L.A. PR 


Macy, ex-Charter, joins as sales administration mgr. 


Sony is building magnetic tape plant in Thailand. i 
first tape plant in Asia. Sony Magnetic Products te 
will operate plant, start production in June 1988 with 300 
employes. At startup, it will produce 1 million 
videocassettes a month. 


~~ 


AOC introduces 25" stereo color TV at $599, 


company's first TV to have final assembly in U.S., first 25" 
model, frst stereo TV and first AOC TV to carry suggested 


list over $500. 


” 


be a 


a 


Financial Reports of TV-Electronics Compan; 
les 


These are latest reports as obtained during past week Dash indicates in 
available at press time. Amounts expressed in dollars. Parentheses oun ae a 


Corning Glass 


1987-24 wk. to June 14 934,100,000 
1986-24 wk. to June 15 912,700,000 
1987-12 wk. to June 14 491,300,000 
1986-12 wk. to June 15 469 ,800 ,000 


Federated Group 
1987-13 wk. to May 31 
1986-13 wk. to May 31 


91,147,000 
89,765, 


Lorimar-Telepictures” 
1987-year to March 31 
1987-qtr. to March 31 


766,217,000 


240,470/000 | (22*601,000) 


(62,660,009) 


Matsushita Electric” 
1987-18 wk. to March 31 


1,482,400 


47 409 


National Semiconductor 


1987-year to May 31 1,867,900 ,000 2 
1986-year to May 31 1,478, 100,000 (91 7000) 
1987-year to May 31 511,900,000 8 100° 
1986-year to May 31 397 ,800 ,000 (71007090) 


Tri-Star 
1987-qtr. to May 31 146,905,000 1,180.0 
1986-qtr. to May 31 37,014,000 "902" o00 


eed Fccedetedtoeehel SG: tomearative. reestt ment tC 
except per ADR earnings. ‘Restated. of yen, 
oe eee Ee ee ee copYR 
Sd 
NEC petition asking that judge in lawsuit vs. Intel be a sa 
disqualified will be heard by 9th U.S. Appeals Court, San ‘ 
Francisco. Lower court had denied NEC request. NEC ae 
seeks to have Judge William Ingram disqualified from F .. 
microprocessor copyright infringement suit (TVD Sept 29 said 
p16) because he owned Intel stock through investment club SN 
Meanwhile, Intel signed agreement with Samsung to market : = 
Korean firm's dynamic random access memory (DRAM) ; en 
products in U.S. Details weren't disclosed. 7 alah 
VCR deck sales to dealers fell 5.1% in 3rd week of pea 
June, 3rd straight weekly decline (see State of the eae 
Industry). Cumulative total for month is down 15.7% from | ” 
June 1986. Total VCR sales were off slightly in week, as MEDI 
were direct-view color TV sales, according to EIA. file. | 


Camcorder sales rose 27.5% i 

; -5%, putting year-to-date total . 
51.3% higher than same 1986 period. Sales of MTSstereo | 
TY sets rose 27.9% in week and accounted for 19.5% of all PRO 


direet-view color TV sales, up from 15.1% last year. P have 
: pro 
New Taiwan dollar's appreciation was 2nd fastest ; “<i 
among world's currencies in last 6 months, slightly lower tela 
i ‘i 


than Japanese yen's 11.9% increase, according to Taipe! othe 
govt., which gave these figures for appreciation vs. U.S. 

dollar: NT dollar 10.7%, British pound 9.7%, Swiss frane 

6.1%, Deutsche mark 5.6%, French franc 5.1%, Korean ¥@" 


4,7%, Singapore doll 9 down | 
0.3%. gap ollar 2.3%. Hong Kong dollar was > 
F . 
ederated Group reported net loss in first quartet an 
ended May 31 on 1.4% higher sales (see financial table), lag 


compared with net gain of $662,000 in same 1986 peri ‘a 
Chmn.-CEO Wilfred Schwartz said he expects gradual 
return to profitability through 1987. 


wee 


____ Aiming at school athletics market, Fastman Kodak 
introduces "Sports Pack" of 10 VHS T-30 videooassetts " _ 
carrying case for under $40. 
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BATTLED by ad and broadeast 
Be rank launched at House hearing, 
esurface. (P. 1) 


jot a quctions © 
: ru . 


TTACKED: House gen. counsel 
ee ne Hill contacts during ‘sunshine’ 


° i Rit«) P..2) 
<5 jderation soug 

oe cons! 

#4, Re 


IT: Differences over people 
N PACE * same position as Cap/ABC. New 
nett be signed. (P. 3) 


“ag NIELSE 
ts 
ect may nO" 


' ETTLED: Cable payments 
gprniGlT CLAIM Es CRT decision. Pool is put at more 
¢ t € 


g03.5 million. (P. 3) 
(han 


347 MILLION BLANK VIDEOCASSETTES sold in 1986, up 
ING as Sacramento 26.5%. Beta sales decline for first ine. ae prices 
al be ABLE BeBsOns Evo area to all comers. down. Audio cassette sales up 24.8%. (P. 12 
San poo authorities eon Se eadlabe operators. (P. 4) 55 MILLION CABLE-TUNING color TV sets in use, 
a‘ i sift > according to EIA estimates, reaching 60% of 
gm Ponts % in 2nd quarter. TV (P. 13) 
’ a b g$ NET INCOME Lu sswaairae in 9 months, but pole homes. yee 25-at- bea 
raed Sick had a. woe continued tough market. (P. ¢ RCA Foes See ew 99.7% . Consumer electronics 
: iod. 41SC : : uarter, as sales 1 3) 
a * ae WIRE: Contract impasses 1 of conbabiths to gain. (P. 13) They tt 
0 DOWN TO WIR V networks. Tota duction, battling 2-y 
TALKS G d with 3 T V with U.S. pro : é 
matimed with producers an d. (P. 6) KEEPING GE I ie profitability, is major are th 
a 19 union members are involved. ions also deadline for crortare. EDTV system for 1990s. ®. 
ye : 8 TV stations ai described by ‘ 7 
UPTCY: Its t industrie 
from yedIA CENTRAL ion: in debts. (P. 6) me by ad and broadeas se 
as 5,2 arly $91.6 mull ition cam al 92 p9). Industr e for 2 
fle, listing ne OSED: Vigorous © i xpenses (TVD ie reducing aoe car one 
cade 
wee PROPOSED FEDERAL ! fforts in Coner ittee to raise ° any business, differently fr 
f all launched against € Means Comml expense for ‘lity of gdvertising 
proposals before House ‘c an ‘ordinary an "Treating the e " 8 budget and 1s 
senses Advertising paihinittee July a pe discriminatory: hortfall in FY ene Committee in 
id saci apa ssary expens® lion proierte’, mong options Pres penses ith rest 
; ther ordinary and nece $18 _billiot ap. AMOnS "50% 0 nses, W 
% Bey than pridge & tion OF oy of ad expen was to 
B re 0 za ¢ 0 tee 
5. t . with mo : enu { ear mort! : 9 Yo See Com it 
- : S als . -y ducti0 ecelpls- 
ac Committee is wre s tor uir de r 
n at 00 way 1) requ™ e ‘eon in _—" 
wr? tonsidering more than 1 roposals to ( 1 years: (2) $5 millior to raise $2 
| Rent staff paper were ProPOst, ‘ricca ith more than pacco products red by Se 
F “iW: n In . wl ‘ ' rt i ave been 0 
‘timated mos ae for corporation’ "1990 deductions atter have om 
inortized over 2 yi “Wion in pills —. 
_ liter would raise $37.9 millio 


sty of den a 
’ ; ssibilit mi 
( tions paper_also mee paising $1.4 


fs Million in 3 years, and for alco 
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EI Ait EYES 10% TAX on all consumer electronics. 
“LATCEG sees faulty’ premise. (P, 9) 


TOSHIBA AMERICA FACES bi 
"4 


ust of consumers and boostin 
regardless of whether U.S. im 


2 MORE SVHS LICENSEES by year's end, both Japanese, 
Says JVC's Takano. New SVHS-C cassette and adaptor. 
"New video culture’ keyed to SVHS. (P. 11) 


§ challenge of winning back 
& Morale of employes, 
Poses product ban. (P. 10) 


COST OF DAT TESTS to be shared by HRRC and RIAA, 
Clearing Bureau of Standards to start. Squabble over 
possible release of Copyeode specs. (P. 12) 


IT 4 } CD: Mattel is lini 
{DEO . 1S ining up m 
, On deg ang, yoTHR Vive video system that uses new Comicturers to 
Pevep, for” 4 ike i calls Interactive Compact Video Disc (I¢vp) > 
dump; Ram, Fpl t ‘ said is similar to CD-Interactive (CD’ 
tube ae Org, ie yo, oor Only Memory (CD-ROM) formats. a 
re (Ty ump = ¥ a 
Dy, 8 ¢ to use new technol 
} ‘ oduct to us mology will be Ye 
fat pie ee that provides full-motion, fileanecen 
4. ane ee phies, digital audio and data on Standard 5" 
or pj _ Ng = inst ttel official wouldn't say when product wil] be 
oraae e cD. a or what its price will be, but said System should 
Os aes tte ‘ “produ ket before first CDI players, which are scheduled 
ioe SSue op yon ™ ction in 2nd half of 1988. a 
gs itelug ro into 
*S. in Seg 1 | wouldn't divulge details of new System exce 
tubes fr, Pe of Mater ilar to CDI in that it uses internal aomputer bat 
oy i ferent software codes and will be priced lower, 
is ey wouldn't give length of video or audio play. 
an Order ie com logy was developed by SOCS Research Ine., Santa 
ivan am Cal., which is co-developing game player with Mattel. 
Its UV 
ties (TV d ili f Mattel syst d d : 
D jlability of Ma ystem depends on software, said 
le after oy . aR esearch Projects Mgr. Stanley Resnicoff. He said 
orean fj ze Ma ompany is developing its own software and discussing 
toy asing ments for software development with other 
lice anies. Mattel also plans to develop educational and 
uenced by : pn ertainment systems for children and adults, Resnicoff 
of ihe 
Indust if ssid 


Games for new system will be similar to Mattel's 
d interactive toys that move in response to actions in 
ry cartoon program (TVD Feb 16 p14). 


because 
com Korea Meanwhile, CDI software development efforts are being 
argins of ~solidated. American Interactive Media (AIM), joint 

‘low :' outnee of N.V. Philips and its subsidiary Polygram 


sonal responsible for developing CDI products, is 
sierting Record GCOUP (RG), which was established and 
funded by Polygram in 1985 as "pilot project to explore 


premature, ; F i lications" of CD 
i timedia, interactive programming app 
raed 3f rela Racaloed? RG Pres. Stan Cornyn will become senior - 
nith, saying consultant for CDI program development, reporting to A 
> 


o eliminate Pres. Bernard Luskin. 


subject to AIM described itself as "full-service product 


i istributi keting 
development, production, distribution and mar 
organization’ that has pursued "broader strategy of 


rete, ‘ : ; anies and 
es and establishing co-publishing aoe oa a se Fbotact on 
institutions that have substantial catalogs verted to 
2 Pee aie other media that ean be readily enhanced erty s, home 
se ee the CDI format." These include Penguin ka 
give ee ers video rights owner of Tell Me Why series; ie a recently, 
CD play which has produced several VCR games, and ns thé 
pF mae Smithsonian Institution. RG "concentrated ‘ith s," such as 
complai development of individual, proprietary CDI titles, 
pane 2 Tour of London and Time Machine. 
2 
wittants re as was locale 
comp. Consumer Electronics Show in Las Vee omic strip last 
ACTS, qv. for sequence in Gary Trudeau's Doonesbury Cp cagan 
»an Color Week in which Ron Headrest -- synthesis 0 -#! at Sony 
" ‘td Max Headroom -- appears first on TV Sr Oo his 

: | ‘hibit, then spreads to all TVs on floor nd TV sets,he 
out Pe” by _ ‘indidacy for president. On foreign-bran 5"; on domestic 
survey nises "free markets, open the sluicega rt | rts." 

Ke ')7 “ts (GE), "America first, stem the flood of | 


ed agreement t0 


pita Texas Instruments and Intel signe« © pop 
58% design and manufacturing beohriote as alternate 
; 4 ‘ Yelopment of customized chips and to 

a 'P Suppliers for each other. 


BEST BUY's staare TV DiGEsT—15 

to survival fom cane GY Product diversi ‘ 
growth rate Poe tog electronics retai x er ges & 
10%, Best Buy Cre estty has fallen to 3 aie" 48 annual 


h n.-C 7 a% fr ‘ . 
Company's 1987 a C : Richard Schulze said — of 


In fiseal 1987 ; 
software re » Petailer added Compact Dises, video 


Cz -curi j m 
5 Elis ai Pp 7 cae var security, furniture 35m 
ameras an me office equipment to its product li 
s *t line, 


“ar, Best Buy o ; 
E year, Y Opened 19 
marketing base to 5 States. 


Best Buy products encom pass 4 industries: 
electronics, major appliances, photographie product d 
ent ertainment software, which combined represent esta 

potential of more than $57 billion annually in retail sales 


yet major power retailers like Best Buy ar i 
y tailers > Bes y are doing onl 
fraction of this business," Schulze said. a cae 


Consumer 


VCRs, including camcorders, accounted for 22% of 
company's total sales in 1987, down from 24% in 1986 and 
28% in 1985. Audio products, boosted by CD player sales, 
had biggest share of sales total for major product category, 
accounting for 23% of total, down from 27% in 1986. Share 
of other products, with 1986 percentage in parentheses: TV 
19% (21%), appliances 16% (15%), other 15% (13%), 35mm 
cameras and photographic accessories, new category, 5%. 


Meanwhile, Best Buy reported record sales of $75.4 
million in first quarter of fiscal 1988, up 103.5% from same 
1987 period. June sales rose 142% to $28.8 million, also 
record. On same-store basis, June sales rose 7% in quarter, 
6% in month. Company announced public offering of $30 
million of subordinated extendible notes due 1997, proceeds 
to go to store expansion program. 


——_ 


Simplified word processing is promised by new 

system introduced last week by Canon, which chooses to eall 
it "work processor." Canon "Cat" uses single easily learned 
system for word processing, storage and retrieving, 
calculating and communication, without need for learning 
operating system, formatting, etc. Canon says first C : rm 
product is designed as office tool, but it obviously hes ome 
appeal as well. As demonstrated at news conference in . 
N.Y., single-piece unit with keyboard, 9" b&w — he 

5" dice drive will carry list price of $1,495, compact daisy 
3 Apanber $500, will be sold through office supply me S, 
A , ailers later. 

d value-added retat 

robably computer dealers an ee aad ae 
Sarin officials said they er asi cme ects 
probably to be priced aroun , 8 


prefer to get to $500 point. 


: Sy jor power in 
; lia, emerging aS a aga gaia aE 
Disctronics of cae 39.5 ‘ilion deal to buy British 
S as = 
ran roduction year 
illion dise 
hin i ual 10 million ¢ 
ting at about - ae ed C D plant in = ae 
i ° » 25 millon ¢ 
i . ritV of n 20 eS 
oon ths year, will have capact’y “ecording to ape A 
c j h C z 
th pure 
annually wit? 
. ichmone ee 4 gserorw 
ee Roger 95.1 million this * oe are — 
net pr nich claims to Dé ©. as, Wales plants mre in 


rs | and the U- 
° “ ype aha & en 
ng of = . both the Burt k pet 1ti0n. 
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. ‘ ici anagin dir. of ITT 
Ljubomir (Lubo) Micic, ™ eater cr digital TV 


Semiconductors Worldwide and dev aah Steven 


t Freiberg, Germany ere 
concept, named also vp 4 ti = ment 8S Mitsubishi 


Saake, who had planned June retir ee 
Electric Sales of America audio-video group viee . 


TVD March 23 p18), stays on until Dec..- George 
4 moted to Magnavox L.A. Sales 


Stephans, ex-gen. mgr., Pro : 
Div. eel “sanning yp... Robert Shiff, ex-Toshiba, 
joins Brother as consumer products mkts- dir... 


7 mer Goods Industries Bureau 
Hamaoka, former Consu are caren 


ir.-gen., named to same st at Agen by 
Sescomce Energy, Sepanene Ministry of international 


Trade and Industry (MITD. 


ex-GE Credit Co. vp-controller, 

vanced E _ vp for defense, aerospace an 
oi arora. sueceeding Charles Sheehan, 
now Kidder Peabody Group senior vp-chief f inancial 
officer... Kenton Musgrave nominated by President 
Reagan to be U.S. Court of International Trade judge, 
‘succeeding Morgan Ford... Lance Belcher, ex-Burnup 
‘Sims, joins Pioneer Communications as national accounts 
_.. Bruno Pagliuca, ex-Semiconductor Group senior Vp, 
Instruments’ Nice, France, office to head 
European marketing for Industrial Systems Div. and data 
Communications, ed CD-I software design engineer, 
‘American Interactive Media (AIM); engineer Pamela 
Kellman joins AIM as technical publications editor. 


James Bunt, 


Herbert Fischer resigns as pres. of Video Software 
Dealer com to become senior vp-sales and 
mktg., MGM/UA Home Video; he's succeeded by COO 
Gary Gwizdala... at Cinema Group 
Pictures/Cinema Group Home Video (formerly Continental 
Video): Continental Mktg. Vp Danny Kopels and Sales 

Dir. Jim Brown depart as result of reorganization; 

Marcie Robinson named corporate mktg. dir.; Mary 
McFadden, ex-Prism Entertainment, joins as ad, publicity 
and special events mgr.; Karen Young, also ex-Prism, 
named creative services mgr.; Michael Emmett appointed 
production mgr.; David Bixler departs Embassy Home 
Entertainment to become sales vp; James Gasparovic, 


planning 
¢ systems for Cinema Group Pict 
| pend autieate abort tine and video Aabciia. hn 


Appointments at Video: Ken Shiffrin 
ex-Metro Video, named sales and mktg. vp; Helen 
—— swe Proskauer Rose Goetz & Mendelsohn law 
Samson ex-Saturn eae a alae ed 
vere pat 0 ions and MGM/UA, named 
een ro ee Gell promoted to acquisitions 

ware... Gary Bankston, ex-Baker & 


T 
as : = 
bed T= Cae markets... Peter Frisch, ex-Active Home 
Fox/Lorber Me Soe markets, Kultur Video... 
Fontan + per ict ‘ehadime ho replaces CEO David 
j a ~ Se 5 tertainment... H. [ 
| onan = U.S. Football League comr. and 1984 aha 
Sy e ss ae named senior vp, Weintraub r 
opiaininent GR? 4 Disks 
International Botenpaae mt ag ae 


. 
ae ee 


lor M 
aylor Merchandising Services, joins Goodtimes Home Video 


Financial Reports of TV-Electronics Compan; 
leg 


These are latest reports as obtained during past week Dash indicates 
available at press time. Amounts expressed in dollars. Parentheses — 
SES denote 


Company & Period 
Cc 


BS 

1987-6 mo. to June 30 
1986-6 mo. to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


Nation 
m: 


2,465,000 ,000 
2,233,100,000 
1,205,500 ,000 
1, 166,000,000 


Financial News Network 
1987-9 mo. to May 31 
1986-9 mo. to May 31 
1987-qtr. to May 31 
1986-qtr. to May 3) 


25,212,863 
11,073,431 
10 ,267 , 327 
3,717,838 


General Electric 
1987-6 mo. to June 30 
1986-6 mo. to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


17,880,000 ,000 
13,670,000 ,000 
9,560,000 ,000 
7,790 ,000 ,000 


1,344 000 
. At) 
1,158,000 g9y 
720 ,000 009 
621 ,000 ,o00 


MGM/UA Communications 


= 


1987-9 mo. to May 31 309,619,000 at 
1986-9 mo. to May 31 243.967 ,000 (747244 000) 
1987-qtr. to May 31 72 , 386,000 eae an 
1986-qtr. to May 31 64,431,000 37340 Oo 


<—3"40 


Raytheon 

1987-6 mo. to June 28 3,668 ,000 ,000 21 ‘ 

1986-6 mo. to June 29 | 3,553,000,000 “a j 
= , " 


1,917,000 ,000 


1987-qtr. to June 28 
1,828 ,000 ,000 


11 
1986-qtr. to June 29 0 ,800 000 


99.800 .009 


After special charge. 
4Includes special credit 


Notes: Restated. < 
Re sarial price. PRN ER : oiter 
Ed 
PHILIPS INNOVATES--IN 8mm: Big British com 
manufacturer Mullard has announced low-cost daar 
digital audio circuit in 8mm recorders, along with fai 
new feature called "after-record.” In making 
announcement, Mullard noted that 8mm format "has been 
oie > a world standard." Mullard is subsidiary of 
lilips, whose consumer electronics operatio j 
rejected 8mm format. “e Saar 


Set of 4 chips requires only 60 milliwatts pow 

ean be battery operated, and with addition of ps ign 
memory forms "complete PCM audio section of a VCR." 
Mullard notes that system "operates in one of 3 modes -- 
record, playback or after-record.” He defines after-record 
as "unique mode in which the information can be read from 
the tape, altered and rewritten in exactly the same place, to 
allow for dubbing and editing.” Mullard adds: " Additional 
need information, such as date and time or 4 title, cal 
i written to and read from the digital soundtrack, using the 

[ [optional ident word interface] chip. This information 
travels to or from the IDI on an I-2-C interface.” 


ann Sony in U.K. said it hadn't heard of Mullard 
ee but engineer there was "puzzled and 

- gued." Sony officials said they knew of no 8mm 
Reeser or camcorder with "after-record” feature, S® NY 
presumably is Philips innovation in 8mm. 


iene no manufacturers except Sony make or have 
eet plans to make 8mm VCRs in Europe, Mullard 
cement raises interesting question of whe will - 


“ 


chip set -- could it be Philips or its affiliate Grundig: 
—_——ir 


Brother has started production of cher tronic 


t ; 
Boe. at new Bartlett, Tenn., assembly plount ( 


qn & 


—— a | ry 


f 


fh 


; 
iin 


get 


yoodcos! - 


HDTV 
CHES INQUIRY: Con Caren 
——-Smer Elect 
‘©Ctr 


A 
Fv z restraints that i men 
oe current technical Se aateed develo tested oni 
_ ood. New UHF applications peseppulg be hevinns and SUPER Ung ‘Onics 7 
wants cable involved in setti zen in 30 m €d or resolution RVISION 5 
HB0 ting standards min S. Possible at oat develonea te With 500-line } 
‘ +) ‘ et. Ja: y Pior ~line horizont- 
Foe Se 2 op CABLE COMPETITION b KOREAN 7“ Electronioe iy ttodction see 
od ets | ents teed | cones Govt.-EIAK aoe GOORS i Pp. 13 R17 
es 1 
for signal availability. (P. 2) ourt remands longer if Kiicar 4 peltpoutas until June 1988 
irms ine ystem eo ld 
paTRICK TAKES STAND against propo SONY MOVES rease exports to ree much 
for broadcast license rene posed meritorious Masmnl oNES GLOBAL BASE to U e 
wal, raises First producti orita as chmn, of Ame U.S. with assi 
1on, new products S merican subsidi = a of 
en. (P, 14) - More U.S. 


st 
jmendment concerns. Senate unit | 
eomparative renewal reform. (P. * ie hearings on 


piRECTORS GUILD SETTLES contract fi 
; : fights wi 
prindustry. Talks continue with ABC ibe eit 
‘wiestaft directors. (P. 5) and CBS on pact for SVHS HAS REPERCUSSIONS i 
ce cable to gain advanced a Saale ahi acta 
orts on crash course. (P. 16) ms. Development 


FIRST-HAL 
FRE 
yt ‘Camenrdes ot, pei color sales, but VCRs fall 
ve , 10) j F 
ing off. (P. 15) ‘Six months Ae ee 
e. (P. 18) 


HOUSE BROADCAST BILL STALLS: Tauke raises new 


encerns, offers counterpro osal. Li 
p _ License renewal standard NAP POSTS NET profit of $5.1 million i 
. in quarter ended 


June 30, compared with loss last year. Consumer 


still at issue. Introduction delayed. (P. 6) 

MAB DEFENDS LOBBYING SEGORD: As devas electronics sales and operating results improved. (P. 17) 

industry, it says it has less to gain and less to give. KLOSS VIDEO RESCUE EFFORTS: Debt restructure 
(P. 7) bank approval of loan, tube plant sale seen. (P. 17) 


and Casio, all posting 


Criticism of associations makes ‘juicy press. 
YEN TAKES TOLL on JVC, Sharp 
because of decline in 


roves examining 
lower earnings for year, primarily 


CABLE-TELCO INQUIRY SET: FCC app 
mming in local 
overseas sales. (P. 18) 


bn against teleos' providing cable progra 
into status of 


service areas. (P. 8) 
TERS: "Comprehensive" inquiry 
ROADE on TV (HDTV) -- was Jaunched by 


dcupment of a mae AUR souGHT BYR. high-definiti 
elopment of advanced TV systems PAALV Juco specifically gd efit et Na i 
ssue: C said it would be premature 
72) proposin an 


F f 
in July 16 in move avidly sought. PY 0 ‘i 
t meee Commission for inquiry. However, they ‘1 (Doc. 807} 
ommit to withholding Or that space reserved indefinitely for 
deasters mment another 60 for 
?. apopably will 


haring of UHF spectrum. Broa ap days to © 
" alistic” 5 i id it pr 
pe deadlines, ae a Feht of the 


Broadcast th what the called ¢ 
ers also are unha with W fo extend thes unre re 
: 7 it “does not exper deadlines "appea ae advisory committee 
Thom 9 said jiberation of the FC 
e 


repli 
P fe Even though agency S2¢ ° ake 
comple; More time. Pres. Tho q for tests, the d sons iB 
ar pee ett issues, th? likely Pment-" July 16) fo" Ty Sn fe 
evaluate technological dev? (effective. a application® apmallocated to 
eee ications ting cilities ripandwidth 1 a 
itio! nm 
ase 240 


ne i ith i cc fro 

1) 9 onnection with 10 E. , Ae 
om ee 34 markets. Freeze WOU t apply re ; 
ission said freeze is necess 


y ine 


Copyright ©1987 by Tel 
7 USC 101 et seq.). 
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ADISC PLANT: Encouraged } 

ew ae prospects for future, Pionees': Lae : 
(LDCA) last week rededicated ¢ Serdise Cop 

Jetely reequipped at cost of $10 wie Cal., 
d pressing gear built in Japan, Spaces with 
BL 8 ot a a epped to US, ‘Carson ois 

i 0 > DS . . 
p gaol vide yeral times since. y MCA Disco-Vision, 


ant is clean-room operation 


900 dises monthly, double » Can produce 


New pl 


30U, * previous ame 
| 0,0 plenty of expansion space, with 67,500 a act. 
plat a able to accommodate 2 more lines sks 


city to million dises monthly. It that could 
feos iP hetare revamping, on 3-shift Swany eek. fo 
op ing now at 50-60% of capacity. Most of master is 
presi operations are highly robotic. Production “ 
gl Mer. Matthew Friedman said reject rate is now 


pier cae 


l : 
contr? ess than 3%. Plant is maki 
to less th: awe ng 70-100 mast 

i including industrial dises, plans to reduce prices of 
cjysttial GiSCS- 

Carson plant is ee of making 5" Compact 
-n- Videos —~ "it's under consideration," said LDCA Mkt 

a ohn Talbot. He said refurbishing "was done Separately 


the CDV concept... it was a separate decision." 


Asked about widely publicized problem of "laser rot," 
jeterioration of coating on some optical videodiscs, 
Friedman said condition was caused by impurities in 
aluminum used to plate discs and problems in plating process 
"itself. Condition occurred principally in older discs, he said, 


gino longer exists. Plant has gone to 99.9% pure 
sluminum for plating, from 99.1%. 


Pioneer is revamping list of retailers, now has about 
1,300 selling discs, up 150 from last Sept., with some 85% of 
" sales direct to retailers. About 30% of dealers are record 
" stores, 30% specialty stores, 30% hardware dealers. 
“Marketing effort for fall will be geared to Pioneer 

Electronics and its new dise players. 


Dise sales are growing at rate of 40% annually, Talbot 
said, "The last quarter was the best we've seen in software 
sales history,” he said, and player sales are "strong." He 
said 250,000-300,000 optical disc players are in use. 

" Officials predicted 1,125-line HDTV players would be 
“available in about 4 years. (See also separate report on 
_ prospects for Super Laserdise system elsewhere in this issue. 


——_——_ 


EIA and ElA-Korea signed agreement to cooperate 
: _ teas involving market access, industry statistics, ce 
 hoint activities, Groups will try to ease exchange OF 
‘Statistics on electronies industries in U.S. and Fores 
_ivintly plan seminars, conferences, training eof 

_ Yisits of technical teams in both countries, with aim 

—— Thereasi | rade; facilitate joint ae 

_ Nentures, licensing agreements and technology exchange, 
: between U.S. and Korean companies. Accord oe Fee govt 
"of 2-week buying mission in U.S. by senior “® 


: . ye sf 

New addresses: Denon America, U.S. Spall: 

-\lPpon Columbia, opens 45,000-sq-—ft. ha ™ 

72» twice size of old Fairfield, N-J-, hd © 
Can? af 07054... Kapa ae aera’ 
n, Cal. w 10- 

of consolidation of Trio Kenwood le 4 "9201 E 

Kenwood U.S.A consumer electron’ ..q '400. 

2, Long Beach, Cal. 90810, 213- 


NAP SHO W 
OWS IMpR DIGEST—17 
api $5.1 million wee MENT: North Amer a 
‘ently higher sal Profit in quarter onda pes 
Same quart, €s, Compared er ended June 30 on 


y OF last year. 


Soared 460%, on 3.8% higher 


in quarter and half N i 
» NAP said 
ent sales fell sli i 
sales fell slightly in quarter and first 


Gunaneix iene 

iinet jean Is optimistic about consumer electronics 
aaa Spi e soft market conditions and pricin 
sherpa ane ae Cees Bruynes. He said 
stablishment of Philips brand in U.S. is importa: i 
meeting profitability goals. /- ee ee 


ahs Lats at posted 45.5% increase in net in 2nd quarter 
9.3% higher sales. Company cited strong sales of : 
semiconductors and communications equipment. 


Apple Computer said earnings rose 65.6% in 3rd 
quarter ended June 26 as sales gained 42%. Company said 
products introduced in last year accounted for nearly half of 
quarter's sales. 


__ Grundig returned to black in year ended March 31, 
with earnings of $59.2 million, compared with loss of $26.5 
million in prior year. Sales rose 6.5% to $1.68 billion. 


KLOSS RESTRUCTURING: Financially troubled Kloss 
Video (TVD June 15 p18) is "pretty encouraged” as result of 
several actions accomplished or anticipated, is shipping 
industrial projectors and spare parts, hopes to resume 
building consumer models soon, we were told last week by 
Pres. Sam Tishler. He enumerated these steps: 


(1) Company's creditors have agreed voluntarily to 
principle of restructuring debt to avoid bankruptcy 
proceeding, and plan will be presented to them shortly. 
Among leading ereditors is supplier SEL, formerly = 
subsidiary, which is source of Kloss's German-built chassis. 


(2) Kloss has presented business plan to bank, which has 


agreed to additional financing. 


i jati le of its tube plant to 
mpany 1S negotiating sa! sha 
id Griaitay BeBe; nation's leading picture te ae, er 
hart Jan, Kloss would buy projection oer ‘ 
cartoty owned company that makes and al a 
monochrome display tubes and reguns color : 


builders. 
an major U.S. re 
purchased many Se gh 


and has 


rel 6.7% in 1986 
i “+h TV sets fell 6.7% 0 
Injuries associated with pres 


i er Prod 
ing to Consumer te" en 0 
from 1989, el Eleetronic injury = : . at 
n - . . - a g S2 
i ects injury — 
ieee ae oe NEISS estimates the - we = 
‘vith T ast year, dow! 
i “+h TY sets last year, Shr ts 
nae por to other electronic produc ts 
9 components 871i 
937 (3, 529), 


, : en 2 a 2 ~ > 
(1985 oe fe ds 3,338 (5,601), radios 1.300 (2,020), tape 


antennas 


phones 12,888 (1Lt4) 


20—TV DIGEST 


production space- 
- o_based © ; 
as formed China at products in 


General Electronics ha 5 Hp dh 
electronics joint venture with caer hehe Electronics 


U.S., Journal of Commerce reports. 
ty in firm, cal 


will own 51% equity 
Electronics. Initial investmen 
used to establish plant in 
across border from Hong Kong. Fr 
plant is expected to begin later this year, Genera, 
snc. Pres.-Managing Dir. Samuel Fang S21 

1% of Rabbit 


ch acquired 4 
ooking for more investment 
opportunities in U.S. Company forecasts g0% increase In 
sales for current fiscal year- Major U.S. customers include 
Coleco, Nike, Polaroid, Tandy, f Wonder. It wasn't 
clear which ill be ced in China for export to 
U.S. Company has supplied es, toys and telephones 
as calling interactive home video 
area of "great potential.” Conair, based in Stamford, Conn., 
sells hair dryers, telephone equipment and radios; its 
officials weren't available for comment at press time. 


General Electronics, whi 
Systems in 1985, is said to be | 


to sell shares in U.S. 
val by shareholders 


new , following 
base with additional 150 million 


CD-ROM drive in U.S. are e 
xpected to 
sare one million by 1991, from 30,000 in 1987, according to 
enture Reet study. Factory value of shipments 
ri : inerease to more than $168 million 
= army "yea said. Contributing to growth 
= — decline in prices of CD-ROM 
eee apa: number of data bases available. 
and 125 rehired hase 9 to increase to 10,000 in 1991 
- year from just 75 in 1986. In 
prrmesnr orst enture Development said, "CD-ROM 
drives rs eyed to be made available via 
— en | Agena _ will be among first to sell 
nson, Venture Devel ve got eta 


'wO 


RLD'S BIGGEST CRT Tv': y 
: atsush; 
ounce Shita 2 
4 gi. no- 


d world's largest CRT Ty 
in Japanese measurement) + With at Wg 
. in public establishmer Calling H eat 
couple of spare million yen ($13,2 on . ~ "de . j 
with ow OS channel stereo amplif ice 5 YU, hay, Yn i gener 


hooking up SVHS recorder. Shipmen S tp! Om 
Although company said overseas m, tS stant « FMig My s ati 
« as mark i in @ Na) l - mP 

been determined yet, spokesman saiq etir plat i a 
plans have been made because price nt “Orth rt, Ven, mon 
tony with gost 
Giant tube was made possible thro Bre comm 
overlapping field lens, aberration req UH use qe pers 
specially impregnated cathode on tri of it, oa “ gusnit 
and smaller dot size, Matsushita sai ing higher ms ant ott Tos 

” vOmMpu Bhi, gn? 


made it possible to keep down wei 
weighs 308.6 Ib.). It has 30-Gman seabed tube (cot » 
» 119° Mj. Se 


significant improvement over 40” ( Japanese deficits -oadeas 
m ¥ b 


tube developed by Matsushita se : 
mm neck, 90° deflection. TV pe at ago vty aside 
built-in speakers is only 1.9 million pony can syst etter 
2,089), pe oT 

j F Gi, z as 
Meanwhile, previous biggest picture tube Kr bit ft 
e expect™ 


Miteubietts ane May 26/86 p16) —— wi 
ug. at about $3,175 in Japan. Mitsubich; be ays: 
ishi Plans Vaile, 
Ry Sat 


100 a month, expects tube to be 
eee used to 
monitors, public displays. Mitsubishi nh telecong Pet, ubeart' 
TV set using tube. Both Matsushita and ‘a Plans ty modes § 
have claimed horizontal resolution of 560 tsubiahi ta 10-bit ¢ 
~~ samplir 
FLICKERLESS 3D DISC: Laser vi Ge 
° videodise 
Player that next A 


delivers stereoscopic picture without flicker has 
anticif 


developed by Sanyo in ce i i 
videodise arith pa at VED 3p = 
ginzees have been demonstrated in U S. ~ ree Viewing Z) 
gees Show, but suffered from flicker in alt i 
ee ga pure used in previous systems maha digit 
= pee ° - ternate field of picture, thus reduc; we Thirte 
of fields seen by each eye to 30 from pao and T 
‘ Sanyo's 3D system uses time com i 
fields of NTSC signal to 120 per sec. GO for gterait Sab 
ee # << threshold of flicker, also increasing i a 
oe o> inten uses 4:] interlace -- each frame tug 
oe rene, g li ines for each eye, maintaining vertical | — 
an ae rared wireless liquid crystal glasses at & aa 
kaa ee iter that alternates between eyesails 9 
meni: : with dise, with IR signal transmitted {ros an 
pein : ach constant linear velocity (CLY) dise can pl po 
. per side, half of usual CLV playing time. =y 
“i he including 30" monitor, videodisc player a “4 
sihosen, = _ about million yen (about $6,670), wil 
or commercial use at first. u 
—+»— at 
de dune hi 


Japan is continui 
of chi : ng to reduce its worldwi 
ae = still hasn't opened its market sufficient’ . Si 
> hier Commerce Secy. Baldrige said. ne N 
Us ty, there isn't likely to be another pau” 
een against Japanese imports: if Jy. 
said, some of market pricing for chips '" ged - ie 
end. remaining tariffs may be removed 8: a 


dist ia ‘im plans major product int productions at wet 
and digital meeting in Chicago. Included will ® oa 
VCRs and TVs, new Zenith screen sizes, innove 

more new camcorders.” >» 


JULY 
20, 18) 
cs Personals 


Consumer Electron! 
Sony deputy pres., adds title "3 


Morita, America, moving hq to N.Y, (ge, 


hmn., SOBY “ie issue)... Steve Chung, former | 
separate repo r parent Goldstar Eleetronies Diy. named i} § 
managing dir. tae Electronics International ( U.S.), suece, 
nes. of Golds ae to parent company in Seoul a, 6 


Young ort neollowing 5-year term as pres.; other 


start producing in late Oct. 
subassemblies made in Singa 
Lebanon, Tenn., plant. 


($6 from EIA Standards Sales Office, 2001 Eye St- NW, 


It will assemble chassis from Washington 20006) 


pore, ship them to Toshiba's 


master Cassettes, 


n hanges: Joseph Klein promote qne wie? 
aa manage aie. James Sweet, former ne os 
mktg- VP from we % Electrical Appliance Group product 
mgr., na ed Soll ex-senior product mgr., moves to 498 

4 Bennett a mgr; Joseph Greco, former sales y 2): 
video Group cant region sales vp; J.B. Kim, jul 
dir., named i dir., advanced to western region sales yp, 
ex-national sale ye southern region sales vp from sales ~’ - dco 
J.H. Kim moves and K.S. Huh, former asst. sales ror 
dir.; Lee Senese heast sales mgrs. ‘ Ee 
amed nort nD 
yew international h are off 
.x-Disney international home video squat ~ 
Richard nese Ome dwide home video vp of Disney’, and quer 
and pay-TV YP» e video, with responsibility for distribution jmple™ : 
Geonett a Buena Vista Hom | markets in addition to U.S. and Canada; PF 
; in 24 interna ver, ex-Smith Kline Beckman, joins Buena NAB 2) ‘ 
a to Jone 28 William Pfe! 3 ’, in new Tokyo office as Far East video ereguiat 
te June Vista Home Vi 2 peat a Mendelsohn, ex-Warner Home negotiat! 
ing wor’ Productions operations Ce tiac vp, joins Wood Knapp & Co. as Geller: 
qgs7-9 mo. te MOY 3) Video an ee on p Video, newly formed home video 
tos?-<t"- res. of Woo d aistribution div... Arny Schorr, ex-Video caP/AB 
ne an Rhino Video sales and mktg. dir... Michael year-em 
— : ems, Nl so tertai sngs | 
etme 2 ayua8 |" | Yasson, ex Vesteon, ons Cee Mindy Pickard, | 
une 9 ,493, en > =i . y 
 Raggtoe = 57565 ,000 Be rents: appointed CBS/F ox Video mktg. mer. for spORT: 
——* Key Video and Playhouse Video labels. ; 7 EBU he 
56 , 162,000 wie } be D 
pee Daniel Peterson, sales and mKté. vp, and Phillip on 4 
11,457,000 Shimbori, vp, promoted to Kenwood senior vps in 
management reorganization, William Cowdrey and FCC, ! 
136,000,000 Joseph Richter, ex-national sales mgrs., named sales and Hill ec 
100,000,000 mktg. dirs.; Carl Gates moves to Trio Kenwood Div. as regula 
350007000 vp, from communications gen. Mgr... David a 
ex-RCA Distributing, joins Tatung as southern Cal. = CUBA 
3,013,000 sales mgr... Robert Lee, Telequest dir. and co-founder, ates 
383, 1,720,000 named pres.-CEO, succeeding Henry Marcheschi, ehcp 
resigned, continuing as consultant... Thomas Nelson, 
70.882 ,000 ex-Nelson Walby PR, joins Best Buy, Minneapolis, as STRI 
65 ,062 ,000 communications and investor relations corporate vp, new <a 
jaye bee position... Richard Wheeler, former Professional Video : — 
hae Div. senior vp, moves to Sony Communications Products, 
emeabiiael with same title... Richard Vonderhaar named ITT Ty 
1'819,000,000 112,000,000 Commercial Finance national accounts mgr. squ: 
1,042 000,000 78,000,000 : 
945,000,000 62,000,000 eae rule 
Philips is expanding Taiwan color tube plant to crt NA 
4,963,700 ,000 331,500,000 annual capacity of 2.2 million units and will hq its b&w fav 
! 2'640'800,000 | 1797900;000 business there, according to Taipei govt. Philips plant rul 
1986-qtr. to June 30 | 2,733,700,000 163. 100,000 opened 17 years ago in Chupei, northern Taiwan, =o te 
. ‘ 1Sl > 
Notes: “Restated. "Adjusted. “Includes special credit. sao ae’ oh te ara area 
S050 : ex 
. jon & F 
Add Japanese plants in Mexico: Seik , Interim standard for AM ission and receptie® 2 
. A ’ : o Epson w i or transmissl , eo . 
ae plastic lenses in Ciudad Juarez ak al ae peat of industrywide studies in National Radio Systems ” in 
iba's major TV chassis plant in same city is scheduled to ommittee (NRSC) has been published by EIA as El w 


hi a 
Sony Professional an pesponsinility 
H : rales al Tape Div. has taken resper’” ij 
VCR pete Savings & Loan is using 200 Sony 8mm for sales and marketing of digital audio mastering "P*,.gi 
“raining and educational program in Cal, Sony said. Div. will market open-reel DAT and digit’ " 


i x BATTLE JOINED: Broadcast 
- “J ers 


0 g¥N , 
off against cable and superstar; 1! 
lon # jementing rule. (P. 1) 19] Millio , Nquiry 
n 
| yas oppOsES TV-RADIO BILL in Sen 
fe aes specter but pledges a raises 
fasease, Frogram.quantification ea 
geller- *- vocated again by 
caP/ABC NET CLIMBS 48.8% amid ¢] 
as garend. Compe bemoans continued ‘dai ° 
oatings for network. (P. 4) isappointing' 


for 
spoRTS NETWORK EYED by Euro 
pBU helping with study. No decision ete 
be DBS or cable, or on method of financing x ener 
. ; 1 


NTIA BUDGETS SET by House uni 
. % it. Ban 8) . 

t with FCC retained. Spectrum ee hak 

fees, license transfer levy loom. (P. 5) , higher 


FCC, 
Hill contac 


regulatory 
peti CAUSE INTERFERENCE with U.S. AMs 
Powerful nighttime transmissions heard f om Ariz 
Washington, D.C. (P. 5) pcviters 


STRIKE PROMPTS ANGRY RHETORIC between NBC, 
NABET. Letter by NBC Pres. Wright raps union. Union 


d faith. (P. 6) 
Tv, HOLLYWOOD SQUARE OFF AGAI 


squared off against ca 
rulemaking filed last wee 


NATPE said they would use rule if i 
lacks jurisdiction under 


t 
favor of cable. Cable claimed F CC 
rule, also said rule isn't in public interest. 


NATPE survey found 93% ions 
; e program: ar 
pt tuen said the’ Bian oubled 
e br 


| Fact that number of independents ig 
_ Independents are responsible for programmins 
underscore need for syndex; NATPE said. 


and syndieators. Reco 
; one servin ublic 


a vn cae on FO 2 commen co jocal excl 
4 ne Be Ecce eat he hts is essential to mainte ple shoot 
ition of those ae Hi nest versity : 
red | 


PAA said, as well as 


Copyright ©1987 by Television pigest 
(17 USC 101 et seq-)- 


NST CABLE 
1s in commen 


6% of 28 


k at FCC. About 9 9 stations that 
‘lable and 95.6% said 


a 


Ww 
eer SETS WHAT OF 
am Npany retains 
gear business, Siew 19.9% in ewan. with GP 
€nts put in new Pict dy medical 
: y. (P. 11) 


R , 
CA/GE Consumer F] 


ectronics: 


NEW SCR 
. EEN SI 
representing aor buoy first-half color TV 
Sales. Big-screen portable-table adel V market, 
Category shows first am v. x ; — 
; B. WW. 12) 


VCR IMPO 
; RTS 
Shipments of seelees for 6th straight month in May 
TY. Ciills Pew’ fet tee video products increase. ay: 
irst time since Dec. (P aay as bat color 


ZENITH 
sae ep saehary in 2nd quarter on 41.2% highe 
er, 3M post financial results. (P. 14) 


PRELIMI 
bet latest Sar ty Mae aoe on TV imports from 
Mitsubishi, no change for others. (P. 14) ag Ea 


and Saeed LAUNCHED by Sony, which commits to 
P : ction of 400,000 monthly, seeks approval by record 
abels. Twenty-min. discs seen at $4. (P. 15) 


SENATE PASSES TRADE BILL that Administration sees 
as overly restrictive. Final action not due until after Labor 


Day. Strong veto threat. (P. 15) 


and movie industry 
nquiry and 


ON SYNDEX: Broadcasters 
ts on syndicated exclusivity (syndex) i 
responded to survey commissioned by 


lack of rule distorts video market in 


1984 Cable Act to implement new eable content 


type of local 
stant signals. 
: and that 


tracts that provide some 
ed by cable-carried di 


a violation of Fee 


JULy 
%, to 25,200 in M "My yu 
44—TV DIGEST ing, rising 200% to <0, in May, 29 ee. 
Videocassette pla ase an. For 5-month per x figures for VCP imports were incomplete j, Kone jot in 
Korea and 3,200 from ap 57,700. Commerce high for year, and cumulative total was up 79 19g¢ weenyC) 
supplying 144,700 and Japa 56% to 9,900 in May, "Sty Ee OF of 
Videodise player imports soared i “re 
26,858. A lor down 77% to 5,200 and b&w up 1¢ Ne 
= 8.5% to 38,200, with cory ©") 65,300, color down 64.7% 401.1% t, sons 
Total camera shi ments TOSe ~-7rents were down 12. ee mping duties against Japanes ta” meee 
33.000. In Jan.-May, a. PPE ts of high yen h  eensegi a for flat -sereen TV color set, pan 
nochrome up 55.8% to 127,900. Eftec vident in Commerce num ers 22,800. C Grand total ,) xs 16 
Including LCD TVs (TVD June 8 P})), Tet, Japan, bringing total for year vaiemsttctten ne. reas 
ancie for May, : : ison figure. ym 
eter si ey in May 1986, so there's n0 ey ; Cost 
cnpe | taled 227,000 in May, with Japan by far leading supplier (220,809) s 
Shipments of Com act Disc | layers ) Netherlands (1,200), Korea (500). Total for 5 Months y," ? 
4 coed by Belgium (2,000), Taiwan (1,900, - pres 
| 8 500 with Japan supplying majority. cnet 
> , 
| JAPAN DUMPING MARGINS UP: Commerce Dept.'s com 
rENITH BACK IN BLACK: Improved computer ie ' International Trade Administration (ITA) announced a 
in were major factor as Zenith posted net pro’) preliminary dumping margins on color and monochrome py " 
3 5.000 in 2nd quarter of 1987 on 41.2% higher ° 1986 imports from Fujitsu General, Hitachi, Mitsubishi ang Sanyo 
oa with $9.9-million loss in same cats 7 net profit for year to Feb. 28, 1986, and from NEC for year to Marg, 2 
table). In first 6 ae aed % ith 31, 1983, with big increases posted for Fujitsu and as i 
million on 38.9% higher sales, € Mitsubishi. us 
million loss in year-earlier period ” 
3.3% to $247 million in ITA will accept comments, plans public hearing by Ay — 
Consumer electronics sales rose J. improved 19, with final determination expected by Oct., spokesman mat 
Qnd quarter, Zenith said. Operating aie a lor TV said. Dumping margins for Sanyo (2.86%) and Hitachi lai 
despite "severe reductions” for VCRs an 16%) weren't changed from those set for earlier dumpi . 
ting results also (0 ) g ping 
Cable sales and operating period (TVD March 30 p16). Fujitsu margin was raised to 
——— 6.05% from 0.15% and Mitsubishi's was increased to 7.87% cr 
Sales of ems and components soared from 0.66%. jee 
quarte inuing sharp increase , an 
Ae feet be Aedes yori ball of. 1986. Te eetubiosome for NEC was found to be selling TYs at 13.67% below fair be 
increased significantly and was record market value for earlier period. Review of NEC had been He 
spam no: rater said. held up because of court injunction, ITA said. In compliance la 
; ‘iia ‘ with court orders, latest review doesn't cover JVC, m 
| ion in 2nd quarter Matsushita, Sharp, Toshiba. be 
: Zenith had expenses of about $6 million in 
: A ee ee ee cation tas | 
Scieee and monitors. FTM tube production has begun ITA said cash deposit of 7.87% will be required from i 
at Melrose Park, IIL, plant, and shipments of new computer any new Japanese exporter not covered by this or prior a 
products with tube will begin in Aug. antidumping review for exports of TV sets to U.S. after Feb. 


TDK said consolidated net earnings rose 26.6% to $70 
million in first half of fiseal 1987 ended May 31, as sales 
increased 3.3% to $1.33 billion (144 yen = $1). Company 
said it was able to offset continued rise in yen by expanding 
overseas production and cutting costs. It cited heavy 
demand for recording media. 


Pe ., 

a 3M reported 20.9% rise in net in 2nd quarter ended 

k June 30 on 9% higher sales, In year's first 6 months, net 

; rose 19.3% and sales 7.9%, U.S. sales volume increased 7% 
te. in quarter, led by tape, memory technologies, audio-visual 
and commercial graphics and other businesses. 


Wells-Gardner posted net profit in 2nd quarter ended 
June 30 on 78% sales, vs. $71,000 loss in year-earlier 
quarter. W-G had profit in first half on 69.7% higher sales 
L compared with $227,000 loss in same period last year. 
: 

f 


Chmn.-CEO Albert Wells said improved operating results 

resulted a pase See in demand for acti for 
coin-operated videogames. TV assembly revenues increased 
23% in quarter and 10% in half. = foo 


5 “, 


___ Best Buy began trading its 8.3 million shares of. 


a Ts 34 ao. 


4 
Ras on] supe, ’ 
RH walt 


| _ Yen values have been converted to dollars inh 


28, 1986. Manufacturers listed in preliminary determination 
must post bonds covering dumping margins. 
ee 

First single-chip home satellite decoder will be 
demonstrated by ITT at Berlin's Internationale ssh 
Funkausstellung audio-video fair Aug. 28-Sept. 6. Chip 's 
designed for digital TV sets using ITT circuits, to receiv 
D2-MAC standard broadcasts from French TDF-1 and 
German TVSat satellites. ITT said it can make chips for 
other systems using D-MAC formats in about 6 mouths. se 
says it now has digital chip supply contracts with more 
20 TV manufacturers worldwide, of which 15 already &* 
producing digital TVs. 


Taiwan goes giant screen: Govt. there reports = 
Star Technology Corp. introduced 38" color TY, — Ny 
many foreign manufacturers with its advanced techno og 
Report says 85% of components are made in Talw® w 
will go on sale before Sept. 14. 
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— issue at $152 yen = $1, unless otherwise specified, 
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Media General 
1987-6 mo. to 
1986-6 mo. to 
1987-qtr. to June 
1986-qtr. to June 


3M ‘ 
1987-6 mo. to June 
1986-6 mo. to June 
hy 1987-qtr. to June 
1986-qtr. to June 


4,588 ,000,000 


2,381,000 ,000 
2,185,000 ,000 


| New York Times 


| 426,255,000 | 
ke — 401,244,000 


26,633,000 
21,495,000 
15,399,000 
11,299,000 


10,775,000 
9,191,000 
8,611,000 
7,589,000 


614,000 


(93,000) 


558,000 
214,000 


123,658,000 
348,995,000 
99,732,000 
67,029,000 


2,175,000 


(1,903,000) |- 


5,701,000 
1,439,000 


(75,300,000) 


28,000,000 


(83,800,000) 


14,000,000 


487,885,000 
591,462,000 
223,153,000 
308 ,648 ,000 


71,666,000 
64,861,000 
43,026,000 
38,286,000 


67 ,099 ,000 


59,082,000 


38 ,845,000 
28, 162,000 


20,712,000 
18,392,000 
12,651,000 


453,000,000 
379,000,000 
240,000,000 
198 ,000 ,000 


4 a “ 
85,244,000 | 1.04 | 
70,795,000 a ; 
44,109,000 | 


36,849,000 
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ktronix 
9987-52 wk. to May 30 


31 
1986-53 wk. to May 
1987-qtr. to May 30 
1986-qtr. to May 31 


Texas Instruments 


1986-qtr- to June 30 


Times Mirro 


1986-qtr. to June 29 


Tribune Co. 


1987-6 mo. to June 30 
1986-6 mo. to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


United TV 


Walt Disney 


Warner Communications 


Washington Post 


Wells—Gardner 


1987-6 mo. to June 30 15,105,000 
1986-6 mo. to June 30 8,911,000 
1987-qtr. to June 30 8,377,000 
1986-qtr. to June 30 4,706,000 


meaeern Union 
7-6 mo. to June 30 

1986-6 mo. to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


Zenith 


alas mo. to July 4 1,085 , 300,000 
eo mo. to July 5 781,200 ,000 
987-qtr. to July 4 538,500 , 000 


1986-qtr. to July 5 


2,171,600 ,000 
2,091,300,000 
1,066,200 ,000 
1,064,500 ,000 


178,269,000 
153,776,000 

94,609,000 
85,015,000 


1,395,885 ,000 
1,352,212,000 
355,336,000 
342,792 ,000 


see tg dune 30 | 2.643,500,000 145, 
aie i. to June 30 2,389,400 ,000 ay. 
1987-qtr. to June 30 1,371,600 ,000 6). 

; 1,244, 100 ,000 12, 


< 
,202 ,000 141 
7-6 mo. to June 28 1,509 , 187,000 
TpaeLe mo..-to_dune29 Lig Se Gon 234,786,000 
Fee une 28 447, 83,001, 
1987-qtr. to sun 748,910,000 191,663.09 


700 000 
500 , 000) 
900 000 
300 000 


-26 wk. to June 28 1,041, 456,000 65 
apeeze wk. to June 29 989,218,000 148 
1987-13 wk. to June 28 561,735,000 48 
1986-13 wk. to June 29 535,723,000 4) 


3,380,300 ,000 
3,053, 100,000 
1,693,500 ,000 
1,564,800 ,000 


1987-6 mo. to June 30 45,283,000 1,169,000 
1986-6 mo. to June 30 42,552,000 2,862 000 
1987-qtr. to June 30 26,181,000 2,912,000 
1986-qtr. to June 30 24,464,000 3,367 ,000 


1987-9 mo. to June 30 2,341,209,000 309 , 416,000 
1986-9 mo. to June 30 1,744,520 ,000 166,228,000 
1987-qtr. to June 30 819,367,000 128 , 384 ,000 
1986-qtr. to June 30 647 ,945 ,000 79 , 708 ,000 


1987-6 mo. to June 30 1,554,622 ,000 169,914,000 
1986-6 mo. to June 30 1,332,950 ,000 82,021,000 
1987-qtr. to June 30 766,324,000 104,323,000 
1986-qtr. to June 30 644,338,000 51,558,000 


1987-26 wk. to June 28 637,490 ,000 61,011,000 
1986-26 wk. to June 29 590 ,036 ,000 42,771,000 
1987-13 wk. to June 28 339,126,000 42 ,362,000 
1986-13 wk. to June 29 313,275,000 30 , 409,000 


411,090 ,000 
455,187,000 
206,507,000 
228 , 759,000 


380 ,600 ,000 


Notes: ®Incl udes 3 : 
me spe » ] 
special charge. Garis credit. “Restated 


EIA Index of Business Activity rose 2 


113,300 ,000 
132,200 ,006 
63,200,006 
70 , 300 ,000 


+237 ,000 
,062 000 
+555,000 
, 082 ,006 


671,000 
(227,000) 
363,000 

(71,000) 
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p66 constitutional an : seney will 

jt out on d policy grounds at Aug. 4 


ysow I setting stage for court action 
* ' an i 
pee _ Hill sees move as double cross. * mates 


OSITION to spect ions { 
3 EASES OPP ' pectrum auctions i 
4 more onerous new license transfer levy Be Riches * . 
tory Senate unit puts off decision until Se ae 
panel yotes FCC, NTIA budget bills. (P. 3) c 


. TIONS go on air. T ; 
anew u.S. TV STA g Pees eaten 
ional WMPB Baltimore. U.S. operating total ae ‘ 
37 —- 1,006 commercial, 331 noncommercial. (P. 5) 


prosPECTS DIM for tobaceo ad ban bill in House. 
significant opposition mounted by ad and tobacco industries 
at hearing. Broadcast implications cited. (P. 6) 


nBC SIGNS NIELSEN DEAL for people meter service. 
Some 'major" changes pave way. CBS remains unconvinced, 
dudies first report from 2,000-household sample. (P. 6) 


SCRAMBLING BILL BACKED by Senate leader Hollings. 
Prospects for passage still are unclear after last week's 
Senate hearing. Bill backers unmoved by cable industry 


opposition. (P. 7) 


WORE CUTS AT CBS NEWS? $50 millioninnew 
reductions reported, unverified. Move of hq to Washington 


oot on ‘front burner.’ (P. 8) 


FCC SET TO RULE OUT FAIRNE 
mut it -- in broadeasters’ long ©: '>". 
scheduled agenda meeting, Commission is 
bilicy gro At same time, it S. 
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alternati an ieh re 
ltematives for doctrine -- whic going, gone 


Sides of controversial issues- "It's going, 
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REVIVAL OF c 


ONS 
US., led by co UMER electronics manufacturing in 


me i : 
puter firms, is forecast by AEA. (P. 9) 


STEREO 
Seams te i ele Ast ge perdi ya 
covere : - Total of 95.5% | 
d by MTS stations in 98 of top 100 set ne. 


1987 MOD 
million oiaeelanteattaeree i eee ah 
model year was best ever in video. e109 ne 
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* Hence SPECS will be kept secret, National Bureau 

See rules, turning down HRRC request. Marantz 
introduction could be delayed. (P. 11) 


ea gamete RABBIT, General Electronics and 
ns ure capital firm following complaint by Multivision of 
raud and misappropriation of trade secrets. (P. 12) 


HOUSE VOTES TO BAN sales of Toshiba products at US. 
military bases following Senate action, while MITI continues 
investigation of company. (P. 12) 


'SVHS PROBLEM' UNRESOLVED in meeting on EIA 
Multi-Port standard. JVC breaks consumer ads with major 


retail chains in Super VHS debut. (P. 13) 
SALE OF GE/RCA consumer electronics will leave TV 


networks without manufacturer connection. Details of 
Thomson's replies to questions on acquisition. (P. 14) 
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CHANGE 4-10 UeEENs 28 WEEKS 


ee aa we 1986 
77194 269,993 297,635 
249,087 265,269 265,041 
47,032* 42,21 262,241* 
2,707 aoe 9,280,172 
“ 4,724* 50,164* iD Aoaen ,611,606 
44,905 82.525 2,800 ee 61 ,334,431 
; abt 868, 
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ae 20,380* 621,615* 429-016 
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1986--311,491 (up 10.3%). 
1986--205,233 (up 4.1%). 


FZ Record for period. 


| yl COMPUTER FIRMS LEAD U.S. CE REVIVAL? " 
caild be led by Silicon Valley, bypassing "traditional suppliers” and building ee ates eae 
of Dick Iverson, pres. of computer-oriented American Electronics Assn. (AEA) “se : 


New era of integrated, digital products, led by high-definition TV -- which could result in replacement 
' of existing sets -- also will include new combinations of telephone, fax, copiers and home management and 
security systems, Iverson said in "President's Report" feature in AEA's July monthly bulletin, in addition to 
4 home computers and integrated VCR and stereo products. "A window for U.S. reentry into the consumer 
_ products market is being opened by this shift in new technology, the movement to upscale integration, and 


"the lower value of the dollar," Iverson wrote. 
"What kind of companies can lead a U.S. reentry into the worldwide consumer market?" Iverson asked. 
Traditional suppliers could rise to the occasion, but most are discouraged from the beatings they have 
taken. Our personal computer comp t technologies and positive mental attitudes. Perhaps 
there will be alien [A an eo-foun 't abide by the conventional wisdom and will 
lead the charge me dee knocks for our industry. Consumer electronics represents a large ae aa 
_ US. companies ry : tabilizing effect on semiconductor firms. (He noted that more than 50% 0 
and can have a $120 6 nly 7% of U.S. semiconductors.) The time to act 


- Japan's semiconductors end up in consumer products vs. © 
es, we asked Iverson. "It's time 
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How should AEA member com anies act to re age % know 
2 le of gloom," he said. “I dont to "different world, all digital.” 


sas j ving in : ; se 
umer electronics is mo g vs as the nation begins to move 


d. The computer people 
_- to arrange major conference of 


e in consumer electronics. AEA 1S 
ather than by 


€ said atmos r : 
phere in U.S. is changing 
toward superconductors, a big shift, a change In ™0° 

ommerce Dept. 


He said AEA i i i vt . 
He said AEA is working with gov": king to hically © 
fadeasters, cable companies and manufacturers» 4 = different asm oo ae its 3,800 members are 
| a association competitive with EIA but ee with U-S- plants. Al a ‘adustries, with particular 

itvol category), open to electronics com an in high-tech - AEA “friendly competitor” mn some 


Ih ; . hs — 
"Olved in consumer electronics, } ale” ae {A official terme 


qa on Silicon Valley's computer or tin joint office in To 
es areas; the 2 associations 


12—TV DIGEST 


squared away,” he said. N 


is getting financin 
the ‘ es of America (RI 


Recording Industry 
told us would come to about z 
wildly optimistic -- try next week. 


Although Marantz has been sho 
Twerdahl told us debut date 
recorders in Europe could come firs 
retail there. More than dozen brands 
(audio-video fair) in Berlin Aug. 28-Sept. 


ITC PROBES RABBIT: International Trade Commission 
(ITC) has begun investigation of Rabbit Systems, Genera 
Electronics of Hong Kong and venture capital firm 
MarketCorp Ventures following complaint by Multivision 
charging misappropriation of trade secrets and proprietary 
information, fraud and conspiracy to defraud involving 
importation and sale of picture-in-picture (PIP) add-on 
devices. 


Multivision, which also markets PIP adaptors, wants 
ITC to stop all imports of Rabbit's product because of 
alleged violations, said Multivision Pres. Roy Wright. 
Multivision claims Rabbit used Multivision's proprietary 
information and trade secrets unfairly in developing PIP 
wets. Final ITC decision in case is expected within one 
ar, Wright said. 


_ General Electronics, which owns 41% of Rabbit, makes 
PIP adaptors in Hong Kong for export to U.S. under Rabbit 
“name. Other firm named in complaint, MarketCorp, 
estport, Conn., owns undisclosed share of Rabbit. Gary 
Rinkerman, ITC senior investigative attorney, said hearing 
late hasn't been set. 


Multivision and Rabbit are in litigation over PIP 
(TVD May 18 p16) in case now in Cal. 
Court. If ITC probe upholds Multivision complaint, 
orts would be banned regardless of outcome of civil 
Rabbit Pres. Edward Krakauer declined to comment. 


—*— 


Entertainment Marketing (EMI) withdrew its 
bid for Crazy Eddie last week but said it will 
proxy fight if Crazy Eddie Chmn. Eddie Antar 
ollow oe eq hadi _ _comaitel offer. 
,000 additional shares of 

ty Eddie for $880,243 (average of $5.91 per share), 
. its stake in retailer to 1.7 million shares (5.5%). 
Purchase was made in unsuccessful attempt to get access to 
company's shareholder list and other financial data, 
pores to EMI Chmn.-Pres, Elias Zinn. Crazy Eddie later 

statement saying it already had provided some of 
requested information and notified EMI of its intention to 
provide shareholder list. 


Sega signed agreement for toy maker Tonka 

to tak 
over U.S. sales, marketing and distribution of its Maer 
System videogame and software. Subsidiary Sega of 
eile will continue to import videogame hardware and 
ee ware from Japanese parent. Sega of America Mktg. Vp 
oe le 2 Seems deal doesn't include coin-operated 
: Mu conn consumer products company may 


__ Dixons Group, which bought U.S. TV-appli i 
c roup, -S. TV-appliance chain 

Silo earlier this year, moved to acquire 24-store Tipton 

Center chain for $30.4 million. Silo/Tipton would be amo 

's largest consumer electronics chains. ee 


o govt. money is available for project, so Copycod 


AA) and opponent 
$75,000 each. Asked when 


may slip one or 2m 


AUGUsy 3 te 
} 


HRRC have agreed to share costs, yproPohe 
NBS would be brought into act, Kirk saiq: n° Kin 
™ 3 De 


i _ introduction of first DAT recorder in U.S. p, 
oting for Oct onths as result of supplier delays. ies. Fates A, 
t -- there are even reports of some machines’ having been « of Day 
are scheduled to be displayed. at International Funkay 4 4 
6, with widespread retail availability due shortly thereaf; oe tellung 


UPDATE ON TOSHIBA: House, as expected, vot 
sales of Toshiba products from stores on U.S. = to ban 
(TVD July 27 p16). Toshiba sells estimated $23 mitt’ base 
products at such stores. illion of 


Meanwhile, Japanese Ministry of International . 
Industry (MITD said it’s investigating possibility that Pade 
Machine made illegal technology sales to Soviet [pj Toshibs 
beyond those already disclosed. MITI investigation 
on period prior to first known sale in 1982. AC 
late last week drafted trade bill to tighten export oupheas 

r s. 

Toshiba agreed to $60,000 settlement with Jackss 
Mich., couple who blamed defective Toshiba wieeeegas 
oven for fire that destroyed their house. Toshiba attorne 
said recent negative publicity about Toshiba forced him . 
settle lawsuit. ° 

—_—:— 


Color picture tube dumping duty determinations 
originally expected by Sept. 8, have been postponed until 
Nov. at request of companies in case, according to 
Commerce Dept.'s International Trade Administration 
(ITA). Public hearings, originally scheduled for Aug. 10 and 
14, will be held Sept. 28-29, and final determinations will be 
made no later than Nov. 12, ITA said. Sept. 28 hearing will 
be for tubes from Singapore (9 a.m.), and Japan (1 p.m.). 
Sept. 29 hearing will be for Korea (9 a.m.) and Canada (1 
p-m.). All hearings will be at Commerce Dept., Room 3708, 
14th St. and Constitution Ave. NW, Washington. [TA in June 
made preliminary determination that the 4 countries are 
selling color picture tubes here at less than fair market 
value (TVD June 29 p17). 


Who needs Super Laservision? Hitachi announced 
new combination CD-V and LV player with claimed 
horizontal resolution of 425 lines, about equivalent to SVHS, 
for sale Sept. 1 on Japan market at about $925. Compaty 
said it developed new semiconductor laser with polarizet 
that deflects unwanted reflected light, new LSIs, aspheric 
object lens. Hitachi plans to produce 4,000 units monthly 
for domestic market. Export plans depend on development 
of software market. 


_ Digital audio tape (DAT) recorder is bein used by 
Milwaukee TV station WVTYV, which bought Sey model 2 
Japan. In press release, station said it bought record’ 
because of its audio quality and reliability, and added: 
to be hoped that DAT decks will be allowed to enter ths 
country before too long without any erippling ace 
copy-inhibiting circuits that will affect their analog 


THIS WEEK'S YEN RATE 


__ Yen values have been converted to dollars in 
issue at 151 yen = $1, unless otherwise specif 


: 7 UP, EMERSON Loss; 1, 
pant WSS and components, N.V. Philign by Consumer 
f d, : On eco in in 2nd quarter ended June 30 d ed 3.4% rise os 
iy an “a ene higher guilder rate that led to 7 sespite negative 
at ny i apact efi ancial table). In year's first 6 m, decline in 
UL @) oes on 8.3% lower sales. months, earnings 
epi, sc caid all product sectors contri 
ed, 5, a nie Setaratie teat bait tras ‘puted to 5% 
ut., pore? consumer electronics and Somsonetics: growth 
se electronics volume rose from sam S sectors, 
Cal consume he fact that this year there have “ai 986 period 
© ou, egespite poost demand." Lighting, ER a No special 
Up events ‘onal products and systems sectors lag er nee, 
World gcof e for company as whole. Philips said i ehind 
Ss... | grerae of employes by 1,300 since Jan., mainl i on 
te Of ¢ ps mer electronics. In Netherlands, SomaGy n European 
hat ese income improved "substantially" j w ~ 
pperat D6 Seah cia y mU.S., Canada, 
.. America, 
8 it's patio A 
MPpanin.. | rson had consolidated net loss of $5 ere 
ri ANies .. erarter ended June 30, on 12.3% ee nition in 
| net income of $7.03 million in first quarter cornea 
Pie Consumer electronics business lost $5.34 million in 
Of the | Vister, compared with net income of $6.05 million year 
q - Medical electronics segment lost $538,000, compared 
~ $495,000 loss last year. é 
an 
The oversupply of inventory, primarily in video 
© way ucts, has had a more significant impact than originally 
giticipated,” said Emerson Pres. Stephen Lane. "The excess 
inventory plaguing the consumer electronics industry has 
ideo necessitated reductions in our selling price at a time when 
) our suppliers cannot reduce prices due to weakness of the 
David jullar," resulting in big reductions in gross margins. 
n part Fmerson expects similar situation in 2nd quarter but says 
| > seduced inventory should increase margins by 3rd quarter. 
lotions . Despite loss, company will continue to increase customer 
| hase, expand product lines and market products overseas 
while seeking acquisitions through Shearson Lehman Bros., 
) player = § Lane said. 
ayers in 
Arvin net rose 36.3% in 2nd quarter ended July 5, on 
D 52.7% higher sales. First-half net increased 23.7% as sales 
| on 24 rined 64.3%. Sales volume from consumer electronics 
business continued to show improvement, Chmn.-CEO 
James Baker said. Baker cited significant volume recovery 
ihcompact stereos. 
= . * 
Worlds of Wonder had $10.4-million net loss ! first 
legal gl ended June 30, on 2.3% lower sales, vs. 
.27-million loss in same quarter of last year. 
/ and ——Tr—_ 
tS. Pirates take 5-10% of U.S. cassette market, valued 
ned MP o?$200 million each year, according to Pie U ” 
‘or A vp and worldwide antipiracy dir. Worldw} 2 a 
they lost revenues from all forms of ave y 
iibilized at about $1 billion annually, reprecht eo act 
€clining share of growing market, Nix said in speec 28 
sally Week at N.Y, TV Academy. However, in countries “aps ia 
 oesia, which have no copyright protection, herd copies 
1s0 ilized at 100%." Major concern is Ue atria 


Of fe : ing t 
ature films that show up before or oe epresentiNg 


it 
360 ‘) lease Ja f . AG 
' . Japan is worst culprit for pire! oof 
y il-$300 million in lost Mr eites each year, or 40% 0 
home video market there, Nix said. 


' : . by 
Pictu : de in Singapore, A 

of Janp, sore tube panels will be ma ving in Spring 

, new Igya'S Asahi at rate of 7 million @ Y°%> crite Bt this Oct: 


‘ Construction of $100 million pia” 


TV DIGEST—15 


; ly owned 
> Sony, 25% CBS 


erre Haute, Ind. 


vent ure (C 
L x ony). Fir st Ss € VC t be 4 
A ’S Lz > j € 
: tag > in oly 2S invest ment of $ 
‘ *St about 4h 
Million 


Million, wi 

y vn pod workers, with another $15 

has 10 presses. nvested, bringing emplo Jes 

Pir bored will double that number ell feu 

2 aoe a SCS Monthly with 95°, yield ns 
2c AME ~~ jus from grox 

i ele just 10 months from grour 


Plant 
xt year, is aiming 
Plant was built in 
idbreaking to 


Plant is in § 

4S In Salzburg s 

Spe ogee area Suburb of Anis, home of conductc 

Mocta mut une Jan, personal friend of Sony Chmn. Aki 2 

ae ay : oe advocate of CD from start ios 
nis because of | dg 

f se ow labor ec 

inducements, Sony officials said 


Plant was 
sts and govt. 


> eg: Although « are 
present at dedication, Sony Pres. N h 9 von Karajan was 
: *S. Norio Ohga and not Morita 


was to ce ¢ nes 

abse 4 ompany official there. Pressed to explain Morita’ 
‘ ence, Sony representatives said he won ffi soir in Morita's 

doctor's orders not to travel as ill and under 


Aas dedication remarks, von Karajan intrigued attendees 

en 11S references to videodises. He called CD "the 

ir ~but-one step," adding: "Now we will have videodises... 
n] the first tests with videodises, I was deeply moved. | 

got goosepimples, and now I'm recording 43 symphonies.” 


Ohga and Sony Europe Pres. Jack Schmuckli agreed 
with assessment by Sony officials in U.S. that CD capacity 
shortage has turned to surplus (TVD July 27 p15), but saw 
shortage returning for Christmas season. They said 
overcapacity may be advantage for industry because record 
companies now can buy on basis of quality and service, 
eventually weeding out substandard producers. 


Overcapacity is showing up in declining CD prices. It's 
indicated that pressing prices now have dropped as low as 
$1.90 per dise in Europe; one source indicated that 
Polygram (Philips & Du Pont Optical) has come down to this 
price to meet competition after holding out for much higher 
level. 

—_i—_ 


Higher 2nd-quarter loss by Vestron (see f inancial 
table) followed rumors of layoffs circulating throughout 
company and industry. One source told us Vestron was 
expected to pink-slip 40-50 of its 375 employes, but — 
Vp-Treas. Sheldon Rea es rs aera y not 

are" of any staff cuts. en Vestron announce 
Be thanter loss last May, it laid off 25 members ¥ ae 
domestic home video and corporate staff, reassigned 0 
to Vestron Pictures. Vestron attributed loss to 


" he 
j inti -. cassette sales for all but t . 
Paisappointng ee ats He said "cert ain" of Vestrons 


i + motion pictures. tain’ of Vestron's 
ee eater Sones "did not meet the expectat ay we hac 

5 Pha agreed to acquire these video rights. te 8 
fe ei med company's "policy of se . 
baling for cassette rights to theatrical films. 
ers fell 14.5% in ond week of 

-< of increases over same 
gate Decrease for 
It was week 


Camcorder sales to deal 


: ‘cht we 
following 16 strais dustry). 
July, f 1986 (see State of the Indu is 1987. 


weeks 0 h in 28 weeks OF bo" t color TY 
camcorders een calor video product =, 2 
of decline for ¢ reo, which rose 11.3% red with 15.9% in 
sets with M 18.9% of total sales, COMPLT 1 G.1%, VCR 
same week OF © 42.7% and monochron™ “ince 1975 passed 
1.1%, project c ulative VC p sales | 

i : 1. 9 ee 
ene & in Sth w 
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Financial Reports of TV-Electronics Companies 


x Dash indicates information not 


Parentheses denote loss. 


i Per 
Net Earnings Share 


These are latest reports as obtained during past wee’ 
avalable at press bme. Amounts expressed in Golars 


cmp 8 Pe 


mh 288 ,000 
Ee, to June 27 332,471,000 ~ 565000 
1986-26 wk. to June 28 Seite 2.962 ,000 
1987-13 wk. to June 27 177/961 ,000 6,966,000 


1986-13 wk. to June 28 


808,000 
1,370,000 


Best Buy 
1987~qtr. to June 30 
1986-qtr. to June 30 


75,303,000 
37,048,000 


765,000 
531,000 
417,000 
322,000 


Cohu 

1987-6 mo. to June 30 
1986-6 mo. to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


14,369,000 
15,179,000 
7,332,000 
7,751,000 


Emerson Radio 
1987-qtr. to June 30 
1986-qtr. to June 30 


(5,873,000) 


15,000 
pe 7,032,000 


177, 129,000 


7 
aan to June 30 197,062,000 2,506,000 
1986-6 mo. to June 30 178,968,000 (2,382,000) 
1987-qtr. to June 30 107,265,000 4,194,000 
1986-qtr. to June 30 97,124,000 2,680,000 


Musicland Group 


1987-6 mo. to June 25 195,054,000 3,267,000 
1986-6 mo. to June 25 139,958,000 46,000 
1987-qtr. to June 25 101,590,000 2,013,000 
1986-qtr. to June 25 73,537 ,000 589,000 


Philips Nv 
1987-6 mo. to June 30 | 24,161,000,000 420,000,000 
1986-6 mo. to June 30 | 26,358,000,000 352,000,000 


10,000,000 


12,280,000, 000 
11,000,000 


1987-qtr. to June 30 
13, 302,000,000 


‘} 1986-qtr. to June 30 


rs Cablesystems of America 
1987-9 mo. to May 31 105,985,000 
1986-9 mo. to May 31 111,332,000 


(7,675,000) 
(15,444,000) 


Satellite Music Network 
1987-6 mo. to June 30 
1986-6 mo. to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


7,219,253 
7,741,119 
3,661,121 
4,380,267 


(488, 159) 
487 ,946 
(94,778) 
369,648 


| Scripps Howard Bestg. 
1987-6 mo. to June 30 
_ 1986-6 mo. to June 30 
| 1987-gtr. to June 30 
1986-qtr. to June 30 


| Taft Bestg. 
1987-qtr. to June 30 
1986-qtr. to June 30 


Vestron 
1987-qtr. to March 31 
1986-qtr. to March 31 


Worlds of Wonder 


1987-qtr. to June 30 22,953,000 
1953, 10,406, 
1986-qtr. to June 30 23,485,000 anata 


Notes: “Restated. Adjust c z 
special credit. Justed, “In Dutch guilders. 


111,375,000 
100,043,000 
61,487,000 
55,624,000 


28 ,898 ,000 
3,897,000 
7,059,000 
4,425,000 


95,251,000 


3,455,000 
129,348 ,000 


3,617,000 


42,520,000 


12,254, 
55,360,000 ay 


7,494,000 


*Includes 
SS SS=swsa“a{aj\,SS— 


Another videogame software company has sj 
Spe eal market and distribute games for N ie is 
z aes system. Acclaim Entertainment, Oyster Bay 
we is piel to sign licensing deal with Nintendo which 
ee ee ph other firms at CES in 
D €6 plo). Acclaim will market Nj 
compatible software products in U.S. in Canada. eee 


ad has * t i . . 
Gita y ities: new videogame for Nintendo 


Consumer Electronics Personals a 
John Briesch promoted to Sony Consume 
res. from Consumer Audio Div. pres.; Briese, ye ¢ 
Thomas Steckbeck, who heads new Consumer hr 
Div. (audio-video systems)... Bruce Lowry redion ems 9 
of America pres. to pursue "other busifiess intereseen*® } 
Donald Reisinger named mktg. vp... Cathy wi’ 
echnics, joins Denon as sales administratigy, 


r Sales Di 
v 


ex-T ae : ion mor 
post... William Flynn resigns as BASF audio/video Nery 


products mktg. dir. to rejoin Gillette... Glenn yr 
former sales dir., advanced to Infinity Systems ah 
sales vp; Richard Baccigaluppi, ex-Recoton, rejoing 
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Infinity as domestic mktg. Vp... James Williams for au 
vp-gen. mgr., advanced to Cetee Gauss pres... Ter Mer 
Dixon, ex-Uniden, joins Gemini Industries as sutetes 
regional sales mgr. rh - 
Tom Rooney leaves Cinema Group Home Video: ) 
Eugene Ploger, ex-Max Factor, named corporate figan F 
, Cinema Group Home Video and Cinema Group — ig 
Alyssa Padia, ex-Walt Disney Music, joins Hanna-Bare di 
Productions as home video mktg. dir... New Charter ra if 
Entertainment regional sales mgrs.: Bryan Willis, nx, . 
Video, Southeast; Lisa Curtright, ex-Embassy Home “y ' 
Entertainment, West; Michael Mcintyre, ex-Baker g : 
Taylor/VTR, Northeast... Appointments at Prism 
Entertainment: Amy Sexauer, ex-Congress Video, joing as ; 
ad/PR/special events mgr.; Clay Baxter, also ( 
ex-Congress, named western regional sales mgr.; Diana 
Dearin promoted to creative services mgr... Colin i 
Medlock resigns as Video Supermarket vp to start Home 4 
Video News ad-supported newspaper. : ; 


Glenn Gatlin, ex-VTR and Midamerica Distributors | 
named video sales dir., Schwartz Bros.; Jeanie Hayes, ; 7 
ex-East Texas Distributing and Polygram Records, joins 
Schwartz as Video Div. CD mgr.; Michael Newton 

promoted to southern regional sales mgr... Dennis Phillips 

resigns as PR mgr., Source Video... Dana Kornbluth, 

ex-Bender, Goldman & Helper, named publicity mgr., 

Lorimar Home Video... Promotions at CBS/Fox Video: 

Logan Payne to ad projects supervisor; George Howell 

to packaging design supervisor; Robert Moschetti to 

project administrator; Laura Goodman to graphics megr.; 
Allyson Johnson to assoe. video dir. 


———_i—_ 


___ Personal word processor sales will increase to 220,000 
in annual sales by 1991 from about 100,000 in 1987, 
according to study by Venture Development (VDC). — 
growth rate of 25% will make it one of fastest growing 
consumer products, VDC said. Study projects sales of all 
consumer typewriters at 3.9 million by 1991. Smith Core™ 
and Magnavox currently lead market for home word 
processors. VDC expects major home computer 
manufacturers to enter market soon. Meanwhile, SCM re 
estimates electronic typewriters accounted for 60° a 
million units sold in 1986, expects trend to continue —_— 
1987, with 75% of estimated 3 million typewriters Se 
worldwide. SCM said it had record sales in 1986, m2" 
rise in electronic sales. 


an 


Promotions: Sony announced TV design competiver 
a to interior and industrial design students nat jon “ 4 
aa than $30,000 in prizes, including scholarships. ~ fae 
cheatin to Sony Design Center in Japan will be a" 
par Nr of "ideal TV set for home or personal use a 
game en gn products will be given away as prises an of 
Fort ows Jeopardy, Truth or Consequences, 

rune, The Price is Right. 


thoritative Service for B ; 
Th allied Fields. roadcasti 
an 


: a LE abate bbe aS unCconstityt; 
ignoring warn es % Congress. Ex-conimiss oon 
Bejsion as ‘rash action. Reaction of broadcastae ht 
raterest groups: (P. 1) Casters, public 


HOLMES TO GET FCC SEAT: Black | 
C Mass Media Bureau Ss Policy & Bile wee now chief of 
legal aide to Patrick, is White House choice ©. ee 


FCC MOVES TO HALT ABUSES of licensi 
Comments sought on antiblackmail ea ee 


INTV SEEKS ABOLITION of compulsory license for 


aistant signals. NCTA says INTV has gone back on its word 


CATA sees FCC bias. (P. 6) 


DECISION CLOSE ON COMPROMISE for broad 
iE cast 
license reform bill in House. ‘Substantial eeeical. standard 


abandoned. (P. 7) 


IBEW-CBS SET TO SQUARE OFF: Union charges network 
offer constitutes ‘monstrous proposals.’ Acrimony 
intensifies in NABET-NBC strike. (P. 8) 


HDTV ALTERNATIVES EYED by U.S. delegation to CCIR 
sessions. Group committed to single production standard. 
Sharp words for NTIA. (P. 9) 


BIGGER CPB BUDGET APPROVED by House for FY 
1990. NAPTS board meets. (P. 9) 


FAIRNESS DOC 


UNANIMOUS FCC DECLARES 
voted 


from Congress, unanimous FCC Aus. 4 
ed storm of 


"unconstitutional." Impending move caus 


€x-commissioners, who protested repea 


_ In making decision, Comm 

hee implementation of doctrine ~~ 
ee action came behind shield of Se 
0etrine (TVD July 29 p4) and U.S. 4 


law and that said in Meredith Bests- 
force 4 


Copyright ©1987 by Television 
(17 USC 101 et seq.). 


TRINE UNCONSTITUTIONAL: 
its 38-year-old fai 


met, wi ising action os! " 
, with House and Senate leatier Pytter Inst week from bipartisan grouP ase 


Commitment w i impetus 
as given impe y 1 as “rash action." 


Wi 
SUMMARY * ith Consumer Electronics 
“INDEX OF 
WEEK’S wy 
EWS 


Con 
sumer Electronics 


"MAJOR PRICE TEST e 
i ‘ ! A oa s' in 30 days seen by Zenith’s 
Pearlmar who hails GE/RCA sale to Thomson as promoting 
=) 


long-term 
: market stability rasa 
1988 line. (P. 19) 3 Maior introductions planned for 


HOUS 
wiht, zl Coe VOTES ban on DAT recorders 
peohibition. TERA es House urges indefinite 

1 g' ino N - 
one asked us, says Marantz. ee ie ee a 


PH - 

rhe Hi hee Sores ate sri joint tape venture to 
oe s to fight Far E i 

BASF-Agfa to combine R&D. e 14) olin 


ATARI'S BIG GAIN in profits keyed to large Europe 
computer sales. Carver reports net up sharply, says July | 
price increases won't noticeably affect sales. (P.15) 


PARAMOUNT EDGES CBS/FOX as No. | in prerecorded 
cassette market as Warner takes over 3rd place from 
RCS/Columbia. HBO 5th in share rankings. (P. 16) 


ZENITH'S 1988 LINE features 15 digital TVs, vertical 
VCR that fits into TV, digital VCR, ‘electronic furniture,’ 
universal remote control under $40. (P. 17) 


Ignoring stron warnings 
rness doctrine out of existence as 
re commissioners had 
as law. Their 
FCC chmn., 5 


Hill even befo 


controversy on 
turn fairness doctrine 


in Sept. to re 


nic forms of mass communications 
r all sides of controversial issues. 

esidential veto of bill (s-742) mane 

that declared doctrine isn t codified ! 

issioners were violating . 
itutional (TVD Jan 20 pu). 

‘oy statement declaring 
enforce it.) 

‘4d “the few 


owth in electro 
o cove 


T 


" fairness 
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associated 


~» Producing and 
urope for world marketing videocass 
m vassettes, audio tape 
y the Competition more 


the z i 
f fro hasn't bee Nn a decre » eSpeci 
Ore n Name n selected for re ase of 60% j - pecially produ ‘ 
¥ ° rey ‘o In ] cers of 7S 
Str; ” an its 3 owners in W. Germany. mpany, which will Z ian. of blank videocassettes acai oo 
Rhee tes ased in Munich and use 4 pelle wd syrgche 
ithe rirm_will consist of PD Magnetics B.vy = ates 
. pa Bef Philips and Du Pont each will aa SoM, Netherlands-based tz 
_sipdustrial tape products in U.S. for venty of new venture, Agfa 60% Ache coe nulips and Du Pont 
tion, sl aiate plans to enter consumer market eee! according bo cee. ae s American affiliate will 
Ziq | Bais of Asta, PDM, possibly Philips, but Priline me 8. Germany told us tape products will cary 
ucts wi rand in U.S., only ; representati ‘aa ee ee ee 
ao “spe Prod US., only in Europe. atives said company doesn't intend to ered 
One} | New venture will produce and market digi 
said. "DAT i et digital audio tape (DA 
We  acfa spokesman : Is not our t z T) only if there's 
26 are have estimated 17% share of Seance iy bape is normal video sg peace pany: , 
a an $ vis n 
sti try to increase share vs. Japanese competitors. "We saeaay Uictod : hi ae he said, and 
them. chance to compete with 
1Use 
Sup 4 also announced ement with BASF ; 

P On ics costly production methods. Cooperative ie ane ae oes ate Deeds ee 
the, * other Asian com petitors, Agfa said. 0 is designed to meet competition from Japanese 
ATARI'S BIG GAINS: Atari reported 39.3% increase in ion i ; 

on,” t income on 16.4% rise in sales in 2nd quarter eredited to 310 000 $4 cat eui nage gape, is Bor ogee 
! on aap eenas, ,000 sq. ft. of exhibits, 34% more than last year, and 420 

any furopean sales of personal computers (see financial table). exhibitors vs. 370 in 1986. VSDA Convention Chmn. Lou 
e'll Vp-chief financial officer Gregg Pratt is quoted as saying Berg told us 276 of current exhibitors had displays last year 
we yout 66% of company's sales are overseas and results would but nearly 100 of 1986 exhibitors are "out of business, , 

changed their names or were bought out.” Attendance is 


ve been even better without unfavorable currency 
xchange rates. Company said it now is rid of inventories 
sherited from former owner Warner Communications. 
First-half profits were up 132% on 28.6% rise in sales. 
Company plans to introduce $1,700 laser printer this month. 


Carver Corp. reported profit of $469,169 on sales of 
7.1 million in 2nd quarter, up from $385,836 on $4.3 million 
one year earlier, rise attributed to products introduced late 
1 1986 as well as increasing sales of professional audio 
ducts. Pres. Robert Carver said consumer electronics 
including those to military exchanges, "increased 
| teross the board." Company raised prices of many audio 
| Poducts July 1 to help offset effects of stronger Japanese 
yen, and "early indications suggest slightly higher prives--- 
will not noticeably affect sales in the months ahead, 
Cuver said. First-half profits totaled $732,553 on sales of 
12.2 million, vs. $659,526 and $8.2 million year earlier. 


~ 
US 
J 


a 


expected to rise 10% to 11,000-12,000. Berg acknowledged 
convention no longer is forum for software manufacturers to 
announce 4th-quarter releases and promotions because of 
mass merchants’ higher profile in business. "It's not an 
ordering show," he added. "It's a place for the retailer, 
distributor and manufacturer to get together once a year 
and voice their opinions, strategies and grievances." 


Emerson opens 142,000-sq.-ft. western regional 
corporate hq and distribution center this month at _ 
Commerce, Cal., to service 11 Western states. Senior Vp 
Marino Adriani said company's largest growth has been in 
Cal., where sales have increased to more than $60 million 


from $8 million 5 years ago. 


ai and Mitsubishi, which merged their domestic 
. ns in April, last week announced first 20 new 
I] sell in Japan under new a 
digital audio tape recorders, 
Fe tesco ae systems. Aim is for 
? 
0 million in 
i i will i duction of full-size VHS 
Hitachi will Re ani a 60,000 monthly this fall, a 
inging its total camcorder production to 120,000, including 
TH and 10,000 8mm. 


THIS WEEK'S YEN RATE | 


rted to dollars in this 


have been conve nc eae ee 
von ee = $1, unless otherwise specie da. 


issue at 150 y 


16—TV DIGEST 
AMOUNT EDGES CBS/FOX: Para a 
ie over first place in prerecorded pee i m a 
during first half of 1987, nudging ne : 7 
been largest player throughout virtually 


history. 
n 


i by our companio 
aan age close 2nd, 
icati i leek hows CBS/Fox was. 
pee TN Week (VW) ee cent rapping 
‘on "4 /Columbia, which moved to Ath. h 
e in full-year 1986 to tie 
for 11th. Company is und, however, Se ical 
ont te | urre coming ; 
management Is In place and c nt and 4 ; tool 
r independents 
. i Cinema 
pee os Mode *y Conti a for first time. 
Prerecorded cassette market generated about $1.4 
level for first half of year, VW 
0% of 1987 sales likely to occur 1n 2nd 


are certain to surpass 1986 record 
up in estimated 40 


$2.5 billion. Success of sellthrough shows 
i ‘n first half 1987, indicating last 
should be broken easily. 


Here's market breakdown by manufacturer for first 
half, with full-year 1986 shown for comparison. Companies 
are listed by major brand but include all subsidiary labels. 
For details and analysis, see this week's issue of Video Week 
(sample available upon request from our Washington 
circulation office, 202-872-9200): 


Video Week Midyear 1987 Market Shares 


(dollars in millions) 
First Half 1987 Full Year 1986 
% Share $ Sales % Share $ Sales 
Paramount...... 11.0 154 11.0 275 
COS/FOR. . <. cscs 10.0 140 Lea 343 
Warner......... 9.6 134 8.5 213 
RCA/Columbia... 8.1 113 9.5 238 
MRO: .. ccntenewe 7.3 102 7.0 175 
Disnmey......... be 99 8.2 205 
Vestron........ 6.2 87 8.0 200 
Me FP S./ 80 hel 178 
of A Ey 5.3 74 3.4 85 
ah 3 ade dete ae 5.0 70 3.4 85 
Ph eee 4.9 69 8.0 200 
ere ae 4.5 63 3.4 85 
New World...... 3.0 42 2.4 60 
yan ee 18 ; 

cen Group UP 15 We mH 
PSM ovens 1.0 14 1.0. vp 
others,.... 8.9 125 3.6 = 

. 0 


also should gain market share i 
crowded, with entri - Market will become m 
Tri-Star next year. es of Orion and Virgin Vision in fall, 


—+—. 


i oe corti removal of 100% punitive U.S 

ee ene eee aes at bilateral talks held 
| an -S. under auspices of. rs 

Japanese negotiators charged tariffs violated oer at 


U.S. representatives denied any conflict and refused to 


Ts make concessions. 


} 


Relaxation of FCC's equipment authori: L 
requirements for VCRs is expected as neonates yo 
Commission's tests of sam ple of 16 brands of yc ze 
compliance with radiation requirements, Fiftee. for ax" 
passed. Testing involved measurements of; ve cl 
audio power output levels. (2) Output conduct Vides oe. ih 
(3) Antenna transfer switch levels. (4) Raden emis Vea 
levels. (9) AC power line conducted levels — eMisgig, ij 
didn't meet antenna transfer switch requirement that = 

‘ments, po, * gi 


said manufacturer "has been contacted and a : 
sanctions will be applied, if necessary, to oePPropriate 
compliance.” Commission doesn't identity _ futur, é 
VCRs must be certified by FCC before ao Mien Gs 
Procedure requires filing application containine & ; ¢ 
showing compliance with regulations. Agene 6 test —_— 1 
expected to recommend simpler notification». staff is 
requirements as substitute for certification r Verificatic 


after less than 18 months of testing prer 
cassette market, Hanes Direct Store Delivery ecorded 
dropping video and confining its rackjobbing on oe: is 
pantyhose and Timex watches. Sara Lee an hdd to 
largest nonfood direct store delivery sales aacciena to be 
company, first tried 2-way exclusive distribution ™ 
arrangement with Kartes Video, later opted Sone 
by obtaining major manufacturers’ bestsellers fro n 
Commtron. Fred Endemann, Hanes DSD sales 9 
for nonhosiery products, expects to complete pom pate dir, 
mid-Sept. Commtron, which has been testing ore y 
Hanes DSD in about 300 Minneapolis and west vacate with 
will offer to continue it with metropolitan aeceans Stores, 
according to Treas. Stephen Lacey. : Bi: 


ader ling 


Tandy, IBM and Leading Edge intro ~pri 
personal computers last ee Tandy bara ye Fir 7 
IBM-compatible laptop, under Radio Shack label ze i 
part of broad product introduction including more rd ne ’ 
computers, printers and cellular phones, comes with tw ‘ 
3.5", 720-Kb disc drives, rechargeable battery at $1 509 
Also introduced were 2 low-priced computers aimed at 
home and educational users at $699 and $1,199. IBM showed 
new personal computer at $1,695 with 512K of memory 3 
dise drive, built-in color monitor, aimed at education nig 
market. Monochrome version is $1,350. Leading Edge 
apepeces PC-compatible computer at $1,495, with 640k 

emory, monochrome monitor, graphics adapter. 


MTS stereo color TV sales to dealers fell 16.7% in 
oem aing ae same week of 1986, first such decline 
Sales 1S Siem of this year (see State of the Industry). 
inctchsca ¢ et-view color sets with MTS stereo had 
week of sh pigs straight weeks. It was 2nd consecutive 
camcord ep cecines for most major video products, 

EIA fi 3 e ing only product to set sales record for week 

chon or first 3 weeks of 4—-week July show 

Keone nn color TV down 9.4%, MTS off 2.3%, project 

Came “i %, total VCR up 0.9%, camcorders up 4.3%. 

8.9% order sales rebounded from prior week's decrease # 
9% rise. 

Joint Japanese-Chinese ventures are exporting color 
pee - world countries. Venture of Hitachi ax 
400,000 ed . is expected to export 50,000- 100,000 of 
1981 is Sone ve be produced annually. Plant established © 
ventane ith cing at 200,000-300,000 annual rate. Chine 
annuall with Fujitsu is making 450,000 color and b&w 2 
and Oia Ome about 50,000 a year te Southeast AS 
cninbined eo eoeumate says China's 100 TY plants ba 
is for 10 ee i es million sets, while domestic dem 
foreign exohangs. t China is pushing export sales to ge 


g, 0. 


j LINE: More new produ 
s s ring introductions were re 
distributor meeting (see related report y Zenith at 
_ Most of models shown were previe elsewhere in 
r meeting, but formal introduction eats la ee 
ast week, 


«4 made first announcement of its hi 
eo uratech chassis, used in 13" Peer 
gut od tO contain 46% surf ace mounted parts oe 
ja. e inserted parts, 20% fewer connectors 5 
mputer tested and aligned." Zenith mak to be 
me 13", 19" and 20", along with cabinets Sey aad ; 
, in 


usually 


| 2 tacular product of meeting w " 
=e Ee eolot set with digital chassis nea act 
pe 4. Set uses Mitsubishi tube, will be priced les ri 
i | for shipment this month. Zenith now has i di ‘ts 
fs, starting with stereo 20", including one new "Sound by 
| een model and 13 other 27" sets. All have MTS stere E 
h ; oe for World System Teletext (WST) -- whi h 
th says is now available to more than 40% of U.S TV 
5 ith says it's talking with networks and stations 

adding closed captions for hearing impaired in WST 
vemat. Digital sets have more on-screen menus -- 
vjeating such things as black-level adjustments and advice 
to refer to operating guide, even include legends saying that 

0a is or isn't being printed on Zenith's optional 
ter. Four new 27" stereo table models in new compact 
‘nots are $729 and $749 for analog models and $839 for 2 


; ris models. 
Zenith has new configuration for table model TVs, 
tarting with 13", has redesigned 19" as lead-in models to 
* 99" sizes, introduced 4 new 13" sets, 4 new 19s. Matching 
tands, made by Zenith in Mexico, are available for all sets. 


t Zenith calls "electronic 


miture," including v« 1 consoles in 25" ($629) ane 27" 
79, stereo) sizes that resemble table models inserted into 
e ald McCarthy said such 


“Zenith Sales Co. Pres. Ge 


ism that "when 
, the price 


: removable 
fit new vertical 
of its 8-ft. — 
with conventional 


digital Strobe Het 
images on screen, and multi 


Channels, § 
under $1,300. Bach 7 corder, Sch 


earlier, will be 


for freezing 4 


New point-and 


‘ ~sh , . 
has optical viewfin ort only VHS-C camcorder 


der, 3:1 m y 

ie: bin 1 , 9:1 manual zoom, autofocus, ree 

$1,000. F ee vine lb. with battery and aaa aunty 

Peed 6:1 atured model at 3.3 Ib. loaded has autofocus 

Ao pee power zoom, 1/1,000 sec. shutter, 10-lux ; 
ity, LCD readout at about $1,400. Zenith's full-size 


VHS cameo * ° - 
$1,800. rder with hi-fi stereo, shown earlier, is around 


Universal remote, to sell at | in bli 

“ ; ess th : 
( we'll sell them like razor blades"), is kee ee ‘ 
in Mexico, can operate over 30 color TV brands, 28 VCRs 
and 7 cable boxes. It's adjusted to user's brands by setting 
series of dip switches in battery compartment according to 
table on card packed with remote. In addition to retail sale 
Zenith plans to use model in its parts dept. to eliminate 
multiple stock of remote transmitters. 


Among upcoming promotions: Up to $200 off on digital 
set with Bose sound through Oct. 31; extra transmitter free 
for remote sets sold Oct. 15-Nov. 15. Special promotions 
designed for independent dealers are highlighted by Radio 
Flyer red wagon, $39.95 value, to be sold by dealers at 
$14.95 during Christmas season. 

—i_ 


GE has begun publishing newsletter for its new 
Digital Video Interactive (DVI) technology (TVD March 16 
pl0). Newsletter, called Interactivities, is coming out of 
David Sarnoff Research Center, where most of development 
work on DVI is taking place, although GE donated labs to 
SRI earlier this year. GE is forming group to handle all DVI 
product development and marketing and had expected to 
make formal announcement of business plans by mid-July 
(TVD June 15 p17), but still isn't ready to divulge details, 
official at labs said. It’s not certain how often newsletter 
will be published, official said. Philips is backing CD-I 
News, similar in appearance, ees pam gio 

i mpact Dise format CV-'n eractive, S 
ae eauld become forum for battle of CD formats. 


i ion: ractivities, David Sarnoff Research 
For information: Inte oe eT 


r CN 5300, Princeton, N.J. 
pliers, Link Resources Corp., 79 Fifth Ave., N.Y. 
10003, 912-627-1500. 

ed to Samsung's 4mm camcorder? 


patch from Seoul, it’s under 


According to Pe iy 21 engineers and will go 08 sale in 


fore 1988 Olympies in Seoul and 


active aed 
Korea for about > xt year as well. Samsung 
be offered on export oleae : will gain 5% worldwide 


ngin i ting i 
ineer 1S quoted as forecasting 
Ket share next year, be world's 
in 4 years. 


best-selling cameordert 


sajated 14.22% vs. U.S. dollar 
i jar a preciated l 
Oke os ore than any other ¢ 


sa eet Council for Economic Planning & 


urreney in world, 


1g—TV DIGEST 
Consumer Electronics Personals 


: les 
Koyo Yokoi promoted from dir. to eee , 
in reorganization of TDK's U.S. sales managem 


Kei Ito, from Tokyo office, becomes VP; sera ae 
succeeding Terry Tsutsui, who has returne o Japan, 
d from dir. to VP, Sony 


Shigeru Fujinoki, ex-TDK awe 
sales... Akihiko Amanuma promote } i 
America Design Center, Andrew Mougis, €* Be aeasiondl 
Communications Products, appointed >i eee ‘ ai iet 
Tape Div., Sony Magnetic Products Co... EGW tena) 
advanced to gen. mgr. of Panasonic's Philadelp 4 é : 
George Moses resigns as EIA govt. relations staff vp 
form consulting firm. 
i di tions for 

Jacques Monbeig, ex-dir. of TV operat! 

Thomson Group in Paris, named managing dir. of Ferguson, 


ho stays with 


former GE senior vp, M 
of Housewares and Audio Products Div. 


pres.-COO of Rubbermaid Inc., whose C 
ence headed all GE consumer products operations. 


Edgar Rampy, ex-finance vp of Data I/O Corp., joins 
Carver Corp. (audio components) as senior vp-COO under 
Pres. Robert Carver... Jack Morgan, former rep, joins 
Sansui as sales and mktg. vp, Car Audio products... Leonard 
Meisel, ex-Technics, named Denon America midwest 
regional sales mgr... John Chittock gives up Film and 

_ Video column he has written in London Financial Times for 
14 years to devote more time to other interests, including 
Screen Digest newsletter, of which he's founder and chmn. 


Paul Pasquarelli resigns as vp-Baker & Taylor (B&T) 
fideo to join Bell & Howell/Columbia/Paramount in 
indisclosed capacity; William Pilossoph, who had been 
exe of VTR before it was purchased by B&T, also 

parts... Adam Platnick promoted to business affairs vp, 
tron Inc.; Michael Karaffa advanced to sales vp, 
Video, Dan Markim to premium and special 
: dir... John Scott, ex-Vestron, named national 
mgr. for Charter Entertainment... Ed Jackson, 

so and Commtron, named home video sales vp, 
ainment. 


Leshtz resigns from Elite Entertainment to 

ie Playboy Home Video dir... Best Film & Video Exec. 

en Tenn opens west coast office at 20501 Ventura 
Woodland Hills, Cal. 91364, 818-999-2244... James 


yon named nansw oneal 3M Leisure Time 
‘g appointed mktg. asst., 


ma ent... Statt advanced to chmn 
pres., VideoRated, Douglas Baker, 


gned to pursue other interests but still "substantial 
opees cael affiliate of the corporation"... John 
ser eadpd oe rien , named editor, Dealerscope 
‘ : sing, replacing Neil Spann, advanced to exec. 
—»— 
a tee game: What "subsidiary of Fortune 100 
: “se seat pl ha for "Consumer 
ss iat President" with "15-20 years of consum 
pats experience in a variety of functions inginding th 
top marketing post?" é ‘ 


‘JVC will introduce professional SV xn ht 
Ee eee te aah aka SVHS products Sept. 
oy oa tie as indicated in last week's issue. We So 


| 


eth, 


ly acquired by Thomson (TVD 


Financial Reports of TV-Electronics ae MN 
igg 


These are latest reports as obtained during past week Dash ind 
available at press time. Amounts expressed in dollars Parectheses a wir 


Company & Period 


Cablevision Systems 


denote ne 


1987-6 mo. to June 30 134,281,000 
1986-6 mo. to June 30 74,016,000 
1987-qtr. to June 30 69 ,556 ,000 
1986-qtr. to June 30 37,972,000 


Esquire Radio & Electronics 
1987-6 mo. to June 30 
1986-6 mo. to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


20,130,000 
3,900,000 
11,500,000 
2,330,000 


Jones Intercable 
1987-year to May 31 


33,668,000 


1986-year to May 31 19,305,000 
1987-qtr. to May 31 9,036,000 
1986-qtr. to May 31 6,738,000 


Meredith 
1987-year to June 30 
1986-year to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


598 , 722 ,000 
533,376,000 


156,393,000 
142,081,000 


Outlet Communications 


1987-6 mo. to June 30 30,418,000 (10.74 

1986-6 mo. to June 30 28,019,000 (13 4g7 
1987-qtr. to June 30 17,383,000 (2 saya 
1986-qtr. to June 30 15,830,000 (4,330°000, 


Notes: After special charge. 


“Adjusted. ¢ 


"Includes special credit 


Compact Disc-Video will make European debut at 
Internationale Funkausstellung (audio-video fair) Ay 
28-Sept. 6 in Berlin with major exhibit in main hall . 
Philips and subsidiary Polygram. All hardware will be fr 
Philips, but software of all available labels will be Saag 
System will be launched in Germany before Christmas, and 
Philips hopes for U.K. launch at same time but is less 
definite. There's still some doubt whether PAL version of 
CDV will be completed by Aug. 28, so NTSC version may be 
shown. All dises so far are being pressed in Philips & 
DuPont Optical (PDO) plant in Blackburn, England, former 
Philips videodise plant, but first samples pressed in Japan 
are being shown now. Japan samples appear better than 
Blackburn dises, which still suffer from dropouts, according 
to observer. 


House asked Defense Dept. to delay any contract 
awards to Toshiba until hearings on bill seeking to ban all 
Dept. purchases from Toshiba and sales of its products oa 
military bases. Japanese firm has bid pending for $100 
million contract to supply laptop computers to DoD (TvD 
July 20 p19). Japanese sources indicated last week that ° 
other companies are under investigation at request of 
Reagan Administration for possible violation or regulatie! 
on shipments to Communist bloc nations. 


VCR penetration was 49.7% of U.S. TV households # 
May, Nielsen estimates. Markets with highest penetra? 
aie Fairbanks, 69.5%; Las Vegas, 63.3%; Rene, wir 

A., 62.2%. Penetration shows relatively little grow 
since Feb. survey, which put it at 48.7%; in Nov. 18 “ 
was 43.5% (TVD March 25 p19). 


TV glass assemb! = beer 
i y technology agreement has 
oe as by E.W. Bowman Ine., se a Pa,, and Set 
yea . olland, to share lehe technology for product pow 
Ssing and assembly equipment for CRT g!’s> 


noritative Service for Broad 
d Fields. casting, Cable 


weal bill. First ; ted 
arcit¥ rationale for regulation questioned. (P, 2) ited. 


's SUMMERS LEAVING: Takes ear 
: . - | i 
will be aid until end of contract in wa ess but 
ngerst aniding with Fritts given as reason “(p. ans 
apP AL FILED on FCC fairness doctrine decisi 
gyracuse Peace Council contests move in i cs. 
N.Y. Group claims FCC didn't have ae 


— Court, %, = 

at guthority to abolish doctrine. (P. 4) 

s 

Ny FCC TAKEOVER POLICY left standing in decisi 

€ from written by Supreme Court nominee Baek, Orileeisc 

own. ‘ripe for judicial consideration’ and individual Sake sh in 

4, and Wpealed. Judge Wald dissents. (P. 5) ao 

5 

on of DoJ BOWS QUT of must-carry appeal. Cablers see 

may be Justice Filing as reason to celebrate. INTV calls it an 
improvement. (P. 5) 

rm 

a CTAM CONVENTION STARTS in San Francisco. Johnson, 

i Redstone and Wiley at opening session as cable eyes 

bedi ‘eompetitive edge’; Wright to speak. Attendance of 1,200 

eding expected. (P. 6) 

: FCC JUDGE KUHLMANN RIPS RKO, FIND 

1 all in public interest and "is unqualified to continue as 

a (ALJ) Edward Kuhlmann ruled in 75-page initial de 

“VD L.A., WHBQ-TV Memphis and 12 radio s 

at 5 denied its renewal application for KHJ-TY. 

tions Calling decision "extraordinarily un recedented 
Reynolds said licensee would appeal: WThis decision 

We expecte 


FCC's review of RKO'S performance... 


$ IT UNQUALIFIED: 


cision released Aug. Ts 
tations. Declaring th 


d to 
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Weekly ae: 945 
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Con 
sumer Electronics 


E TUBE 
eo oe succeed eee HIKE possible Jan. 1 if ¢ 
e trigger for T getting ‘single-digit’ i . glass 
V price rises? (P 9)” increase. Will this 


VCR INVE 
NTOR ‘ 
1983, bringing Si aa in July for first time si 
column, but Role ‘Ss to J-week supply. VCR bac He 
olor dips for first time sn 19 ore i 
, : s. (P. 9) 


JAPANESE 
color Kpmiedte offasc 3 to U.S. drop 34% in first half 
exports, but VCRs at dea end of color kit 


MOTOR 
NTIA. Or econ a cit mare by Commerce Dept.'s 
a vere sition 6 months ag £ ‘s 
s would solve stalemate in broadeast gre 7. — 
3 g «APs 


THOM : 
bors pacer bal Lie oat lightvalve projection TV 
peaks with consumer electronics fit: 

Tr - > ronics. > 
group sells 250 expensive systems annually. (P. 19) f= 


sala eet VANCOUVER PLANT, built to make GE 
res to resume TV production for undisclosed brand, using 
cuit boards made in new Singapore plant. (P. 12) wy 


bh Vee OF WONDER'S ActionMax VCR game, made in 
Yhina, rolls out nationally. Company dismisses 15% of work 
force after unexpectedly high loss. (P. 13) 


rade name 


PILOT DROPS OUT as consumer electronics t 
(P. 13) 


as Curtis Mathes pulls plug on unprofitable line. 


annot be trusted to act" 


RKO General "e 
ive Law Judge 


licensee," FCC Administrat 
RKO is licensee of KHJ-TY 


was unprecedented, judge 


a broadcast 


at RKO dishonesty 


nt GenCorp Chmn. William 
in the long process which comprises the 
cision this sum mer and now We plan to 
to affect proposed sales of 
eavor to reac settlement 
"pefused to give weight 


and unjustified,” RKO pare 


is just one step 
receive a de 


; in appeal to the FCC." Reynolds said i 
tion KHJ-TV and several radio stations and tha alt _witdio contende + Kuhlmann 3 : 
h to the. a for its other © ee an KO ievements ¢ our stations to their joe coat ‘ ae ental 
; r H q e - re . kk 
it Servit yi Boru nEry Oa eal, with case likely go befor r vag ‘sion on other proceedings 
service.” Company has 30 days to apper’ e exhausted. Impact of ae ; 
Commission, It will retain all licenses until appeals ar 
involving RKO at FCC wasn't immediately clear. 23 
mission, Is & violation ot Federal statute 
ly 
Copyright ©1987 b 


(17 USC 101 et seq.): 


Wo 
oO, Cul GAME ROLLED OUT: Worlds of w ' 
vite | tee ane ey pag Haional wo 
lan a om yee ; shortly mt rk company said it had dismis rollout 
Ka in pst work force and Pp ee to cut capital Separiatcs 15% 
as 4a % of" million following “4 million 2nd-quartep lo lan 
: - p16). Sean 


: 
Aus 
—_ priced at $79.95, game Consists of console or 


nt ,.* optical target pistor and VHS game cassette one 
‘ 8oing & + 99-min. live-ac aah air war game. Suction cy onic 
« tC, f awer right corner o sereen where blinking a” 
Re Gr W enronized with action of targets on aircraft. Pist I. 2 
Set, sim ched to base unit, contains photocell that regist ol, 
ts are hit, and LEDs on base unit register s Ssters when 


core, adding 
points "planes are hit. Stereo headphone 1em when 
S jrendly Pe well as noises of shooting, ones carry soundtrack 


targe when enemy aircraft is hit, subtracting tt 


a of game ae! 

n ae : z 5 

addition to Sonic Fury, 3 live-action 

It has siiie now, with 2 more to come before iShectinn: a 

lid TVs Currently games are available in VHS only. Colu ib ety 

A's Fright Night and Blue Thunder provided inspiration f A 

8 upcoming VCR games for wow and Ruckert told us it 

v) “ficensed footage from Columbia for games, which will be 
“gvailable in Sept. He wouldn't say whether company is 
so pursuing similar deals with other studios. 
i ‘ 

fer _ Game console and pistol are made in mainland China. 

.  puckert declined to identify manufacturer, saying WOW had 
 qumber of sourees and that game hardware is contracted to 

yes, Hong Kong manufacturer, with actual production on 

fa mainland. WOW plans multimillion-dollar ad budget for 

be | ActionMax. Ruckert wouldn't disclose sales projections, 

said company is "treating [product] as a major hit." 
: WOW said it laid off 55 employes in U.S., reducing total 

. lost " in this country to 320. Chmn.-CEO Donald Kingsborough 
said announcement was made to "allay fears in the financial 

It's SB eommunity” resulting from "untrue and vicious rumors.” 

sizes Two projects originally planned for 1987 debut -- children's 
~ video component system shown at N.Y. Toy Fair (TVD Feb 
16 pl4) and fully interactive VCR add-on developed by 

Intraview Systems Corp. (TVD Aug 4/86 p12) -- now won't 
bi j be available until next year, Ruckert said. 

to ___ Thorn EMI, formerly British sponsor and maker of 

2S VHD videodises, has been named an official dealer of 
- britain's monumental Domesday book, compiled by BBC on 
- Philips computerized Advanced Interactive Video (AIV) 

) - Optical dise system (TVD Dec 15 p13). TEMI will rent player 
td dises for as little as $210 monthly. "We see Philips as 
leaders in interactive video technology,” said Richard ~ 

said, ‘oman of TEMI Business Communications, "and their 

e format certainly seems to be signaling the way ahead for 

the " 

industry, 
Willian Verity Jr., President Reagan's nominee for 

» in ae merce Secy., is former chmn. of Armco pre aoe 

is “ergy company. Although steel industry Drak fee my 


- Protection in said Verity ; 
Commitment aoa ard fair trade.” Widely exper ‘dg ." 
_ «national trade, Verity is expected to be confirmed by 
hate when it returns from Aug. TeCeSs- 

_,.. fips to Olympics in Seoul or to taping of re purchase 
ap 2 ate prizes in Kolon Scena sweepst saa ‘i entry form, 
.deotape 5-pack, consumers get sweepst i rebate 

Be Of up to $5, plus $27 worth of additiona 
\ ns, ’ 
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d -- at lez 
¥Y Owner Curtis M; ae 
Aiden a ata Mathes. Company is phasing 
aituchee “ As to concentrate on Curtis 
ESS, according to company official 


Out Pilot Audi 
Mathes ret (a 


Pilot products 
> : ts, made in Far E 
Pee. to small TY -apolienes 5 
West. Brand has bee rof 


ast, had been sold 
tores, principally in South 


aédontingta.GM ene n unprofitable in last few years 
‘ ce, and company decided to use capital 


in retail busine : 

about 4 Bdaeelboned her has operated as CM division for 

Closed out in CM st ee 150. Pilot products are being 

Owned and franchised st according to source. CM has 650 
E sed stores, made tr: +45 a : 

manufacturing to retailing cease 


ie, eee in U.S. audio, entered TV shortly 

5, Sane ve . Brand was acquired by Morse Electro 

Chip et sy =p turn was purchased in 1982 by Mathes 

Mitheee oy 0 CM (TVD Jan 4/82 p14). At that time, 

rd SO acquired names of Electrophonic, Morse, 

5 onic, Ross. CM official told us company still owns 
10Se names, May use some again as brands. 


Among major innovations associated with Pilot brand 
name: (1) Pilotuner, first popular component FM tuner. (2) 
First portable TV, which also was first TV to sell for less y 
than $100. Introduced in 1948 (TVD June 12/48 p5) 

Candid-TV" had 3" b&w picture, operated on AC only, 
measured 14 x 13.5 x 9.5", came in suitcase-style carrying 
ease with horizontal telescoping antenna that extended to 
about 6 ft. 


—_i—_ 


Laservision has strongest presence ever at VSDA 
convention in Las Vegas this year. Pioneer's LaserDisc 
Corp. of America (LDCA) is taking booth of 20,000 sq. ft., 
more than 6 times last year's, Mktg. Vp John Talbot told us. 
Company has enlisted 11 of its retailers to appear at booth, 
designed to resemble LV disc store. Talbot said that in 
return for being available to talk to showgoers, dealers will 
be "helped out" with their convention expenses. "It may be 
a way to get dealers who are on the fence to decide to sell 
discs." Stores include Audio/Video Plus of Houston, 
Kaleidescope of Oklahoma City, Laserland of Denver, as 
well as U.S. Video Source mail-order company. LDCA also 
will hold daily drawings for Pioneer combi player and is 
offering price promotion on mix of movies and fe. 
special-interest programs. "Retailers are picking up on LV, 
Talbot said. "CD-Video is part of it.” CD-Video Assn., 
which took lavish booth at Summer Consumer Electronics 
Show, is limiting presence at VSDA convention to hospitality 
suite at Desert Inn. 
th Korean strikes have had no effect on | 
etn product or parts imports, lar age 
said last week. Although news reports inc icated that ss 
3 * d parts of major combines such as 
we Sena ee sisi ant Samsung, U.S. affiliates said 
Daewoo, Coreavonics haven't been hurt. Samsung said 
aiemcus from port of Pusan had been ging ey but 
* " ft > erre at, 
Inchon port 1s ear a nig there were a shutdown 
ja noone : ee we would run into a problem of parts. 
of over 30 ahi ment problem as result of typhoon at end 
Goldstar hac © . a | Mktg. Dir. Joseph Klein said, but 
of Sune ie at a kes seem to be having "no effect at 
eurrent unor : ; 
all." 
Soundesign introduces 4.5" AC-DC monochrome TY 
on swivel mounting bracket at $00. 
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ectronics Companies 


Per 
Share 
.50 


Financial Reports of TV-E! 


7% st week Dash indicates ¥ 
nese are latest reports 2S obtained dunng ng S; iio! gg rot 


awalable at press bme. Amounts expressed 
Company & Period Revenues Net Earnings 


5,000 
enol mates 135,818,000 Be 000 
ieec-6 = to July 5 tees 13,537,000 
1987-qtr. to July 4 60,709,000 9,718,000 


1986-qtr. to July 5 


00 

en ear to June 30 1,539, 300,000 eS 008 

1656 ner te. Jane 30 1'415,600,000 3,900, 000 

1987-atr. te Jone 30 421,500,000 200 808 
1986-atr. te Jone 30 375,900,000 ; 


Otga 6 00 2,141,000 
30 96,891,0 
ree 22 ed soos 30 63,578,000 coe 
1987-qtr. to June 30 50,538,000 279,000 
uated 33,445,000 1,125.0 


1986-qtr. to June 30 


Falcon Cable Systems 
1987-6 mo. to June 30 
1986-6 mo. to June 30 
1987~qtr. to June 30 
1986-qtr. to June 30 


1,010,000 

(1,529,000) 
282,000 

(850,000) 


409,627 ,000 12,905,000 
406, 748,000 (47,280,000) 
136,179,000 (8,850,000) 


138,588,000 5,410,000 


15,034,000 


987-year to March 37 27 185,000 


1986-year to March 3) 


2,449,735 ,000 
2,234,668 ,000 


(2,871,000) 


89,507,000 


74,416,000 66,453,000 
46,724,000 (3,119,000) 
36,471,000 76,669,000 


(232,000) 
670,000 
(363,000) 
299,000 


to June 30 (884,000) 

to June 30 (1,622,000) 
to June 30 (1,220,000) 
to June 30 


(1,210,000) 


ications 
to June 30 43,345,000 
+ to June 30 54,083,000 
June 30 394,488 ,000 25,958 ,000 
June 30 161,624,000 51,641,000 


12,490,000 2,270,000 


14,992,000 1,709,000 
5,382,000 1,443,000 
6,751,000 339,000 


United Cable TV 


1987-year to May 31 222,709,000 

1986-year to May 31 195, 766,000 CPE 
1987-qtr. to May 31 60,070,000 (540,000) 
1986-gtr. to May 31 51,837,000 (2,756,000) 


Notes: “Adjusted. After special charge 
I 


c ‘a 
_ Special charge. “In yen. Per ADR. cod neevatecs efter 


ncludes special credit, 


Childmate electronic kiddie monitor is promot 
| Hua Chang Electronics as its "contribution to child extecy " 
f Transmitter pinned to child's clothing can sound alarm up to 
a 100 ft. away. According to Hua Chang ads, device gives 
___ warning if child wanders too far, falls into water, 
iter is removed or call button is pushed on 


Consumer Electronics Personals "Mt 
ee Ne Oo a es 


Thomas Costello appointed sales vp for Nor 
American Philips’ new Philips brand, succeeded - 
sales vp by Ronald Archer; both report to st os | hiles 
Policicchio, vp of Sylvania, Philco and Philips sale 
Michael Koss promoted from exec. vp to pres-Cy 
Corp., succeeding his father John Koss Sr. wig cores 
as chmn... Benjamin Weise, ex-Miller & Kreise| Soni 
Corp. (speakers and recordings), named national] ae 
of Revox Consumer Hi-Fi Products, Studer Rein €S mg, 
America... Rudi Gassner, pres.-CEO of Bertelsman,: 
BMG Musie International, also named chmn. of BMe : 
joint Japanese subsidiary established with Jvc ri ietop 
elsewhere in this issue); Osamu Sato, managing dip port 
Victor Musical Industries, Japan, appointed pres. Pe 
representative dir. of BMG Victor. 


Noel Gimbel resigns as chmn.-CEO, Baker % Tay 
Video, to become pres.-COO of Lorimar Home Video ya 
Lorimar Telepictures Senior Vp-Corporate Developmen: 
Carol Henry moves to LHV as senior vp-business : 
development, new post... Frank Wolbert advanced to 
Baker & Taylor Video vp to replace Paul Pasquarelli, - 
resigned earlier this month... Pierre Loubet, ex-Lorima, 
Home Video, forms Matrix 3 sales consultation company 
Cheryl Gersh, ex-Hal Roach Film Classics, named sales 
and mktg. vp, New Star Video... Richard Blewett, 
ex-Videotel on-line information service for hotel Suests 
joins Parker Bros. to head CD-Interactive product ‘ 
development. 


Paul Guhl resigns as exec. vp, Major Video Concepts, 
to become partner in Indianapolis service business; his 
duties will be assumed by Eric Smith, promoted to exec, 
sales and mktg. vp... Larry Klingman, ex—Hanna Barbera 


Productions, joins Fries Home Video as special markets dir... 


Sal Laudicina, ex—Films Inc. and MGM/UA Home 
Entertainment, named exec. vp, Motion Picture Licensing 
Corp... Claudia Stone promoted to mktg. dir., Congress 
Video; consultant Bertrand Bogash, ex-Feeling Fine 
Programs, joins as western regional sales mgr... Michael 
Dunn, ex-BBDO, joins CBS/Fox as mktg. mgr. for 
theatrical titles and special promotions, new post... New 
Orion regional sales mgrs.: Gary Costello, ex-Media 
Home Entertainment, South; Kari Difani, ex-CBS/Fox 
Video, West Coast; Herb Dorfman, ex—Moss Music Group, 
East Coast; Michele Wiberg, ex-Academy Home _ 
Entertainment, Midwest... Nicholas Norton, ex-Lorimar 
Home Video, named sales and mktg. dir., Home Video 
Marketplace. 


Fred Fehlauer, senior vp of CBS/Fox Video Services 
acquired by Technicolor, named exec. vp responsible tor 
marketing, sales, customer relations of all 3 Technicolor 
plants; CBS/Fox Engineering & Quality Control VP Barty 
Schwab and Purchasing Vp Ray Reilly also extend en 
to Technicolor plants; Don Helgesen, ex-CBS/Fox me 
vp, becomes vp-gen. mgr. for Livonia, Mich. plant. 


_— i 
N.V. Philips said it has developed its first 


one-megabit computer chip, will use it in CONSUME? 0g 


electronics products when chip is in large-scale Pe : 
in mid-1989, Philips developed chip with W. Ger®™ 
Siemens AG. 


S$ 


____ Bathroom electronics trend continues wit! 

introduction of shower telephone with AM-PM =~ ech 
waterproof with hands-free operation ~~ by et 
(Vendex Pacific) at $50 list, 
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'Ylop proadcast - Cable X OF WEEK 
D (L 'S 
nent” FULL SLATE AHEAD for NAB E NEWS VOL. 27, NO 
this week- New monthly ad-s xee. Commit Consum sii 
for help from radio music li hag ae ams meeting -onsumer Electronics 
> Who tax fight on agenda. Oct. trip ie commi foes oo request PHILIPS PLANS ' 
m worldwide standard for H o Japan pl and Fla. NAPC NS ‘substantial i 
ar DTV. (. 1 Planned to ad : takeover, C ntial invest 
any, -D promote sparking actior beh Za cites T ments’ in U.S. aft 
ales *. NEW pBS THREAT TO CABL n, reveals consum homson-GE dea a 
Kahn and others say. Rowe E seen in flat an CD-VIDEO RO sumer electronics pee . , 
. vosts cited. Cable ind r upfront, facili tennas participati LLOUT DELA abot 
Sts ustry dubious. - cility, mainte SA Sete Soe a YED until fi 
> ious. (P. 2) » Maintenance ifficulty and iifap. decide oa first quarter, 35 
§ = theod des gC At : » 20 
ees ERDENT in beadeast. gn MPAA AB age of 5" software. (P10) 
gami as uipm ABAND - 
b | TW Digest survey Fishy 0. 1 broadcast meen market. Valenti either FIGHT for VCR anti 
Pts, beand by 3-t { Ss, but Ikegami era brand i manufact ing hope for vol anticopy chip la 
lis y 3-to-1 in 1986. (P. 3) 1 was top small noe me urer. Ban in works aR change by 
: . era 2-deck VCRs? 
eC. QUAS ; CRs? (P. 11) 
FCC EYEING RENEW UASAR 20" Tv- iis 
e : AL : wit VCR CO 
fe : act. Patrick tells NAB T bas if Congress d ' ie SVHS deck, 2 SVHS pais introduced at $750, alor 
‘ts dir. p> very well take a look’ arts “ape eetiictiecion see Stand itis a ee a Spud 
++} o' . SSi ' 26 S-C ecamcorde 
aie wolitical broadcasting rules. oe re ay) Se MULTIVisiON SELLS 5 | 
oe i proceeds goi 0% interest to Canadian fi 
ha COOPERATION URG sg cleans ar ane schetarreare ile: 
M network and cabl ED: Wright tell tree mere ae Aa cee: liar 
ael cable to seek repeal of e can be friends. But NBC : NEW HDTV » 
ownership in of rules prohibiting n wants Ja SYSTEM developed by 
io p in exchange for tn i g network-cable panese to be premiered -d by Europeans as : 
wrapup. (P. 6) p in programming. CTAM Berlin. Much of anal Eureka project tein. = 
show to rerun CES 4c 7 aE 
x PPV IS HOME V ACTIVISI See wee 
A IDEO TAR ION COMEBACK detai 
-oup cable in TARGET: VSDA i stockholders, citi detailed by Pres. Davis 
é eee en Be ore 2 olders,eiting new strength in videogames. CP 
ntals. ' a -per-view hur Pet s. ®.19 
ar YSDA. (P. 7) MPAA's Valenti buries hatchet ee TANDY NET RISES 22.6% in ye: 
1 13.7% higher sales feaclk in year ended June 30, on 
NA PdenneiiYor'T¥s and VCRs. Ach uartes oad dette 
B : » P14) a 
> NAB EXEC. COMMITTEE HAS FULL S 
; mittee in Washi ; LATE THIS WEEK: A da i 
‘or Washington i ashington this week, with ae pendas}s full for 2-day meeti 
fie NAB e on issues. Topping ere: S i Ege by outside groups for help taking nee ee eee 
X ° € 3 . : ce ov ‘ 
rry tae ert control over Committee a ani by All-Industry Radio Music Licensing C syed = 
or donatignvat make loan to pay debts. (2) Appe 1b 8 ommittee that 
: including detai of up to $100,000. (9) Further planning for devel ppeal by groups fighting Fla. 5% ad 
g. Be liven tosed a of how $700,000 allocated over 9 years Sigelepent ve of high-definition TV (HDTV), 
cooperation in adoption of worldwide HDTV standard. planning for expected Oct. {rip ' 
Radi 
oF . : 
from Music Comn ae C ommittee (chaired by NAB Radio Chmn. Jerry Lyman) meets Aug. 95 on request for help 
tion lown for "le mittee Chmn. Donald Thurston, former NAB chmn. His appeal is expected to be shin 
5 line if Woncced and financial reasons,” according to NAB official. Assn. Sees antitrust implications down 
appointments te to Thurston requests. Essential y, Thurston has asked NAB: (1) To reassert eontrol of 
o committee and to serve as its overseer: (2) To grant loan of $300,000, to be repaid from 
i __ mostly to law firm Weil, Gotshal, Manges, which has advanced 
ded now to position committee for next round of 


bsequent contributions, to pay its debts 
says NAB help is nee 


Mon 
e A 
y to committee. Thurston 
ation of Federal statute 


written permission, is a viol 


nany form, without 


nc. Reproduction i 


aly ©1987 by Television Digest: | 
USC 101 et seq.). 
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we! back 
ACTIVISION'S IGOMEBRERS we're on the coment vision 
to Oe ee cet ria in Palo Alto, outlining 
told stockholders meeting last ee pia oHowing 


aocelerated pre-Christmas mark 4 caps (TVD July 27 1S” 


company's first quarterly pro 
" Davis said. "Industry 


% f our markets are strong, ‘all 
sales sedans [computer] software are up cea 
and the demand for videogames —- driven in larg salsa 
Nintendo ~- is up by more than 100%. aan i ee 
first independent publisher with pro aol 
Apple 2nd-generation system using Hype 
toolkit. 

i i tyle games for 

is adding several new arcade sty! ¢ 
atari 2600 2 at Nintendo systems, will begin joint 2 set 
with Illustrated next month ade eri ar 
sports imulation software. "More focused pro ue A, 
A efforts and healthier marketing partnerships 
_- including improving relationships AiR rah ale a 

(=< ited Davis, who added: "Our grea S 
i ee rd way that does not 


challenge is to grow in am not 
overtax the organization as the restructuring activities 
continue.” 


— i 


‘The "meatball" is back. Corporate logo used by RCA 
for 46 years until 1968 -- company's initials in circle, the 
"A" extending into lightning bolt, has been revived by RCA 
Records -- now owned by Germany's Bertelsmann. You 
won't see Nipper, familiar RCA dog listening to phonograph, 
on RCA records, however -- that image belongs to Thorn 
EMI and other companies in Europe. You probably won't see 
familiar "Victor" name on RCA records, either -- although 
Bertelsmann is with JVC in new BMG Victor 
re firm (TVD Aug 17 p12) and can use Victor, and 
ipper as well, in Japan. To make matters more 
somplicated, U.K.'s Thorn EMI, primary owner of Nipper, 
'Tecently sold its Ferguson consumer electronics operation to 
Thomson, which then bought RCA and GE consumer 
electronics from GE. Thomson thus gets Nipper in U.S., but 
can't use him in Europe, while Bertelsmann can use him in 
Japan but not in Europe. 


Toshiba is expected to lower its worldwide sales 
forecast for 6 months to March 1988 as result of negative 
pu t vity and possible product boycotts following illegal 
higt ; echnology sales by subsidiary Toshiba Machine (TVD 
dul; p9). Revision of up to 10% is expected. In particular 
Exports to U.S. are likely to fall sharply because of scandal. 
awhile, Tenn. Aen! MeWherter has written members of 
Congress bears 3 m not to back ban on Toshiba products 
saying ipa ita si at Toshiba plants in U.S. 
Leng ype on, Tenn. EIA is 
: A ergo this week against Toshiba ban, 


Entering software field is NEC j 
share of Japanese joint venture, rest held bye pate am 
companies and individual investors. First products are 
ee ed for end of Oct., will include Compact Dises 
ae and laser optical discs, with CD-ROM, CD-I and 
eure, software later. In separate operation, NEC 
Tome Electronics established CD production in Toky 
expects to turn out 200,000 dises monthly starting thig fall. 


Toshiba will make own SVHS-C ean 
) hi 1a -C camcorders, fi 
Sa ee eB 
ASA Siig famcnaney - lin Japan. It has 
§ from other suppliers, is equipping 2 production ee 


AUGUsy 2 


TANDY NET UP: Strong 4th quarter boosted 7 
22.6% inerease in net in year ended June 30, on 134 to 
higher sales (see financial table). Company's ire 
soared 69.0% in 4th quarter as sales rose 6.6%, income 
cost-cutting held rise in administrative and sell; Y sag 
to 12% per year, contributed to earnings inere ans . 
cited soft demand for TVs and VCRs in 4th qQuarte Compa, 
video sales were stronger in Aug. LEP but ey 
Goldstar and Samsung posted increase in ne 

earnings in 1987 first half. Goldstar net soared aa 
million on 25% higher sales; Samsung net rose ]59 's to $y 
on 15% higher sales. 3% in haip 


BSR International reported 58.3% increase in 
earnings to $3.8 million in first 6 months of 1987 
fell 37.6% to $62 million. U.K. company said siete | 
and computer peripherals business contributed $2 srinies 
to operating profits in half. Sound and vision pr — 
contributed $533,300. In U.S., BSR owns dbx, which 
one patent on MTS TV stereo system, and Audio Dp eae 
Corp. (TVD May 18 p18). jeg 


————s—_ 


Battle of LCD TVs between Philips and Thomson is; 
works, both companies offering their first color pocket 
sets. Philips is expected to introduce 3" model at » “ : 
Berlin fair, based on technology acquired from ery a 
U.K.'s Ferguson, recently acquired by Thomson, will - 

9.6" color LCD made by Seiko Epson at about $375. _ 
Although Ferguson reportedly has major deal with Seiko, 
not known whether Thomson is involved or agreement oe 
made before Thomson came on scene. LCD color TVs are 
virtually off U.S. market as result of soaring value of yen 

and application of color TV dumping duties to LCD sets. 
Commerce Dept. reported imports of only 20 in May (TVD 
July 27 p14). Seiko Epson is also involved in developing LeD : 
projection TV system that has aroused considerable interest 
a TV manufacturers in U.S. (TVD Sept 8 p10, May 25 


___ Dynascan expects to post 13-15% rise in net income 
i me quarter es abreeapes in sales, from $1.1 million 

in same quarter of last year, Pres.-CEO Jerry Kalov 
told Wall St. Journal. Kalov said Dynascan's acquisition of 
Marantz in Feb. contributed to sales increase, although 
Marantz loss in quarter had negative impact on Dynascail 
earnings. Loss was said to be substantially smaller than 
Marantz's $1.6-million loss in same period of prior yea, bt 
Kalov wouldn't give amount. For 6 months, Dynascall 
expects to post net increase of about 16% from $1.8 million 
in first half of last year, on 51% higher sales. 


____ Car speaker plants are being established by Japanese 
in U.S. for first time. Foster is now in pilot production nest 
ees will start fullscale output in Sept., reaching 
00,000 monthly by year-end, 500,000 by spring. Fost". 
pene GM as well as Japanese auto maker plants in Us 
“ outset, most parts will come from Singapore. OM" 
P ans to start speaker production in Ind. plant next sum 
i cupply Japanese car makers here. Monthly outpet s 
utset will be 500,000, including some nonaute speaker 


Company makes 3.5 milli . 
million in Korea. million speakers monthly 1® Japa 


vcR anticopy s : rent 
tants ystem is subject f European p* 
ie be by Sony, designed ‘eae it impossible f 
without ae VCR to copy commercially produce? 
8mm nA 6 yey a Sony proposes extra in could 
played . Although tape with digital code © 


Copy  ealaiied 8mm recorder so equipped wou!’ 


ee ' 
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cial Reports of TV-Electronics Companies 


formation not 
st week Dash indicates in 
ors ears sv oosstl ni dollars. Parentheses denote loss. 


available at press time. Amounts expressed 
nings 
Company & Period Revenues Net Earning 


Finan 


000 | - 
Ss sae 43,782,000 15908 ong 06 
lis gn eee 20,423,000 113,000 ge 


1986-qtr. to June 30 


000 
came tectonics y | 0.206.000 |] 85-00, 
1986_year to June 30 om te ay “900 
i ao ee 5 821,000 293,000 


1986-qtr. to June 30 


ee 6 mo. to June 30 145,056,000 iN 
1986-6 mo. to June 30 See 50D (3/484. 000) 
Bega £o Sos 0 32,570,000 4.595 ,000 


1986-qtr. to June 30 


Lorimar—Telepictures 
1987-qtr. to June 30 
1986-qtr. to June 30 


(7,092,000) 


42 ,000 
ewes’ 27,970,000 


174,365,000 


ite Communications 
"067-6 mo. to June 30 54,768,000 perocetenp, 
1986-6 mo. to June 30 49,094,000 (2,910,000) 
1987-qtr. to June 30 31,576,000 (410,000) 
28,909,000 634,000 


1986-qtr. to June 30 


Regen Electronics 

She7-year to June 30 74,757,000 1,153,000 
1986-year to June 30 91,273,000 (2,753,000) 
1987-qtr. to June 30 22,125,000 815,000 
1986-qtr. to June 30 22,176,000 (723,000) 


Scientific-Atlanta 


1987-year to June 30 495 , 346,000 24,260,000 
1986-year to June 30 469,124,000 (9,212,000) 
1987~qtr. to June 30 140,592,000 8,808,000) 
1986-qtr. to June 30 133,005,000 (17,741,000) 


Tandy 


1987-year to June 30 3,452,178,000 242,329,000 
1986-year to June 30 3,035,969,000 197,659,000 
1987-qtr. to June 30 736,653,000 44,439,000 
1986-qtr. to June 30 690,799,000 26,847,000 


Turner Bestg. 
1987-6 mo. to June 30 


307,226,000 (65,753,000) 


1986-6 mo. to June 30 244,674,000 (77,103,000) 
1987-—qtr. to June 30 169,315,000 (26,016,000) 
1986-qtr. to June 30 158,061,000 (70,157,000) 


Viacom 


1967-6 mo. to June 30 488 ,500 ,000 (50,487,000) 
1986-6 mo. to June 30 439,543,000 (13,986,000) 
1987-qtr. to June 30 254,291,000 (4,718,000) 
1986-qtr. to June 30 226,939,000 (18,149,000) 


Notes; “Includes special credit. 


t : "Adjusted. ‘Restated; 
includes special credit. 


“After special charge. 


——SSS OOOoooooeeeeeee 


* =" product ‘cpiatweds in bai half featured more 

y spokesman Jack Wayman than ij 
1986 -- 35 cities, 75 TV and 85 radio eee a af 
newspaper interviews. In addition, spring series of video 
newsclips is in distribution to 250 stations in top 100 
markets and new spring audio news clip series has been 
distributed by satellite to 2,100 AP and UPI radio 
subscribers and on tape to additional 100 key stations. 


Electronics engineers’ average salaries i 
American Electronics Assn. (AEA) reports. ied (ate 
increases from 1986: Senior project engineer $57,948 
(4.2%), project engineer $49,716 (4.6%), engineer $42 492 
(6.3%), associate engineer $35,688 (5.5%), junior engineer 
(entry level) $31,056 (4.7%). Copies: $395 for AEA 


members, $795 for nonmembers, AEA, 5201 Great America 


Parkway, Santa Clara, Cal. 95054, 408-987-4900, 
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John Frank, former sales and mktg. senior . 
advanced to Zenith Data Systems pres., succeed; 
Dilworth, now pres. of Metricom, Cupertino, aa WR 
electronic metering firm... Robert Wrona named) 


, “d. Kee 
Enterprises mktg. dir... Gary Thorne, ex-NAp ee 4 
“ au 


pres. of retailer Audio King, succeeding Larry Senn ited 
lott, 


who continues aS Image Retailing Group vp... Peay 
and Ashley Ho, ex-Lasonic Electronics, form i@ Yuan 
International Mktg., consumer electronics importer. 
pres., Ho sales vp... Paul Hill, ex-InterFirst ¢ _ r 
Tandy as senior vp-treasurer, succeeding late Ch; 
Tindall... Daniel Esposito appointed Koss corpor 
systems vp and chief information officer. 


4 Y Way 
1 JOing 
ate 


Arthur Morowitz, Metro Video pres., reelected 4 
one-year term as VSDA pres.; now a distributor —- 
nonretailer VSDA pres.; other officers: Jack Messe” 
Video Store of Cincinnati, vp; Joan Weisenberger  ’ 
In-Home Video, Riverside, Cal., secy.; Brad sae 
Video Adventures, Evanston, Ill., treas... Joe Pershes’ 
named pres., Today Home Entertainment's new Video Ds 
reporting to Today Chmn. Emmanuel Wolf... Bill Perrault” 
ex-Artec, joins Vestron Video as national sales mgr, 


Ed Sabol advanced from pres. to chmn., NFL Films. 
Steve Sabol promoted from exec. vp to pres.-CO0,.. * 
David Grossman resigns as mktg. dir., NFL Pilms Video 
to pursue independent venture: 28 Shinnecock Trail, | 
Medford Lakes, N.J. 08055, 609-953-1998... George 
Atkinson resigns as World Video pres., lan Perl promoted 
to gen. mgr.-sales vp... Diane Daou rejoins Video 
Software Dealer magazine as publisher; Faye Zuckerman 
ex-Billboard, named editor... Karin Owens promoted to | 
National Video operations vp from ad dir., Robert Cook to 
distribution vp from pay—per-transaction managing dir... 
Deirdre Kavanagh, ex-United Entertainment, named 
Unicorn Video western regional mgr. 


FLOPPY PRICES PLUNGE: Continuing price erosion, 
particularly in 5.25" category, led to decline in dollar 
volume of floppy disc sales in 1986, despite increase in 
number sold, according to International Tape/Dise Assn. 
(ITA) survey of members. 


Floppy dise sales rose 41.2% to 545.1 million last year, 
from 386.1 million in 1985, but dollar volume of sales 
declined 10.4% to $427 million, from $476.8 million in 13%, 
ITA said. In popular 5.25" category, sales jumped 40.3% to 
478.5 million, but dollar value fell 15.8% to $330.1 million 
Figures indicate that average factory price of 5.25" flopay 
a Lae to 69¢ in 1986, from $1.15 in 1985 and $1.9 


Fastest growing disc size is 3.5", which had sales of 
43.4 million in 1986, up 140% from 18.1 million in 19% 
Dollar volume of 3.5" dises rose 73% to $61.6 million, a 
$35.6 million. On down side, 8” discs fell 14.1% te “~~. 
million from 27 million, with dollar volume off 28% to »* 
million. 


Figures include single-sided and double-sided ¢ aad 
were compiled by combining sales reported by [TA "=" 
with composite average of sales estimates for 
nonparticipating firms. 


— jj 


° . . = ies 
Hitachi seminars on sales and service are SOP) oe 


in fall, starting in Sept., for Elk Grove Village, ls 
Y Sessions in Phoenix, Denver, Atlanta. 
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be and 
f 1" offered time to respond. 


TURN TO FCC FOR REPEAL of 
rules. Six groups see rules as 'ad 
scrapped as unconstitutional by FCC 


qeDiA 

political 

goctrine, 

WANTS AD LIMITS reinstated for kid 

eeald act immediately’ before fall detox Ae he: 
> ue 


wiry later. Filing precedes Sept. Ho 
a eommercialization in kid TV. (P. 9) hearing on 


Personal attack 
Junets' to fairness 
Pi = 


ACT 


ove 
yAB DETERMINED to take leadership role in t 
says it's necessary to keep from being tblindsided’ by oe 
developments. Feasibility study of ad-supported Pee ah 
approved. Fla. gets dollars in fight against ad tax. (P. 2 


wews LEADERS GATHER in Orlando for 42nd RTNDA 
| international conference. Hewitt, Koppel, Anderson, Chung 


(9 gre headliners. Up to 2,500 expected. (P. 3) 


y 
' CAMPAIGN GEARING UP for TV music license 

: legislation again in Congress. Broadcasters take aim at 
; Senate Copyright Subcommittee, expect hearing in late 
; 


fall. (P. 4) 


WRIGHT TAPS GE's BARBER for NBC post. 20-year GE 
yeteran moves in as exec. vp for nonoperating functions; 
Butler out. NBC News denies sharp cuts coming. (P. 4) 


E: Network denies it 
o influence 
(P. 5) 


CHARGES TRADED IN NBC STRIK 
leaked information from management study t 
negotiations. NABET lists 3 sticking points. 


MEDIA GROUPS TURN TO FCC: 


chilling than the general doctrine 
| 4ccordingly must also be eliminated forthwith. 

in asking Commission to follow up 0” its Aug. : 

10 pl) by also doing away with personal attack an 


Si tition were NAB, RTND 


reste, Reporters Committee fo 
ainess order to do away with pe 
pending (Doe. 83-484) since 198 


Opponents must be offered time to 


Copyright ©1987 by T 
(17 USC 101 et seq.): 


EUROPE 
Philips eens Sony alone in field 

, ~$ ibility *hi NI 
funding for copyeode system par oo — 


COLO 
R TV IMPORTS SET RECORD for first half, passing 


old mark by millio l : 
Erstchalf record" IP Uf) © ia canna a nein 


went er mala? 59.2% er: quarter, on 1.7% lower 
5 , j blames world economy ' 
variety of problems.’ (P. 13) omy ‘plagued by a 


ITC REVIEWS LCD EXEMPTION from antidumping duties 
against color TV imports from Japan. Action follows 
petition from LCD TV manufacturers. (P. 13) 


ATARI AGREES to acquire Federated Group and its chain 
of 65 consumer electronics stores in attempt to boost retail 
sales of computers. (P. 13) 


KIDDIE CAMCORDER from Fisher-Price debuts in Sept. 
at $225. Package includes 4.5" monochrome TV set. Other 
kid products may follow. (P. 14) 


U.S. ELECTRONICS DEFICITS with world and Japan 
declined in first half, AEA says. (P. 14) 


CC's personal attack and 


"The conclusion is inescapable that the F 1c 
i i ized to be even more intrusive and 
iti itori -- adj the fairness doctrine and recognized t . 
one Rae ae a are similarly unconstitutional and inimic t and 
" This was argu 
4 action declarin 


political 


al to the public interes 

25 by j dia groups 
ment made Aug. 29 by 6 major media & 
g fairness doctrine unconstitutional (TVD Aug 


requirements. 


dia Institute, Tribune 
r issue clarification of 


rofessional Journalists, Me 
in rulemaking 


ked that FCC eithe 


also or act separately 


} and 
within 24 hours by station ane 
political candidate, 24 


ation of Federal statute 


, ET DOWN Sesto Sony said 
50 py a variety of problems" ; 

ee °y nsolidated net income in fieeute 
pees 9. Sales in quarter declined W7% 


world €eono 


: blems inelud ‘ 
yariety of pro nelude mountin a 
petween U.S. and Japan, rising interest ma Friction 
, company said. Bright spots for Sony wor ning 
«ale of 8mm camcorders, floppy discs, chips a Solid 
sipment including CD players. Overall sales woud” 
sppreciation of yen, however. re hurt by 
yideo equipment sales in quarter fel] 7.7% 
ion (147 Nn = hae a. breakdown For Sie $671 
See eee eta eco eter milli 
ume wp 10.0% to $612.7 milion, other products a 


vip 6 4 million. U.S. sales fel 
Bi 1% 100 0r eee Tan ee eet 6.8% to $651 

rose 4.6% to $453 million. In other areas estan” 
§.7% to $377.7 million. » Sales 


~ jn Europe 
. fell 


_ ganyo Mfg. had net loss of $3.37 million i 

quarter on sales of $73.7 million (up 1.2%), “athe 
9.4 million loss in same 1986 quarter. For first 6 months 
~ anyo had $7.24 million net loss on sales of $152 million (u ; 
47%), compared with loss of $6.2 million in 1986 first half. 
Company blamed "intense pricing competition" in color TV 
_ and microwave oven business for results. 

—_i— 


Taiwan govt. is planning $33-million international 
computer marketing organization to help Taiwanese 
‘manufacturers improve sales overseas. Company, which will 
be developed jointly by Economics Ministry, Bank of 

& Communications, Industrial Technology Research Institute 

nd Institute for Information Industry, will try to boost sales 
"of personal computers, peripherals and software in U.S., 
Japan, Europe. Company is expected to be in black within 3 
with projected annual sales of $57 million by end of 5 
years. Meanwhile, Taiwan Council for Economic Planning 
and Development Chmn. Chao Tao-tung said reduction of 
Taiwan's huge trade surplus with U.S. is most important task 
facing country, and that govt. and private sector must make 
“appropriate sacrifices” to prevent eeuniry pine ee 
Seriously hurt by U.S. pressure. Appreciation of Ne . 

‘ ema dollar aaah U.S. dollar bas hurt competitiveness 

| of Taiwan-made products in U.S, he said. 


NEC plant in U.K. (TVD Jan 19 p19) will produce 
. te color TV sets and pe telephones 2 a 
_ to 900 employes by early 1990s, company Sait", 

; it's building 2nd rte she to first for Cee titty 
in UK, to serve as pena distribution and service center 
for consumer electronics. 


introduced multiplay enue D player and ao 
nae i Pioneer is neg' 
ly N.V. Philips with home multiplay 


ee sia ; 
_ Panasonic Capital, financial subsidiary °- tes 
lecti, said it wil issue $300 million in St Sng 
“ept. 8 in Euromarket. Proceeds w pee 
9perations of Matsushita grouP comp: 


 ‘vears 


of Matsushita 


% Texas Instruments announced 
nwtion of convertible mb ane 
LU Pag sh: ; 's i . 
Caachi coe 
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: Internation: 
‘ nternational Trade 
agreed to review request by LCD Ty 


ude j 3 
de imports of LCD Ty sets from 
a V sets from Ja pan. 
Oint petition had 


Hitachi been filed j 
atsushita “oo it April by Casio, Citize 
asking that LCD selene. Seiko Epson, Sharp suid Toshiba.” 


different technology, marketing on ee they use 


sets (TVD June 15 pl7), 


pricing than C ant ee 
Nov. 12 as § than CRT color 


ITE : ; 
part of review. plans to hold public hearing on 


risin iti 
8 yen. Citizen has Suspended all TV activity (TVD June 


8 pl), and Sei a 
22 pl7). Seiko has stopped shipping LCD sets (TVD June 


pike, TO BUY RETAILER: Atari, in move to boost 

tei Sales of its personal computers, is acquiring Federated 

. a de aL hepato ag consumer electronics retail stores 
Ariz., Cal., Kan. and Tex. for $6.25 7: 

edie 2 sll ® per share, or $67.3 


Merger agreement between companies still is subject to 
approval of Federated's bank lenders, has been approved by 
retailer's board. Federated reported loss of $5.2 million in 
year ended March 1, compared with $10.7 million in net 
earnings year earlier. Company more than tripled number 
of stores in 1984-1987 but has been unprofitable recently. 


Atari has been struggling to get major electronics 
retailers to carry its line of personal computers. With 
financial backing from Atari, Federated's chain of stores is 
likely to be expanded into other regions. 

—_iR—_ 


Dispute over tariff classification of electronic 
circuit boards has U.S. Customs Service at odds with 
Computer and Business Equipment Mfrs. Assn. Computer 
trade group said Customs in July retroactively changed 
classification of boards to computers, making imports — 
subject to 4% duty and to additional 100% tariff if they're 
from Japan. Customs insists boards have always been 
classified as computers or unfinished data processing 


machines. 


; f aes d 
ts filed against N.V. Philips propose 
share of North American Philips Corp. 


vas : nan 
a tate a legitimate cause of action aga 
ORS hea: vee ‘ts directors," according — pape ies 
id i iewi ifics of complaints, fle 
firm said it's reviewing ae sigh mg ore nna 
of NAPC it doesn't 


Stockholder sui 
buyout of remaining 


_per-share buyout 
ity own (TVD Aug 24 p9). 
e battery chargers 
al shock hazard 
of insulator by 


hock problem. 


: in Korean-mad : 
Motorola Is Se it potential electric 


tere Comp id inadvertent omission 

ee r etronics ae ae whore 
i é 

ee ‘aid it will repair ace charg 


consumers. : 
are Ine. as 
P Ingram Software Inc. aS 
Goldstar nes signe’ ses eumnputer monitors, Goldst al 
exclusive distributor inert largest microcompurc’ fos 
¥ . - are earne > 1 ‘ 
descri Ae pater said its monitors are ¢ arried DY Tt 
istri ’ 
ducts distr 
Phan 10,000 dealers 


ast to 
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r-Price children's 


camcorder (TVD Feb 16 p14) will be ship 
and will be in stores by early Oct., official told us. 
i ie hrome TV 

Camcorder, to be packaged with 4.5" monochrome or. 

set, will retail at about $225, according to Asst. Uae 

William Morgan. Company had said at introduction 

that product would retail for less that 

without TV set. Fisher-Price doesn't P 


without set, Morgan said. 
ales volume for 


isher-Pri uldn't speculate on Ss ; 
produat which uses audio Aca to record and play ae 
b&w yideos, "but we suspect we'll sell out" by en of 
Christmas season, Morgan said. Company hasn t re 
manufacturer of camcorder. 


> 


lan to sell came 


aled 


ce will bring out 


consu tronies products for kids, Morgan said. 
pee in west a video accessories and enhancements to 
camcorder such as higher resolution. Fisher-Price also 1s 
:daring version of camcorder that records and plays 
eolor. 
Axion, company owned by Atari founder Nolan Bushnell, 
has decided to withdraw from interactive TV toy market it 
‘entered earlier this year, citing weak demand for robot toys 
that can interact with TV cartoon. TV program that 
vates robots by inaudible tones was to air in fall. Action 
after Worlds of Wonder pushed back delivery of 
stackable TV/VCP combination for kids to 1988 first 
_ quarter. Company had planned to unveil $499 system by 4th 


sd to amendments in its 
agreement with Prudential Bache Trading, including 
creation of payment schedule that eoncludes Dec. 31. 
—s_ 


Investment group led by Crazy Eddie founder Eddie 
Antar has broken up, said it has no intention of acquiring 
control of consumer electronics retail chain. Antar group, 
which ineluded Belzberg brothers of Canada, withdrew 
$7-per-share offer earlier this month but hadn't ruled out 
making another offer (TVD Aug 17 aoe Meanwhile, 

soe eee 
Sees pH ms another yy Eddie suitor that 


, filed lawsuit in Del. State 
ee be forced to hold its annual 
meeting. shareholders’ meeting was held in July 1986, 


and Crazy Eddie stock has been falling steadily for last year. 


Mitsubishi is offering credit card for 
: purchase of up 
ie ray ete A inl yall 
e of 9.96% i 
offered Sept. ay dm purchase of large-screen TV ors 
be aa bank interest rates will be used. 
$500 purchase is required for opening order. 


least one Taiwanese firm 
: fr} > ROC Interna’ ; . 
transferring production of 19" color ete considering 


nse has begun producing 13" color TV receivers in 


plant, according to Pres, 
Plant also will prod res.-CEO Tsuneyoshi Fujiwa 
‘oduce chassis for ass yoshi Fujiwara. 
sets at Forrest City, Ark., pl i assembly fae complete 


. Fishe ata 
KIDDIECAM SET FOR OCT shipped starting in Sept. 


U.S. ELECTRONICS DEFICITS DOWN: y S My yor: | 

trade deficits with world and with Japan By. Clee a 

of 1987, vs. same 1986 period, according cued in fing’? PX 

Electronics Assn. (AEA). ad Americas halp = te 
2 

Worldwide trade balance for U.S. electro... aor" 
and services was negative $5.3 billion in he nies ied : ene 
negative $6.1 billion in last year's first § mo, down tnnitts ) pro! 
quarter, deficit fell 6.7% to $2.8 billion, p Onths, jy Ny GE, 
electronics deficit with Japan declined 8% Irst-hajp ““d sR) 
and deficit in 2nd quarter was unchanged © to $9.4 bil an 6 

2G. at $4.8 bill; i ' ret 

Most improved U.S. industry segment On, 
with 15% rise in positive trade balance to $18 Compute 2 
$1.3 billion in 1986 period. In trade with J 2 Dillion te e ; 
products area had most improvement, as me ee e nun - 
$3 billion. ICit fel 409, we 

ot 

AEA projected that U.S. electronics ex 
all countries will total $10.5-$11 Re ia deficit With re 
$13 billion last year. Deficit with Japan will “A down fp, sp 
$18-$18.5 billion for year, compared with $20 Pt. al 
1986. A billion " 

In another report, AEA said U.S. e Atl. a 
employment totaled 2.47 million in a industry rt 
March 1986. Consumer electronics sector had 6 2.8% from . 
decrease in jobs, computer segment fell 5.7% % . 
semiconductor dropped 1.7%, group said. ee oe Al 

—— i 
: 7 t 

Consumer videotex terminal that includes telephone ] 

| 


handset, speakerphone and credit card in 

developed by Cardinal Technologies tc,, BCA see 

in Lancaster, Pa. Cardinal is showing terminal to tel - 
companies planning to offer videotex services and yori 9 
equipment, according to Mktg. Mer. Nick Selch. Termi 4 
will provide color videotex display on standard TV po 
word processing and electronic mail capabilities mer 
$300 including b&w monitor, Selch said. Product was ci 
designed by Cardinal when it was part of RCA's New 
Products Div., is being manufactured at Cardinal's new 
60,000-sq.-ft. plant in Laneaster. Cardinal, which was 

off from RCA in May, is headed by Harold Krall, who ied 
RCA's videotex product development. 


__ Intel asked U.S. Customs Servi natal 
microprocessors made by NEC because of delays in “) 
copyright infringement suit that Intel filed against NEC 
to hae ooo has been held up 9 months by NEC's efforts 
he holds Inte 2 ist. Judge William Ingram disqualified because 
asked -oaapeae apesugh investment group. Intel also 
NEC Bee ececssors. sanocts,. onnpalers: eae 


Videonics has begun shipping editing computer 
eh er for use with Se aeaniling to Pres. Michae 
ou System was introduced at Summer Consumert 
ar nics Show in Chicago (June 8 p16), retails for - 
Videpalos lable through high-end video stores nationwide: 
said re aga monthly sales of $1 million by early Po 
ae , who co-founded company year ago (TVD ‘ 


Zenith pushed further in 
to European personal 
| anes with introduction “ 3 nits designe’ fee ( 
IBM-co usiness and education markets. Zenith 9 
June 8 mpatible computers, introduced in U.S. in Je ™ 
: Non » have $750-$1,350 


U.S. and Ir 
vi said it ho 


are made ge 
pes to sell 29, : 
dealer network in U.K. in first (ull ¥® 
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Consumer Electronics Personals 


; ; as 
Akira Saeki retires as Sharp chmn., will serve 
corp. adviser; Toshikazu Mitsuda, Sharp Electronics 


y : bE hen 
(U S.) ehmn., named to Pp ; ; ‘ . 


g John Falcone, 
resigned. N amed Sharp national sales mgr.-, audio products: 
Willi ke, North/East; 
i somal J akasae mgr., West. Tony Bernardo, ex—Jensen, 
oins Sharp as car audio and telephones nationa 


‘mktg. mgr. 
Electric video 


" suney jiwara, former Sanyo 
ie ue path gen. mgr., appointed Sanyo Mfg. 
pres.-CEO, succeeding Shinzo Mikam!|, named information 
sy business gen. mgr. in Japan; Fujiwara replaces 
ie on Sanyo Mfg. board. Other Sanyo Mfg. — 

ents: Ichiro Okamoto to microwave business 

, Toshihisa Sasaki to ees Bee video 
” . Foy Wilkey resigns as CD an -Vide 

ely ar Pacem er Fieotronics... Gary Wilkinson, 
, joins Sunkyong Eleetronics Div. as national 
sales mgr., succeeding Stanley Hulkower, resigned. 


7 


‘Yves Faroudja, Faroudja Labs founder-pres., receives 
____—‘« SMPTE's David Sarnoff Gold Medal for development work in 
ss NTSC color TV... William Cunningham, ex-Honeywell 

iF & Bull, joins Apollo Computer as mfg. vp-gen. mer... Tony 
Jurvetson, former operations vp, named Varian 
Semiconductor Equipment group pres., succeeding Larry 
Hansen, who returns to technology exec. vp. 

. Danny Kopels, ex-Cinema Group Home Video, named 

: exec. vp-COO, Magnum Entertainment... Kenneth 

; ee to exec. vp, Coca-Cola 

. Business Sector... Seymour Leslie, Leslie 
Group chmn. and ex-MGM/UA Home Entertainment Group 
. chmn., receives first annual Home Viewer/Time Magazine 

, man-of-the-year award... Pepsi USA Senior Mktg. Vp 
Michael Lorelli to be keynote speaker at Fairfield Group 
videocassette ad and promotion conference Sept. 30, Grand 


Hyatt Hotel, N.Y... Denis Cambruzzi promoted to sales 
and mktg. dir., HBJ Entertainment Business Media; Van 
Wallach east coast bureau chief. 
———s—_ 
Toshiba ban by Senate (TVD July 6 p9) 
could be eased by Administration if Japan adopts 
stronger export plan. Meanwhile, Suffolk County, 


N.Y., legislature voted to stop using any Toshiba equipment 
in what may be first action by a local govt. against firm 
since illegal equipment sales to Soviet Union were disclosed. 


EIA's annual fall conference will be held Oct. 5-8 in 
L.A., with Small Business Administration Deputy 
nga g Donald Cleary as scheduled keynote speaker. 
ae will cover pending legislation, tax reform, federal 
gov . programs for small business. Details: EIA Public 
ffairs, 2001 Eye St. NW, Washington 20006, 202-457-4980. 
There's no CD-Video yet but Discwasher already i 
marketing CD-Video disc cleaner at $20. Company said 
specially formulated fluid prevents dust and dirt from 
aia blocking light transmission onto CD players’ optical system 
Introduction of CDV format, originally planned for fall, has 
been delayed to first quarter 1988 (TVD Aug 24 p10). ° 
_ Thorn EMI announced $601.3 million share offerin 
to fund its takeover of U.S. video equipment rental fi ap 
_ Rent-A-Center (TVD Aug 3 p13). ; ia , 
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Cass Pe eee) Wee 


Financial Reports of TV-Electronics Compan; 
leg 


These are latest reports as obtained during past week Dash indicates 
available at press time. Amounts expressed in dollars. Par entheses oye na 


Company & Period 


American Cable Systems 
1987-year to June 30 
1986-year to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


54,539,000 
44,927,000 
15,153,000 
10,814,000 


Commodore International 
1987-year to June 30 
1986-year to June 30 
1987-qtr. to June 30 
1986-qtr. to June 30 


806,700,000 
889 , 300,000 
190,400,000 
208 ,600 ,000 


News Corp.°© 
1987-year to June 30 
1986-year to June 30 


5,317,876 ,000 


3,822 , 739,000 826 , 390 09 


245,783,009 


Sony? 
1987-qtr. to June 30 
1986-qtr. to June 30 


311,372,000 ,000 


316.867.000.000 | 4°203"009.000 


8,297,000 909 


Notes: *Includes special credit. After special 
©In Australian dollars. “In yen. “Per ADR 


EMERSON'S RECORD YEAR: Fiscal 1987 was most 
successful year in Emerson history, despite sluggish st 
consumer electronics industry, company said in 1987 ate of 
report. Emerson had 12th straight annual increase in 
consumer electronics sales and highest net income ever 
(TVD May 25 p20), according to Pres. Stephen Lane. 


Charge, 


Biggest problem for Emerson proved to be VCR 
oversupply. Industrywide surplus of VCRs became apparent 
halfway through 1987 4th quarter, result of high production 
levels in Far East combined with "unanticipated softening of 
the retail climate," Emerson said. Inventory problem has 
caused "temporary squeeze on margins” and is expected to 
continue through first 6 months of fiscal 1988, hampering 
company's growth. 


, Still, Emerson anticipates further growth in its produet 
lines, expansion of customer base and larger share of 
international market. According to report, dealers in last 
12 months sold Emerson products at average rate of 25,000 
products per shopping day. 


_ _ Emerson TV sales increased 23%, compared with 
industry average 8%. VCR sales for company rose 92% 
(industry was up 11%) and microwave oven sales soared 
182% (14%). Cost of sales, as percentage of sales, was 0” 
in 1987. This was down from 89% in 1986 but up from 86% 
in 1985. Selling, general and administrative expens® 
been 6-7% of overall sales over last 3 years. 


Purchase of common stock of audio manufacturer - 
Scott in Oct. 1985 was valued at $2.65 million, Em eee 
disclosed. Upon payment of $2 million in royalties, 


will receive title to Scott trademark. 

— i 

__ Ads & promotions: Konica offers consumers — 

videocassette with purchase of 5 videorassetleS' i 

Magnetic Products Div. offers $20 worth of Nestle nie 
bars with purchase of 20 videocassettes..- site 
- cash refund by mail with purchase of videorass’”' 
3 in cash and 90-min. audio tape with purch®* ©, 
videocassettes... Kenwood sponsors 52-concert tout 

Fleetwood Mac. 


ritative Service for Broadcastin 
Fields. 


autho 
yr allied 


A SETS TARGET: Members urged to j . 
aTNeament, fairness doctrine battles E aitoben First 
peoadcasters don t fight hard enough for freedoms Hewi 

ROPEANS UNLEASH DRIVE for own HDTV 
a tive to U-S.-backed Japanese MUSE. oe as 
ible een American NTSC planned for 1988-1989 


mveiling. (P. 


CABLE WINS VICTORY: Cal. judge declares leased 
' universal service, technology franchise rules 
yneonstitutional in Palo Alto case. Supreme Court 


challenge predicted. (P. 9) 
guUMPY LAUNCH for AGB, Nielsen people meters. 


> apparent nflicting, b 
Numbers prove conflicting, ut networks and ad supporters 
roduction stand firm in commitments. (P. 6) . 
oftening of 
lem has COKE/TRI-STAR MARRIAGE: Soft drink conglomerate 
ected to merges entertainment operations with programmer. Coke 
mpering would retain 49% interest in consolidated company. (P. 6) 
NBC-NABET TALKS HALTED by federal mediator as 2 

ts product sides fail to reach settlement. New charges traded. 
- of CBS-IBEW contract talks start. (P. 7) 
: 5,000 HoUS ONS: D ales tax 

f 25. E BILL POSES QUESTIONS: Dorgan sales 
os t in 60-90 days. Bill 


measure due for markup by House uni 


holds implications for ad, TV, radio, cable industries. (P 


Orlando last week to rally members t 


letter on doctrine for members t 


service for TV. (2) RTNDA defeated reso! 
a nce on Fla, a tak These were in addition to 3 


Co 
too often that 2 fret 


ournalism continue t 


Copyright ©1987 by Television I 
(17 USC 101 et seq.). 


9, Cable 
; Consumer Electronics 


and to intensify fight for other First Ame to legislators, 


2 ; . Hewitt, 7 
information. In other events: (1) Don jution urging re 
sO 
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fe 
~Onsumer Electronics 


EUROPEAN TECHN 
audio-video fair inv 
electronics industry 
nUs. Py 


Ac ed DAZZLES at Berlin 
Sariee Continent's consumer 
still beset by problems similar to those 


IMPORTS COMPR CORD 
ISE RECORD 44.5% i 
V | 4 . of first-hal 
T supply, breaking 40% mark of 1986 first half. Ages 


6- 

Pre MORATORIUM ON DAT recorders proposed by 
ips for negotiations on software issues and for ; 

Correcting ‘incompatibility." (P. 13) 


detains i GROUP MERGES its parent company with 
its international operations business, in effort to counteract 
rising yen and worldwide trade friction. (P. 14) 


cD VIDEO LAUNCHES in Europe, drawing large crowds 
but getting off to same shaky start as it did in U.S. (P. 15) 


TOSHIBA IS LIKELY TO SEE punitive action of some type 
by U.S. govt. as Administration and Congress work on 
compromise trade bill. (P. 15) 


MATSUSHITA POSTS NET INCOME of $234 million in its 
new fiscal quarter, cites sharp drop in VCR exports to North 


America. (P. 16) 


VCR HOMES SURPASS CABLE households, Nielsen says, 
estimating 49.7% penetration for video, 47.2% for cable. 
VCR home growth is faster than pay cable. (P. 17) 
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-» of RTNDA_used 
- Leadership _of fo codify fairness doctrine into law 


RTNDA : ST AMEND 
INTENSIFIES FIR > lobby Congre 


ainst efforts 


or electronic media. Assn. distributed sample 


was on freedom of 
called for new foreign news 
d tabled proposal to toughen 


that it adopted. 


‘1. 2 with coverage of 
j i etrine, + ge of 
3 dealt with fairness pote , 2 vith on a 
e pill to codify doctrine or 
Reagan message = 
' p is wita 
Seal acy. Your role is Vi 
, a wry aceurate and 
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at Federal stat a 
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. BASF, to European 
NS: BA eat share, has goal of 
up with 3 
nference 1? 


PLA ~ 
i 2 

nc "thus eatching 

there,” comp di Funkausstellung 


leading : 
Internation 


Berlin last week at 
audio-video fair. 
Main event at conference was introd 
io tape (DAT) rie fae her ai 
i 0 
sey aed to date. Tape will go on German 
market immediately, to be on time for So 
month (see report elsewhere in this issue). 
akdown of BASF audio and videotape sales last year 
ik: 34% were in home country of W. Germany, 36% in 
of Europe, 20% in N. America, 10% in other countries. 
BASF officials told same story as other tape producers: In 
from first half of 1986 to first half of 1987, 
videocassette prices pl 
prices 3%. In both 1985 and 1986, company's 
P oridwide sales volume was just above $600 million (based 


on current rate of exchange). 
capacity will be 307 


BASF 's worldwide production 

million videocassettes next year, UP from 268 million at 
start of 1987 and about 3 times its 1984 eapacity, as result 
of expansion of existing plants in U.S. and Europe and 
opening of new plant in Brazil. Company said its 
videocassette production costs now are 40% below level of 


1984. 


BASF announced it will consolidate all i 
wet worldwide 
peers pps agency -- Leo Burnett -- which it 

plans for joint R aD wi by a tape manufacturer. Asked about 
officials onid D with Agfa Gevaert (TVD Aug 10 p14) 
sceration Sayan 99hene maaan projects -- 2nd 
(8mm, DAT, manele PI particle tape products 


didn't see much : ing." BASF sai 

é F FE saidi 

taping” since they don't meet requirements frig lorartas 

— and convenient handling requirements for long pla: Le 
oday's CD players. and couldn't be played kon 


Spokesman strong 
of offering incenti ly attacked Euro 
build plants in baeyes (0° Pat Eastern tagceetnaaie 
. pani 0 


“ 

agate Communicat 

L from Mitsubishi Electric Sale oy 122000 
es Am 


‘ AIL =? at Fesponse to Atari's 98.25 0 


$ 
EPTEMae, . 


OSTS NET: Matsushita report 
"Porte 


MATSUSHITA P 
consolidated Se pees $234 million in its 

first quarter ende une 30, on sales of $7 ew fj ae 
en = $1). Company said higher yen value me billion foal ve ott 
trade friction continued to hurt consumer on inte ‘47 Beri’ 
exports. ECE Ono “May esti 
meer P 

Because of change 1n fiscal year end t co™ 
Nov. 20, comparison figures with 1986 necks March, 41 E 
available, Matsushita said. As reference “ aren’; oy oo 
nd-quarter ended May 20, 1986, was $259 mi shita ~ _aies 
; i ion A | 2 

and..." gnd 


2 

totaled $6.9 billion (167 yen = $1). Compan 

rograms couldn't fully counteragt” Mle, owe 
A ef 


cost-cutting P’ ; 
stronger Yet ae eaoeal Beormagc |) ste 
Sales of VCRs and TVs showed strong growtp ; ra 

in J ae 


but exports suffered adverse effects of ye 
shipments to North America were p tio and VCR Pa, A 
company said. Video equipment sales totaha?, sl gish, 
Other product segments: audio equipment $5 $2.39 bili; 
home apple me? billion, a Million 
nt $1.55 billion, energy and kitch n and j a 
€n-related UStriai 


equipme ‘ 
products $354.5 million, electronic 
other $641.5 million. Overseas ‘midbatommanae $1 bill; 
domestic sales $4.63 billion. ed $3.2 billion pelo 
Certron posted net profit in 3 
rd quarter ended j ul oe’ 


31 on 32.1% higher sales com i 
h pared : 
Seat In first 9 months, net soucdd Gait <a 
igher sales. Certron said it more than d ~1’% on 10.5% 
videocassettes sales in 9-month period eae 
despite "intense" competition. Compared with 1994 
1 Ss ee 


Eduard Rhein Prize, for tributi 

nie awarded last kaa iesinaee ree, 
ios beuthts, thu MOO, ser 
Peianivalee gaat to team headed by eat a 
picture tube Bes Oo for development of erga 
pe ae ae 28,000 to Richard Taylor, Z t 
NiMitn Bibet-Golteee en broadcasting.) 
ee 00-frame atch saath n SE tor , 

t eel 
ita dap a ear eam a Ye 
prin ter. (OF $5,5 7 pee mality, low-cost color si = 

rmany) for book, "Satellite TV in DE Mae Peck 

— acket.” 


North Ameri ili 
MBA irieac can Philips Corp. (NA 
recommended that shareholders accept swectend ol 
(TVD Aug 24 p9) quire 42% of NAPC it doesn’ aoe 
i og) teh lcs at ci 
at same cash pee wilton tender offer to make new bid 
ut with addition of warrant te buy 00 


share of N.V s1: 
Dec. 31, 1999 fe hilips common stock at $31 per share t 


Amstrad ha 
ut $7.5 mi aS acquired its —— 
ut $7.5 million in cash and es distributor Video fer 
ares. Transaction is ps 


Fede 
Schwartz, 3 0 Partnership consisting of Chim 


mem 
bers of their “eh rary Leomcative ani 


shares of common 


«IVD Aug 31 pls), 
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Consumer Electronics Personals 
i i Electronics ; 
Anthony Mirabelli resigns as NEC Home T eeaveitl 


i" * plans undecided; : 
mktg. VP for “personal Sites Daal Takashi Ken) Kal, 


iv. exec. VP. 
an for "key proprietary proje 


moves to 
ct" after 


Consumer Sales Div. 


Pi sro ioe Robert McClure, former senior 


tronics Div. gen. 
Stanley Wasser, ex-Personal ae pare Home Ciaiee 


to Sharp's newly forme : 
secineies Div. accel Mgrs oa coos 
John Widli Person ice > . 
ar ys i Dennis McLaughlin, former 
i mktg. mgr., to national sales mgr... Thomas 
peckebe ee engineering and development vp, 
Data Systems F ederal 


appointed federal systems vp, Zenith 
ms Div.; Patrick Gallagher, ex-sales dir., named 


div. sales vp; Charles Blandford, former market 


John Williams, ex-Panasonic, joins Magnavox as 
audio sales mgr... Laura Barnes, ex-North American 
Philips, joins International Jensen as Jensen brand product 

... Thomas Volpicella advanced to special accounts 
_ rep., Fuji Photo Film Magnetic Products Div., from N.Y. 
account rep... Robert Munthe promoted to Signet national 
sales mgr. from asst. national sales mgr... Louis 
ex-Lechmere, joins Highland Superstores as 
merchandising vp. 


Louis Feola advanced from video distribution vp, 


MCA Distributing, to senior mktg. vp, MCA Home Video, 
i who resigned in June. At MCA 


replacing Jerry Sharell, 

Distributing, Bill Hickman advanced to national video 

sales dir.; Janis Durr promoted to national accounts dir.; 

Dan Gant to midwestern sales dir. for video... lan Ossher 

shifts from Video south central regional sales dir. 

to Vestron Video International mktg. dir... Roger Smith, 

ex-Paralax Video : ises and Criterion Productions, 
senior vp-chief financial officer, International Video 

f ent, new post. 


Ken Horowitz promoted to CBS/Fox acquisition 
planning dir., new post... Matthew Peacock advanced to 
product mgr., Orion Home Video... Tony Douglass 
nea Home Video national promotions mer., forms 
En Siig production and marketing firm... Appointments 
Sh irtegrenes rere David Bowers, ex-Quinn/Brien 
aps ae | agency, joins as publicity dir.; Jim Toll, 
thao tachi music video production company, named 
Ec epthe .-chief financial officer; Michael Weiss 
ar = to mktg. dir.; Sally Seraphim, ex-Baker & 

i de iy Pickwick International, named eastern 
gt... Robert McCarthy, ex-Viacom International 


and MTV N 
Terhneen eee appointed exec. vp, Nelson Vending 


Marc Bruder, ex-Great Ente 
2 rtainment G joi 
ee CPV (formerly Child's Play Video)... Edward” “s 
is Greene as Great Entertainment Group exee. vp-CO 
e un Sipe ho pres... James Sohwarts ; 
wartz : 1de€o pres., replac imbi 
Lorimar Home Video and ex-Baker & Taylor ae as 


NARM representative to VSDA board. Other NARM 
ard: Russ Solomon, Towe: 


appointments to VSDA bo 


Financial Reports of TV-Electronics Compan; 
eS 


These are latest reports as obtained during past week. Dash indicates sie 
available at press time. Amounts expressed in dollars. Parentheses at . TAO gg 
= GONOE los 


Company & Period 


hryon — Ne, 
pots to June 30 42,200,000 or + 
1986-year to June 30 35,635,000 a’ ane 966 
1987-qtr. to June 30 13,178,000 329 009 
1986-qtr. to June 30 10,074,000 e300 

25? 006 
Craig 
1987-year to June 30 , 153,000 2.6 
1986-year to June 30 8,271,000 1 904 009 
1987-qtr. to June 30 246 , 368 ,000 1" 33 000 | 


,080 ,000 


> 
wow 
=> 


1986-qtr. to June 30 


Jones Intercable” gre 
1987-6 mo. to June 30 5,399,024 = 
1987-qtr. to June 30 3,564,585 

‘ FC 

Lieberman Enterprises a 
1987-year to May 31 041,000 “it 
1986-year to May 31 263, 164,000 c 
1987-qtr. to May 31 78,333,000 qls' 
1986-qtr. to May 31 64,431,000 

Ps . RE 

Reeves Communications ie 
1987-year to June 30 ,575,000 4 
1986-year to June 30 92,010,000 sor 
1987-qtr. to June 30 16,723,000 pre 
1986-qtr. to June 30 14,876,000 

Notes: Restated; includes special credit. "Partner PA 
in Nov. 1986. ©Includes special credit. P forms ch 


i —————— ’ Mc 
Records & Video; Lou Fogelman, Show Industries... 


Changes at Channels magazine: Joel Berger advanced ty R" 
publisher, replacing George Dillehay, who remains as__ re 
Al 


consultant; Merrill Brown promoted to publisher; founde; \, 9 
Les Brown shifts from editor in chief to senior i | 
vp-editorial development. 


A 
- | N 

Retailers report: Tandy said consolidated sales rose 
13.7% to $282.9 million in Aug. U.S. sales increased 6% | y 
to $235.9 million. On same-store (comparable) basis, Aug. | e 


sales rose 11%... Federated Group said sales fell 9.9% to 
$27.3 million in 4 weeks ended Aug. 30. Comparable store L 
sales decreased 16.4%. Sales dropped 11% to $86.6 million s 
in 13 weeks to Aug. 30... Circuit City had record sales of a 
$102.5 million in Aug., up 28.9% over Aug. 1986. f 
Comparable store sales rose 1%. In 2nd quarter, sales 
increased 33.4% to $289.5 million, with comparable store 
sales up 7%... Crazy Eddie, despite recent financial 
problems and disputes regarding takeover attempts, opened 
its 4lst store in N.Y. metro area. Company said it will hold 
its 1987 stockholders meeting Nov. 6. 


ee Le ae ll CT 


Orion Electric and Brother are expanding their 
a ane plants in Wales. ping which opened vCR 
Sade S. Wales in 1986, plans to increase factory's . 
tbe y output to 70,000 VCRs from 40,000 by year-ene 
of pecan add 150 employes to bring total to 400 | 
anothe be exported. Orion said it's consider™§ | 
elect nes Pansion of plant in 1988. Brother is expan | 
ee typewriter and microwave oven plant it wae 
start a. Firm will add 100 emplars®, 
> rin ; ~ merase” 5 
10,000 per month eae “eh per month in Oct., ine 


Casio is building : aaa. 
, plant in Tokyo at $24 millie® 
bein aL for LCD TV ne calculators, — 

_ Purers, word processors. Plant will begin ope™ 


gnoritative Service 
y auied Fields. for Broad 
Castin 
9g,Ca 


yootcast Care 
510 OKAY LOBBY 
per ng tase tan sori by Genenciela : 
optics rom Hill. A ch that urir N 
expected this See. a of that resulted Sunshine Consume ve 
' tuieckeen . r Ele VOL. 27 
ggact! y Is FAVORABLE chase sear PHILIPS 3 Ctronics , NO. 37 
githove several groups Say ide Hewitt's a um fine ee VAN 
F WwW een kj 0 CR to UG 
prediction are it will be fong ti of the seer Ns Plan Hionthe een future in eae full j 
ime ul ure.' ound } VO 1, 2nd s IES F i Dige | Integratio 
jarpick PICKS FELKER coming. (®. >) ze, YOR sales rise ton FALL 11.6% st interview. (P. 
chief. Current aide to aoe near dats - 2) i se to new biti rk Aas Aug. Chica . 9) 
re ° : 2CC oe > - Same 1986 
wieKinney; has spent oe ian Ss cheese Burea sales, Sait HOT ~ rds, (P. 11) olor TV, pera 
essi er Li au etter rjectio 
gINDA Sate GOOD MARK ssional Coreen predecessor models PRs eae y, iaatiaess ad n, 
f 2 overall pro am" S$: 81° CC. ( OTA slems wit screens, | spite cooling 
Ounder anderson tg good or "éx % of econventi (P. 3) bes Ri ENTER ith invent toe wer bg Ra 
, journ cel nt gin , SH 3 of old n ne 
| alists' panel lent"; 95% like sit ee ene the IGH-SPEED Of old sets. (P. 12 
) voLL NEW TvB PRE , rated low © like site. St quarter. ae hele ms ~ 12) 
Assn. N Si Hart one? 4) M . 13) = duplicati 1arket, will 
Assn Ov. .. succeed Ri Z e-—Hanks 5 ATSUSHIT ion system will 
= yAB committees, M ee in Jan. M pres.-CEO wi 2 weeks t AIS 2ND mai in 1988 
. rose ’ oll was HDTV ove cause will join market 3 announce major consu 
e 15.3% wcTA CREATES HDTV chmn. (P. 4) shake-up in P nowt Seta wie aprenden rertt 
» Au, of NCTA dirs PANEL: ‘ OLYGR s move. (P. 1 order for J = in 
¥% to” sstablished. E and of MSO execu New group bei A ra ara rminag na om 
ed. Board xecut p bei of H DEOD 
e store also adds di ives. Scope ng formed fledgling C ollywood as w ISC movie 
million LOCAL SALES CO ir. slots. (P. 5) not yet - g CD-Video ee as Cecioetad oeck to brin 
les of | stations NTINU : EW TA at. (P. 14) ead appeal of C 8 
. Ace E UPW PE FO xf CDs te 
e uo rding to ae 50% of os ey ee at TV am €D-Video and S get yawns at VSD . 
. l e supe r s Ff 
Ss ow, independents onl survey. ee Muites sales in 1986 . 14) per VHS draws ii as panel on 
store . y 9.9%. (P. 9) es have 34.5% ci SONY INT arse atten- 
"FOC TO OK Be at vole at, Winter. 
opened last M AY HILL L early 1988 ea stgota ad ame 
will hold ie that prohibi aaa DURING S ic ss ae detcaster le 
—— 7 da ited membe UNSHINE y export here hy 
j Place. iene s between time C rs of Congress fr PERIOD: FCC is pol 
) expec iderati ommissi om lobbyi : oised to 
rc ted to be a on of ex parte ion makes public it ying commissioners d we decision i 
vor | BS affiliate sg at same m rules banning such co Saag hee SE eae 
5 VJ (Ch. 4) Miami eeting, but not yet o ntacts is on agenda ¢ ing and day sas ei 
ea C In "clarifyi z n public agenda, 1s GE-_NBC 70 17 meeting. ¥~ : 
. Mos f 7 2 oe g. ASO 
; Roa” leading oa arte rules last_spri million purchase of 
di Com 6 1 to prohibit furor. Rep. piike ring (TVD March 23 pd), FCC a 
‘gles t? cea ih a C from patie "4 og chmn, o House Soe Sah sunshine contacts P 
cti and C ch contact ; com Subecommi sontacts DY 
yes restr on, then-C omr. Daws 5 (TVD July 27 : nmittee, introd 
‘ - : on expre d y pd) Com 4a roduced 
sing to ricted pr hmn. Fowl ssed strong rese r. Quello dis 
oceedi er argued th rvations at time iow issented to 
dings that can m1] at members of Co However, in pushing , 
end itself to ab ngress often ap ro% ah - hs ishing for 
use b consti ' : proac commissioners 
y ‘tuents’ attempts to use Choe in 
just have to consider the facts 
apa ets of politic: en 
alo r ame ical lite, 
ng with legal opinion from House an 
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Copyri 
ght ©19 j 
(17 USC 101 m4 a ales Di 


isa violation of Federal stat te 
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TRODUCES ED BETA, CDy: 
son Mod ED (extended definition reo 
ct CO eee OR in Japan eee? PLO), intros 
s5", ED Beta S in Japan last wee a roduceq a 
prt otal videotapes. eopany also pieces 
: C », arket. 


gn, N 


els of 


vCRs, like SVHS products 


New é ‘ » uSe 2-wj 
rv set, which must be equipped for direct; onmection 
jo?" §, ¥ (luminance) and C (chrominancey Put of 


t ; 
et odel ($1,331) will be available init fos Lower 
; jon with full edit ee ns and digital étfeats 3 
ete Oct. ba Rain ee horizontal dere oe?) 
sony pians to Procuce TN," of each model by year's en 

nd. 
, which has demonstrated 
Sony, whic : Prototypes of 
yCRs here, may begin exports of new Products a np 
a year after showing it at Winter Consumer Bleeic: early 
“ y, New ED Beta videotapes are priced at Ebact pes 
min.) and $20 (60 min.), and will be available in J 5 (120 


High-end CD/CDV/Laserdise player, available ; 
st SI 183, has 2.5Mb memory to provide Mpeethietrs Nov. 


ion and picture-in-picture ects such 
ss stop motion - Other combi 
without special effects, are $879 and $914. Bouyeata iteay 
yce 15,000 players a month. CDV players wil! be will 
wailable in U.S. early in 1988, following CES, said Sony 


consumer Video Group Deputy Gen. Mer. Nobuyuki Idei 


in U.S, Sony Corp. of America introduced line i 
products designed for children aged 4 and older, Eahcme’ 
Walkman personal stereo at $35, AM/FM radio and cassette 
recorder at $60, walkie-talkie headset at $50 and cassette 
recorder at $45. Products, under name My First Sony, will 
be manufactured in Japan, sold in U.S. through department 
sores and toy stores beginning in early Oct., said Sony 
Consumer Audio Products Div. Pres. Thomas Harvey. He 
said Sony has capability to develop children's video products 
hut wouldn't say whether company will expand line to video. 


Harvey said Sony is first company to introduce line of 
audio products for kids, but Fisher-Price, which has begun 
marketing children's camcorder, has been selling tape 
recorders for them for several years. New products are 
first by Sony to be designed, manufactured and marketed 
outside of parent company. 


—_i_ 


Retailers : Hi Superstores reported 
60.2% decline vind is etic to $1.96 million, on 
17.1% higher sales of $172.9 million. On same-store 
(comparable) basis, sales fell 7%. Net dropped 40.7% to 
$5.02 million in first 6 months of 1987 on 12.8% higher 
sles. Comparable store sales declined 8%... Best Buy 
stid Aug, sales jumped 115.4% to record $32.1 million. For 
list 5 months of 1987, sales rose 119.2% to $141.4 million. 
eases basis, Aug. sales ipenaaees 1%. Best Buy 
superstore, in Florissant, Mo... 
Narhouse rapueted 24.3% increase in Aug. sales to ae 
nillion, with com le sales up 2%... Sound eda 
ne rose 39% to $1.41 million in year ended sb ea 
igher sales of $36.77 million. In 4th quarect. 
"se 54.2% to $387,000 on 62.4% higher sales of Pe 
94, on. Comparable store sales rose 21.5% in ¥' 
2% in quarter. 


U.S. 

in Olympus began shipping new 8mm camcorder 00 

cana ot sales in Sept. Company hopes supplied by 
lers a month at $1,800. Product IS 27h) yithout 


ape glita Kotobuki on OEM basis, wel > 7 tux, 


ttery, has minimum illumination ° 


4pan in Oct. 


BRIT| 

of its y COMPUTER INVASIO TV DIGEST~145 
S. distri ; 

Shares (TVD Tibutop Video tort Amstrad's acquisition 

Computer 7 16 a Million in Cash and 


Pp 
m Mar 
arket by British fimnaior Push into YJ 


5 S. personal 

total cay. tes will a 
al sales by end often He esti 
Amstrad's Pie 
OMpany i 


Mated 30% of co 
comp: f 
Seeve current 8%, and” 
es y 1989, ace ‘ : 
omput ost as inden ne 
uter : of co Ne, 
: ill dealers will distribute Mputer market 
©quipment 


Printers, 


North American distri 
Processor, has been di 


A ‘ s ' ene 
Es Ged isn t only British Computer firm with designs 
i sabae sie and innovator Clive Sinclair is back in 
ness with new laptop computer that he claims 


will be "world' PP i 
in GSchest sete seller within 18 months." It will be sold 


Sinclair, who sold his computer business to Amstrad i 
1986 when he faced mounting losses (TVD April 21/86 p17) 
has begun assembly of laptops at Scotland plant owned by ; 
SCI, company that has minor share of Sinclair's Cambridge 
Computer and has manufacturing rights to new laptop. 
Production will reach 2,000 computers per week by next 
year. New computer has 20K of random access memory, 
built-in word processing software, will retail for about $435 
in U.K., later in U.S. and Far East. 


—_ie——_ 


CD Video Market Bulletin by Polygram's New 

Business Div. predicts CDV will become $2.4 billion business 
within 5 years as player ownership reaches 30 million 
worldwide. Aug. issue of bulletin, published in London, was 
written before U.S. launch postponement but just received 
in U.S. last week. Hardware base will double in each ~ g 

sequent to launch, Polygram says. Company estimates ¢ 
ation players will be in place in NTSC countries, 250,000 
in PAL areas next year. In U.S., Polygram reports sellout of 
first shipment of Pioneer combi player -- "probably over 


i in cities such as 
rs at $800, mainly to consumers in Cl 
oe Gait Ae New York." Software sales in 1988 will 
cee em 5" discs, company said. 


i illion 12" dises, 21 million 5 y 
Bgter Polygram acknowledged growth of rah . oe 
slower than CD because of high VCR penetration. 


i have CDs, leaving "massive 
that ony Oe of audio households fe eae peel 
potentia 


Dy toon. teraiict % of potential CD 
continues to slow down. 


" It predicts 40° 
buyers will choose CDV. 
sales in 1987-1992 are expecte - 
: al rate of 8%, with last double-é* 
me at end of this decade, se ign i. 
tk report. Information: it ; 
ae Comte 75039, 914-437-2400. 


llas, Tex: se 
ial . a to be sole U.s. 


esktop 


has signed up Tech Dat 
by Oct. 


“4 ible d 
distributor for Samsung IBM compatible 
i i here 
. ters First models will be shipped I 


16—TV DIGEST 
onals 


Consumer Electronics Pers 
Co 
Thomas Harvey moves pack sien gules Div. | 


ets Div. as pres-, from a oid, joins 
ae vp... Grant Schneider, © ee ications 


northwest region vP-; E : 
NEC Home Electronics a5 C0 " yp_chief financial 


consumer = 
Rinaldi, ex-Fuji, 
Products Div. 
si ter's 
Harold Copperman, ex-IBM, Jole eon el 
eastern sales morse He as vp-gen- pea ar to western 
Coldrick, domestic 1€ - : 
eer vp-£en- mgr.-- David House, senior VP, 
moted to gen. Mgr-, ai 
ents lowe 5 
comPevanced MicTo Devices memory, manufacturing and 
technology. 
Stephen westerfield, eastern region pres.-CEO, 
named Silo store operations exec. VP; James O'Sullivan, 
central pres.-CEO, Westerfield as eastern 
-CEO; Murray Dish, central region vp-dir., _ 

advanced to central pres.-C EO, succeeding O'Sullivan... 
Richard Bruno named technology vP, Optimage 
interactive Services, joint venture formed by N.V. Philips 
and R.R. Donnelley & Sons for Compact Disc Interactive 
services; Anton Valk appointed European operations vp. 


Douglas Meadows, ex-Video Trend, named pres., 
Source Video Distribution... Promotions at Handleman: 
Pres. Frank Hennessey to become CEO, effective March 
7; Stephen Strome to exec. vp; Louis Kircos to 
finance vp-chief financial officer... Tim Pierson, 


ex-Rogers Merchandising, joins NFL Films as home video 
mktg. dir. 


) NEW WORD PROCESSORS: Word processors are 
becoming almost as commonplace as typewriters, with 
announcement of 3 advanced versions of existing products 


that 
: have found their way into both consumer and business 


New Canon model has built-in modem for 


comm ion, independent 
oe keyboard, merge, glossary, 
window and indexing f spelling corrector. It's 


$1,945, works with electronic typewriter or printer. 


Third Videowriter model 
pe was introduced 
pp Philips : Paige 5p Office Machine ee han 
tlanta. t, at $899 list for Jan. delivery, ; 


incorporates mail-m, 
pee erge feature, has thesaurus xpand 
ling program, dise copy, parallel interface Sout for ea 


accessory, Shown at J 
in June CES was 2nd 
5499 fon Oct. at $799. Original version is soiling mi Pe 


Amstrad 
market, patty pci, its 2nd word 


i od 
Corning agr 


m2 to sell Electroni. i 
Vishay Intertechnology for eae 106 eres s 


RC 


serelopmient of color TV, died Sept. 5 in Westview Hospit2 
36 patanals He joined RCA in 1930, retired in 1974, held 
technical ne to TV and radio, directed RCA'S 
onle een monstrations and field tests of receivers 

of color TV. Wife and son survive. 


Financial Reports of TV-Electronics Compan; 
gS 


These are latest reports as obtained during past week. Dash indicates intor 
available at press time. Amounts expressed in dollars. Parentheses denote — Not 


Revenues 


Company & Period 


Nideo Affil jates 


dio 
Auea7-6 mo. to duly 31 91,249,000 
1986-6 mo. to July 31 90,207,000 
1987-qtr. to July 31 45,536,000 
1986-qtr. to July 31 47,805,000 


Highland Supers tores 


317,733,000 


1987-6 mo. to July 3! 

1986-6 mo. to July 31 281,698,000 31024 ,099 
1987-qtr. to July 31 172,897 ,000 

1986-qtr. to July 31 147,724,000 


Matsushita Electric” 


1987-qtr. to June 30 7 ,830 ,000 ,000 


234,000,099 


TCA Cable TV 
1987-9 mo. to July 31 


44,500,000 


3,955,009 


1986-9 mo. to July 31 35,826,000 - 
1987-qtr. to July 31 15,555,000 oe) 7000 
1986-qtr. to July 31 12,202,000 +507 ,009 


1 573,000 


®Includes special credit. 


Notes: PAt 147 = 
Per ADR. ioe add 


results unavail able. “After special charge rttin 
SS 


Ads & promotions: Consumer E i 
appointed William J. Kircher & Sachd gual aes 
Summer CES... Fuji plans $10-$12 million ad eid a 1988 
magnetic media products with comedian George Cant, ae 
spokesman... Fisher-Price is holding "screen test” Pa 
in which kids record impersonations of celebriti ep 
children's camcorder. Grand prize is trip for Ate — 
Hollywood... Vendex Pacific has appointed Tar ‘ 
Enterprises for ad campaign for computers ails i 
Eastman Kodak in Oct.—Jan. will give consumers! oe | 
rebate by mail for purchase of 10-pack of 5.25" or 3.5" 
personal computer diskettes... Activision offers 6. . 
subscription to Sports Illustrated at 47% off co tenn 
with purchase of Gamestar videogames. 2 eiag 


Japanese personal computer exports declin 
e e ° 
ae hs 2nd quarter, result of rising yen and a 
oan tists by U.S. on imports from Japan, according to 
Nea ay Industry Development Assn. Shipments to 
R&D facility in ee Bice ae ae “ rae tS 
ey . to develop consumer video 
oS pd emda computers and home off ice equipment 
ine a - - Among products planned are VCRs, laptop 
scene alge €o cameras, image processors, videotex 
2 eee ompact Disc-Read Only Memory (CD-ROM) 
- Center will be staffed by parent company, starting 


with 30 poeNyes and increasing to 100 by 1990. 
OBITUARIES 


Loren Kirkwood, 77 i 
, retired TV engineering vp of 
A Consumer Electronics Div. who bs in 


Paul Jennir 
Union of ngs, 69, former pres. of Internationa! 
He alee ieee Workers, died § Sept. 7 a ae illness 
to deal with GE omer coordinated bargaining coun mtte® 
Son, daughter | Westinghouse. He's survived by 


a aa a = #£#i-| 


authoritative Service for Broadc 


% allied Fields. 
§ 


asting, c 


poedcast - Cable 


SPLIT GONE SIORAL relations f 
_ffails- Goal a er relations with Con eS Public 
gftt ases tO Hill inquiries. Cooksey to ao aes quicker 


esp? : 
, pureau-chief level. (P. 1) new operation 


ec TO 


god other govt. agency contacts during sunshine onal 
yrvJ sale to GE/NBC approved, closed day lata Period, 
r. (P, 2) 


o BATTLE SEEN: Hollings thought 

nt doctrine codification to bie Sarg 
week: interband swaps, minority owne 
expected. (P. 3) 


‘ nage to offer 
ate spending bill th; 
I th 
rship among Proposals 


to 


e 
ling to 
nts to 
ablish 
video 
nent 
aptop 


OM) 
ting 


() 


pERSONAL FREEDOM AD REFUSED BY N 
gations owned by CBS and Cap/ABC. Spot gene 


i) potentially offensive to viewers (P. 4) 
/s 


CABLE WINS AGAIN: Federal court in Cal. si 
industry on First Amendment questions. Sarge 
decision gives Group W Cable big victory. (P. 5) ; 


wr GOV. BACKS DOWN on ad tax, urges repeal to 
iegislature saying 'I made a mistake.’ Special legislati 
session set this week. (P. 5) maloewal 


CABLE BILL IN WORKS from broadcaster-city alliance 
that includes INTV, NAB, NAPTS. Aim is end to some 

en us Effort to obtain Hill support is next 
ep. (P. 


FCC TO SPLIT HILL RELATIONS FROM PUBLIC AFFAIRS: 
more complete responses to Hill 
el, divorcing i 


members of Congress and quicker, 


upgrade congressional relations operations to bureau lev 


be headed by Sherrie Cooksey, who joined Commission 
liaison staffer in 


become deputy © 
mmissioners for apP 


ae _Dale Brown, eurrently Hill 
2 ommittee aide, is expected to 
cture was being circulated among CO 


; PCC Office of Co 
wnetion was shifted from Office of Gen. Counsel 
very low-key, non-policymaking operation. ni 
ote ning planned separation of congression# 
ective organization" and that : 


amp, current chief of combined hy geome job is so impo 
r 


K 
mith which Kamp agreed. Said Kamp: 


tater, P 3 ation 
“mind upgrading congressional relations oper 


Copyright ©1987 by Television D'9 
(17 USC 101 et seq.). 


ssional_& Public Affairs W 
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Con 
~°nsum 
—sumer Electronics 


ONC 
electronicg HMN. Go 
oolaane S will be ae ee Stresses GE/RCA 
“aval with European ata U.S. operation to nn 
an @ ration to be 


nsumer e 
mer elect ronies. (P. 1]) 


IN Joint vent ure 


JAPANESE VCR 
aoe monthly d 
7.8% to lowest t 


EX 
come at teres 48.3% in July 
Otal in mace: Color TY shipme 
more than pments fall 


15 years. (P. 13 
acta 
hints it will Uri IR highlights CD-Video, DAT. phir 
player that uce own brand in Japan,’ Sanvp denne 
scans both sides of dise. (P. 14) anyo debuts LV 


ENTERTAINME 

NT MARKETING 

pee i forms pz = 

Sania, fight for Crazy Eddie after aaa to 
chmn. reduces his holdings. (P. 15) s 


FCC woe 

etait ied ty oe in oe 15 rules that would 
sense rie ig kaa 

VCRs and wireless computers. (P. 5) ‘ce ae 


Eu Anat proposed U.S. ban against Toshiba, 
handatite P. 16). company for parts and ban would cause 


SANYO-FISHER MERGER should be completed by Jan. 1, 
with both brands continued, official says. (P. 16) 


With obvious goals of better relations with 


inquires, FCC Chmn. Patrick plans to 
t from public affairs. New office will 
Washington law firm Wiley, Rein & 
ex-Senate Communications 
New organizational 


last week from 
Patrick's office and eX- 
hief of upgraded operation. 
roval at weekend. 


d in fall 1984 I 
ee FCC was form 


when congressional liaison 
ed in 1934, as 


as forme 
lliam Russell. 


e it had existed, sin 
r then publ 


- assessment 
id he has had 


ith Hill was 20 0 
i nggle” both respon ies - 
ne se tbo two of me- Patrick sa 
a? came chmn. last April. 


eral statute 


n, is 4 violation of Fed 


yo. 
Sd CRAZY EDDIE: Entert 


FOR OF th O ; ainment 
an pF’ ership with Oppenheimer-Palmjan; or Xeti 

ts : mo ad part proxy fight for control of Oma Fund in 
that f to uncement earlier in week that x Eddie, 
high H0¥Ne | agemme had reduced his holdiver @° 
ae @): @ Grip million shares, or 4.7%, from 919 mjes 2 

: ion 

i 


ett 


yo 


nership, which controls 11.1% 9 


386 yew parent f Cr 
, ominees for company's boar azy Eddie 
ho t ay proPe ° rduled for Nov. 6, according iz pote te > 
ae at Marketing and its Pres. Elias 7} filing. 
eptett pid to acquire remaining Crazy Eddi nN earlier 
altg = “pdreW ntar also had withdrawn bid to b € shares for $g 
(o to pie 7 a share. uy remaining 
3.8% a at $ 
: 7 : nt meeting with N.Y. Societ of 2 
V | inseoent “Said of his company’s interest in Ces, 
| yal e've been searching for distribution for fae 
) pause: y Eddie's problems can be solved by ann East 
and pois: “ent, It needs tight control... We saw an ids-on 
last essssthity and we still do. Eddie is a unique franchise | 
r, 2 ago ea of the world. Eddie is a No. 1 operator se ina 
l be wi sdership." (Zinn said he visited 41 Crazy itty it 
ise rf isp ays ee oe tent Land with] 
soppy OSP™ 
fore partnership announcement, Entertainment 
eer, srtting said it would write down value of its Gian Eddie 
and igings to $8.1 million from $12.2 million. Company also 


Mid it may sell unprofitable Consumer Discount Network 


ione-shopping operation. 

ving Crazy Eddie said it expects to report greater 

1ese gni-quarter loss than its first-quarter loss of $2.3 million. 

on in 1986 2nd quarter, company posted net income of $3.8 
t uilion, It also announced it will sell, install and service 
~ miular phones supplied by Motorola subsidiary MCSI and 

vill enter jewelry business through agreement with Finlay 

12" Fine Jewelry. 

Also on retail front, Haft family, which owns Dart 
em, Croup, offered to buy 95% of Dayton Hudson that it doesn't 
"—U already own for $6 billion. 
pm, —_i_ 

Lat Interactive Video Industry Assn. has been i oe by 
uce 8 major companies, including Apple, GE, Hitachi, IBM, 
i ic, Philips, Pioneer, Sony, 9M. Primary focus 1s 
-L idustrial videodise market, according 
Rockley Miller, pres. hurch, Va.-based Future 
\jstems. "We f ateKale Se, [scope of Assn.] 


s 


ith MTS $ 
veg fir 5 week® 


Sept. 


TV DIGEST—15 


radio frequen 
Wireless stereg s 
without nee Peakers an 


ns me Computers 


» Zar 
security A moce openers, wirele 
with li ags for clothing in stor.. 

licensed sery; & In stores, 


ices, 
Under pro 
Posed rul. 
develop and market iedieng ee manufacturers could 


primarily to industri 
spokesman John Reed said. 


Commission proposal i ‘ 
eo rules," Reed sald and ovat : 
: eg eee data to their neighbors, use wireless 
bt bows just plug in [to power source] and receive, and set 
eae Nie roar at home to watch the kids from a 
ie: S$ house.” Change should allow "new technologies 

new equipment categories that satisfy consumer 


demands to be introduced with 
out th issi 
rule ing," FCC said. e need for Commission 


totally rewriting the Part 
allow consumers to 


Reed said there was at least one petition to FCC to 
open Part 15 to video devices. Commission will accept 
comments on proposal for 60 days, and final rules could take 
as long as 2 years, he said. "We'd hope to get at least a 
portion of it out in a year." Changes in FCC's equipment 
authorization rules for VCRs were foreshadowed by 
Commission's tests of sample of 16 brands of VCRs for 
compliance with radiation requirements (TVD Aug 10 p16). 
Commission said in Aug. that 15 of them met requirements. 

————_ 


Ads & Promotions: Magnavox announced what it 
called its "most extensive advertising campaign ever" for 
fall, with TV ads for color TV, projection, VHS-C 


camcorder, Compact Disc player, universal remote and CD 


Video, and print ads for VCR, and CD, featuring Smothers 
, 


jelvogel is ad agency..- 
. as spokesmen. Backer & Spie 
Baa, Se hes 
i arket to 10% Pp : : , ' 
ath "$8 million U.S. TV and print oe le 
slogan "the spirit of innovation.” Agency 1S eer, 


i Optoelectronics 
ent agreed to sell its © 
General ae + Quality Technologies CorP- for ie 


about $20 million ao subject to completion of financing. 
to close within 60 day™ facturing facilities In seer) 
itt S 
Agreement COVE racture of light-emi®” ig * nae 
equipmen cetronic products. _ Sale : sa “CEO Frank 
other optoe ent, accorditig to 
of Gene 
Hickey at income of $1.41 — 
wis P 92 5% from same ive 
Newmark & an July 31, down — “million. In first — 
. d uart en .: S 5 of $7 +t 7 iohet sales of 
ee ; on 31.1% hi 46 million on 1% hig Meet with 
€ . . tomod agreeme 
ou net fell 43.2° ark & Lewis signe Na tionwide'S : 
? ‘ é t ) . x . as 3 “t. 
hi mite Cellula? Servic 6 N&L. stores beginning 
Nation systems a 
Jul 
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Consumer Electronics Personals 
Consumer Oe 


Shigeru Inagaki, former pres., appointed Aiwa 
ASlerion chitin Tony Utsonomiya, ex-Sony, ihe a 
Aiwa as pres.; Larry Wyrick, ex-Westek, gon i Fe 
western zone mgr., new post... Pierre Creau, for ecerenies) 
managing dir., Thomson Grand Public Sainte : 
Video Div., named J2T chmn., succeeding Richar seabietrs 
Norman, who moves to unspecified post; Thomso ain 
each has 50% stake in J2T, joint venture progacine a 
U.K., France, W. Germany... Robert Metze eee 
Wells-Gardner materials and production control dir., 
succeeding Merrill Nelson, retired. 
i akao named pres. of JVC 's newly formed 
JVC rant aea pais Co.; other appointments: . 
Daniel Roberts, former JVC vp, to sales and mktg. ge . 
mgr.; Masaaki Ariga to sales and mktg. asst. soe ae 
Sanae Kiyota to administration gen. mgr., Juan nf in 
to Engi ‘no & Service Div. gen. mgr... Irving Halevy 
appointed to Audiovox board... Stanley Roach, 
ex-Electronic Arts, joins Activision as mktg. vp. 


James Locker, former mktg. dir., promoted to GT E 
er Communications Products sales and mktg. vp, 
- Theresa Conetta moves to mktg. dir. from 


Anne Hollingsworth, ex-RCA Service, joins Video Aid 

_ as telemarketing mgr... Richard Antonio, former national 
sales mgr., advanced to Ampex sales and customer services 

_ dir., new post... Joseph Antonini named K Mart 
chmn.-CEO, succeeding Bernard Fauber, retired; 

~ Antonini continues as pres... Walter Rapacz joins 
Selectronics as national sales mgr., new position. 


Horace Perkin-Elmer chmn.-CEO, elected 
American Electronics Assn. (AEA) chmn.; others elected: 
-CEO; Robert Saldich, Raychem, 
secy.; Paul Ey, Technologies, treas.; E. 
Ferrey, vice ; named AEA senior vps: Ralph 


Hill Hubbard, Douglas King, William Krist. 
departs 


Ellen Wander as RKO Pictures Home Video 
yp as result of staff cutbacks... Appointments at MPAA 
Sherman Oaks office: Leo , ex-Home Federal 
Savings & Loan Assn. in San Diego, as preventive security 
and technology dir., new post; Mark Kalmansohn, 
ex-Cooper, Epstein & Hurewitz law firm, as N. American 


antipiracy operations dir... Baker & Taylor (B&T) Pres 
ane Umlauf fills NAVD board mem r term vacated 
at Assn.'s annual mee aon 


ting next spring... Lee Cohen, ex- 
Communications, joins Martin & Benedict media a = 


marketing specialists as development vp... Eithne Larki 
roa to operations mgr., VCA Teletronics Leonia, NJ. 


__ Chris Windle promoted to Lftesvtat Sobel mktg. 
CBS/Fox Video; at new CBS/Fox Video K.K. Takcoe / 
subsidi Mochimaru, ex-K.K. Embassy Home 

i m: . : dir.; Takaski Tsuchiya 


liary, Teruji 
! Embassy, join as 


ut 


Financial Reports of TV-Electronicg Com 
Pani 


These are latest reports as obtained during past week p 
available at press time. Amounts expressed in dollars ee MONCH tg 


hese, denote in Tot 
Company & Period 


Cable TV Industries 


& 


1987-6 mo. to July 31 20,080,000 
1986-6 mo. to July 31 14,760,000 
1987-qtr. to July 31 10,136,009 ’ 
1986-qtr. to July 31 7,669,000 e 


Circuit City Stores 


1987-6 mo. to Aug. 31 535,741,000 
1986-6 mo. to Aug. 31 386,704,000 
1987-qtr. to Aug. 31 289,330,000 Wy 


1986-qtr. to Aug. 31 216,978 


,000 


General Instrument 
1987-26 wk. to Aug. 30 
1987-26 wk. to Aug. 31 

1987-qtr. to Aug. 30 

1987-qtr. to Aug. 31 


565,013,000 
322,253,000 
284 ,948 ,000 
166,361,000 


Microdyne 
1987-39 wk. to Aug. 2 
1986-39 wk. to Aug. 3 
1987-13 wk. to Aug. 2 
1986-13 wk. to Aug. 3 


14,235,000 
18,437 ,000 
4,925,000 
5,949,000 


National Semiconductor 
1987-13 wk. to Aug. 30 
1986-16 wk. to Aug. 30 


517,600,000 


13 
501,100,000 000,009 


(1,400,009) 


Prism Entertainment 


1987-6 mo. to July 31 11,454,000 988 009 

1986-6 mo. to July 31 11,978,000 850.000 | 
1987-qtr. to July 31 5,202,000 457.000 | ss 
1986-qtr. to July 31 5,160,000 439,000 | “4 


Tektronix 
1987-12 wk. to Aug. 22 
1986-12 wk. to Aug. 23 


299,516,000 


1,752,000 
304,942,000 


14,645,000 


Tri-Star Pictures 


1987-6 mo. to Aug. 31 259 ,941 ,000 2,184,000 | .% 
1986-6 mo. to Aug. 31 122,499,000 6,912,000 | .2 
1987-qtr. to Aug. 31 113,036,000 1,004 ,000 


1986-qtr. to Aug. 31 85,485,000 6,010,000 


Notes: 
charge. 


Restated. 


Includes special credit. 


“After special 
SAdjusted. 


John Lissner, group exec. vp, Greycom PR firm and 
supervisor on Panasonic consumer and professional produt's 
accounts, adds 3M consumer and professional accounts, 
3M account he succeeds Beth Jacques, now vp of 
Greycom International, supervising accounts of govts- of 
Israel and Greece... Scott Briggs, former PC Week 
publisher, named Ziff Communications group publisher is 
charge of PC Week, Digital Review and PC Tech Journ, 
Newton Barrett, former PC Tech Journal publisher, 
succeeds as PC Week publisher; William Lohse, oo 
PC magazine publisher, advanced to Ziff group —™ 
Machrone succeeds as PC magazine publisher, an 
continues as editor. 


—_— 


Samsung formed division to market electtOn’’ ig 
components and personal computers in U.K. and - pores 
other European markets. Samsung Electronie C ne : 
U.K. will sell CRTs for TV sets, videotapes, compute é 


monitors and peripherals, and memory chips, expe’ ag iF 


have $42 million in sales in 1987 and $150 million to 

Division also will sell personal computers undet 9" oy # 

brand for first time. Samsung computers have “A 

Britain under other companies’ labels. Sams! © aig 

create similar marketing organizations for Ws jant 
- France and is considering building Europea” ¢' 


ay oe 
said tS | 


F. 
al 
N 
A 
e 


ae ae) ae Sl a | 


oritative Service for Broadc 
it Med Fields. 
an 


500 deast - Cable 


ig VOWS OPPOSITION to fairn | 
ome gree 
Funding bill clears hurdle. (p te 


LLISH 

apCASTERS BU on HDTV at 

greatest concern seen development of stan meyer 
th existing NTSC and fear that Japanese MUSE. 

il pecome de facto. (P. 3) E 


AD TAX proposal i 

AB TARGETS proposal in Congress. Fri 

N fight against taxes top priority. Siunitiees gost 
ydvid legislation, likes cable channel bill. (P, 4) S no 


Mpatible 
System 


Y: Sees dispute wi i 

gwiFT BILL READ , Spute with FCC on fa 

trine as sign of deteriorating govt. Broadcast teat bill 
et for introduction by mid-Oct. (P. 4) 


apc GAINS REBATE, cancellation rights under 3-year 
t with Nielsen. Electronic Media Ratings Council issues 
distortion guidelines. (P. 5) 


CABLE CHANNEL BILL offered in House. Cable 
programmers join supporters. Kidvid bill planned. (P. 5) 


* special 
FAIRNESS DOCTRINE DEBATED by Dennis, Swift. Chill 
arguments branded 'pure nonsense’ by lawmaker. (P. 6) 


RGENCy 
eg includes oot CUT Progra 
tkers, (P.j])_¥ fetirem m adopted b 
- it) Ent offer to 650 y 
OU salaried 


EUR , 
OPE's ALCATEL Seeks niche ; 
: Ctronics chief awit 
Proceed with eq: 


U.S, Market but 


Ludwi Ort > 
ution, *. oe why successor 


A S FELL ° 
decline, desn; in July, 8th strai 
Color TV €spite Surprising surge in o monthly 
Imports also down. (P, 13) pments from Korea. 


NE 
C DOUBLES AD BUDGET to $40 million for new 


combined audio-vid 
. : ; €0 and pers . 
involving revised ‘upscale’ ee 1) winnie 


Me oe RAISES OFFER for 42% of NAPC to $56 per 
a € from $50, as part of settlement of class-action suit 
iled by NAPC shareholders. (P. 14) 


OCT. DAT LAUNCH by Sony scheduled in U.K. EC plans 
no 'interim' move to halt imports. Sales continue slow in 
Japan. Matsushita cuts head drum in half. (P. 15) 


JENSEN SELLS DISCWASHER to management team 
headed by Ken Thomson. Sale includes 2 U.S. plants. 
Company will employ about 100. (P. 15) 


rm and “th iti First : 
NCTA OFFERS TO COOPERATE with cities on Firs + TRINITRONS added by Sony in Japan — $2,345 set 
doa - Amendment damages issue. Cities told to regroup oF mae 3A! tube, 45" version due next year. (P. 16) 
mee chance of losing big. (P. 7) 
Cs ; Chmn. 
, te Appropriations Committee Uhm 
vts. of © FAIRNESS DOCTRINE: Senate APPT res that would end 
‘ : sTENN IS STIFFENS Beeosition " oppose amendments to Senate sper washington Sept. 21 that = 
sher Stennis (D-Miss.) vowed last wee home state broadcasters 82 he also had come to aa 
rournal; doctrine into law. He told 10 riations legislation seen proadcasts and encourag 
. tron, E i fforts in approP inciple of balan 
eae strongly opposed policymaking e Honvever, Stents endorsed pr 
ner doct rine nT : Le 1c] : 
ewilliam ee ae guideline in editorial decisions Pepto deasters — = we 
BSR deem am ‘atory for doctrin opponeoposilg codifical 988. It also ween 
male major vic S ro : I -. June to suppe 


deeision re ore ss 
: enti pill contam g FO edi ; 
mitted t0 attaching 
| lt A ssible targets, 


{ aine 
pone? ‘ag dO wage, refuse ¢ night. 

ceking Hollings dark ° 
“4 S tute 


ht ©1987 by Televis 
4 101 et seq.): 


16—TV DIGEST 
week entered 


. , last 
sears with Trinitron 


SONY'S GIANT TRINITR ony Past 
giant picture tube race, introducing TV ~~ A, tse 
measuring 34” (overall diagonal) —— destine Se ate - 
year ——- and announcing it would sell set with A een 
overall diagonal measurement within a year. (Vie Ce ienld 
diagonal measurements, used in U.S., werent immec fal 
svutable but they probably would cut nominal sizes Dy 
or 2.) 
fy ill go on sale in 
” 1. © TV, = > : 
sem ot dboat $2,345, Sony said. Set will be sold in 
L ¢ 1988. Sony plans to produ 2 3, . 
eels market. It said new picture tube 
ircuitry advances, including new 
mic picture’ and 'new dynamic eolor' circuitry, PLL 


circuitry and com y 
a al brighter picture." Set has Y/C inputs 
for SVHS or ED Beta VCRs. The 34” tube weighs 160 lb., 
has 110° deflection and is 22.3" deep. 

The 45” set, designed principally for public gathering 
places, conventions, ete., will sell for around 2 million yen 
(currently about $13,900), Sony said. Tube's overall glass 
diagonal is 44.88", weight is 253 lb., with 110° deflection, 
total depth 42.5". Projection TY has advantages of lighter 
weight and ease of production, Sony said, and it developed 
big color tubes to meet needs for extremely high picture 
quality. 

——— 


Latest issue of Toshiba company newsletter is 
loaded with references to Toshiba Machine scandal and 
parent company’s efforts to improve image in U.S. Aug. 
edition includes detailed comparison between parent and 
Toshiba Machine, ing fact that subsidiary is 
“independently and "the 2 companies have very 
few business dealings with each other." Another article 
outlines steps parent has taken to prevent future illegal 
sales by any Toshiba company and deseribes how Toshiba 

Machine has been punished for its actions. Yet another 
shows Toshiba's investments in U.S., including number of 
employes at each facility (4,170 total), dollar investment 
($383 million in 1987) and production plans. Finally, 
newsletter mentions joint ventures with U.S. firms, 


including Toshiba-Westinghouse color TV picture tube 
venture. 
Semiconductor Assn. told Reagan 


Administration that U.S. firms’ share of Japanese chip 

market is at lower level than it was before U.S.-Japan chip 
agreement was signed year ago. Japanese failure to comply 
vis pact has cost U.S. companies $162 million in potential 

es, SIA said. Group Pres. Andrew Procassini in letter to 
President Reagan said U.S. should consider resuming full 
docan Ofeinly AE Porat] electronics imports if Tokyo 
: with agreement. Administrati 

partially lifted penalty tariffs in June. ints 


Carver said it may report 3rd 

: -quarter loss, co 

with $595,000 net income in year-earlier period a atl 
oe sales of $6.8 million. Audio equipment 
manufacturer expects to take $550,000 charge for inventory 
write-down, mostly for car stereo deck... Nintendo 

ne 26% gain in pretax profits to $342 million in year 
ended Aug. 30. Company cited rising sales of home 

computers and videogames in U.S. 


British Rail plans to install u i 

; i p to 250 videota 

a ee a ae at ie stations in test. Startiip 
roviding U.S.-made machin 

tapes and can be accessed with card. PS Bee 


3D CAMCORDER BY TOSHIBA: Toshiny, a 
announced VHS camcorder system that ps last 
flickerless 3D pictures. "3D-CAM" is 3 Te cord “ 


cameorder with 2 CCD pickups and lotines a. VHS—¢ 


ry 
Wee, % 


1 yy 
Play 
LCD glasses identical to those used wit and Synch, ‘ 
system. Left and right eye images are nD Ma Vide 
- PeCordeg alte “Oris, 
rT 


To eliminate flicker, Toshiba reprody, Mates, 
% 2ES ean J 


twice on screen, in effect doubling n ““S €ach pj, 
to 120, in manner similar to bia ak of fielgercttre 
Sanyo for flickerless 3D laser videodise pose recent 8 
Pictures ean be played back on camcorder 'D July 29 He 

conventional VCR with A/D converter oe P20), 


or 
scanning speed converter, plus special Ty = Memo 
sean. 2 


Pe: | 
with doubie” 


Toshiba said system was suited to indust,; 
educational, commercial or recreational usec 2 
group executive-technology, said camcorder so” Hijims 
marketed at any time and would be offered prares be > 
industrial use before being put on consumer te WUSiNess and 
price would depend on specs, but company wz arket. He gai, 
less than $2,100 for consumer version. — aS aiming at 

——. 


Sony's personal video system (TVD June | 1 
"which shifts place as well as time,” poses challe oe 
audience measurement industry, notes "Media foun re 
newsletter of D'Arcy Masius Benton & Bowles ae 
whimsically forecasts development of "suitable ye 
8-microgram measurement system, about the size of 
playing card but half as thick, which houses within it: 
8-micrometer walls a tuning monitor, passive peo \ x 
videocassette fingerprinter, data processor and bee *: 
-- which attaches disereetly to the back of Sony's, a 
personal video (PV) unit, which measures... owners’ : d 
onlookers' average, cumulative, real-time and shifted 
PV usage by daypart, time period, program, cance 
ie ee ies Lear Be nag, not to mention i 
environment, relative position and momen : 
of the uncertainties in whose values shall aoe 
Planck's constant; and which processes and relays this 
information instantly and continuously to agencies and 
advertisers in readily intelligible form via K-band direct 
broadeast satellite." 


VCR penetration will reach 64% by 1991, with sales 
at plateau of 11.9 million annually, but first-time buys 
dropping from 9.9 million this year to 1.8 million in 1990, 
according to study by N.Y. ad agency DMB&B Media. 
DMB&B expects "VCRs to inhibit further pay cable growth, 
especially multipay subscription,” because it provides more 
convenience and selectivity than pay. VCR usage is quite 
low, averaging about one hour daily, DMB&B says. Because 
60% of time is spent watching cassettes and less than 40% 1s 
devoted to taping from TV, rising VCR penetration could 
mean lost audiences from advertisers’ viewpoint. Only $ 
of 4 home-recorded programs are replayed within 30 days, 
according to Nielsen research, and only 1/3 are seen im 
entirety without zipping past recorded commercials. 
Details: DMB&B Media, 909 3rd Ave., N.Y. 10022, 
212-758-6200. 

Personal computer of the year 2001 will look Like 
today's calculator, fit into vest pocket and have 32- 


more processing power, erasable Compact Dis _ 
ost 


voice recognition and color projection displays, T 
America Information Systems Div. Vp & Gee Mgr. 7 
Rehnfeld said. Speaking at recent PC Expo in NX.‘ 
predicted erasable CDs will be available in & 
and projection display by end of century. 
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ARE PUSH: 

pars soF Med midcbouestion 2 987 Chri 
y ” «5 ry’ first serious effort in ae place ae Book 

M) ! j ~ nt 
d oP jast year s Christmas Book listeq woe p > 

wile ‘onal and fitness program ‘dO 8am s ale 
—— 7’ oct ages of low-priced S, this yegpr, Ports = 
vy. We suds, 5 programs and hew=tiis a releases eee 

eis Titles are available in VHS ouree and swe films, 
; oP y. 
0 ardware, both Sears and 3.G) Pan 


ee yal price reductions on se 
peat full-size VHS camcorders at bel 


hav 

poth Pe. TVs for under $1,800 Ow $1,000 

‘ection , 2000. Both Sears ; an 

je ation of videogames r "ars and : 

Fre select! and VCR games, Penney also 


yideo software section of catalo g i 
oon ars and some of its software 
pet an for ehain told us. One manuf: 


e 
1 -Y Yule 
ected Products, soks 


Is "joint effort" 


, kes 3 f 
z 4s were provided to defray cost of Ree Said co-~o 
, sears iS taking percentage of revenues from. #enother Said 
id «gles rather than buying tapes and reselling th ail-ordep 
rs are represented -- CBS/Fox, Dj em. Ten 


lie > . 
HO (listed as Thorn EMI/HBO), L orimar, Mea otimes, 
gepublic, Simitar and Sony, but spokesman Thang Pan, 
e 0 


jead time- 


ause of catalog's long 


sears devoted space to video software "to make a 


tement” about its involvement with category 
ssid. 


Retail outlets continue to devote about 8 tien ary a 


orded cassettes, he said. Last year's special mailer 


moting 1986 holiday releases generated good response 


il] help reinforce Sears image as family store. 


inaddition, he believes strong presence of children's titles 


Penney Christmas catalog had far more limited 


cassette selection than Sears, although it was expanded 
from last year. Here, too, Disney had greatest presence 
with same 5 animated classic films listed in Sears book, 7 


cartoon tapes at $12.99 ($2 below list). Penney also offers 4 
Golden Book Videos at $12.99, 3 School Zone Start-to-Learn 


cassettes at $9.99. 


Sears Christmas book features own-brand Hitachi-made 


stofocus VHS camcorder at $999.99, including carrying 


case and normal accessories (down $290 from 
with RCA brand VHS-C camcorder at $1,190. 
Goldstar brand basic VCR at $230, 
tuning unit at $250 (down $65 from 
programming model $295, Dolby s 
models with on-screen programming, 


regular price), 
Sears added 

with own-brand cable 
fall catalog), on-screen 


tereo $330, 2 Dolby 
2-head and 4-head, 


VCR with al 


ie igital 
$390 (down $70 and $130), digita’ '” ¢esq (down 


oe including strobe and 12-channe 


ts of 
In color TVs, Sears features cu d $100-$150 on 


4" sets, $71-$180 on 19" and 20" 
ge-screen models. Leader 13" color 
monitor receiver $295, leader 19" remote 


MTS stereo $349, remote 25" table ae? $150). RCA 


and 26" consoles $530-$700 (2 models dow 
imensia is featured in catalog for first time 

rebate, at $3,299; 41" Sears projection 

yel79. Magnavox 4.5" monochrom 
atchman $140, 4" version $180. 


Ni Companion Wish Book for Kids includes ee 
intendo videogames (one page ©2° bse 
“larterback, basketball and hockey 


iiteractive VCR game. 


wi 
, 

100 factory 

yer, 27" monitor, 100-w recelver, ete. 8 $1,779, and, 


w 
es, Capt: 


T 
e set is $60, Sony 


Atari and 


VCR 
Power 


l special 


Penne 


down y VCs “he 
on- 00 fro famcorde 


- TV DIGEST~17 
-P 18 $999 oc 
alog, eee VHS-cC $1,200, bott 
Versio at $300 (q “Rs starting at son i 
d hi-¢; $400 (down Own $100), linear ctor. 
~fj $450 (d $130) Pepe -ar stereo 
Own ) in x be stereo 
a as conor TY, 6.5" 
Starting at $160, 19" a 
On-screen m, “0 remote $5 " 20" remote 
; “*fEN Menus e $5 7" <9 remote eo - 
se ay US , ‘ > : nsole 
Vidor, $1,79 $880 (down $220), preg cmonitor with 
€ogames. enney also has Niwas on with 4)" 
: and Atari 


MORE y 
; EN-REL 
export pe aah MOVES: Toshiba says it wi 
aban, highlight; *d Color TVs and microw- ca 
companies t¢ shire Continuing efforts by Speke e antes 
overseas si : i stone, production as scatiieky 
€re's look at latest ‘lle of increasing value of yen. 
Toshiba America 
nn. plant by 15%, in 
Color TV sets and m 
Jan, Company sai 
deficit with Japan 
retaliatory sane 


yore. iy boost production at 
i ah » export $45 million worth of 
ys aa ens to Japan beginning in 
fe hie to help reduce U.S. trade 
re =" iscourage U.S. from imposing 

S against Toshiba. . 


NEC 3 
dene, dient Ne Start color TV production in Malaysia in 
Bacay will tot ne 30,000 monthly by March 1990. 
NEC Sd ai stablish joint production venture with Pernas 
and its Malaysian subsidiary, NEC Mfg. Malaysia. 


a eee also will manufacture and sell color TV sets in 
ailand through joint venture there with Siam Cement 
group, which is trying to build up consumer electronics 
business. NEC has agreed to acquire 51% of Siam affiliate 
Conception Industry and 48% of Home Electronics Co. 
another subsidiary of Siam, Thailand's largest , 
conglomerate. Conception, which is turning out 5,000 color 
TVs a month in Bangkok plant, will handle manufacturing, 
and NEC will export TVs to other Far Eastern countries 
through Home Electronics. 


In move designed to ease trade tensions with European 
Economic Community, NEC will move cellular phone 
production to U.K. EEC has antidumping inquiry pending 
against mobile phones from Japan. 


Hitachi has doubled output at W. German color TV : 
plant to 5,000 sets a month with addition of 21", 25" and 28 


sets to 14" units already made there. 
ucing color sets at Melbourne 


tion Vs. Australian dollar has 
Work will be 


Sanyo has stopped prod 


t because yen's apprecia 
eonel cost of parts imported from Japan. 


moved to Singapore- 


Foster Electric has begun 


speaker production at 
h distribution su 


psidiary Foster 


hrou son 
Schaumburg, A eee hal = testing and Par yD Wiech 
Electric U.S ers at Schaumburg war ehouse (TY hrough 
automotive § | produce 300,000 speakers @ month . 1988. 
31/86 p16), we nd t 900 a month in spring of ++ ported 
end of 1987, s will be procured locally, same 
anded overseas 
ome S ake oster also has expan rgapore subsidiary 


‘ tablishing !‘ 
anufacturité Y vith Korea's Goldstar. 
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BEHIND RCA SALE TO GE: Former RCA Chmn. 

Thornton Bradshaw held secret meetings with oe 
Chmn.-CEO John Welch to discuss possibility oe of GE's 
acquisition of RCA before RCA board had any ei 
interest, RCA stock was considered seriously un ata ae 
time of acquisition and RCA probably could have he 

for higher price or prevented merger from 


These are some revelations in gant emit 
article in Sept. 20 N.Y. Times Magazine | in ; 
supplement, "Did RCA Have to ye ae se L.J. Davis, 
Harper's m ine contributing editor. 
Soin as didn't know of Welch-Bradshaw meetin 
and early Dec. 1985, board had only 3 days beprgoa Fe 
of GE proposal and meeting to consider offer, article 
states. RCA agreed to purchase price of $66.50 per share, 
although some Wall St. analysts estimated value of stock as 


high as $90. 


Hastily completed merger angered many RCA 
shareholders and perplexed industry observers, who 


gs in Nov. 
ceipt 


company on its didn't wait for other bidders to hike up 
price, or raise si. itself. Furthermore, RCA was 
protected from hostile takeovers by poison pill it had 
adopted earlier that year, and GE had policy against hostile 
takeovers, article says. 


‘ Bradshaw had fought off several takeover bids after 
being named RCA chmn., and "approached Disney with the 
thought of selling off NBC to keep RCA independent," but 
palized RCA couldn't survive without TV network, article 

tates. Cash-rich GE, meanwhile, ultimately was lured by 
NBC and by RCA's defense operations, and took advantage 
of Reagan on's "tolerant attitude toward 
corporate to Times story. Acquisition 
of RCA fit into plans of GE's Welch, who between 1981 
and 1986 closed 73 facilities, including 30 manufacturing 
cut employment by 132,000 and sold off 232 


' or product lines while acquiring 338. 


____ GE's interest in acquiring RCA and Bradshaw's 
ngness to listen to offer were well-kept secrets, and 
even told Forbes magazine reporter shortly before 
ju ent of that RCA wasn't worried about 
keovers. After GE Bradshaw accepted 3-year 
msultancy for GE at $500,000 per year and was to get 

a ‘cash of more poi hdl ae for 
“ation of employe stock option. Times article said 
\ investment banker Felix Rohatyn of Lazard Freres, 
arranged first meetings between Welch and Bradshaw, 
paid up to $16 million for transaction, according to 


- 
Ae - 
rege: 


_ Former RCA Pres,~CEO Robert Frederick 

___ Port was onl 

ore or in RCA board's 9-1 vote in favor of GE Cokstrér 
cision to sell out to GE produced shock and dishelie?" 

; CA executives, Since GE took over, more than 

UA imal ye. have 3,000 have 


as saying. 
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ae vo? 
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happening at all. 


cause RCA board 


wondered why RCA, which had become viable and profitable 


Consumer Electronics Personajs My 
18 0nals ' 
Allan Schlosser resigns as com ; , 
Consumer Electronics Group, effective Pi 
senior vp-public affairs, Wolf Trap ie 6 te elk 
Performing Arts, Va... Grant Schnej oe Park 
appointed NEC Home Electronics Corps, at Pe acest 
communications dir., responsible lor me Mktg "> 


TTUREUULECERE EERE READE \\\Y 


sales promotion of audio-video ang advert ising, 

products, Marion Black-Ruffin mane Fs my 

communications mgr., in establishment nt® it on i 

communications operation; Geraig T Of ney Ms “ 

corporate communications vp, angney Contin, { 
*% 


Peter McCloskey, EIA pres. 
on Research & Technology (Conctechy st 22°¥. Con { 
Denes IIkovics, ex-ITT Europe, joins bhi rag lo vent 
Sciences as technology & product devel Resolutign Hb 
new post, responsible for advanced y me 
development... Paolo Fresco, forme 


operations vp, advanced to GE inte 


ideo display, Mor yy 

4 internat 

nat ional SEniop i 
th 


( 

London. ‘ 
| ' 

Jed Horovitz, Video Pipeline Pres. forms F; 
Productions movie company... Sam Pirnazar i, Liter, | | 


Vidmark sales and mktg. vp, after Serving as cone. 
since firm's inception in 1984... Pay| Malin Poem, 
appointed finance dir., Metro Video; Marty Pilea.” | 
ex-Baker & Taylor Video, joins to handle sales f » | 
Liquideta... David Baker, ex-Stars To Go and Res Beta 
named International Video Entertainment miduens Bay, | 
; Virginia Johnson, ex-Houston Mill House and ar 
Pony, named for southeast... James George, ex-Nati | 
Video and San Francisco Home Video, appointed Blockin 
Entertainment western regional mgr., based inSan 
pacts Deve Hamill named communications mgr 
... Jeanette Mercugliano joins Engineering « | 
mktg. mgr. * eae ie 


JAPAN FINANCIAL TALLY: Fully 75% of Japan's 100 
most profitable electronics companies reported decrease 
profits in year ended March 1987 from preceding fiscal yer’ 
and only one of top 10 -- videogame maker Nintendo — it 
increase, according to "Dempa 100" compiled by Japan's 
Dempa Shimbun daily. 


| 


Ranked in order of profitability, top 10 firms and _ 
changes from fiscal 1986, were: (1) Matsushita, -25.1%. 
Hitachi, -44%. (3) Nippondenso, -26.3%. (4) NEC, #4” 
(5) Toshiba, -48.8%. (6) Nintendo, +72.4%. (7) Sharp, 
-41.2%. (8) Sony, -60%. (9) Kyocera, -12.6%. (10) Fant 
~42.5%. Nintendo rose from 2\st in profitability last 
to 6th this year. Among 75 companies with profit ds 
Dempa said, 16 posted declines of 1-9%, 16 dropped hs: 
10-20%, 37 dipped 21-50% and 6 more than 50%. Nive’ 
increases of more than 50%, including Nintendo, oe 
(+64.3%), Nippon Columbia (+390%). 

Ranked in terms of sales, top 10 were: (!) en 
-7.4%, (2) Hitachi, -2.6%. (3) Toshiba, -0.6% Oo 
+7.8. (5) Mitsubishi, -1%. (6) Fujitsu, +3.7%. Cae 
-3.3%. (8) Nippondenso, +6.2%. (9) Sharp, 9!" 
Sanyo, -19.9%. In sales, 52.5% Nintendo gue was 
rise in top 100, ranking rising to 39 from 5% 

—t-- 
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by North American Consumer Elec 
om ha ) on basic digital technalty on 
615-475-004" ; 


cast - * 
r et HDTV UNV 
paTIBLE UNVEILED by NB 
cONGEIRCA ‘Uses single 6-MHz alee Sarnoff Labs 
fo proadcasters- (P. 1) - Vautious support 
es at 


a all 
¢ will apply to other agencies, endi 
most entertainment for govt. offici “Fhe 23 gaiohes 


: END: Industri i 

4scAP Tv TALKS ustries fail to reach 

a greement- Broadcasters seek legislated solution. (P. 4) 

g. pps HDTV PROJECT: Consumer i 

e reactio 

; ry technology to be gauged in 6-city Schaxwtretion. 5) 


xip TV OPPONENTS WIN another round in court 
rship identification case on He-Man remanded to 


ps ecc, No ruling made on program-length com 
, © charge by ACT. (P. 6) et mercial 


GILLETT DEAL CHALLENGED by key House members. 
‘Unique’ interpretation of FCC ownership rules alleged, 


fo passible violation seen. (P. 6) 

- had CABLE ANTITRUST BILLS offered in House and Senate. 

S Wireless cable operators’ at convention claim program 
aceess problems. (P. 7) 

o PATRICK URGES PARITY for broadeasters under First 

eC pendent in speech before IRTS. (P. 7) 

vue, | N8C-GE-SARNOFF LABS g-MHz COMPATI 

ear trinemission since color” is how NBC describe 

5, conference last week in preparation for first tape 

had (see separate story elsewhere in this issue 0 ° 

F NBC with David Sarnoff Research Ce TY 

. widescreen picture compatible with existing 


ita, | “neo rs plan to ‘ : 
i ey uding financial apportams i" 
Sherlock of NBC Operations & T° hie ater est 
million over last decade, and Sarnoff 4 
e system." Proponents said over-air use © 
ei. Center and 
ih ) _ Sherlock and officias of Sa ancement, 
RC ly days : 
yA? 
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could open $50- 
VCRs. (P. 10) ; 


YST i 
ae ate getting major public push 
on market for TV sets and also 


DAT Copy 
er Bards ion Taba: e 4 months, Bureau of 
asi : . 4 ; 
ony offer for CBS “pay ea a a to meet on 


QUASAR'S 
predicts oaks Rape ¢ tit signs of fall pickup, 
year. (P. 12) good business in both TV and VCRs for 


JAPA : 

ikirtt racxthl, tal tae rose again in Aug., 4th 
rease after bottomi one 

color TV exports from Japan fall. (P. ing out in May. VCR, 


ack ee rice i 7.1% RISE in consumer electronics sales 
1988. (P. 13). in 1987, 5.5% inerease to $7.34 billion in 


AMSTRAD POSTS 89% RISE in net income to $153.2 


million in year on 68% higher sales, but company sees end to 
period of soaring growth. (P. 13) 


NAP ADDS VIDEOWRITERS, sees dedicated word 
processor sales doubling 1987 figure next year. (P. 15) 


GE MOVES UP TO No. 2 spot in Electronic News' ranking 
of top electronics companies. Matsushita and N.V. Philips 


lead foreign firms. (P. 15) 


HDTV Sym osium in Ottawa this week 
vat System, developed by 
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ording to Pres. 
pment stage, 


from industry for 
reminiscent of 
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eo ke. $238.01. $227 


In te > - : > r, 
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Pea, from Aug. 1986. Total value of shin p fac April $297 $3, M TV DIGEST—13 

]d- s ment - as 35 995: +90, ay $999 ” 

= Cn in Ayo’ 29 in Aug. a “29.35, June $298.79 
f otal of 1 Old 600 VCRs were e UE. fell 49 s4°" 10wn slightly fy 7%" Sely 

. an 918,400 in July (TVD Sept 5 jeued here from ja. . 2.7% from year earliest UUlY and down 

WP. off 36.3% from same 1986 period P13). Th ¢; 4pan in A g : 


ie 


90. Figure for complete e 


0 nth, total color shipment 
2 56.9% to 144,600. Exports 


1986 to 


of 
tal. In Jan.-Aug., b&w Ty 


yCR_shipments from Japan to ¢ 
-ymulative total to 903,100, down 38.3 
<8 8% to 31,600 in first 8 months. Monoe 
iq Jan.-AUg- Japan shipped no color chassi 


ik FORECASTS SALES INCREASES: EIA predicted 
continued rise in consumer electronics sales in 1988 
uthough inerease probably will be less than in 1987 becaus 
of acceleration in labor and product costs. Trade grou i a 
hase of electronics goods is at high level despite P Sai 
slowdown in growth of overall consumer spending, cited 8% 
rise in color TV sales to dealers through first half of this 
year. 


Consumer electronics sales should total $6.96 billion in 

1987, up 7.1% from $6.5 billion in 1986, EIA said. In 1988, 

B sales will rise 5.5% to $7.34 billion. EIA forecast that U.S. 
factory sales of all electronic equipment, components and 
related products will total about $225 billion in 1987, up 
5.3% from 1986 figure. For 1988, EIA predicts U.S. factory 
sales of $238 billion, increase of 6.2% over projected 1987 
total. 


Forecasts were made by EIA's Marketing Services Dept. 
and released at trade group's 63rd annual conference being 
held in L.A. this week. Sales of computer and industrial 
electronics are rebounding to levels of early 1980s, EIA said, 
with increases of 6-10% forecast for 1987 and 10-19% for 


1988. Personal computers will account for much of increase. 


Another product sector, electronic components, should 
have total sales of about $40 billion this year, up 6.4% a 
1986. Most of growth is attributed to semiconductor sales, 
Which are up 20% this year compared with 1986. | 
information and telecommunications equipment oe nl 
expected to rise at rate below total electronics ineus ry 
1987, as military orders slacken, but improvement 1s 


expected for next year, EIA said. 


EIA FORECAST OF U.S. FACTORY SALES 
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ore 39.1% from Aug. 1986, bringing 
oA, fell 66.4% to 4,000 in Aug., at 
«/ to 500 in Aug. and 62.7% to 1,900 


are S NEW STRATEGY: Amstrad posted 89% rise 
68% hi ome to $153.2 million in year ended June 30, on 

/o higher sales of $685.8 million, but Chmn. Alan Sugar 
said Company has come to end of period of soaring growth 
and is consolidating. In 2nd half of fiscal 1987, net rose 44% 
to $69.7 million, on 36% higher sales of $392.3 million. 


After 3 years of doubling its sales and growing from 
small U.K. stereo supplier to largest personal computer 
manufacturer in Europe, Amstrad will focus on expanding 
range of products and overseas business, including U.S. 
operations (TVD Sept 14 p15). Sugar said it's unlikely 
Amstrad will make any acquisitions outside its core business 
in 1988. 


Sales of VCRs and office automation products, 
particularly PC1512 personal computer, were strong in 
fiscal 1987, Sugar said. Business products accounted for 
54% of total sales, up from 38% in fiscal 1986. Amstrad is 
working on 20 new products for introduction in next year, 


Sugar said. 


Amstrad was expected to announce shortly acquisit ion 
of Indescomp, its personal computer distributor in Spain, as 
art of overseas expansion plan. U.K. firm bought its U.S. 
distributor Vidco for $7.5 million last month. 

—si 


i rated Group at week's end announced 
Be ercaion of Atari's $67.3 million tender it 
Federated's shares to midnight Oct. 2. Tender pad id 
3] p13) originally had been scheduled to enc ‘ pt. 25, 
Cee wich d back to Oct. 1, then Oct. 2. Latest extension 
ined ‘ae Ww ‘atari Federated and Federated's lenders to 
Delete Gocumentation for closing, Atar! said. 
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: avi ivoi 
i ver’ 26e Te at fagninLinis duction gre? told N.y, 
stepup models, 


wW arlier at Summer Consume 
sewe’ “ B |e Electroni : 
pe ational Office Machine Dealer Assn. Show CIVD Sent 


nye caused a revolution in the typewriter j 
yox Videowriter Vp-Gen. M -r industry," 
eed since Videowriter's debut a year ago mee i 
_ Lise _— oo word processor sales ae 
from 10,000 in 1985 to 55,000 in 1986 a 


f 120,000-150,000 this year, 250,000-300 000 in 1988 


sin 
test sh 


copying feature, decimal tabs, mail merge, 4 


wd document 
her added features, at $899 in Jan. 


print styles, ot 


Total of 2,300 outlets now sell Videowriter, and NAP 
expects 500 more in year. Company plans national print 
campaign targeted at college students and high school 
gaiors, professional writers, persons aged 50 and over 
(group with which product has been surprisingly popular, 
secording to Rivoira) and home office-small business 


market. 


Videowriter is sold under Philips brand name in Europe 


bat NAP officials said they believed it would continue to 


carry Magnavox name in U.S. despite increasing applications 
of Philips brand here. 
——“—1 


PA Technology says it has developed low-cost video: 
compression system that will allow full-motion, interactive 
video on Compact Dise-Read-Only Memory (CD-ROM) 
players. PA said its compression technique provides 


full-motion video comparable in uality to Digital Video 
é GE at Sarnoff 


Research Center. PA claims method is less costly than 
pplications for 


process used for DVI (TVD March 16 plo). A 

al training, video 

simulation systems. 
roducts to 


of 
U.S. subsidiaries of foreign companies are tate 
amendment to Ranken reid bill that ear make it easy 
es dumping of products they import from pare 
0 endment included in bill and spo aol 
D-S.C.), Commerce Dept. would be required 5 ) from 
Te ct Selling costs (such as sales salaries) 
‘S. price but forbid their deduction from home ™ vot 
Price; it also would require Commerce. to deduct 1 4 
famed by subsidiary in U.S. in comPut ves ot 
Hollin profits in home market price: NAY: ett 
llings amendment as "protectionist 


A lean 
ling DiSewasher added VHS-C wet video Rew ncludes head 


ssory products t 
“leaners for VHS, Beta ai gmm formats. 


rc 
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*S vol 
eee a most recently reported 4 
S ranking, which didn't take GE/RCA 


merger into ace 
account, had GE 4th and RCA 11th (TVD Oct 13 


p14) 


IBM ke : i 
ernie on top spot with electronic sales of $41.87 
der ss a om $4] billion in previous year. ( E ‘ , 
ae billion, up from $7.2 billion M slipped fron 
1d to 3rd with $10.76 
AT&T fell to 4th from 
billion. 


‘on GM slipped fr 
billion, up from $9.95 billion aoe 
3rd with $10.18 billion, up from $9 


N svit . “1 - 
in ap ie Philips, with $4.78 billion, moved from 
Gatipantce “ mong other consumer electronies-related 
tect andy jumped from 24th to 17th with $3.46 
lon and Zenith to 27th from 32nd with $2.2 billion. 


Other companies, with sales in millions and 1986 
mest (when available) in parentheses: Motorola 8 (8) 
6,235, Texas Instruments 14 (17) $4,234, Westinghouse 18 
(18) $3,434, Rockwell 15 (19) $3,715, GTE 22 (27) $2,757 
ITT 23 (6) $2,682, Apple Computer 26 $2,386 National 
Semiconductor 30 (34) $1,900. 


In foreign electronics rankings, Matsushita regained 
first place from N.V. Philips, which fell to 2nd. Matsushita 
had sales of $25.22 billion, up from $16.6 billion last year, 
and Philips had $18.86 billion, down from $19.1 billion. 


Other foreign leaders, with last year’s rank in 
parentheses: Hitachi 3 (3) $15 billion, NEC 4 (5) $14 billion, 
Siemens 5 (4) $13.06 billion, Toshiba 6 (6) $12.53 billion, 
Fujitsu 7 (7) $12.26 billion, GEC 8 (9) $6.01 billion, 
Thomson-CSF 9 $5.23 billion, Sharp 10 (18) $5.15 billion, 
Mitsubishi 13 $3,347, Thorn EMI 20 (17) $1,323. 


AMEX CHRISTMAS BOOK: Top assortment of upscale 
electronic goodies appears once again in American Express 
Christmas Catalog. Last year, electronics represented $171 
million of company's $401 million mail order sales volume 
_- 42.6%. Initial responses to this year's catalog, Amex 
representative said, indicate that hottest categories are 
camcorders (Amex sells all 3 formats), Marantz 26" 
audio-video system at $3,497, projection TV (Mitsubishi, 
NEC, Sharp, Zenith) and Amstrad personal computer ($999). 


e Minolta high-end VHS-C, JVC 
end Handycam Pro. 
ets model, Akai Quick 


Camcorders in book ar 
record-only VHS-C, Sony 8mm high- 
VCR decks include Hitachi digital effec 
Start VHS Hi-Fi. In addition to projection sets, TY sare 
Soundmaster 19" with built-in VC R, Sharp 19 , 25 , 26 <— 
and 20" AV system, Hitachi 26" console, Sony a ar 26 
AV system. Mitsubishi mobile cellular phone is —— ze 
Perhaps most unusual high-end life-style produc t - — 

ally Liferower, rowing machine with 13 color video scr 
ad marine scenes, with 15 workout levels and more 
ro 90 rograms ("the harder you row, the faster you 
than"), with sound effects including splash of oars. 
tinues its Buyer's Assurance 


erican Express con it pets here 

Son Plan, doubling manufacturer s = € ee Pp a 
Bay period for products purchased on Amex card. 
war 

i i Si ith opening of 3 
es rapid expansion wl ening 

ee Be sss Sie ares in late Sept., bringing tot al 

superstores 


to 39- 
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Jack Wayman is scheduled to retire as por a 
senior vp Dec. 31, but CEG board is expecte a ar 
meeting in Carlsbad, Cal., this week to ie eee: 
fulltime contract to eontinue as industry ses ae nae 
senior consultant to CEG and Consumer nee re sh 
providing him more flexibility on person is Piha me 
McCarthy, Zenith Sales Co. pres. and curren y 
chmn., expected to be elected c 
Quasar Pres. Jack Pluckhan. 


Mark ey, ex-Northwestern Bell Phones, joins 
Toshiba Sets consumer products business oe as 
ee eanen., SE ead ash Professional 
i ex-Son i : 
mgr... Jim Hae Communications Products; Lon Mass, 
ex-Sony Best., moves to Professional Video Div. as 
northeast region mgr; Joseph Fusco, pommen Hany 
Consumer Tape Div. southwest sales mgr., Joins ‘wad = 
Magnetic Products Professional Tape Div. as national sa 
mgr.; Michael Treske, former Rocky Mountain sales 


jo Morita, Son chmn.-CEO, and Norio Ohga, 

aoe , receive Knight Commanders Cross Ist Class, 
Order of Merit, Republic of Austria, for economic 
contributions to Austria, where Sony has CD production 

pia Kevin Dauphinee, ex-Dolby Labs, joins Digital 

Audio Research, U.K. audio equipment manufacturer now 

ing U.S. office in San Francisco area, as mktg. dir... 
hur Sundry, former senior vp-asst. gen. mgr., advanced 
to Motorola communications sector exec. vp-gen. mgr., 
5 ding Rhesa Farmer, retired; William Braun, 
technical staff vp, moves to Motorola R&D 
». vp, sueceeding William Howard, on leave of 


yi 
7 


shard Murray, former conferences dir., appointed 

ute for Graphic Communication pres., succeeding 

ip Mac who continues as IGC conference host; 

th, former conference mgr., promoted to 
erences dir... Lia Fabro named Bertelsmann Music 
community and public affairs mgr... Allen Hess, 
&T Communications, joins EIA as computer services 


<5 
4 
as 


ex-Vestron international sales and 

on dir., joins Tri-Star Pictures as ancillary 
David Goodman named new business _ 

ent dir., VCA/Teletronics... Steve Zales, 

a0 , joins HBO Video aa ait mer. for new 

velease | titles... Ailligan, ex-NBC 
Radio Networks, joins Bell & res Paramount 

ag midwest regional sales mgr.; responsibilities also 

new corporate video applications... Ric 

Culross promoted to CD buyer, North American Video 
bf Ren Pridgen to regional supervisor... Fran 

Aliberte advanced to senior vp-sales dir., WEA Corp... 


j — . 


my 


Ww 


Entertainment Group senior exec. vp. 
ee 


European Commission is investigating charges th 

. ; in s that 
Japanese and Korean firms are selling VCRs aa at 
unfairly low prices. Funai and Orion were among Japanese 
makers named in antidumping probe. European Assn. of 
Cee oeinanics aie had complained that retail — 

ices of imported VCRs were more than 19% Rs _ 
Pea paar - = sha: 7% under VCRs. 


all 4 et taj 


hmn. this week, succeeding 


mgr., advanced to Professional Tape Div. western sales mgr. 
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First CD plant in retail store has been opened by 
Virgin records in its Megastore record shop in London. Built 
at cost of $900,000, CD pressing facility is behind glass 
panel. It's Virgin's first such facility, can turn out 5,500 
dises daily. Megastore will sell in-store pressed dises at ‘ 
$13.50, some $4.50 less than regular retail price. Plant is 
U.K.'s 6th CD facility -- others are 2 Nimbus plants, one 
each by Distek, PDO, Thorn EMI. 


Toshiba Super VHS VCR introduced in Japan has 
digital effects that include strobe and ability to divide 
image into 16, 9, 4 and 2 sections and zoom in on one 
section to enlarge it to full sereen size, at $1,630. Toshiba 
has set production at 3,000 VCRs per month, Japan 
availability in Nov. Company also introduced lower priced 
($1,493) SVHS VCR, for availability in Japan this month. 


Semiconductor Industry Assn. (SIA) projects 20% 
annual growth rate for U.S. and worldwide semiconductor 
business through 1988. Total U.S. chip shipments will grow 
71% to $14.5 billion in 1990 from $8.5 billion in 1986, and 
worldwide shipments will rise 70% to $45 billion from se 
billion in same period, according to market report pre af 
for SIA. Group attributes part of increase to rise sales 
electronic products. 


China has boosted TV and computer manufacturing 
capability by 54% in first 8 months of 1987, according ©, 
Ministry of Electronics Industry. China produced 1° mt 
TV sets, 4 million of which were color, and 6,500 compe of 
through end of Aug. Ministry said total represents 85° 
quota set for year and is worth $7 billion. 


Ads & promotions: Sony jal Markets Div. 
Bppointa dosophs Potpoki & Azone. as ad and sas ao 
a Bose is offering music software packss®s speci 
up to $75 for consumers who purchase pair of Bes® 


Edition loudspeakers and Apple personal computer 


2 \83\ WX 


anurwraAad \&B 


aa. wD Be 
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if EAVING FCC: Nomi Co 
pAWSON ion Set ill stay pee deputy ~Snsumer Electronics 
i t of 3-member FCC iooae wee until Confirmed SUPERCABLE | 
prospr nd as successor. (P. 1) ing, Pettit, Moore SVHS would jew GORED BY NCT 
mentione ; ‘ via 8-MHy distribute compatible high. malty tie 
2 Channel on near- “ugh-quality ¥/C signal 
TCHES GEARS on re ‘ar—term before HDTV y 
down. Fritts says problems in govt. elatic ae thumbs hg at despite some Somat to preserve 
corrected. (P. 2) ns will be rman launch seen late this nist v webs eu 
9 Vel. L i. " ) 


ZENITH QUITS EIA over intern 


yass MEDIA BUREAU ACTS: FCC staff approve opposes U.S. action agai ational trade position. EIA 
u'on sale of Taft TV stations to C ; °s $1.45 Co | aeton against Toshiba. Pluckhan reelec 
billi arl Lindner group. nsumer Electronics Group chmn. (Pp. 12 & sana 


wIVN-TV and cable systems go to Bass; Dudley Taft gets 


WGHP-TV. Gillett Storer buy being circulated. (P. 4) COMMTRON DROPS INTO RED, big distributor citing 


slo 
wer Cassette sales at lower margins. Consumer 


it gi. FOC NAS ATV PANEL: Wiley chairs all-star cast to clectronies off 25% due to stiff competition. (P. 13) 
help ess feat ME crates and public policy ITA SEMINAR PROGRAM Nov. 17 f 
issues. eoneerned about tilt to broadcasters. (P. 5) Richard James on Ekchories CHG eta reeled on 


HOUSE UNIT LEFT DANGLING on HDTV as absence of software. CES adopts special session on 'formats.' (P. 13) 
consensus on standards leaves Telecom Subcommittee with PHILIPS SELLING 20% OF POLYGRAM to public in stock 


few clues to policy course. (P. 6) offering designed to raise $270 million. (P. 14) 


GE/RCA SEEKS NEW AD AGENCY to handle combined 
$20 million account for both brands. Burnett drops out of 


bidding. (P. 14) 


TURNER PLANS 4TH CABLE CHANNEL: New 'TNT' 
sees March 1 launch. Kahn calls for conversion to fiber 
optics. (P. 7) 
SELF-POLICING ADVOCATED by TV ministers, fearful ‘IMPROVED DEFINITION TV' stars at Japan Electronics 
ill i i hi Show, 6 brands showing sets with double scanning. Satellite 
"of ill intrusion. House urged to accept Propose’ ©°ss tuning TVs and VCRs featured. (P. 15) 


i code by religious broadcasters. (P. 8) 
Fe ANCES ne a deliteys Alea’ Sor se ppoint oe asa 
Fieger: aie sine be Fees there. She would replace James Burnley, named by 


tobe Transportation Dept. deputy secy-» No- 
. . Both a 
Reagan to nigceeld Elizabeth Dole BS ay Be resenes ie varticipate in presidentia 
ceremony in White House Rose Garden 
leaving -- rumors she 


husband, Senate Minority Leader Robert Dole (R-Kan.). 
Before Transportation 


A * sev rtures. 

Rumors had been active in Washin on for 4 received other ove tor,” had 
; she ha ' the private sector, 1 

although it's know? © 2. weeks a ee ats ttle last winter for 


ointments were announced in brief 
1 campaign of her 


Steadfast] 

y refused to confirm ‘onation some : 

offer emerged, she had ted letter of resign she waged Ie carrier lawyer Stuart 
iscussed plans with FCC Chmn. Patrice wr ; one See ation job. Her husband, Rhett, is CoP 
rMairmanship). Her office eee at ast ¢0 president for Transport 

f ron. Bu commende¢ | E % . 1. taking seat July 
é irnley had re Staff Howard Bake ommission 1 fe Food, She also 


ak ; : fs 
de to White House Chief of She was appointed china. Packwoo 


. A 30. nm 
ly until June merce 09! 
6 Dawson's FCC term a he then Senate Com n of Federal statute 


‘ She had been chief of § issiOn. | " 
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Ed Adis, former dis ee ioral 
. < h in ress, “9 
zone semoe Vp wi ; John Briesch; pee ne senior 
: d eentral zor 
Palumbo, ex-central region vp, name inted east 
= = t region vp, apponte 
vp; Live tie ex ee oe Panasonic national TV 
reoduet mgr, named product planning mgr» wee 
prod ” “Franklin Park, Ill... Dan Zemaitis, 
ins NEC as sales administration SEES = 
mn Div.; Robert Guentner, ex- Agim 
eee ice _— is miktg. administration and planning 


Max Toy, former senior vp of [TT's Xtra Business 


onetime IBM and Compaq, joins Commodore 
onal as pres.-CEO of U.S. subsidiary Commodore 
a. M = 


_. Michael Katz, pres. of Atari 


‘pame activities, and Walt Wilson, ex-Apple, heads 
ter Div. in realignment... Larry Castro, ex-Tecmo 
ogame software), named Consumer Div. vp of Sunsoft, 
system. 

Shiro Yoshimura promoted from vp to pres., Hattori 
Seiko, succeeding Reijiro Hattori, who becomes chmn. of 
Hattori Seiko and other Seiko group companies; chmn. post 
has been vacant since death of Kentaro Hattori... 

Richard Dodd, ex-Sunkyong national sales mgr., joins 

Aiwa America as car audio product mgr... Alan Minoff, 
mergers and acquisitions dir., Sears Specialty Mdsg., named 
vp; Allan Pennington, former pres. of own strategic 
planning firm, named business development vp... Elizabeth 
Clancy, Berkey vp, gen. counsel and secy., promoted to 
senior vp. 


Jon Barbour advanced to mktg. services dir., 
RCA/Columbia Pictures Home Video... Jim Brown, 
ex-Cinema Home Video, named national sales megr., 
Magnum Laura Noble, also ex-Cinema 
Group, joins as hemes services Selene + Elizabeth 
Horan promoted to publicity mgr., Congress Video Group... 
Tom Nottingham advanced to mfg. services dir., CBS/Fox 


——_i—_ 


Semiconductor business slowed somewhat in Aug. after 
May-July period. Preliminary book-to-bill ratio was 
1.08 ($108 in new orders for every $100 of products shipped), 
down from 1.15 in July, 1.16 in June and 1.24 in May, 
aceonding Lebeesrperer ir ty ee (SIA). SIA Pres. 
s ine in boo 
historically slow summer season. ial 


New models: Technics introduces audio-video 


system with Dolby Surround processor, 27" monitor, 4-head 


hi-fi VCR, CD player, dual cassette deck at $4,000 

Onkyo will show "industry's first true 18-bit CD player 
integrated amplifier" this week at High End Hi-Fi Show 
in N.Y... Shintom adds 2 VCRs, both with one-button 
recording, automatic playback, at $300 and $290. 


Taiwan dollar reached 30.08 to U.S. dollar Sept 30 Sid 
; , R S. pt. 30, its 
highest rate vs. U.S. currency, despite effort by Taiwan 
Sere to stabilize currency. Further appreciation of 
u lar is expected as country's trade surplus grows. 
Philips brand U.S. consumer electronics line yill'be 
ae a : J URES : line will os Wi 
ss! Introduced this week by N. American Philips. — -_ 


assy € 
—e 


Dg A 
ae rs 


tainment Electronics Div., now heads all of company’s 


Elk Grove Village, Ill., producer of videogames for Nintendo 


OCTOBER 12, 1% 
Financial Reports of TV-Electronics Compan; 
Nies 


These are latest reports as obtained during past week. 0 


available at press time. Amounts expressed in dollars, P. ash indicates information 


arentheses denote joos fat 


Revenues 
et Earnings 


Company & Period 


Audiotronics 


1987-year to June 30 5,614,000 
1986-year to June 30 5,668,000 (295 099 
1987-qtr. to June 30 1,226,000 "000, 
1986-qtr. to June 30 1,400,000 


Commtron 
1987-year to Aug. 31 442,403,000 
1986-year to Aug. 31 440, 168,000 2,460 009 
1987-qtr. to Aug. 3] 93,811,000 5,902,009 


(1,439,009) 


1986-qtr. to Aug. 31 
4 9 1,604 009 


103,911,000 


General Electric 
1987-9 mo. to Sept. 30 
1986-9 mo. to Sept. 30 
1987-qtr. to Sept. 30 
1986-qtr. to Sept. 30 


27,279,000 ,000 
22,943,000 ,000 
9,404,000 ,000 
9,278,000 ,000 


2,047 000 
Mi 0 
1,762,000" p95 
703,000,009 
604 000,009 


Home Shopping Network 


1987-year to Aug. 31 582,100,000 

1986-year to Aug. 31 160 ,200 ,000 Trees 
1987-qtr. to Aug. 3] 159,900,000 3” 300’ our 
1986-qtr. to Aug. 31 53,400,000 5 "60000, 


Raytheon 
1987-9 mo. to Sept. 27 


000 ,000 
5,267 ,000,000 
1,855,000 ,000 
1,714,000 ,000 


327,200,000 
293 600 , 000 
114,600,009 
101,500,000 


1986-9 mo. to Sept. 28 
1987-qtr. to Sept. 27 
1986-qtr. to Sept. 28 


United Cable TV 
1987-qtr. to Aug. 31 
1986-qtr. to Aug. 31 


,041,000 


667, 
"314,000 len 


1,870,000 


Notes: After special charge. 


PAdjusted; after speci 
°Adjusted. peeict ace 


“Includes special credit. 


Retail reports: Wall to Wall Sound & Video reports 
15.6% inerease in net income for quarter ended Aug. 31 on 
7.9% higher sales; for 6 months, increases were 14.1% and 
9.6%. Company will enter Washington, D.C., area next 
month with 2 superstores, also is adding superstores in York 
and Lancaster, Pa... Tandy consolidated sales for 3rd 
quarter totaled $838.9 million, up 13% from year earlier; 
U.S. retail sales were up 16% in Sept., 11% on comparable 
store basis... Best Buy reported Sept. sales up 88% from 
1986 month, with 6-month sales of $170.7 million vs. $80.1 
million. Company opened 6 new superstores in Sept... 
Highland Superstores reported Sept. sales of $53 million, 
up 8% from year earlier, with 14% decrease in comparable 
store sales... Sound Warehouse reported 31% increase to 
$12.4 million for 4 weeks to Sept. 27, with same-store 
revenues up 11%. 


Surprise decision by U.S. Appeals Court, D.C., 
cleared Mitsubishi of charge that its double-sided computer 
dise drives infringed Tandon patents. Tandon bega | 
infringement action in 1984 against Mitsubishi, Sony, be 19. 
Both Sony and Teac settled with Tandon (TVD July 8°? 


First in line of Hyundai brand personal computers a 
introduced at PC Expo in N.Y. IBM-compatible oa 
has monochrome monitor that can run color sha pn 

random access memory expandable to 1-Mb, floppy © 


drive, available in late Sept. at $1,499. 4 a 


__ Universal Video Communications, Irvine, Cal REE 

firm, has developed videophone for delivery 48 att 

$12,500. Product will be marketed as business 10>. jes 
_ then to consumer market when price drops te * 

by end of 1988, Pres. John Looney said. 


authoritative Service for Br 


ey Allied Fields. 


SUMMARY. INDEX 


proadcast - Cable 


TO GET LITTLE Guip 

ICENSEES -ITTLE ANCE fro 

indecency: Agency will limit such programming te, tte 

‘m. or midnight, will say context of statements aT ae 1 
er 


resentation are all-important. Cali | 
a’ Bray on books. (P. 1) etter deregulation 


apITOL HILL STRATEGY seen emerging on fai 
pe rine codification, with House likely to make pret oie 
Opposition efforts continue with letters to colleagues. (P. 2) 


9 BLOCKBUSTER CABLE DEALS SET: United Cable and 
{nited Artists merging, with TCI major stockholder, while 
Continental buys American Cablesystems. (P. 4) 


CBS BCST. REVENUE, INCOME DOWN for 3rd quarter 

and 9 months, but Record Group has ‘outstanding quarter’ as 
board again delays decision on Sony offer. Time Inc. reports 
hefty 3rd quarter. (P. 6) 


P AD and phone levies in major victory 
Ee ee eee ceat, foatile Rollin, satellite, telephone RABBIT AND MULTIVISION SETTLE legal differences } 
ee me for 20, | Fe ‘pected to hold up. (P. 6) over picture-in-picture TV add-on technology. Macrotrends 
‘% and  § industries. Decisions expe Ventures acquires 55% of Multivision. (P. 14) 
2xt 
i | SAL: Also calls for 7 in U.K. to stem losses 
| sWIFT's LICENSE REFORM PROPO THOMSON CUTS BACK Ferguson in U.K. to stem losses _ 
% an children's TV and elimination of must-carry, sunset, 2 other and reflect loss of contract to make TVs for IVC. Nearly 
lier; add-on options. (P. 7) 25% of employes to be laid off. (P. 13) 
’ 
ineble f t CBS management ECTRONICS in Japan -- new book 
z ED BY DBS, bu - HOW TO SELL EL ‘- ini inh p. 13) 
580 l i ot st he committee chmn. also has opposing published by EIAJ is aimed at foreign companies. (. ‘9 
$80. view. (P. 7) - FCC will act_Oct. 21 on petitions 
F INDECENCY: FCC Se aa boat 
lion, UIDANCE FROM FCC ON S eegvamaning (TVD April 20 p om 
arable LICENSEES TO GET LITTLE G ; n indecent and ppecend: © nt in various petitions. Comm) a 
e to to clarify and reconsider new policy ° from agency they had age context in which objection) © 
. : i t little to no guidance  -- such as assertion will manner in which they 
e broadcasters will ge larification onsiderations, as will manos ceptable -- 
sources said there will be "some “portant in future sp ich such programming wi 
’ -1m . er ° - 
statements are used wi all Pted to set time after ve a at our deadline sie 
pute? presented. Commission also 1s ois on time had bee luating "gocial or literary eagareice 
‘2 i idnight; no c° ‘aojines evaluating Sy sy June, for w 
el 3 « mi ideli r i N.Y. . 4 ~ oO 
4 ther 1] p.m. or ? requests that it an org, aired DY fp lan also will refuse to 
bs pl). Ageney is e ted to turn Seno James Joyce jing YTVD Be Lot court rulings. 
. Za as rea atory ' alre y Vv wr ' ho ic n 
"ee tobominede ou fully sought pen All say there t 5 po) and filings by a sd 
ee ae P aeiies ky ea atently offensiv® t decisions (TVD 4 veinstitution of restr re : TN 
yuter define what it considers P 9 recent court ©" _ is propose +o commercials in kid 
408 k. aS mandated by Congres. time devoted a 
i i e iticis unt 0 ET 
ise ” Also on agenda this we ‘th strong CF 
* Is an 
f for Children's TV -- 21098 a commerci® 
. ; th ngth 
children's TV, program ue 
gD 
t aft 
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Consumer Electronics 


VCR PRICE INCR 
by Panasonic. 


EASES in works by at least 6 brands, led 
they'll follow. 


Sharp, Hitachi IVC up 9-6%- kK 
y ee 7 p 2-6 0; Kores S 
RCA Studying" situation. (P. 9) ae 
PHILIPS BRAND MAKES 


high-end video and audio 
line starts with 27" sets. 


DEBUT in U.S., featuring 
with selective distribution. TV 
(P. 10) 


MOST OF TV INDUSTRY will be in foreign hands after 
Thomson takes over GE/RCA. Only 29% of market is 
represented by U.S. brands, tying Japanese. (P. 12) 


SALES RECORDS SHATTERED in Sept. for color and 
camcorder sales, as total TV sales roar to 2.7 million. VCR 
deck sales recover; inventories in check. (P. 12) 


LOWER PRICED VIDEOPHONE introduced by Mitsubishi 
for consumer market at $399, transmits b&w still pictures 
over ordinary phone lines. (P. 14) 
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Consumer Electronics Personals 
- cons ———— 
ectronics Companies Masatoshi Kawasaki appointed Mitsubish: 
America pres., succeeding Takeshi Sakuraj i Blew, 
Mitsubishi Electric America pres.; Kenji "? pamed 
appointed Mitsubishi Electric Sales America Mura 
Mitsubishi Electric America chmn. and Diam . 
pres... Michio Kondo, former pres., named y ONdVision iy 
Electronics (U.S.) chmn.-CEO in reorganization 


ss eeeat 


Financial Reports of TV-El 


; : week. Dash 
These are test repr obtained ong Oe Se Parentheses denote loss. 


ee Palmquist, former sales and mktg. exec Donalg 

ican TV & Communications 6 36,365,000 hn 
1987-9 mo. to Sept. 30 rae Pee 36,610,000 pres.-COO; Katsuyama Nakahama appointed a 

1986-9 0. to tae 180,500,000 at se ; Luther Hudson moves to senior VP-Ssecy.-trer,’ Mkty 

1987-qtr. to Sept- 160,209,000 984, administration vp; Steven Girod advanced to re from 


1986-qtr. to Sept. 30 


from mktg. and sales mgr... Seymour Lipton forme es 
4 r 


000 200,700,000 financial planning dir., advanced to Zenith fj 
-9 mo. to Sept. 30 | 3,252,000, 2 100,000 , nith financ; 
1382-9 ao. to Sept. 30 Serres "29900 ,000 relations dir.-asst. treas., new post. rial 
. 30 »200, 28 600,000 


925, 100,000 : 
Thomas Neidhart named mktg. dir., BASF 


Audio/Video Products Div., succeeding William 


1,570,200 ,000 148,500,000 - A ag Fl 
17566 ,300 , 000 pio Bi resigned... Michael Luby, ex-TDK, joins Fuji Maat 
620,300, 000 gprs Read Products Div. as national accounts mgr; Jeff Ash 


641,300,000 ex-BASF, joins Fuji Computer Media Div. as product m 


mgr... Michael Lee, ex-H.H. Scott, joins Sansui as nine? 


12,773,000 : , : 
; "19.977 “000 187,564,000 video and car audio western regional mgr... John Sakal 
5537199,000 70,519,000 ex-Philip Office Assoc., joins Nintendo of America —” 
689,059,000 65,530,000 merchandising dir., new post; William White, 


ex-Microrim, joins Nintendo as ad and PR dir... James 


168,910,000 71,721,000 Meigs, exec. editor, promoted to editorial dir. of 
3 Nad = pele Review, taking over duties of Maury Le a 
58,792,000 15,559,000 , ry Levy, resigned to 


edit magazine outside of industry; David Elrich resigns 
managing editor... Tom Adams resigns as Video Store p 
Magazine editor to join Paul Kagan Assoc., succeeded by 
Managing Editor Jack Schember. 


48,428,000 18,898,000 


11,132,000 


143,191,000 
9,423,000 


138 , 383,000 


Suzie Peterson promoted to MCA Home Video 


1987-9 mo. to Oct. 3. | 4,857,000,000 206 ,000,000 : 

1986-9 mo. to Sept. 30 | 4,269,000,000 131,000,000 production/development vp... David Campbell, 

1987-gtr. to Oct. 3 1,672,000, 000 70,000 , 000 ex-RCA/Ariola International, named administration vp 
> 


31,000,000 


1986-gtr. to Sept. 30 1,431,000 ,000 


International Video Entertainment... Tim Pearson, 
ex-Rogers Mdsg. retail sales promotion company, joins NFL 
Films Video as mktg. dir., responsible for corporate cassette 
sponsorship programs... Lesli Rotenberg, ex-Simon & 
Schuster Video, named Vestron Video publicity mgr... Carl 
Sansaricq, ex-Worldvision Home Video, joins MGM/UA 


Home Video as northeastern regional mgr... Robert Dahl, 


7,249,000 
5,097,000 
4,236,000 
3,377,000 


108,089,000 11,006,000 
Pe 9: yal ex-Rolm, named Worlds of Wonder acting chief financial 
Fitton ares 000 officer in reorganization. 


——i—_ 
Chaos in video software industry resulted from 


: 000,000 198,000,000 Ne! 
000,000 364,000 ,000 11th-hour decision by 9th U.S. Appeals Court, San 
P Geniae 74,000,000 Francisco, delaying HBO Video release of Platoon, which 


ze 900,000 had been scheduled for Oct. 14 street date, and banning 


sales and rentals of HBO's Hoosiers, which has been in 


000 515,600,000 stores since Sept. 9.‘ T j d 2-1 Oet. 9 te 
000 467 ,600 ,000 eng sept. 9.* Three-judge panel voted 2-1 Vet. 
0 184,100,000 grant injunction to Vestron, which had licensed rights from 


Hemdale under presale agreement and contends it remains 


169,300,000 
legal cassette distributor of the 2 films. Panel has set Oc 


| Notes: "Restated. After special charge. “Includes special 


: ee irction incre, ezine a etivty on Pate 

= : injune ion -- in effect, freezing all activity on Platoon 

| ee introduced what it called world's first true Hoosiers. Decision stunned distributors, retailers and BBY 

7 Ms it Compact Disc player as latest addition to high-end which had begun to ship Platoon. Particularly puzzling 
j e audio line. CD player, shown for first time at Vestron's attempt to withdraw Hoosiers one month aftet © 


street date, when most rental demand presumably has beet 
satisfied. HBO instructed distributors to stop marketi®é 
Platoon and to tell retailers to pull copies of HeesieS at 
rs Sab Awaiting further court action, HBO hasn't ~ 
5 tributors to take back Hoosiers, and Platoon 

adn't reached wholesalers when injunction was issued. 


Panasonic is selecting new ad agency fer $5 nile 
mela and Technies accounts. peas Spielwoge! ss 
gned because of conflict. 


any, joins NFL 
porate cassette 
simon & 

y mgr... Carl 
MGM/UA 
obert Dahl, 

»f financial 


ythoritative Service for Br 


A aj 
* allied Fields. 


groadcast - Cable 


FAIRNESS DOCTRINE MOVED by Senate unit. 
» a Ong with 


w license transfer fees to help su : 
concedes defeat, but vows to join Whe CPB. Packwood 
campaign. (P. 1) Opposition 


siLVER LINING SEEN in market swj 
jower prices to buy back shares. Un 
Cable deal is casualty. Analyst, iny 


n ac 4 

nation Companies use 
e Artists-United . 

estor views. (P. 4) 


ETHICS OFFICE SPEAKS: Govt.-wid sate 

on acceptance of meals and Sitaanea he issued 
Branch employes, covering those at FCC ae icsee 
regulatory agencies and White House. (P. 6) independent 


KIDVID RULEMAKING OPENED on commercializat; 
ssue by FCC. Proposal to change east-west call sign 
> hehe Clarification of obscenity rules is oat 
off. (P. 


CAP/ABC EARNINGS UP for 3rd quarter although 
revenue declines slightly. Broadcast operations report dip 
as ESPN posts ‘significant gains.' Other financials. (P. 8) 


INTV EYES POLITICAL ADS: Seminars planned for 
candidates, on-air campaign in works. Budget of $2.4 
million approved without dues increase. (P. 8) 


MORE SPARRING between Mooney and Valenti at FCBA 
luncheon. Pair offer differing versions of meetings on 
_ compulsory license. (P. 9) 


FAIRNESS DOCTRINE, LICENSE FEES, VOTED 
et plan Oct. 


_ Committee recommended balanced budg 
_-2-5% license transfer fees for broadcas 
objections of Republicans, who said they didn't kno 
arrived for markup. Proposal is expected to be a 
key opponent Sen. Packwood (R-Ore.) believes 
Congress, ised to moun 


Sasi 


there 


He nonetheless prom! 


Proposal was _made_b 
Would impose 2% fee on transfer of any 
would be based on price paid or fair mark 
connection with that license, aide Sens 
everything from cellular to broadcast eel 
would take effect immediately upon ena 


et value 


Copyright ©1987 by Televisi 
(17 USC 101 et seq.). 


SUMMA 
RY-INDEx OF WEEK’S NEWS 


t challenge on floor. 


license oF © 


to micro 
t of legisla 


With Consumer Electronics 


Co 
nsumer Electronics 


VCR PRICE 
GE/RCA p 


STOCK MARKET T R 

Bhasgean 3 URMOIL won't hurt consumer 

electronics sales in 4th quarter, manufacturers say although 
rs say, althoug 


some are nerv 
ee ous about effec 
Possible recession. (P. 13) “ton consumer confidence, 


ala SCREEN SIZES 
26 -&-up rising 60%. 
slightly as percentage 


sweeten 9-month color mix, 20" and 
However, large screen sizes decline 
of total sales. (P. 15) 


CA i 

Sa ii UP WITH VCR is cable's HDTV goal, HBO's 

= vitZ Says, arguing that SVHS will make people ) 
cious of picture quality. Consumer tests done. (P. 16) 


ZENITH LOST $25 MILLION in 3rd quarter because of 
consumer electronics problems, severance pay for 500. 
Pearlman sees CE profit likely in 1988. (P. 17) 


NAP NET DOWN 83.9% in 3rd c i 

} : ord quarter. TDK earnings u 
slightly. Wells-Gardner has profit in quarter and 9 ths 
Tandy net up 47%. TI, Activision up. (P. 17) 


9-MONTH SALES at-a-glance. (P. 18) 


SANYO-FISHER TO LAY OFF 100 after merger of U.S. 
sales organizations into new company capitalized at $100 
million with 400 employes. Arimoto to be pres.-CEO. (P. 19) 


IN SENATE: In_surprise_move, Senate Commerce 
91 to Senate Budget Committee that would impose new 
doctrine into law. Latter came over 


t stations and codify fairness : 
w codification effort would be part of package until they 
ecepted by Budget Committee as € 


's little chance that 


arly as this week, and 
codification can be defeated now in 
NAB rolled out troops immediately to 


mM up support for Packwood. ae 
ing hastily called markup. 

. . llings (D-S.C.) at ‘ill =~ 

ittee Chmn. Hor. i administered by FCC. Fee 

Oe of | ibe onstruction Be ae of all assets used in 


yeluding value 
t fee at time 
d be affected, 


of transfer, and 


involved, 1 
aide said. Fee 


ired to remi 
licenses would be : 
't be retroactive. 


of license 


i eral statute 
n ermission sa violatio of Fecers s » 
ri iss! . 8 | AS 


° ° OH) H's | 
; hnological develo ments have stirred } EN! li 
R: Few tec tal in spurring accelerated high-4 adeas 752 deer 


Cc e 
H UP WITH V ; men : efinie: 3si0 
ABLE'S HDTV GOAL--CAT® | VHS, which was Ed Horowitz, senior vp, technology and onition Mf fist teenth 
Cc : has Supe t week, Pera: he 
Gnd cable industries 86 87.5 and NCTA. 18° tog, nish ( 
- b : ’ a c 
qT Oe view 7 ae: of the "competitive threat the VCR got ue 
8 jority for cab Se. competition is not the quality of the Don am 108 
ting with proadcaster ure the consumer CA produce in his own home," Hgp,, ite with cial 
"We are no oa Bed but the quality of the ine of HDTV demonstration that HBO is presenting fo, Mi poe 
broadcaster produ atedly at pecial press 4 1,125-line Japanese system that HBO supports as Produge” oye! 
made this Porte N. Y. hq. Demonstrate any isn't wedded to any specific HDTV system for transmission : generate 
standard, but he m Pecurre 
homes. r reaction to HDTV in project with p assum 
: also bein used to gauge Ee aahane public after tallying of results: ne and erosio™ 
emonstrations are 10). Results wi Metta See S; Consume, 
ai Bestg. System (TVD Oct Age jast week end. in tests so far, Horowitz Si the first thing ¢y, Co 
an . ; re . 
é — ce heduled i be co eensions of picture to make wide sereen], then the sound, and finally ¢), pecs as 
/ tices is the vay f° 
' consumer no ae 
; resolution sous” of d for improve — Nov 
; Nest le conscious” of nee p ment in pict: py § 
r VHS home VCRs will make peop’© © setures by cable. HBO wants to Wellies meta millio* 
Coming of Su f population gets pic y th set —_ 
i id. H inted out that halfot PoP nive." id. citing dispute over "eable-ready” sets, 4, salar? 
Horowitz said. He po mot been responsive, he said, { " sets. He anid of 
rs, who so far maye : [hi -resolution] TV wholly compatible with cable” 
manufacture ’ ted by "making that new ig u 4 ; 
said condition cout a a capable of reproducing better pictures than broa papi or cable cay Cc 
He said VCRs iy VCR to be first medium to supply HDTV pictures to homes. He forecast VCRs ang ard ae 
TVs i ea be available from Japan in 1990. een 
. t . - U 
an opportunity for cable," Horowitz said. He said cons 
"There's universal ag ement that HOT hae Smet @-MHz channel, but added that cable is capable of 
that HBO hopes eres . j ation if necessary. He said system chosen by cable yart 
j 2nd channel for supplementary inform on aNcated tall q 
for HDTV pres necessarily have to be same as one selected by broadcasters, but he indicated both should 4), — 
e Ss 
be compatible with same TV sets. : 
' id Sarnoff Center (TVD deli 
As for compatible §-MHz ACTV system developed by NBC, GE/RCA and eae ee neetie of D i 
~ Oct 5 pb, he ealled it "ingenious idea for broadeasting” but said its resolution was limite al 
Sheik expel to SVHS.” He added that system is "very fragile, subject to degradation, and could fall apart in 
cable.” Asked about idea of supercable -- system that could feed picture as good as today's SVHS recorders 
(TVD Oct 12 p10) -- he said it could be done and might be good "interim step” before HDTV. and 
qu 
: ' i inqui d-TV systems] as Co 
Horowitz called on cable industry to "be as aggressive at the FCC [inquiry on advance 
the broadcasting industry." He said HBO also was working with Advanced TV Systems Committee (ATSC) pr 
and MIT's Center for Advanced TV Studies (CATS) on HDTV. aa 
$1 
HDTV broadeasting is expected to create cumulative market of more than $100 billion in Japan between on 


transmissions will be to theaters and cultural and 


Leisure Time Electronics, included in CBS's 


Zz magazine sale to Diamandis Communications, has reduced 
>. publication schedule to twice a year. Former monthly will 
: be issued in time for winter and summer Consumer 

e Electronics Shows under editorial supervision of sister 


publication Stereo Review. 


Matsushita has begun production of 7" CRT with 
4 2,000 lines of resolution, for new projection TVs scheduled 
, for Nov. delivery. Tube, which uses hybrid inner magnetic 


flux, will be sold as separate component beginning in 1988. 


1990 and year 2000, according to report by Japan's Ministry of Posts & Telecommunications wt pl 
representing more than $6 billion in 1995, increasing to nearly $24 billion in 2000. Direct a wi 
broadeasts in 1,125-line system are scheduled to start in 1990, following launch of BS-3 satellite. Fis 
educational centers, with home recep in 
follow. MPT urged joint govt.-private efforts to develop inexpensive antennas and receivers for net 2 
meantime, transmissions in Extended-Definition TV system compatible with NTSC are scheduled to star 


tion scheduled to 


_ a mm nmw 2. 


in Sept., but were down 2.1% to 3.1 million in 3 
AHAM reports. For year's first 9 months, shi 
down 0.5% to 8.8 million. 


THIS WEEK'S YEN RATE 


Yen values have been converted to dollars this 
issue at 144 yen = $1 unless otherwise specifies. 


1g $25 MILLION LOSs: 7, 


ARE. nNITF ©.” cs in color TV hith bla 
tion dg A, declines (ETM) color Ncc®> &xpenses jolume 
rat, ly pre tension or picture tube «> laune 
1On, a ee es Clay eee ast © Produets any °! 
, pigne mm (TVD Sept 28 pl) —~ for g¢o S downsizing” 
§ pre or on 15.2% higher sales, Scan Million thee 
‘ ? - 
Efe ; ro e quarter last year. In year's Pinsé.9 had net p oft 
Ure Ss” ¥ 93.8 million loss on 29.5% high Months, Zenith a 
Org, th post©_9,4 million loss in same oats aes, : 
Ow,” yith le) year-earlier ompared 
or Cap ganic table’. Period (see 
duc, vle 
Ct w7enith Consumer Product : 
. Lig Zeni : ducts Grou 
‘Sion * ate a0 operating profit in 1988,"Chmoe PoSitioned to 
-—Fres, Jerpy 


e 
0 gen ia told news conference in Ch 


pear” ent plans... cost reductions tees Oct. 23, "based 


W In place and 


B » oC. the same volume lev 
ney a in! el and no further price 
; e 
ne the Company said pretax loss of $36.4 milli 
Y the n anticipated, includes $16 million i ion, which had 
y for early retirement program and lavo a for severance 
oat. Zenith said staff cutting is expec r . announced in 
1Cture Nov. 30, will result in estimated annual 0 be completed 
ith sae ‘ion. In news conference, Pearlman sai haba of $20 
‘Ss. He salaried employes either accepted early aie ae is 
able " jaid of f. or were 
‘i 
Can Consumer electronics sales fell 24% bie 
Rs and ard quarter, but Zenith said “eal gat oe ion in 
' were unusually high to rebuild color TV ffentdrie orbs 
- heen low at beginning of quarter. In first 9 fnonths ai 
: Said ~ consumer electronics sales were off 7.8% to $779 million 
ble | 
he f Color TV and VCR prices continued to slide in latest 
should er, bringing consumer electronics operating margins 
down about $14 million, Zenith said, and company tried to 
stabilize pricing by delaying cuts until late in 3rd quarter 
resulting in reduced sales and orders for 4th quarter ; 
(TVD | deliveries. Zenith's color TV prices were about 5% lower 
es —- aa? oe year's 3rd quarter, while VCR prices declined 
art in ve 
—— Bright spot for Zenith was sales of computer systems 
and components, which soared 89.8% to $336 million in 3rd 
- quarter and 99.6% to $898 million in first 9 months. 
is] as | Computer sales more than doubled from 1986 3rd quarter. 
TSC) | Zenith said costs of producing computer mmonitors using FTM 
picture tube were higher than expected, resulting 1n $11 
_ tillion net expense for quarter. Interest expenses also were 
ween 4 $11 million. Pearlman said FTM breakeven should faut in 
[PT), ~~ quarter of 1988 instead of end of 1987, as originally 
»}]ite ; 
First | , ; 
dto | . Consumer Reports looks at camcorders in Nov. issue, 
, In ff fe highest ratings for picture quality to 9. iene g 
ot inp made by Matsushita -- GE, 2 Magnavox m dels 
~ Panasonie, Quasar. Others in top 9 are 2 OlYMEN acis, one 
— | , Zenith. Eight of the 9 are full-sized Vv ae 
; j 1 > lists ¢ : le features 
a pus being 8mm. CR lists as pe finder that can 
: lens with at least 6:1 ratio, electronic view™N 
nae Ov Used with either eye, auto white balance, ™ 
x Ue erride of autofocus and lens opening- 
, : pe ‘on technology 
to ¢ loshiba will provide VCR hi-fi production re Details 


"under terms of agreement In BY nology 


ng discussed, including Palle,” | ted to 
Supplied and period of contract, which 'S expec 


Bhed by year end, Samsung h 
teghto oshiba on OEM basis, but ne 
, According to Toshiba official. 
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American Philips 
Cs ? 
o-quarter net income 
*t Conditions, prici 
nat ias*g , pricing 
electronics had "notanye! its Patrica a ais sa 
ably ins SINess, although cor 
coin hough consumer 
: esults" (TVD Oct 19 p14 
ai, vA ta het Jet 19 p13). 
‘ Nths in ¢ 
-Olor 


Nancial tary.” Tecrease | 
Blinds ; al table) caiy  w8e In 34 


ases for quarter and 
» Chmn.-Pres. Cees 


TDK j 9 
Consolidat i 
ed ez +r D% I 
. ile! Bas anlos arnings rose 0.5% in 3rd quarter 
improved les ot ie increased 3.6%. Company cited 
2s electronic materials and com ponents up 


9 2% Ov 

J er same 1986 quz - Z 

products fell 5.3% t rea Sales of magnetic media 

Videotape sales vol 0 $231.6 million (143 yen = $1). 

TDK said. 0 TO rea rose but prices fell during quarter 

sales, efférts ¢ = ine. profit gained, result of higher overall 
S to Cut Costs and offset appreciation of yen. 


W e 
Sane BD ad ao ca reported profit in 3rd quarter ended 
dale ates os cag sales, compared with $87,000 loss 
C or last year. For first 9 months co any 
paieert on 97.3% higher sales, vs. $314,000 loss rad 
aa atid period. Improvement was attributed to strong 
or monitors used in coin-operated videogames. 


Tandy posted 47.1% rise in first i 

| -L/o -quarter net income 
on 12.9% higher sales. Company said it had lower 
administrative and selling costs. 


Texas Instruments net soared 393.6% in 3rd quarter 
on 13.6% higher sales. TI credited improved semiconductor 
and defense businesses for results. 


Activision posted net profit in 2nd quarter ended 
Sept. 27 on 44.9% higher sales, compared with $874,000 loss 
in same quarter of fiscal 1987. It attributed improved 
results in part to introduction of new computer and 
videogame software products. 


Sound Advige net income increased 53.3% in first 
quarter of fiscal 1988 ended Sept. 30, as sales rose 67.1% to 
record. 

—_—_ 
1 be in British copyright bill, 


o tax on tape wil > 
: : ed Oct. 30, according to qualified 


scheduled to be publish 
sources. 


TO OUR NEWS SOURCES 


Our deadline is 5 p.m. each Friday for echo 
iti t's . that any news be 
: ion. It's important U \ e 
Bere , Se te _- we aren't inclined to use news 
fee eck e sure of receiving 
should be sent via faesimile 
ly on mail delivery tor 

r for Consumer 


10. Materia 
should be sent via facsimile to 
902-872-9200). 


“Sa ht | 

an : by % no. 43 

Peas be L. 27, 

! ctroni 

05. Q consumer Ele cs Personals 
Gey, | ~ gakashi (Ken) Kai resigns f, 


ed from U.S. subsidiary hae Pioneer 


Q| . . 
‘ ay : assl ; z aftep be} 
} ® _ re.) p18); he served with pj Panese ing 
zinteag, 4 aug > ent being Home Electronies pu: 2B yer TVD 
v. 


Vv 0 ass! tly "not actively lookin 1" . > last 
may recone in conan" post 
path, h iness, but with company that oka ee OF Video Soft 
the t8ug We oh pioneer"... Jay Yancy, longtime an directly ia tw 
‘8h, nity a pio! eats ed mierda appoint 4 Merica’ 
am to ales yp, resigns, plans undiscloseq. ““ "Aational incon 
Henry Werch, ex-Sharp, appoj 
Vices region sales dir... Alfred Magida, weet Goldstar midwest 
den annel Products as mktg. dir., new post. goins Al 
10 Sane moves t0 Soundesign sales vp from i Sage Robert us 
IPlie lity Cohen, ex-JR Microwave, rejoins Wpaccount mer... 
@ ation jelemktg. mgr... Dismissed in Worlds of me Aid as 
fore, rganization (TVD Oct 19 pi6): Richard sect 
Cag , hief financial officer; Larry Lynch. er, mt exec, 
Saig exec. VP; Jane Sienes, treas.; John Totipane re 
licat; Greybridge subsidiary. » pres, of 
15%, se George Scala, Lechmere, elected NATM 
bee officers: Macy Block, Sun TV, vp; Jack Luekin. other 
1 up skin's, secy.—treas... Wilfred Sc wartz resi n, 
federated Group chmn. followin Signs as 
arr : § takeover by Atari: 
esignations: Keith Powell, pres Sherman Lance,’ other 
t Week “mdse. Vp; Mitchell Pastore, operations SentdP eg 
' ON new Tramiel, ex-Atari, named Federated pres... iiss Rile 
of Peport BIA secy.-gen. counsel, named vp; James Berge peed 
"ase JA Information & Telecommunications Technol, ; 


Mary Greiner, ex-Vidmark, appointed sales vp, 


Empire Video, new post; Fran Kabeck, ex-Magnum 
Entertainment, joins as eastern regional sales megr.; 
Barbara Nason, also ex-Magnum, named central regional 
Sales mgr... Appointments at Vestron: Anne 
orth Heekin-Canedy promoted to feature film acquisition VP; 
tude — William Perrault, ex-Artec, named national mktg. mgr.; 
a Kevin Johnston, ex-Group One Entertainment and 
-ariff, srimar Home Video, joins as national sales mgr.; Pam 
pan eyer advanced to Vestron Video International film 
9), In iequisition dir.; Jeffrey Peisch promoted to 
lor ontheatrical programming dir. 
ath Francesca Barra advanced to international program 
JS. equisitions vp, CBS/Fox... Jake Lamb promoted to rental 


ales yp, International Video Entertainment... Kurt 
linguist, ex-Waldenbooks store mgr., promoted to 
faldenVideo asst. buyer... Gina Resnick advanced to 
lusiness and legal affairs dir., RCA/Columbia a ia 
nternational Video; Ana Celli promoted to Seleeey > 
ordinator; Christina Lomolino, ex-Directors Gul 


communications dir., working from N.Y. 
., N.Y. 10018, 212-921-9224... Tom Stout, ex Torr 
cal International, joins WEA COE x-Commtron, 


Id Schramko, ex i 
midwest sales mgr., Prism PE ert 
promoted to sales administrator, Nancy ® 


og —— pe jroku 
} Aa joa 7 ; nishi 
_ Konica is new name adopted by eee Konien a 
Phote Industries, which will use bran 


“S products worldwide. 


Sey or 1 Ss ER LAYO TW DIGEST—19 
Fj p wi S: : anyo-Fis 
Else m yes sul In layoffs of bo 100 (TVD 
org i formal} 20% of Staffs. In Ja anyo and 

. 1Zations } ed plans to pan, Sanyo 
off} 1 ue. . > althou, merge U.S. Sales 


d re] en Sanvo' 
€ase Siving spring 1983 mocomPton, Cal., 


Ne ; 
Corp., with h is Vy will be known 
F 


in as Sanyo Fisher (USA) 


al., an r é saptge 
anyo Fisher will deta division in 


Slate fn 


Oppenheimer-Palmieri Fund (TVD 
time, retailer sai 
pa Vein want proxy fight that " 
ase the expenses of the com 
uncertainty among its suppliers, a a pea 
and result in deterioration of mo 
personnel." Board, which met with shareholders group last 
week, invited group to examine company's financial records 
monitor its operations and take part in meetings with 
suppliers before CE annual meeting, scheduled for Nov. 6 in 
Secaucus, N.J. Meanwhile, Entertainment Marketing 
Chmn.-CEO Elias Zinn plans to buy 500,000 more shares of 
CE common stock on open market, bringing his holdings to 
about 29%. Also, Dynascan has completed $13.5 million sale 
of its industrial electronic products group to company 
formed by group's management (TVD Oct 12 pl5). 


First SVHS duplicator is believed to be Allied Film & 
Video, which is equipping Chicago and San Francisco plants 
with Super VHS slaves from JVC and tape from 3M. Vp 
James Merkle told us Allied customers have shown "a lot of 
interest" in new format, which company believes "will soon 
be the standard for people in industry, medicine, point of 
purchase and other fields that demand the highest possible 
video resolution." Company plans to promote its SVHS 
services with direct mail campaign, he said. One client, 
which produces special interest programming, has placed 
SVHS order, but "I don't know what they re planning to do 
with them." He said JVC BR-S710U industrial SVHS — : 
recorder lists for $2,400 -- about 50% above conventiona 
VHS slave unit. He expects price to drop when Panasonic 


introduces SVHS slaves. 


i j ket,” according to 
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" as well as 
output "is to 5 Be soured locally and create employment 
reentage of P: 


for local workers." 
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sé VOTE LOOMS this week : 
re e law. ing seen ahead re ae fairness Consumer Electronics 
.¢ pill. House unit scrapped simi € policy j EIA 
Abc : milar pl In govt. LOWERS 
| waB turns to Administration for help, (P 1) last week, ee pment ie? for 1987-1988 vide 
or TY, ‘ vune redictj : a 8) 
cc apPROVES GILLETT-STORER TAKEO Compact Dise Pn arm. exception of 
VER: Parties INDIANA COLOR sd. (Pp. 9 & 13) 


9 days later as stringent condi i b g£-s ree 

2a * tions p aced on G e sets for E 

$1.3 pillion deal. Storer seeking bidd rs Ls 4 mill ie - arket P f 
e ] ,. i ion she Plant m 


VCR IMP 
ORTS PLUNGED 34.6% in Aug., 2nd largest 


i sSUPER-NTSC' COLOR, compatible s 
: ystem ant mo 
advances, claimed to 'emulate' HDTV com Nning ’ Bed pte of 1987. Shipments of 
quality, being ell, but color TV imports rose 1 Me oe 


NTSC 
| jemonstrated by Faroudja at SMPTE. (P, 4) 
F - 
ULL-SIZED VHS has 73% of cameorder market 


_ wBC-NABET STRIKE SETTLED after 118 
r ‘ F days. Net according to ELCAP i 
to abolish 200 jobs. Focus shifts t S etwork rie retail survey. Data on av I 
Safed 0PM o CBS-IBEW contract prices, remote control, MTS stereo. (P. 12) Rie ty 
CBS RECORDS SALE N 
EAR as talks : 
WALL ST. TURMOIL CONTINUES: Medi : CBS on purchase b ks resume at request of 
’ . a properties ri e by Sony for $2 billion. D 
- with rally. age bapgnpcments continua, a ise early as CBS board meeting Nov. 11 re = could come as 
purposes. analys Sa > . 
‘ a : pales Tee TOSHIBA, START TV production in 
ermany, Sanyo to bring TVs from China to Europe. (P. 12) 


ATC TESTING FIBER: 2nd largest MSO has lab work, 


field trial in mind. BellSouth trials in Fla. continue; Bell JAPANESE ELECTRONICS FIRMS recover despite 


Atlantic plans 2 or 3 fiber-ISDN experiments. (P. 5) continuing strength of yen. Sharp is only one of 9 companies 
posting lower profit in first half. (P. 13 
WRIGHT URGES PRODUCTION STEPUP for 
DISCWASHER DIVERSIFIES under new ownership, moving 


lity and innovation. 


being forgotten, more heavily into video, to emphasize foreign sales, 


programming by networks to ensure qua 
increase OEM business for plant loading. (P. 14) 


NBC executive tells IRTS that viewers are 
joint ventures are needed. (P. 6) 
HOUSE VOTE LOOMS ON FAIRNESS DOCTRINE: Effort to codify fairness doctrine into law is expected 
ie week in House when emergency stopgap govt. funding measure is taken up. oa f ay 
strategy, we understand Houst Commerce Committee reat ete ached ert he 
| ; 
Support e floor. He's expected to win floo not by 
betcha pre as amendmen ces sai Surprise 98-20 vote Oct. " by House Appropriations 
ommi aie Pea 2 Se eeaion ae ndment is seen likely to dampen support on floor. 
isa 9 substitute for acti 
in. alternative 


p with last-m1 : lan falters. NAB 
t Hollings plan ta . 
as backup 11 sed a "e muplement eairness 


license transfer fees 
is e last week. 7 
sf ip funding bill that woulc 
a sched led sF 8 Battle isn't likely, sources 
ie 5 ding aut © port move. But eftort 
c 
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| Copyright ©1987 by Telev! 
—__ (17 USC 101 et seq.). 
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0, pA ELECTRONICS RECOVER 
By, JA ted improved results for year > Japan 
: repo .g strength of yen ar's fj ESE eo 
rpptinue zt vs. dollar t 6 mont ™MPanies 
¢ nt-company ports (excludin rade f ths, esp} 
Nog als psu ita, JVC, NEC, Mitsubishi Sidiar rictj Whe 
Sti 8] ) casio said strength of domest} Toshiba, Mie, ; 
Vos srpset sere oe a to higher = arket men a Pujitsy 
| which reported decline j fen. ; 
Ageg sharPs re ne iN profit, Ception Was 
Matsusnl posted net income 
of < 
rirst 8 months ended Sept. 30, unchar $301.5 million ; 
With of ¢11.8 billion. Company said hae Ng on 3% oe in 
Ita, os export environment "remained Se econo ed Sales 
NOt, yen’ continued strength and internation, because of thd 
the syatsushita cited strong sales ional trade fr; the 
ep Matsu® arly large-sere srowth for VCRs any om" 
.93 eS ee a eee Vue Rs and color 
3) Oe totaled $3.05 billion, down 2% from eo © equipment danke, . 
“U6 1986, and audio equipment was $748.9 mpatable Perio, din 
» ote] re ae eae yeaa es 5% 
hich WO e i fas 
del. ae om se8Se Over previous ao billion, 
» lov Jvc said net rose 20.7% to $2 a. 
0 months ended Sept. 20 on 1% hi $21.8 million in first 
idg rapid of domestic market offset q -07 billion. 
e which accounted for 52% of total sales in e.reased exports 


‘om 59% in same 1986 period, JVC said a half, down 
: pany said 


video and related equipment didn't " ep 
aye to the lower price market trend ae growth 
oe supply shortage of camcorder components." or VCRs and 
; Vv sets and Compact Disc players had stron elec ie 
Sales projection for full year is $4.2 billion § Sales growth. 


NEC posted pretax profit of $183.9 milli 
on $7.65 billion in sales, up 4.6%. F nat poe up 25%, 
projects pretax profit of $532.8 million, up 39.6%, on 8.3% 
higher sales of $16.8 billion. NEC credited cost reduction 
program for improved results. es 


a4 
Iding 
int 


arting Mitsubishi's pretax profit rose 25.7% to $103.6 
i million on flat sales of $6.43 billion. Consumer electronics 

in sales declined about 10%, but sales of communications and 
color information systems grew, company said. 

Toshiba overcame U.S. trade sanctions and rising yen 
pe by to post pretax profit of $182.3 million, up 101.5%, on 9.6% 
ext higher sales of $9.41 billion. Toshiba said exports to N. 
TV America totaled $875.9 million in 6 months, $146 million 
short of company's projection. Improvement was result of 

r cost-cutting and higher demand for semiconductors. 


on, as sales fell 4% 


Hitachi net rose 18% to $227 milli ‘ 
les decreased 17%, 


to $10.48 billion. Consumer product da 
while information and communications systems 2", | 
electronic devices businesses had increases. Hitachi, which 
in has cut costs and increased overseas sourcing, expects 
pretax profit of $875.9 million for full year: 

Fujitsu pretax profit soared 159.7% to $136.9 million, 
on 13% higher sales of $5.68 billion. Company cited ont 
increased sales of computers and communications eave i 

; ee chip prices. Exports rose 17% despite higher Y 
nit 7% 

Sharp pretax profit fell 21% to $138.5 million oe 

lower sales of $3.05 billion. Expo were off 207° vr ome 
f na Months, mainly because of higher yen. Share oe ota 
1’ improvement in 2nd half, forecasting 3% rise | 


profit for full year, on unchanged sales. 


aces net rose 38.3% to $12.9 million, 
ased 3.2% to $778.1 million. 
meotronic Fe atrmment rose 10% in 
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Total f 
; acto . 
raised to ry sales forec: ender 
up to $7 $7.42 billion from mee audio products was 

-76 billion f¢ 97.36 billion, with 196 : 
component and compan $7.61 billion. Total a ee 
unchanged for se ee Systems sales onerace 
for 1988. Foreca: t raised to 4.84 million from 4.65 illi 
Million from 2 89 for compact systems was rai -63 million 
Component s st 9 million for both years, pcos <i 
in 1987, railed ae was cut to 2.09 million tock oo 

0 2.14 million from 2 million in techamen 


In other audi 
wets a, a aa 1987 forecast for home radi 
Ke mae te a ion from 25.5 million; portable baie st 
million, Sei ie ie was raised to 8.8 million from 8.63 
95 ation tee oe io/tape combinations was inereesed t 
ho Bien Hes audio tape ; 
rom 36.5 milli 
headset audio was cut to 24.6 million nara a? a 


U.S. SALES TO DEALERS AND FACTORY VALUE 


Units (add 000) Value ($000,000) Average Price 


Product 
1987 1988 1987 1988 1987 1988 
Audio Systems...... 4,790 4,840 $1,435 $1,490 $300 $308 
COMPAGEL Cees - 64. 2,700 2,700 325 326 120 1 
l-brand component 2,090 2,140 1,110 1,165 530 4S 
Separate component. -- -- 1.340 1.570 = = 
CO players.......-- 2,900 3,600 = pie. = = 
Portable tape.....- 38 ,000 39 ,300 1,435 1,490 38 38 
tape only......-- 8,800 8 ,800 210 210 24 24 
radio-tape.....-- 29,200 30,500 1,225 1,280 43 43 
Home radios......-- 25,300 25,300 405 405 16 16 
Headset audio*....- 24,600 25,000 590 600 24 24 
Car audiO.....---+> -- -- 2,800 2,800 -- - 
Audio cassettes..-- 335,000 360,000 315 330 -- - 
Telephones...--++-> 26,400 26 ,000 1,015 1,005 38 39 
cordless..----++: 4,400 4,450 310 315 70 70 
corded...--«++++* 22 ,000 21,500 705 690 32 32 
Cellular phones.... 280 300 250 255 890 850 
- 160 180 


Audio accessories = = 
tegories 


* Radios and tape players also included in radio and tape ca 
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DISCWASHER DIVERSIFIES: Disewasher, recently 

urchased from Beatrice’s International Jensen by Vp-Gen. 
Mgr. Ken Thomson and Finance Vp Stephen Hargrett (TVD 
Sept 28 p15), plans to emphasize video more heavily than in 
past, to expand into new accessory lines and increase 
international business. 


umer electronics 
x), who has been 
he month since sale, 


So said Thomson, veteran of cons 
business (Motorola, Sylvania, Magnavo 


is pushing its products. In a 
products in Canada, U.K., co 
hopes to move into Japan. 


ntinental Europe and Australia, 


deo head cleaners are sold now through 
Commtron, Sound Video and Schwartz Bros., Thomson said, 
and video dealers increasingly are renting or loaning 
cleaners to customers, urging head cleaning before playing 
tapes. Thomson said they have found head cleaning 
lengthens life of rental tapes and that those who rent head 
cleaner frequently come back to buy cleaner. Rentals 


usually are 25-50¢. 
"It's an eye-opener to see how few dealers pay 


attention to accessories,” which can be extremely 
: ‘- profitable, Thomson said. Discwasher, in addition to its 
? 


: Company's vi 


basic audio business, has added connectors and video storage 
cabinets, will add more related products. In audio products, 
Disewasher head cleaner is listed in Sears automotive 


products catalog for first time. 


is accelerating its private label business, 
which involves subassemblies for AT&T, IBM, International 
Videocraft. Its plant in Laredo, Tex., employs 90, 
‘on lines, does woodworking and injection 
. For plant loading, company is making major pitch 
nonelectronic It's making plastic packaging 
toothbrushes, area in which Thomson claims his facility 
_ is more economical than Taiwan suppliers. Company has 
laser wood ing facility, is expanding into plaques and 
_ other wood novelties on private-label basis. 


: Big sales season for accessories is Sept.-Oct., according 

to Thomson, "when people come in from their summer 
activities and start listening to music and watching tapes." 
Disewasher's biggest customer is Musicland, major 
audio-video chain that owns Sam Goody stores. 


Thomson foresees "a great Christmas” for consumer 
electronics this year, quite possibly at expense of cars and 
new homes as result of uncertain economic climate. 
Consumers will have money for electronics, whose prices 
are relatively low compared with purchases they're 
postponing, and they presumably will stay home more and 
spend more on home entertainment vs. more expensive 
out-of-home activities, he reasons. He sees problems 
possibly developing after Christmas, however, with 
recessionary trend making dealers reluctant to restock. 
—_—— 


Amstrad is introducing line of low-priced portable 

personal computers this week at Comdex in Las Vegas, for 

delivery in U.S. and U.K. in early Jan. Line will have 4 

models, ranging from leader with 512K of memory and 

single dise drive to one with 640K, double disc drive and 

: built-in modem. Company spokesman said U.S pricing will 

; be announced at show. Amstrad introduced them last week 

in U.K., priced at $266-$400 (including value-added tax) for 
European market. Chmn. Alan Sugar said company expects 
to sell hundreds of thousands of portables in next 5 years. 


NOVEMBER 2 te 


EMERSON POSTS LOSS: Emerson reporteq 

net loss of $5.49 million in 2nd quarter end CONSOlidat 

9.1% higher sales, compared with net saa Sept. o, 4 

last year (see financial table). In year's fir iN Same a 

Emerson had $11.4 million loss on 0.3% a Months “* 
= Sales ; 


* WH On 


Consumer electronics operations lost $4.6 «: 
quarter, as opposed to net profit of $9.39 mills Million jp 
year-earlier period, and lost $9.95 million in en in 
earnings of $15.44 million in 1986. Compan a vs, 
"eontinued industrywide oversupply of isleieaes lamed 
products" for results. Emerson said it reduced j electron, 
nearly 25% during quarter, expects improved Peay entory _ 
quarter. © results in 3pq 


N.V. Philips net rose 5.5% in 3rd quart: 
but sales fell 14.7%. In year's first 9 ienitones 
15.7% on 6% lower sales. Philips said results = 
adversely by lower exchange rates of guilder. 


Sept. 30 
t INCPRage 
Cre affectay 


Consumer electronics and components sectors h; 
increased sales, with largest growth in U.S., Phili ad 
Income from operations as percentage of delineates ny 
consumer electronics business, mainly because of exch 1 in 
rate movements, company said. Philips said it etpreis the 
sales volume to increase by same amount as in 1986 ( gp, 7 | 
despite turmoil in world's stock markets. we 


Arvin net earnings increased 25.3% in 3rd quarter 
ended Oct. 4 on 51.4% higher sales (TVD Oct 26 p20). in 
year's first 9 months, earnings rose 24.5% on 59.9% higher 
sales. 


CD DOLLARS PASS LP: Dollar volume of Compact Dise 
sales zoomed past LP and EP total in first half of 1987 
according to figures released last week by Recording 
Industry of America. Data show audio recording industry 
booming, 6-month dollar volume of recorded tapes and discs 
exceeding $2.5 billion at suggested list price, inerease of 
98.5% over same 1986 period, with unit volume ahead 18.4%. 


CD shipments in half were up 131% in units and 113% in 
dollars, indicated average suggested retail price having 
dropped slightly to $16 from $17.36. Cassettes were up 22% 
in units and 23% in dollars, with LPs down 5% in units and 
9.8% in dollars. Here are RIAA's retail sales data at 
suggested list price: 


MANUFACTURERS' NET UNIT SHIPMENTS, FIRST HALF 


(in millions) 
Units $ Units $ units § 

Disc singles...... 41.7 101.7 46.3. 111.3 -10.0 - 80 
Cassette singles*. 0.842 2.9 NA. NLA. -- “9.8 
SIRETEDS.< Oa sieve. 3ip,01 « 56.0 395.0 58.8 438.0 -5-0 2) 
Compact Discs..... 43.0 687.5 18.6 322.9 rok) apes 
Cassettes.......-- 118.0 1,320.0 154.0 1,073.2 28 
Sa bGACKSS ci sane aos = a 1. poke te as 
ae 330.0 2,509.0 2786 1,952.1 a4 * 
* Reported for first time in 1987. 
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t SVHS record? 


6§D0.+- 


Japanese introductions: Sanyo's firs 
with digital special effects at equivalent of $1, 
Mitsubishi's first SVHS recorders -- SVHS-C eameor 
with 330,000-pixel CCD at $1,785, digital memory wn 
deck at $1,710, monthly output to be 1,500 and 2,000 #8 
respectively... Toshiba adds 35” direct-view color S's 
$3,995 list, $2,160 less than first model... Pentax 


color LCD TV Dee. 1 at about $360 for use & monitet 
atrix ase 


display for its 8mm camcorder. TFT act ive m 
has 92,160 pixels. 
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i nies 
ics Compa 
inanci of TV-Electron 
Financial Reports 
jon not 
. indicates information n 
during past week Dash 
These are latest reports as obtained parentheses denote 15S 
Amounts expressed in Goll 
avaiable at press bme. 7 
arnings Share 
Company & Period Revenues Net E La 
0 
47 
i 240,930 | ."4; 
Andrea Radio 2,720,473 oA a2 : 
oe a any SUSE = 2°974, 182 0097 14 
1 es se “30 cools 50,897 . 


1986-qtr. to Sept- 30 


12,200,000 
6,000,000 


Avnet 
1987-qtr. to Oct. 2 
1986-qtr. to Sept- 


441,100,000 
363, 100,000 


26 


,225 ,000 
Bell t Howell 5 | 530,323,000 34° 827 ,000 
eo we ce Sept. 27)" S19. 955-008 48 ,937 ,000 
1906-29 vk. to SOP. 197,852,000 13,562,000 
1987-13 wk. to Oct- 189,233,000 WES 


1986-13 wk. to Sept. 27 


104,433,000 aT Oe) 
1986-9 mo. to Sept. poe am e200 
aS ae ape aee (167,000) 


1986-qtr. to Sept. 30 


rT iat. 
ag a 3,032,207, 000 162,094,000 
1986.39 wk. to Sept. 28] 2,937,050,000 367,365,000 

wt. te Sept. 27) 946,211,000 38,436, 
per 33.08s 959,039,000 18,370,000 


1986-13 wk. to Sept. 28 


C-Com Electronics 
. to Sept. 30 
. to Sept. 30 


284,000 


0 
7,478,00 349 000 


7,249,000 


820 ,000 
606,000 


10,747,000 


- to Sept. 


1,064,000 
367 ,000 


(11,363,000) 
22,072,000 
(5,490,000) 

8,695,000 


1,297 ,000 
37,000 


to Sept. 30 | 1,515,892, 105,115,000 

to Sept. 30 | 1,393,978, 96,341,000 

to Sept. 30 500,111, 33,449,000 
to Sept. 30 458 .683, 31,480,000 

+ to Sept. 30 299,552,000 7,446,000 
. te Sept. 30 271,416,000 (2,220,000) 
to Sept. 30 102,490 ,000 4,940,000 

» to Sept. 30 92,448,000 182,000 


321,800,000 
293,600,000 

89,200,000 
78,400,000 


ate Comat cst¥ons 
qtr. to Sept. 30 
1986-qtr. to Sent, 30 


Scripps Howard Bestg. 
1987-9 mo. to Sept. 30 


117,000 
644,000 


12,235,000 


166,289,000 

1986-9 mo. to Sept. 30]  149/738’000 ie te 
1987-qtr. to Sept. 30 54,914,000 2,141,000 
986-gtr. to Sept. 30 49,695,000 "639/000 


United Television 
1987-9 mo. to Sept. 30 


: 67,816,000 

1386-9 mo. to Sept. 30 63,112,000 5 mina 
1287-atr. to Sept. 30 22,533,000 (242° 
986-qtr. to Sept. 30 20,560,000 itp 


2,625,000 


Company & Period 


Revenues 


Western Union 


_ to Sept. 30 610,947 ,000 
cle e Aaa <a 30 675,639,000 
1987-atr- to Sept. 30 199,857,000 


220 , 452,000 


1986-qtr. to Sept. 30 


a d cial credit. "Restated. 
Notes: "Ineadjusted. fAt guilder's current rate, *Peciay 
Consumer Electronics Personals 
Consume) eS 


Howard Ladd, chmn. of Fisher and Sanyo, relies 
Nov. 30, day before merger of the 2 firms into Senge ‘“ 
USA (TVD Oct 26 p19). He was named exec. vp of’ ishep 
Electrie (U.S.) in 1973, became pres. of Fisher when : a 
purchased half interest from Emerson Electric in 1975 vo 
(Sanyo later bought out EE's interest)... Philip 
Cunningham, who retired in Sept. as RCA Sales Corp, 
retail mktg. vp after 37 years in consumer electronics 
industry, establishes consulting f irm Philips Cunningham 2 
Assoc., 8532 Quail Hollow Rd., Indianapolis 46269 
317-251-4074. 


Josh Yoshioka moves from U.S. JVC to parent's hq in 
Japan, succeeded as U.S. sales and mktg. vp by Y. 
Maeyama... John Fortino, ex-Quasar ad and promotion 
gen. mgr. (TVD July 7 p14), forms Spectrum Graphic 
Services, communications service facility... Neil 
Yamamoto, former mktg., merchandising and product 
development senior vp, named Toshiba national account 
sales vp, succeeding Jay Yancy, resigned (TVD Oct 26 
p19)... Paul Tamberelli, ex-Harmon America, joins Altec 
Lansing Consumer Products as national sales mgr. 


Vince Larinto, ex-Playhouse Video vp-gen. mer. laid 
off as part of CBS/Fox corporate restructuring, rejoins 
company as vp-gen. mgr. for Canadian operation... David 
Bixler resigns as sales vp, Cinema Group Home Video, for 
personal reasons; Ann Greer, ex—East Texas Distributing, 
joins as mgr. of mktg. and sales administration... Promotion 
at Buena Vista Home Video umbrella for Disney and 
Touchstone labels: Ann Daly to domestic mktg. vp; 
Craig Kornblau finance and operations dir., Maria Cruz 
domestic operations mgr., Jim McGowan finance 
mgr.-international... Brenda Farrier, ex-Fox Bestg. and 
Paramount Pictures, appointed pres. of new Access Video 
Corp.; Stefanie Shulman, ex-MGM/UA Home Video, joins 
as mktg. vp. 


David Johnson, ex-Bank of America, joins Video 
Products Distributors as vp-chief financial officer; Robert 
Wittenberg promoted to sales dir... Thomas Gruber, 
ex-Jerrico and McDonald's, joins Blockbuster Entertainmet 
as senior mktg. vp... Entertainment consultant Harris 
Tulchin, ex-MGM TV and United Artists Motion Picture 
Div., named Cinema Group Inc. business affairs vp--- ne 
Kettler, ex-Vestron, appointed Sunbow Productions 
International senior distribution vp and senior vp , 

Pr oductions; responsibilities include domestic home ve 
distribution, original home video production... A 
Seid, ex-USA Network, named financial analysis 
Corporate development dir., Heron Communications-- 
Jerry Jackson, ex-Vista Home Video, joins Virgin Ly 
as central regional mgr.; Rose Forbes, ex-Cinem® 
named customer service mgr.; Leslee Ros eve 
leg Home Entertainment, appointed creative 
. em Judith Szidik, ex-Uniroyal Goodrich Tire, appoit 
ef financial officer, Allied Film & Video. 


_———i——. 


Pp : 
- see now owns 98% of North American Phill 


utch parent firm announced last week. 
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| - fairness 18S, sparking battie™ Onsumer Ele 
1g in _—«TISCH RES FCC for I © continue tle wit,  'NOus —<ctronics 
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a ‘ - 9) sociation agree to are vague somite d with polarity the software? 
MSO-BACKED eir plans for first - ut record companies 
Premiere TV D PPV NETWORK set to , PHILIPS U.S. SALES will quarter launch. (P. 12) 
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udios withholdi ount, U ips chmn. esti of co 
ithholding films at outset Rare Warner among superior’ European page agete | Fareed ae tof 
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“a inquiry ara SKIRMISH over FCC cpr atsiteiacaants DAT surv 
12 local aap want to be able to pr a oss-ownership agents indicates opposition to aca by eopycode 
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to antic as while cablers clai ou U.S. EA 
ompetiti : elaim t . EASES TRADE 
petitive practices. (P. hat would open door 18-19" color TV La eee against imports of 
yert NAB URGE computers from Japan. (P. 15) ow-performance desktop 
last S$ TV-VCR-RADIO SUR a 
ent be week began cam rt ICHARGES: Rising to challenge from congressional | 
: viconutttnea ane Balen Ee pitol Hill. for 1.5-2% tex om Fy-VCR-radio sets aly er re 
P ee." Surcharge is designed as alternative to proposed 2-5% eras Riss en 
; r fees 
Committee, that ae open strongly. But NAB plan is under heavy 
and its future is uncertain. 


s Assn. 
mn. Hollings 
s last week to propose 


ell (D-Mich.), Senate 


appro 
tliack in Pe Senate Commerce 
ongress from Electronic Industrie 
+ meetings with Senate Commerce 
d had challenged opP° 
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NAB 
Pres. Edward Fritts offered idea i 
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(D-S 
.C.), who authored license fees plat 
with House Commerce 
) and House Telec 


0 
| alternati 
ae Fritts also met Pr 
D-Mass pe Subcommittee Chmn. Inouye p-Hawall 
i Fritts ’ CR and radio sales for what 
es broadcast recommended substitute : either ry [jcense s 1.5" fee would raise $278 
illi x i i jscriminate é rederal deficit, 
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: forces 
VEY ON DAT: anticopycode ith L.A- 


R 
ENGINEER SU against RIAA last week we said to 


ted counterat ck L ! 
moe conference sponso by ‘Musicians ee a 
nompriae ore recording industry aD 
oppose ‘egislation to restrict digital audio tape 


recorder sales (HR-1384)- 
ation, 


niZ: 
another ait groups 


introd a, 
DAT.” Bac rs 
— —_ aa ions that [RIAA] 
i- lation speax 
a at ON es at news confer i sh Peng 
record i ted by pickets wl 
"No to ert pan eich and so forth, presumably 
representing RIAA. 
leased at conf were results of survey by 
noupeling wears aaat magazine, which mailed 1,000 
questionnaires to readers, had received 407 returns by Oct. 
6. Of these, 89.7% said that DAT ecopycode legislation 
shouldn't be passed. 


Other ies: (1) 92.6% said they were familiar with 
DAT caret > legislation. (2) 92.9% thought eonsumers 
should be allowed to Copy material for personal 
use. (3) 71.7% conceded there was problem with =. 
unauthorized ication of digitally recorded material tor 
commercial bat 61.4% said copycoding wouldn't 
golive problem. (4) 85.5% thought it was impossible to 
Snotch" digitally recorded material without affecting 
quality. (5) 93.4% answered “no” to question whether govt. 
ronid intervene in development of recording industry 


cy. 


Meanwhile, Marantz Co., first to schedule DAT 

| qetorder deliveries in U.S., announced "World's First DAT 
Sweepst ake for dealer salespeople, with grand 
the first Marantz DAT recorder ever built, made for 
at Consumer Electronics Show last summer. 

x —— fF , 


om agreement weren't disclosed, but Go-Video said it 
mat t material impact on company other than possibly 
pontri - to resolution of suit. Shintom West Corp. Vp 
Shigero ito said Japanese parent company won't produce - 
Go-Video dual-deck VCR-2 that suit alleged was subject of 
by VCR manufacturers and Hollywood studios. 
settled perp Ge-Video to avoid long litigation, Ito 
rig Sgn he expects VCR-2 to be available by 

Video still has deal under which Krueger 

International Investment Co. of Taiwan will produce 
Sanaa wes nent 9 mpeuavon.. will require 
95-30% more than com “aa to cost 


newspaper were 2 shots taken at 2nd otha Series game 
front page of Oct. 19 USA Today. They were 
newspaper's 


cea be enon Hea authorized repurchase of w 
million of company's common stock in open sae 


would total about 300,000 shares of 5,362,014 | 


outstanding, based on Oct. 26 m: 
Program w + on Oct. 26 market price, comy : 
will be ended by Dec. 31 at latest? 


PUBLISHER BUYS CD MAKER: British publisher WY 


ell Communications last week bought co s 
Peake Dise (CD) maker Nimbus for about gap oot u i 
deal that company said was dictated by faith in fut ion __ jor 
CD-ROM. Nimbus, based in South Wales, largest Ure of 0 ool 
British-owned manufacturer of CDs, has new plant ; jaP? 
Charlottesville, Va., now in production. in f a8 

Purchaser is controlled by publishing tycoon R 
Maxwell. Optical disc, according to Maxwell Obert cots 
Communications Publishing CEO Kevin Maxwell. "jc op: ot 
become the dominant media of the future, whet hero ty 300 
information or audio... We want to work with Rinthens: ehe’ 
exploit the potential in the medium for publishing is ig coll 
communication purposes." oI r 

Key to purchase, we've learned, is Nimbus's master; 
capacity. Philips has been only company offering CD ering jak 
mastering equipment on European market -- at price of hie 
around $2.6 million, according to trade estimates -~ with eff 
waiting list of a year. Jonathan Halliday, who joined to 
Nimbus from Independent Bestg. Authority (IBA), is 5e’ 
understood to have developed mastering equipment that ¢ sa 
be built for about $260,000, 1/10 price of Philips’. ag ‘S 
now has 2 Halliday mastering systems working, is buil see et 
more for U.S. plant, another 3 for U.K. Be 

"As the business becomes more localized with short a 
production runs for CD-ROM, mastering becomes more and y' 
more a bottleneck,” Nimbus Technical Dir. Gerald Reynolds s 
said. With 2 mastering systems already in-house and 5 more 8 
being made, Nimbus will be able to accomplish very fast 4 3 
turnaround. In buying into company, Maxwell has acquired : 
ability to bypass mastering bottlenecks. Nimbus has | 
pressing capacity of about 90 million worldwide, is aiming at | 
some 12 million per plant. \) a 


——_——_- 


Nintendo has sued Atari, charging that Atari TV ad 
comparing its newest videogame system with Nintendo's is 
false and misleading. Suit filed in U.S. Dist. Court, 
Southern N.Y., said Atari ad states that XE videogame 
system plays "hundreds of games," although Nintendo 
investigation "indicated that retailers have been offered 
only about 30 games by Atari." According to Nintendo, 
Atari said 3rd-party manufacturers had 158 compatible 
games available at one time, "but it was unable to advise 
the court whether any of these games are currently 
available." Nintendo spokesman said company seeks to have 
ad stopped, and will request unspecified amount in 
damages. Atari has said it will pull ad at least until Nov. 
me Case is being transferred to U.S. Dist. Court, Northera 


JVC's offshore production as percentage of overseas 
sales increased to 18% in fiscal 1987 from 14% in previous 
year, according to 1987 annual report. Gain reflects _ 
company's efforts to offset appreciation of yen, inel 
expansion of color TV set production in U.S. and VCR ovt 
in Europe. Videocassette and Compact Disc plant in 
Tuscaloosa, Ala., opened in April with monthly eapactty r 
one million videocassettes and one million CDs, wi eh 
oe capacity of 20 million each during first year, wiik 
staff is boosted to 350 from 230. JVC Electronics Sing? 
: production of audio equipment in 1987 8s staff 
increased to 900 from 700, JVC said. 


First Super VHS-C cam : : us 
i : corders will be shipped ! 
fe arenas oe 
. ‘ ar ’ . R . 
solid-state eon tae because of problews pe 


TRADE SANCTIONs: 


Qo 4 3 Presj 
Nig rae ye . Pei against in ©agan 
Ure AOS dehy sets 2 Flom oot otMance qorts of 1g 
of ol" te Bas ap it Comm ‘ Peo ~19" 
. pp firms sellin »- “Pt. findin, 
3 ea} i r market value 8 SeMiconduct cae 
ina? tC) 
| ; fs of 100 Yo will be remove 
ber, 11 4.4 million in 1986 inipaee “ineeatets that 
‘s es Sa : ud; 
fOr Ng A i’ action m aA ta € U.S. has eased <.. tive Tue 
S to p00 ore sods ta re Paid $300 Million jin Se Nan Since 
id ering remova sets from list (Typ een 15 
gl4)- : 


alty tariffs still remain against 
pe imports, including laptop com 


$164 Million of 
japane rformance desktop computers. 


puters and 


> Of bigh-P cause Japan hasn't sufficien These wil] Stay in 

with ele chip producers, under terms ot ets market 
; genicanductor a Reagan Said. Decision to 

hat sanctions was eect go by Semiconductor Industry co 

imbue. | ia), trade ue tha originally complained of Japanese 

din : ship dumping, an erican Electronics Assn. : 


Effects of sanctions have been small be 
had reduced ee to U.S. sharply 
“dollar imbalance; er imposition of sancti 
a affected dropped to virtually nothing. J en: ] 
color TV sets in 18-19" category to U.S. in Boil dwn 
3§,3% from 13,300 in A il 1986, Commerce import figures 
gow. Total fell to 1,200 in May, down 88.9% from 10,800 in 
1986, with none in June-Aug., compared with 20,200 
- forsame 3 months of 1986. In 20", Japan shipped 4,300 sets 
to U.S. in 5-month period, down 93.7% from 68,500 in 


April-Aug. 1986. 


because of 


Mindscape computer software firm has entered VCR 
8, game market with ABC Sports Winter Olympics, ($49.95) 
and MISL Soccer Shootout ($39.95). Northbrook, IIl., 
_ com pitino eo ‘ory will account for 10% of its 
I asic year, Pres.-CEO Roger Buoy told us. He said 
differ from other VCR games because 
they offer random outcomes via “interweaving capability 
d, "something appears 
ear if you pressed one 
» VCR games 


? 


EIA's 
sale wc DWiDg ae TV DIGEST—15 
98 Otal $4 ST : 

rs tot , and will Dillion in 1987 moa electronics 
fore al growth en, >00 billion in lose a.” Over 

cast wth rate of 6.6% ‘acwome ne, pased on 

 '°s a€Cording to FIA 
electron Sunted for n 
e 

electnen arket in 19 Pad half (49%) of world 


Cs is e » and 1987 
ase > |S €xpecte U.S. consumption of 
vin pp si monte S ia $200 billion, ceiiienan 
1987 -ount for about A sep At current rate, U.S Wy 
. %o of world electronics m: ee 
“te ucs market in 


in sales, up 7.2% from 1986 
Other Major electronics 
rea, Singapore and Taiwan, 


% of total. 
Malaysia, Ko 


markets were in 
according to EIA 


Ogee segments of electronics market are components 
ae on " pigs equipment (22%), communications 
pment (15%). Components segment is expected to grow 


at ave e rate of ° z t 
Billion by 1990 oo” during 1986-1990, reaching $120 


GE/RCA UPS VCR PRICES: GE/RCA Consumer 
Electronics kept its promise to raise VCR prices (TVD Oct 
26 p12), announcing it will hike factory prices of all RCA 
and GE brand camcorders 3% on Nov. 30, and all RCA and 
GE VCR decks 2%, effective Jan. 4. 


Higher prices for GE/RCA color TVs in 1988 also 
appear likely. Company is reviewing plans for 1988 TV 
pricing "with a goal of increasing profitability while building 
on an expectation of greater stability in the industry next 
year,” according to statement. GE/RCA, VCR 
market-share leader with 17%, had said it would disclose 
amounts of VCR price increases in Dec., but moved up 


announcement. 


Sanyo and Fisher also are said to be setting price 
Wien 10% on all VCR deck models by Dee. 1-- 
although we couldn't get confirmation of this from 
companies. Addition of 4 more brands makes ore at 

sing prices. Latest increases come sol 
leas scism in retail community that higher prices will stick 


. Pay ye 
rt elsewhere in this issue 
(see repo 


i for its 
ew business venture | ' 
iy (DVI) technology this week. “§ 
tc marketing S gy for ——— ~<e : 
a - technology ( Mare 
oe eet xe news conference. 


announce new business venture 


ill be disc 


GE origi shortly after Sum aa 
‘ Kodak's exit from ¥% 
as involved oe Camera Centers 

al said. Kodak Photo 


sn gano is quoted as 
Wilbur Prezzan ev HS at expense 
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Thomas Steckbeck, ex-Sony Consumer Systems Div. 
chief and former pres. of Sony Consumer Sales Div., joins 
Toshiba as senior vp, sales and mktg., responsible for _ 
regional and national account sales and market eee 
sharing senior vp duties with Neil Yamamoto, respons! i 
for merchandising and product. Steckbeck, who joined Sony 
from Bell & Howell/Mamiya in 1984, takes over some duties 
formerly performed by Jay Yancy, who resigned last , 
month and has been appointed to new post of sales vp 0 
software producer Goodtimes Home Video... Masaharu 
Misu, former Hitachi international sales group North 
American mgr., moves to Hitachi Sales Corp. America vp, 
succeeding Masa Kobayashi, named export development 
gen. mgr. in Japan; Paul Ogawa, former Industrial 
Product Div. gen. mgr., succeeds Misu; H. Shibata ’ 
appointed Hitachi OEM product sales supervisor, succeeding 
R. Ichiki. 


Yoshito (Super) Yamaguchi moves to Mitsubishi 
Electronic Products Mktg. Div. gen. mgr. in Japan, from 
: same post at Industrial-Consumer Product Mktg. Div.; Y- 
; Yamamoto, former North and South American mktg. dept. 
mgr., succeeds Yamaguchi... Frederick Bolton, ex-Sharp, 
H.H. Scott as national sales mgr., new post... Robert 
i named NEC Home Electronics mktg., 
iministration and planning mgr... Thomas Robbins, 
x-Infinity Systems, joins Marantz as mktg. and strategic 
lanning vp... Stuart Sollod, ex-Symphonic, joins Shintom 
~<t as national sales mgr.; Richard Thompson, 
Panasonic Industrial, named Shintom West national 
'¢ and OEM sales dir.; both report to Vp Shigeru 
Ralph Palaia, ex-NAP Consumer Electronics, forms 


specialt , consumer electronics firm Magnin Electronics, 


Richard Bell, ex-Canon USA, joins Amstrad 

er Div. as sales vp, responsible for U.S. word 
and personal computer sales to mass merchants; 
Aor Benen moves to Amstrad as special 
‘kets vp, as part Video-Amstrad merger; Fred 

ven Widea, deo, is Amstrad Computer Reseller Div. sales 
Kenneth Kessler, ex-Texas Instruments, named mktg. 
... Diane Dedman, ex-Circuit City, joins Video Aid as 
mithern Cal. sales mgr. 


advanced to pres., Pacific Arts Video 


ibuti Jones oted to sales dir., 
_ ‘Republi ye a Bee feplecing Joanne Held, 
esigned... « Kessel, ex-Showtime/Movie Channel, 

| examder & Assoc. as Video Flash managing dir... 
_ Elected to steering committee of Independent Video 
Programmers : Danny Kopels, Magnum 
Joanne Held, eg of eepbhie Pietuies Hon avi 

Joat el Home Video; 
_ Dwight Krizman, All Seasons Entertainment. 


| 


iim 


4 
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Sines Roger Cornett, Cooper Industries/Belden, reelected 
_ Parts Div. chmn., EIA. Group; Gene Lussier, 
_ Savoy Electronics, and Jack Driscoll, Murata Erie, 

_ elected vice chmn.; Clifford Tuttle, RTE Aerovox, 
_ elected industry vp; other committee elections: John 
itson, Sola, to Distributor Products chmn.; Thomas 
Silicor x, to Solid State Products chinn.; William 
to industry vp; James Kyle to Electronic 
Tube ¢ n.; Iva Wilson, Philips ECG, to vice 


Ipe ChnMI 
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NOVEy, 
ee BRR 
Financial Reports of TV-Electronics Co ‘ Za 
These are latest reports as obtained dur leg A 
uring past week p SB 
available at press time. Amounts expressed in dollars toon indicates Mornaten B 
NOES derite ge BZ 
Company & Period @ 
Atari BZ 
1987-9 mo. to Oct. 3 216,216.0 Zz 
1986-9 mo. to Oct. 3 165.464" 995 
1987-qtr. to Oct. 3 80 "398090 a 
1986-qtr. to Oct. 3 59878 00 The 
Cablevision Systems and 
1987-9 mo. to Sept. 30 209 ,545 ,000 
1986-9 mo. to Sept. 30 111 683.000 
1987-qtr. to Sept. 30 75,264 000 NO 
1986-qtr. to Sept. 30 37,667 .000 
Esquire Radio & Electronics 
1987-9 mo. to Sept. 30 45,1 
1986-9 mo. to Sept. 30 9,060’ 000 Br 
1987-qtr. to Sept. 30 25,020,000 Te 
1986-qtr. to Sept. 30 5,130,000 wi 
Outlet Communications wi 
1987-9 mo. to Sept. 30 45,306,000 co 
1986-9 mo. to Sept. 30 42,294,000 
1987-qtr. to Sept. 30 14,888,000 Ti 
1986-qtr. to Sept. 30 14,275,000 fi 
I 
Scientific-Atlanta pl 
1987-qtr. to Oct. 2 128,275,000 
1986-qtr. to Sept. 30 107,574,000 sore 7 
Notes: Includes special credit. "Adj s. 
charge. Justed. “After special t: 
OO Ss 
Webcor is back in business, following refinanci : 
Chmn.-Pres. Victor Reichenstein. Company had planned ty : 


sell 80% interest to demolition and salvage firm Jordan 
Foster Scrap Corp. to bring it into black by end of last yex | 
(TVD July 21/86 p16), but deal was dropped, Reem 
told us. Refinancing, which he's providing personally, "gives 
us a positive net worth," he said. Webcor will continue to 
market line of telephones but has decided not to get into 
video equipment business, as once was contemplated. 
Kenneth Reichenstein resumes position as vp, Joseph 
Paladino continues as treas. Company expects sales in 
excess of $20 million in next fiscal year. 


EIA updated household penetration figures for 
consumer electronics products as part of midcourse revisiot 
of consensus forecast figures (TVD Nov 2 p9). U.S. 
household penetration as of Oct., with previous figure, if 
different, in parentheses: Total TV 98%, color TV 94% 
(93%), color TV with MTS stereo 9% (7%), stereo-adaptabl 
color TV 11% (9%), LCD TV 2%, monochrome TV 60%, 
projection TV 4%, VCR 50% (40%), camcorders 4% (3%), 
audio systems 89%, Compact Disc players 9% (7%), bese 
radios 98%, home computers 20% (18%), prerecord 
videocassettes 40% (36%). 


All of Pioneer's projection TVs for U.S. market — 
be assembled by Harvey Industries, Athens, Tex., ee 
this month. Pioneer had been exporting about 1, 
monthly from Japan since summer 1986, start 
Sept. to Harvey (TVD Oct 12 p13), which uses tubes ware’ 
imported from Japan and cabinets produced locally al 
will start assembly of 50" model this month, with ¢ 


2,000-3,000 units monthly in both sizes. 


JVC's CD plant in Tuscaloosa, Ala. (TVD ail? 
p15) has added 2nd building, increasing capact’Y © ps 
million dises annually to meet demand, COMPA ” ya bas 
plant had 120 employes when it opened in April, 
about 240. 


oadcast - 


GETS NOD: Washington lawyer se 
House to succeed Comr. Dawson. : 


B 
WING 


pS 


; t to be 
Wir pletion of FBI background check, ee 


ysFER FEES SEEN DYING: Budge 


hamed by 


ation awa; 
r delays, (P, ee 


ot : ; t negoti:; 
ae in decision YP drop fees, which would kt ice Ors seen 
plan to reimpose fairness doctrine. Related fio} “st Senate 
is (P. 2) a fight looms this 


; in House. 


wee 
usTOMER FOCUS' TVB GOAL: Assn. wi 
igke care of advertisers and viewe 
ges TV'S future with DBS, HDTV. 
—=. ry in 1988. (P. 4) 


ll striy 

Ls e to 

ee to Moll. He 
ice foresees gre 


at year 


for 
§ by 
nNed to TEMPO OKAYS TCI OFFER: Board accepts $46 million 
an bid by top MSO. Broadcast stations, program channel and 
St year 16,000 cable subseribers in deal. (P. 4) 
Stein 
I, "gives souRCE LICENSING RAPPED at Senate hearing. 
ue to Per-program seen emerging as bill alternative. Measure 
into probably in limbo until next year. (P. 5) 


; pyBLIC BROADCASTING REVIEWED at Senate hearing 
= where funding, editorial integrity, independent producer 
complaints are main topics. (P. 6) 


CABLE EXHIBITORS PROTEST 26% increase in NCTA 


evision convention floor costs. EIC angered with surcharge on 
. ) companies using independent contractors to build booths. 
y if | New group announces membership topping 30. (P. 6) 
o 
Me EMAINING 
WING TO BE NOMINATED FOR R 


he will be nominat 


, gee . 
%, hot that s beg 
Yo), ified by White House ne oy at. Commissi 


me | dune 30, 1988, filling 2nd vac eth 
_ which typically takes several months, delay 


ed to su 
on, we've | 
at may soon | 
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ith Consumer Electronics 


EF 
UBE DUMPING levies s] 
aS high as 33.5° 0 fi 


Minary findings, (P. 8) 


aa am Japanese firms 
» Nn tinal ruling, exceeding 
ling 


. decks. camcorder 
Single week, (P. 8) ; mcorders, 


NG SPARK of video revoluti i 

me -9 evolution, spurring true 
proved pictures and HDTV. 
, and transmissions on wav 


SVHS LIGHT] 

oe effort toward im 
Mproved-definition TV’ 

Japan. (P, 9) from 

JAPAN 

Rikacc nec eres rats ga ee 

month for first time fo tbe AA from previous 


) 
ade CAMCORDERS ON WAY from Japan for at least 4 
ids in time for Christmas shopping. (P. 11) 
eam TAKES MAJOR STEP toward true digital home 
WR, with signal compression technology claimed to be 
suitable for consumer video applications. (P. 11) 


MOVING PRODUCTION TO U:S., JVC to hike color TV 
output here. Onkyo to build plant in Ind. Sanyo, Tandy, 
Toshiba shifting computer output to America. (P. 12) 


NEW LCD COLOR TVs: Sharp to ship high-end model 
next month. Panasonic adds lightweight version. (P. 12) 


FCC VACANCY: Washington attorney Susan Wing has been 


r term that expires 


, : son on FCC fo 
eceed Comr. nen tomary FBI check, 


earned. Nomination awaits cus 
~ > . 
eave FCC with only 3 com missioners. 
onfirmation hearing by 


ith her ¢ ing b 
: 1 of month. Wing, if 


t. deputy Secy: 


i 1S ortation De leave FCC by enc is Tomato 
ated to be Trat a. ic expected to ; Already awaiting senatt 
l Dawson has been nomin + for Nov. 17. She is exP ar, sources said. Alreac Ms eer gh). 
: Senate Commerce Committee se Sate witiL next yoo: ‘ean Bradley Holmes 
ing ; +) Commission U". ‘ccjon staffer nrac’™: 
" sets | Confirmed, is unlikely to eC Chmn Fowler is Commlss = law fiem and was on 
{ . . _— 4 ? ‘ R t r sé » > ar’ top 
n confirmation to fill seat of ex oe partner in Hoe ee LB. Oglesby, forme 2 E 
; Republican, aly She is marries | consultancy Heeht, sper hes 
4 Ls acancy: © — . IGA: “Dallas, Wing holes 
a Whi Wing, 40, described for previous a will Republica ie n, A native of 2a State | 
0 te House list of contenders hite House | have no chilere’* vee from Sane®’  ooilvie (R), 
eagan sae Lie Bethes ‘ala master Ss Geni Gov. Richard Vs 
gton suput oe a 
Coll pr - 


ey Congressional lobbyist for R 
, ey. They live in Maan oath 
30 : or's degree from etown 
i Ingfield, Ill., law degree from Georg 
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: T 
MOVING PLANTS TO u.s.: JVO. | i mi 
production 50% in U.S., Onkyo will build $ si 


more computer output to 
facilities to this country to co 
C's color TV plan son 
Ate facility shifts emphasis ty) 
wing deman arger ©. 
Fin japan. JVC Mfg: by spring 
sets to production lin 
urther increase 0% 
before 1990, company said. 


idi Onkyo 
cng i eta ol oc aerate 
Columbus, Ind., starting in 988. New firm sey 
capitalized at $2 million, and 129,000-sq.-ft. plant 0 yee 
20-acre site will have startup capacity of 600,000 spe 
monthly with about 950 employes. At start, domestic , 
content will be 20-30%, with about 50% from Japan, res ¥ 
aiwan. Onkyo's Japanese and Korean facilities eac 


produce around 2.5 million units annually. 


Car speakers represent about 70% of total sales, Onkyo 
and many of its car-making customers have moved 


jon to U.S. Onkyo is e rting speakers to U.S. ; 
gy f OMI will be Takeshi 


Monthly output of 
boosted 30,000 by spring 
i to meet 

U.S., parent company sai 
1988 will add 27" and 31” 
already make 14 
month is planned 


Tanaka, currently asst. mgr. 
Div. in main office in 
m dir. and gen. mgr. of Audio componen 


add title of chmn. of new company. 


ts Div., will 


Sanyo, suffering on U.S. computer market from high 
yen and retaliatory tariffs, announced last week subsidiary 
Sanyo Business Systems would make IBM PC-compatibles in 
N.J. starting in March. At outset, principal components will 
be from Japan. It expects to have capacity for 2,000 16-bit 
machines and 1,000 32-bit machines monthly. Company 
exported nearly 100,000 PCs from Japan at peak, but 
shipments to U.S. recently have fallen below those to Europe. 


Tandy will shift manufacture of its Color Computer 3 
to U.S. from Korea by spring 1988, resulting in 7% cost 
sa company announced at annual meeting. Tandy also 
said it will add new plant in Salt Lake City in 1988 to 
yer multilayered printed circuit boards. Subsidiary 
feo Industries will open plant in Atkins, Va., for 
manufacture of stereo rack and speaker systems. 


Toshiba Business Sector said it will boost U.S. 


PANASONIC LCDs: ary, 
p 


NEW SHARP, PANASONW 
principat epora a Se Seiko dui, yo: 2" 
at least temporarily, 2 new high ond ant ety ting ae 
being introduced. Sharp's first entry sho LCT) ty Mi piwae £0 
June Consumer Elect ronics Show, is a Wn ig Al Ao6 TY fo 
(TFT) active mate’ 3" model with 92 160 tra’ of yo! > 4; 
anel and blacks ep ele date produce re Pixels, sia, ont is 
1:60, Sharp says- It has backlight system thm mat » pip 
natural sunlight. that hey srres 
) TV col 
Sharp's LCD r'V, scheduled for U.S, gh: end | 
month, weighs less than 3 oz. Consumer viqntt thar’ ts tO 
Mktg. Mgr. steve Search said product had — N Hi | ng Kone 
but it will be “high-end product,” shipped in heen, we ae ete ' 
quantities. in litmite a Kore 
‘ ° : ; out Taiw@ 
Panasonic has introduced 2nd version of : / 
Watch 3" active matrix LCD TV weighing Poy Poe Throt 
initia) Veer eotat 1] 02. vs. one pound 3 oz ain Uap million ©° 
similar to prototype shown in 1986, is available; Na 7.2 millio 
lack cabinet. First model is bei eink | 
or b being phased out Dura, rollo 
Casio, Citizen and Seiko left U aug. 2 
? Se Market Primers, . break 


because of high antidumping duties -- 29% 


manufacturers. They, along with Matsushita Case of 
others, have petitioned International Trade C Sharp am | 
exempt LCD sets from antidumping duties whine 
designed to apply to conventional color sets TVD | 
dite 


p17). 


PHILIPS EXPANDS IN CHINA: N.V. Philips signe 
agreement with Chinese govt. to establish cole T ’ 

tube manufacturing plant in Jiangsu Province Phi a 
made preliminary agreements for production of fo ‘ 
electronic components in China and signed snvetliog \ 
joint production of lighting products. ‘a 


New picture tube venture, based in Nanjing, willl 
owned jointly by China National Huadong Elect ronie Ti 
Factory (45%), Philips (30%), Hong Kong investment i | 
trading f irm Novel (25%). Philips will provide about Sil 
million in equipment and technology, of total S180 
startup cost. Dutch company also will send 40 enguees 
Nanjing to assist startup and train Chinese engineers 


Plant will produce 1.6 million flat square pictue™ 
annually and employ 1,600 when it reaches capacity 
mid-1994, Philips said. Construction will start next yet 
manufacturing will begin in 1990. 

Philips cited "growing importance of this enor 
country" to its business, emphasized by 6-day visit 
Pres.-Chmn. Cornelis Van Der Klugt. Company te" 
joint ventures in China for manufacture of ear an 7 
equipment and plans factory for optical laser syste” 
1988. There's also possibility of joint ventures '°™ 
sets, VCRs, hi-fi equipment. 

—_———_ 


Price increases averaging 7% on al! products 


red to U.S. are being considered by Pion = 
re remains near present level. Prices could & 


THIS WEEK'S YEN RATE 
a 
Yen values have been converted alta ®, 
converted te * 
week's issue at 135 yen = $1, except ¥ *~ 


Japan. - 
Korea. - 
Taiwan. 


typ 3 1eres . : 
-* ¢ tre omen 
ua Ch y set rs Japan and 
tes lor TY, Taiwan shipped 116 99 
in (leading supplier, Mexico, Taiwan ore Sets in Aus 
tho! 4s tO U.S. 99% while Japan fell] 46.79 mcreased tte © 
ct on 42.8%. Taiwan was easily Ateca orea 7.4%, 
lal Hote te color sets, and Mexico was first in Supplier of 
Aq. com? ‘prea Was largest monochrome TV st Color Chassis & 
ve  raiwan for lead in total TV, Supplier and beat 
ov 
's first 8 montt ai ; 
Through year s 1S, Taiwan : 
t ajjon color TV sets to U.S. (up 54.5%) eee 2.3 
an < million (up 20.2%). rea shipped 
1 is fe 
sun | following are VCR and TV import tot 
‘Gad suf. and first 8 months of 1987. No Silo ae etey for 
sit preakdown is given for countries supplying neg i cs & 
y gosntities of incomplete receivers for either Serloa e 
Aug. % Chg. 8 Months 4% Chg. 
VCR 
808 ,000 42.3. 7,120,600 - 
107, 300 +22.5 1,047,900 ate 
60,700 +1,231.0 247,600 x 
Total TV 
179,700 -40.7 1,531,300 -39.0 
134,000 -46.7 1,153,000 -49.3 
45,700 -11.8 378,300 -29.] 
508 , 600 435.2 2,829,700 +16.8 
432 ,600 +99.0 2,298,700 +54.5 
76,000 -52.2 531,000 -43.2 
564,100 + 1.3 4,780,800 +20.3 
272,600 - 7.4 §2,187,700 20-6 
291,500 +11.1 2,593,100 +20. 
316,900 +15.6 2,081,800 +26.2 
9.1 
122,200 + 2.3 bk M 63 
teed rc Si 29.000 +766-3 


89,100  +131.2 561,800 +22!-5 
294,000 -.6! 


7.1 
rah vacates yet aaa 
21.0005 2 s- Biaeeee loess 

> 3 
2,000 -78.0 66,200 * i 
92,500 
A ae 
+ 
Complete Color ae 
34,400 -64.9 et . 
234,800 13.2 ere 
169,300 ae 314,10 


z Tt DIGEST—13 
a . % Chg. 
wn" 17,709 — cs 
exleo..) 27) -35.3 
Bea 89 ae is e 0 3 0 os , 
cs 2. ; # ; + 0 
hina, sue “7 “620 “10. 
vie : ane +110.6 
200 : 
Ws Color Chassis & Kits 
henna ¥, 99,600 35 
my ~35.0 
a a a Oe 
Semnce ci 0 -26.8 989 200 +357.0 
€xico... rote | = 


316 900 + 9.2 617,800 62.7 
Chey +15.6 2,081,800 726.2 
No Significan 


Note: Some toreysripments in 1986, 


als may not add due to rounding. 


sales, compare 


firs \ t 

ae te, Company had $53.5-million loss on 14.7% 

comedies * VS. net profit year earlier, It blamed sluggish 
or results. Worlds of Wonder said it's pursuing 


financing " 
a erie fi dity,” may sell part 
company, plans 15-20% price cuts on much of 


Meanwhile, supplier has filed lawsuit against WOW in 
state court in Hayward, Cal., charging that it hasn't paid 
bills. Fidelity Packaging, Oakland, said WOW's school 
products division hasn't paid $228,306 for stationary supplies. 


Nintendo posted 52.8% increase in net earnings for 
full year ended Aug. 31, as sales rose 19.1%. Company 
attributed increases to "booming U.S, home videogame 
marketplace" and growing demand for home computer 
software and other products in Japan. Retail sales by 
Nintendo of America subsidiary in 1987 could exceed 
projection of $650 million, Nintendo of America Pres. 
Minoru Arakawa said. 


Recoton had net loss of $261,000 in 3rd quarter ended 
ig ales, compared with net profit in 
Sept. 30 on 10.9% higher sales, comp ared wi 
in year-earlier quarter. In first 9 months, Recoton had 
$494,000 loss on 2.5% higher sales, compared with profit in 
earlier period. Pres. Robert Borchardt said company Is 


taking steps to reduce costs. 


Carver had net loss of $418,000 in ire paren ee 
» higher sales, vs. net prot! i me per 
aye ae 9 earths, Carver had 75.6% decrease In 
ast year. s 


net on 29.8% higher sales. 


lings were fla 
a oe on lower sales. 
oo timated $1.06 million in 2nd 
Craig nes Lota ee 00 estimated sales of $249.5 muon, 
er ende pt. 
company reported. 
it he ached agreement 
that it had reat ota angen 
Sony denied 1 jae and said at wes a ay tha 
BS to buy CBS Reeehg, Report, attributed to 
th tions were ConA O: creement had been reache 
ae fficial, ament hat oy (Nov. 16) 
in : 
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Kalov signed t 
opt ores. CEO replacing pact ee = 
in Dec. 1989, according to board, to lei al 
flexibility to carry out Dynascan’s gro vt a william 
internal expansion [and] through acquis! el be 
Byron, Sanyo Consumer Electronics Div. P ea il) be. vp 
Sanyo Fisher vice chmn. after companies me ee Lae 
Oct 26 p19), under Pres.~ EO Hiro i 2 ee a 
Karron will be Sanyo Fisher eee sn ae vb: 
heading Fisher sales group; Gary Hoag oy ie 
head Sanyo sales group; Teruaki Suwa an nha 
Rienze will be Appliance Div. exec- vp and set ; 


respectively. 


i ill, ex-High Technology Distributing., Joins 
ese een cia ot beat sales mgr... . rae 
Steriti, ex-Nashua Computer Products Div., named na * 
sales mer., diskettes, BASF Audio-Video Dept... Takeshi 
Tanaka asst. mgr. of Onkyo Overseas Operating Promoting 
Div. named pres. of new Onkyo Mfg. Inc. (OM), Columbus, 
Ind.; Tsuneo Ohtsu, managing dir. and Audio Components 
Div. gen. mgr., adds duties as OMI chmn... Rod Boudreault 
appointed Canadian national sales mgr., Lebo 
audio/vi CD storage unit manufacturer expanding to 
Canada in first quarter 1988. 


Eugene Mondry, Highland Superstores pres., adds CEO 
title in Jan., naa aeaarener David Mondry, who will 
continue as chmn... Charles Moran, ex-Dean Witter 
Financial Services Group senior exec. vp and chief financial 
officer, named Sears senior vp and chief information 
officer; David Shute, vp-corp. gen. counsel, adds title of 
secy., succeeding Henry Sunderland, retired... Takashi 

, former deputy plant mgr., Sony U.K., named 


pres., Sony TV Video Malaysia, new subsidiary. 


7 Ray Capp, Ingram Distribution Corporate 
ev Officer, named COO of Home Entertainment 


iuming duties of foreign distribution head Harry 
inal, retired... Maggie Leatherman, ex-RKO Home 


___ Records, named national video development and production 


” 


as account executive for 
Westchester County, Conn... Chaz Austin 


as mktg. vp and assoc. publish 
Mktg. Newsletter in reorganization following a. 
acquisition by Phillips Publishing. 


—— 


Electronic Rentals Group (U.K.) rej 

| entals -K.) rejected take 

heel of $401.7 million in cash and convertible ara : 
rares from Granada Group, calling bid unacceptable * 


arch 1988, 

0 rental market, 
jar pelieved to 
© Of ER sto | 
lips owns 22.4% of ER, which nee 
usively in its Visionhire stores, 


Open market. Dutch Phi 
handled Philips TVs exel 


= ee, 


Financial Reports of TV-Electronics Compania 


These are latest reports as obtained during past week Dash indicates 
available at press time. Amounts expressed in dollars. Parentheses 


Company & Period 


Audiotronics 
1987-qtr. to Sept. 30 
1986-qtr. to Sept. 30 


inter 
terete on™ 


Comcast 
1987-9 mo. to Sept. 30 
1986-9 mo. to Sept. 30 
1987-qtr. to Sept. 30 
1986-qtr. to Sept. 30 


225,051,000 
96 ,882 ,000 
79,995 ,000 
33,375,000 


Commodore International 
1987-qtr. to Sept. 30 
1986-qtr. to Sept. 30 


173,900 ,000 
176,000 ,000 


Dynascan 


1987-9 mo. to Sept. 30 135,985, 
1986-9 mo. to Sept. 30 82,577,000 
1987-qtr. to Sept. 30 51,022,000 


1986-qtr. to Sept. 30 31,641,000 


Electrohome” 
1987-9 mo. to Sept. 30 


103, 100,000 


(4,300,000) 
1986-9 mo. to Sept. 30 107 ,800 ,000 (1,500,009) 
1987-qtr. to Sept. 30 34,400 ,000 (2,954,009) 
1986-qtr. to Sept. 30 32,300,000 (2,429,000) 


MGM/UA Communications 


1987-year to Aug. 31 427,574,000 (88 ,098 000) 
1986-year to Aug. 31 355,355,000 17,681,000 
1987-qtr. to Aug. 31 117,955,000 (46, 154,600) 
1986-qtr. to Aug. 31 111,388,000 2,376,000 


QVC Network? 
1987-9 mo. to Oct. 31 
1987-qtr. to Oct. 31 


59,723,000 


(6,843 00 
31,240 ,000 , 


804 000 


Recoton 


1987-9 mo. to Sept. 30 20 ,866 ,000 (494 ,000) 
1986-9 mo. to Sept. 30 20,361,000 902,000 
1987-qtr. to Sept. 30 7,788,000 (261 ,000) 
1986-qtr. to Sept. 30 7,021,000 232 ,000 


Viacom 


1987-9 mo. to Sept. 30 744,995 ,000 (87 ,996 ,000) 
1986-9 mo. to Sept. 30 672,840,000 (10,551,000) 
1987-qtr. to Sept. 30 256,495,000 (37,509,000) 
1986-qtr. to Sept. 30 233,297,000 3,435,000 


Walt Disney 
1987-year to Sept. 30 
1986-year to Sept. 30 

1987-qtr. to Sept. 30 

1986-qtr. to Sept. 


2,876,859, 000 
2,165,874,000 
758 ,648 ,000 
627 ,956 ,000 


444,678,000 |3.23 
247,315,000) }1.82° 
135,262,000) | .%8 
81,087,000 | - 


Notes: Adjusted. °In Canadian dollars. Includes special 
credit. *Comparative results unavailable. ‘Restated. 
ko» ae eel ee 


Sony subsidiary Aiwa is marketing VHS recorders in 
S.E. Asia and Mideast, first Sony affiliate to sell VHS on 
hardware. Company is procuring recorders at rate of IW" 
monthly from Funai. In Japan, Sony said Aiwa's acto" 


no relationship to parent company's adherence to Bet® 
format. 


Stereo Village, Charlotte, N.C., in Chapter ul : 
bankruptey proceedings, plans to liquidate in wake 
proposal by committee of retailer's unsecured ered 


OBITUARY 


___ Gene Kahn, 57, prominent video retailing om 

died Nov. 7 in Chicago hospital after brief ill — 

1969 he had been associated with Columbia Vide route 

Fs hee he was mktg. vp. He was, re 
0 Software Dealers Assn, (VSDA). 

grandchildren survive, 


Po) s 


SB \83\ Wud 


7Includes special 
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com ment of new HDTV . orderly but ex try. SONY No 
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taxes que in sale of Record Group, CBS aie million standard fiateider os SYSTEM now bei 
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egsh on hand. (P. ») 
E FEES MISSING from Congr veg 
/ongress—Whi é 45 as 
ite House Ja. es and Witaite ee in 1988 seen by ( E/RC 
2 on. RCA revinas inc : e: i 
eviews color prices. 


LICENS ; 
bulge rs ho See: outlines of plan ¢ Fult 
or all C 5 On Savs VCR j 
room proposal to be added. (P. 4) a n says VCR increases will stick. (P. 11 
RETAIL Few 
gc SEES OLYMPICS LOSS “1: SALES 
‘ Winter Games Cas Casal $309 million os a products despite aes yin over 1986 month 
ut way network arly Warning Report. k market gyrations, accordi 
; port. (P. 12) sm Ss, according 


investment in 
ected, Arledge says. ABC Sports t i 
0 be ek thi 
be in black this year = VIDEOTAPE SALES 
leveled off this y 
year, but are moving 


e 
and 1988 after loss last year. (P. 5) 
ahead again, Fuji’ 
. 3 > jis B 
Be vide r ree rights. Exclusive $50 duplicator business. PR al CE ET an 
s for 75 games. ABC S Nae , 
baseball to ESPN. (P. oon ® denies LE INVESTIGATES whether color TV picture tube 
dum ping by Japan, Korea Cans Semicon se ‘ 
industry. Decision due in as oe eS 


TBS DOUBLES P 
million contract provi 
it wants to shift some 


NCTA CREATES R&D PANEL: $1.2 million more in 
revenues -- 16% increase ~~ also eyed in next budget. Funds FIRST S-VHS CAMCORDERS from Hitachi and Sh 
4 i1taenl an arp are 
duced for Winter CES. Neu sets 


will go to image-building and programming activities. (P.6) | among new products intro 
(P. 14) 
1g operating 


from Emerson, Me 19S 
SCRAMBLING BILL MOVED by Senate unit. Soften is ae 
uage for cable industry deflected in last-min. maneuver, SONY RECOVERS in 2nd quarter after postit 
setting up prospects for floor fight. (Pod loss in last year's period. Net income rises 23%. (P. 14) 
o battle between 


ILT IN ATV PROCESS RANKLES CABLE: Signs_of impending 
k with first meeting of 


FCC BROADCAST T 
es over advanced TV (ATY) became clearer last wee 


broadeast and nonbroadcast parti ) g 0 
first round of comments ne tub. Broadeast-heavy, 
ov. 17 with some Q-&-A among members and 


ional session Nov. : 
: ed FCC to take its time and to make sure they 
‘tism: Japallese Bestg- 


¥ Advisory Committee and 
) advisory panel met In organization rors Ug 
i adcaste 
: sci y), which isn't compat le with current 
’ prof. William Glenn hosted meeting of 


ae iver hi lity picture © 
eto de ECC 10 o ck high-definition Hi \ 
echnology (NYIT) Pro 


Corp., NHK, urged FCC to move t 
N.Y. Institute m re naerdale: 
broadcasters to display Institute’ Ipbe 
d TV discussion and 
;mplementine A -adeottS 


6-MHz NTSC signal. Meanwhile, '- 
aks ay ’ ts to m j on future of 
‘ wants SA nals. Us ond of 
-aL told Committe ’ g FCC goals by € 
i ; >C patrick t0 ‘a jy possible. ! 
TV a kick-off all-star session oe 4 away from what's mere pw 5c002 of advance gee 
o "the realm of thé proba 1 technica paramete™ em timetable For - public interest 
. | alysis @88 roads transmission. 
> r c > c 


RD are to: (1) Establish genera 
D. (2) Relax freeze on Spee rum a @) it. 00 “ ef 
ts Committee ie ndvent. De neede on 

jeral statute 


term, Patrick said he wan 


In’ (1) Amount of added spectrul 


n Digest: 


Copyright ©1987 by Televis'° 
(17 USC 101 et seq.): 


4 


4 
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- 


~Y forecasts were overoptimistic, 


Sold in U 
is igi t a f 
1. i Bital Audio Dise Corp. (D ADC) corer oid in first 


hale : 
= 150 Noy 2 p14). He predicted 54 


pe in Panecak ‘ 


Or purchases form 
; €s 
ng duplicator marco 
#10 ape: ie Products D; arket fop 
of od UES week at ITA Update Seminar in vy: Mer. 


ft ol ; 
x er lank tape, d ; aes 
# gall a of b Pe, days of ra S f 
i" v, ef eee but he forecast steady i 8rowth are 
| & a peful forecast that prices fin 
qe! d 


o «nat Or market, Bauer saw pancak : 
in gup li cake duplicating as year's epee and 
pee ding both pancake and cassetted ta, Snificant 
% 4, in", 987 volume will represent equiy; pe, he said 
os! 19 : quivalent 
npc 120 cassettes. While unit volume has rn of 110 
“ion receding year for last several years fe 
ili wth, with sales "unlikely to douhic est 
ie, guia! Gree just reaching 200 million meee’, 220 b 
ei in fact, J 8 million rate by end of y 
5 
mer blank tape market, which had be oe 
; ? ome half, now is moving ahead, Bauer ite Ca in 
aT nad lowered its original 340 million cassette n 
pst for 1987 to 310 million (TVD Nov 2 p9), he said th; 
i selling season shows positive signs of growth" and th is 
ave "rebounded strongly,” with 15-18% unit growth 
sept if trend continues, he said, "we will see 6-7% 
owth for the full year. 
with VCR sales flat and home penetration at 50%, 
ye're now dealing with a mature market and can no longer 
ye double-digit annual growth,” Bauer said. At least 15% of 
wp sales are to homes that already have VCRs, and 10-12% 
| CR owners don't tape at all, he said, so increases should 
iy sower from here on. Bauer said mass merchandisers 
weount for 35% of unit tape sales, with food and drug stores 
and showing most growth. "These 2 channels will 


" eontinue on a fast track through the 1980s," he added. Tape 


wyers are divided evenly between male and female, and 


‘noving strongly to female." 


Convenience is replacing price as "driving force” in 
blank tape, Bauer said. This year is seeing "greater 
wnetration of high-grade product,” although it's still less 


- than 15% of market. "Brand X has bombed because of such 
" horor stories as 20-to-30% returns from retail customers. 
"Although non-brandname tape has represented as much as 


W% of market in past, he forecast drastic decline over next 


few years. 


Quoting ITA statistics that Beta declined from 16% of 


- blank tape market in 1985 to just under 10% last yeav, he 

_ ‘tid it will be around 6-7% this year, its role Bee ee " 
toward 1990 -- "but as long as the [Beta] hardware 1s S01 
‘dustry will continue to supply tape- 

i : d 

Selogical developments, he said -~ camcorders a 


Blank tape's long-term growth rests with new 
VHS (S-VHS) providing new opportunities. As 


uduct, he forecast S-VHS ta Id stay in $1 
Unt} ther F pe woure »" hi oint it 
. ant re is "real household penetration,” He ne 


line. He saw continuing 


on potential as any format today Or in the fu 
Sake a oe * 


More than 100 million Compact Discs © 
‘S. this year, Sales & Mktg. Dir. © 


“Ws re Es 
RIAA figures indicate 43 ait) 150 million next 


Million in 1989, 250 million 1990. 


Bart| sy 
Players ai Sai 


j 
early voit use, a there Current TV DIGEST_13 
last’ 5) S, 2 C Saw t vat % ly are about 7 — 
i Month, a Noted tha gure rising { ‘ nillion CD 
ant in j9¢ Same .1¢ DADC shin? 2 <> millic 
9 NE as its Ss Shipped 4 milli on by 
: Nual capac; 10N dises 
; CLo re Pacity when it opened 
UMpin UBE | 
Inter 8 Case (T D UMPIN 
-rne 4 > ie 
whether re Trade a P8) is now Wine “ibe 
the ai , eas : al , 
rom J S Mdusty Res (I [C), mired! 


ar : ere €EN ininr determ; 
Market val > *0rea, Canad Njured by sale of ee 


y ae eee color . 
Singapore at less than oe s 
In w; | 
ake of i 
doit * OF public 
986 from labor imone es hie Pt 
sind a S that filed dumpin midlet ere 


pa Complaint in Noy 
: Of dumping, wi ake. 
vt injury by mj umping, will make 
. US. in ry by mid-to-late Dec., ITC 
0 be injured by 
ay penalty duties equ; 
3 ) pa laity duties equal 
ommeres Dept, we -d earlier this month by 2 
eported Incorrectly Nov. 16 that 

equal to dilinping Aes ; required to pay additional duties 

ki ns; they actually are required to post 
able if no injury is found. 


At hearing forej = 
ditnink : , ‘oreign Companies denied they were 
ping picture tubes. Represented were Hitachi, 


Matsushi i ishi 
CS eee ald and Toshiba, all of Japan; 
Bitant GP Since s of Korea; Mitsubishi of Canada; 
enn ne pore. U.S. firms, including Zenith and N. 
ioe bare ilips, and representatives of labor unions, 

gued that tubes are being dumped here and that sales have 
Caused prices of color TV receivers to fall. 


It's possible Japanese firms will appeal case if dumping 
margins go into effect, said Larry Walders, counsel for EIA 
Japan, which is supporting Japanese firms named. "It's up to 
each company," he said. 

——i—_ 


Ad notes: Panasonic is shifting much of its ad 
account to Grey and its subsidiary Levine, Huntley, Schmidt 
& Beaver. Grey will handle entire video line, phones and 
other telecommunications and will continue with small 
appliances, while Levine, Huntley handles some home 
appliances and audio products. Panasonic moved from Ted 
Bates after Bates merged with Backer & Spielvogel, which is 
agency for N. American Philips... Goldstar has begun $I 2 
million TV and print ad campaign for 4th quarter, using $s 
slogan "The Brightest Star in Electronics. TBWA is agency 
for TV ads... Konica names North Castle oe . 
Advertising to $4 million account for photo an i ae 
products... Canon offers credit card that lets con: 


sessories through Dee. 31 
VCRs and accessories 6 ; 
fie Bene ae 4 with no finance charges through 


i ment, an : 
Without ow Nintendo brochure offers tips on hone 
Basse videogames and other high-technology toys: 
pure 


9T, joint VCR 
ji mally pull out of J27, vie 
“hes ‘ pe Thomson, by year s ¢ nd, 
e tee 


j 4y want to buy 
- indicated they want to buy 
it ee will be decided on basis of 


Se 2 Seas bain sold its Ferguson consumer “4 
idiary to Thomson earlier this year. 

S 

Philips on 

of effort to ease 

1) been obtarning 


n j.V. 

f sets from N. 
is buyin - part ¢ 
pioneer in Europe 4S pe 
1 Pioneer hac S aa 

. Under 2-yeu 
homsol 2 sets a year made at 
, 
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DUCTIONS: Among new products 


PRE-CES INTRO 
inter Consumer 
ew to Win S(S-V S) 


introduced last week as previ i 
Electronics Show (CES) were first Super * xk from 
camcorders from Hitachi and Sharp, first s-VHS deck FP 


new licensee Sanyo. 
Hitachi expanded c 

models, in full size and 

9/3" MOS image sensor 


its firs 


eorder line with 
se Both mo 


_vHS-C formats. 
ith 400,000 pixels, self-timer, wil 
be priced at $1,700. Full-size unit will be available in ec., 
§-VHS-C camcorder in first quarter. Also due ao — 
quarter is full-size standard VHS camcorder with JoUv ; 
tal resolution, 300,000 pixels, 7-lux operation, @ 

3 VCRs with on-scene TS Mex 
programming, for first quarter 1988, one with ! stereo 
($349), others at $299 and $279. In TV, Hitachi added to 13 


line with 3 portables, available in first quarter at 
2 $2,800) projection sets 


" direct view set feature new dual tuner for 


Hitachi entered cellular phone market with 2 portable 
models for Jan. delivery, at $2,999 and $2,199, and car audio 


products. 

Sharp out its first S-VHS cameorder, VHS-C 
model with still-frame and slow-motion special effects, 

to 7 lux, at $1,899. It also showed 2 other VHS-C 
models at $1,599 and $1,399, full-size camcorder at $1,799, 
3” LCD color TV, reported last week (TVD Nov 16 pl2). New 
VCR line includes 7 models ranging from $700 with PIP and 
digital strobe, available in Nov., to $400 VCR, available 
pees In TV, Sharp added 20” color monitor with 
jack, built-in MTS stereo, due in Dec. at $800. In 


Marantz introduced audio/video i a 
santos receiver, VHS VCR with eae a Nia beat 
ae peaydan ig 2 speakers, at $5,900. 
paren — : -fi VCR, 26" color 
oo neg ree 2 speakers, at $4,000. New audio 
00-w-per-channel remote tuner/amplifier, 


mable Compact Disc dual 
’ eassette deck wi 
high-speed pee egg: pln at $2,300, wth 


NOVEN, 
uarter to Sept. 30, after reporting operat lack in 


eriod last year. Company said consolidatea | 
93% in quarter on 10.3% higher sales pa net ine, te consus 
despite continued decline in exports due ty NANCia} a hy a 
en. In year's first 6 months, earnings fell APpreei gs Tl) ‘ Gor 
higher sales. 543% og Pa piv RC 
ls ye | 

Video equipment sales increased 1.9% f wv jned <i 
in quarter (calculated by Sony at 146 ven 9 to $682.3 010 soa 
rose 11.3% to $539 million, audio equipmer $1 ). sellin jater sete 
villion and other products 34.1% to $403 mt 6.9% rg att just Oo 
half, video equipment fell 3.2% to $1.36 bill, lion, je He “26 
to $1.01 billion, audio equipment rose 8 + lion, Ty ta Fits j.J- 08: 
and other products gained 18.4% to $773.1. to $1.27 bin Mu 
area in quarter: U.S. up 5.7% to $733.4 Bec Sal Ion sak n 
52.1% to $713.2 million, Europe up 9.8% Million, Japan wy" ompas 
Sales by area in half: U.S. down 0.6% 0 $489.9 mijn” cot oy 

if ceed » to $1.39 bill; lon, 96 PA 
up 11.5% to $1.39 billion, Europe up 7.2% to $945 rp Ja sales © 
Dee mij is! 

Company cited strong sales of Compact pj li succe@* 
micro floppy dises and semiconductors in 2nd 'SC Player, from ™ 
Operating income in period was $101 million quarter,” compat 
$202 million loss in same year-earlier period. Feared wiy Japane 
year, Sony said, "the economic scene is cloud ees rest of pl4)- 
recession brought on by the significant deans by fe Pr 
stock markets, disarray in global financial “an f the World membe 
caused by the yen's unabated climb and the Cts, aniet, Markir 
exacerbated trade friction.” Possibility of res.—{ 

electet 

Kaypro posted net loss of $10.9 million i Norre¢ 
on 9.8% lower sales, compared with lage 4th quarter Leona! 
quarter last year. Company has discontinued secs Video, 
transportable computer. oo Henry 

——— K 
_ Group 

You can lose your shirt in vi “as : tc 
Keystone Camera sebieatcil: . cae aaa business, 2s oa 
cash resources have been "seriousl ate ae — gen. 0 
videocassette losses. K aaneesteens Di 

; eystone stopped consumer cassette lv. S 
sales in 3rd quarter "and th - Schoe 
enisadad d the small amount of sales of 
d od cassettes to video duplicators were not profitable mktg 

ue to intensified price cutting,” sd invepec —— 
g," company said in reporti Div 


rd- 

Srd-quarter loss: Keystone said it will reintroduce ts 

oe Clic videocassettes to retailers in th 

so that est basis, "monitor consumer sales results close! ; 
... We Gan assess the viability of this product and lt 


ee ee auecter report said. "We intend to ) Gre 
ect that time whether a writedown of the eae 
eS Sppropriate.” Keystone saiditlt | Terry 
million nae Bete t on category, which generated $1.3 J} reso 
ess than 6% of total revenues. | (VIG) 
. we Peis) 
Hess, on sate d system could show up in Sony TVs sold! | Rob 
Zenith has asis of companies’ negotiations now under wal all 
System fo ry oa on acoustic wave technology gudid . f= Fina 
some 2 milli Vin U.S. In auto sound field, Bose officiae finay 
System also Bose-GM sound systems have been sol ; : 
appearing as option in Honda's Acura” — 
Rer aes | "pe 
iieawellein trol lamp dimmer introduced bY =~ | Dev 
VCR or other work with remote control unit of any , — 
turns lamp ot or video equipment. Tableto? © iw Mex 
any button is Fees dims it when remote Is aimed Da, 
- Suggested list is $40. “ 
Video fl 
wi@eo Toppy discs 2" in di t for 
ere fer 
| they = 
jon HRY Dex 


tesources dir... Appointments at V 
IG), all retaining current titles: 


o Straight, senior vp-programming 
“Media; Interaceess Film Distribu a 
inancial Officer Gary Barber, senior vp-acd0l> |. vp 


Lauge Nielsen, finance and operations vp. Vos 1 will 


ne ; 
- 
io mer Electronics Personals 


iy Bricker retires Jan. 1 aco 
go ness development and ae RCA So 
© ost of Hs aeuoted to advance 
a uh ', in Best. Equipment Dj 
ish Oe coordinated ROK «het de 
a active in both videodise ang VCR. 
war jeted term as International Tapeste elopn 
1) become So (55 W. Shore Dr se Assn, ¢ 
He Ng 609-737-3432). ” €nnington, 
Ne" : 
Arata, Sanyo managing dir. . ? 
- rketing hq, named chinn. of Sanny ero! its 
ss # formed in merger of 2 U.S. subsidiaris er, new 
Cat ” yukio Hamabe, ex€C. vp of Sanyo F} = (TVD Oct 
6p will be Sanyo Fisher exec, vp: Is leCtric Tokyo 
gles , pres. of Sanyo Electric Tokyo ae , 
panes Arata as gen. mgr. of sales hq (name t2 he. 
arketing hq). Naming of Arata, member 7 
pally poard, signifies tighter ties of U.s. miei 
japanese parent. Hiro Arimoto is pres.-CEO (TVD 


Parent 
lary to 


pl). ; 

philip Stack, Sony exec. vp, elected | 
jenbership meeting, succeeding Gordon Prete a 
yarkim, VidAmerica and Four Star International’ red 
-CEO, elected ITA pres., succeeding Stack: oth 
lected: Maria Curry, Agfa-Gevaert, senior vp: jee 
norregaard, Bellevue Studio, European vp; Patrick 
yeonard, Du Pont, and Nicholas Santrizos, Vista Home 
video, vp; Larry Finley, Larry Finley Assoc., treas.: 
Henry Brief, exec. vp. : 


Kun-Hee Lee, former vice chmn., named Samsung 
Group chmn., succeeding his father, late B.C. Lee... 
fdward Maty, ex-Quasar, joins Discwasher as sales vp... 
Charles Preston promoted to Panasonic Chicago Region 


gen, mgr... John Lostroscio advanced to NEC Audio/Video 


Diy. sales training and technical writing mgr... Joseph 


Schoendorf, ex-Ungermann-Bass, joins Apple Computer as 


aktg. vp... Michael Hart, former product mer., promoted 
todir,, BellSouth Advanced Systems Consumer Products 
Div., sueceeding Fletcher Coker, resigned. 


Michael Pollack, ex-Metro Video pres., named senior 
vp, RKO Warner Theatres Video... 
ex-MGM/UA Communications, joins Nelson 
Group as senior vp responsible for cor 
communications, investor relations, CO 
Terry, ex-HBO, named Nelson Entertainment hu 


ternational Group 
estron In eon 


Peter Graves, 
porate 


man 


Vestron Video a 
si : i nternational Senior YE 
nger, pres.; Vestron Video In and distribution in 


ions, 
in ae oie i ou 
ance and administration; Locus Video Gr estron TV 


emational Vp-Gen. Mgr. Julian Levin retall® 


report to Straight from I iia ee 
0 Straight from L.A... APPOINT ey 


“Yendra Mishra, pres. of IVE's Video reer ‘eindstein, 


Tyke eet : 
ices, promoted to IVE senior vp; _"! fie Joe 


Rahn eee 
Angelika Films, named 5 AG aie ae cigr- ila 


“wick, ex-Tower Records, named 


D 
€ Promoted to mktg. support mer- 


Son ing its ‘a 
__ Sony launched TV ad campaign using 1S commer! 
rish-Definition Video System for oe vot a 
eas line of Trinitron color TVS: AC will eun three 
Dee guiidio in N.Y. by MeCann-Pr' 


‘in 10 major markets. 


changed 


Nov 16 


Entertainment 


rporate PR; Lillie 


tion Senior Vp- hief 


$1 B 
exe N | 
Pas of b] ESSORiE WV DIGEST~15 
ONgymn. 2CCOrdi > Const} Video accessor 
out i Elect ing —_ tee billion da 
“€Ctron Survey __ 4? annual 
business “CK that th 8. Diy. Vp —— GE/ROA 
LWICE ac 1: ‘hard Jame: P 
€ as big as Monochrome nts 
e TV 


ry business along 
x Le] 
eo Accessories 
ide 3 » AS Video hobbyi 
SO . ~%, Ne saic ssid 2 1 Fe high-priced 1” 
. ‘ 7 while striae y high-priced 
8 and her - Lape deck can be 
| wih "a0 Cleaners. } t j 3 
ily e-¢ yer already ; Ba 
SSo Y Can be sold On se “ady is making large inve fn 
SSOries s€veral hundred dollars i am 
. $ in 


acce : 
p By far | 
assanant 


ill introduce 2 spe 
full-sized VHS at $100 Foros peaciaie 


Fiaeec’ available at end of 
S and 2 adaptor rings, at $60. (2) Lens adaptor 


Passanante forecast that coming of Su i j 
would further spur accessory market, ean od lea me 
expected to be avid videophiles. RCA has introduced its 
first S-VHS accessories -- character generator and titler 
designed to handle Y/C output of S-VHS camcorder (which 
also can be used with standard VHS camcorder), at $300, and 
A/V adaptor that accepts both composite video and Y/C 
inputs, designed to permit dubbing from conventional VCR to 
S-VHS model or from one S-VHS recorder to another, at 
$69.95. RCA's blank S-VHS cassettes are priced at $20, 
S-VHS-C cassettes at $16. 


Zenith last week introduced its first care kit for VHS-C 
camcorders, packed in case that holds up to 9 VHS-C 
cassettes. It includes lens care system, head cleaner and 


blank cassette, at $40. 
—_»—_ 


i i ilt-in f aker has 
ction TV screen with built-in flat spe 
ita i P Audio Flat Panel 
inced by Matsushita in Japan. A ‘ 
Sereen is 70" ienticular reflective screen In eabinet 3 dese, 
th uter-developed woofers, midrange speakers an 
| eae io Flat Panel Speaker technology 


Proje 


ilizing Audi °F? Mie: 

tweeters utilizing 0 in S It says applications are 
a in Sept. ys app 

announced by Bee ferences. Complete assembly, 


ing S 220 lb. 
including supporting S chee 
i i s" may be starting ise (CD 
gael eae (TVD Nov 9 a Philips 
ized 5" J.K., Polygram 
full-sized 9 - In U.K., Polygt ee 


singles on 2 : 
dit would release all as of full-length CD in 


€ n. 1, we're es 

“s i - report last 

mir te ommenting on our re port ~ 

jehacl M aut ort prices from Japan ( 
ie being determined Now 

s 


*2eS in U.S. Ja 


He said | 
tselect ive. 


2 


Carolco Pictures 2,950,000 
1987-9 mo. to Sept- 30 13,986,000 
1986-9 mo. to Sept-_30 526,000 

1987-qtr. to Sept. 30 2,144,000 

19866-qtr. to Sept. 39 

Falcon Cable Syste=s 

1987-9 so. to Sept. 30 

1986-9 mo. to Sept. 30 

1987-gtr. to Sept- 30 

1986-qtr. to Sept- 30 
Great American Communi ca 

1987-9 mo. to Sept- 30 

1986-9 mo. to Sept. 30 

1987-qtr. to Sept- » 

1986-qtr. to Sept. K 
Lae neee te Sept. 20. | 237.855.000 44,573,000 
1986-year to Sept. 3 220,924,000 32,597,000 
1987-etr. to Sept. 30 59,914,000 13,438,000 
1986-qtr. to Sept. 30 $4,307,000 11,217,000 
Lorimar-Telepictures 

1987-6 mo. to Sept. 30 361,71 (63,423,000) 
1986-6 mo. to Sept. 3 328,936,000 ' ’ 0 
1987-qtr. to Sept. 30 197,869,000 (56,331,000) 
19B6-qtr. to Sept. 30 1$4,571,000 2,171,000 


(35,360,000) 
000 


g 
gg” 


toe Oct 
1986-year to Sept. ,800, 
1987-qtr. to (48,265,000) 
1986-qtr. to Sept. 56,080,000 
News Corp. 
1987-qtr. to Sept. 3 104,152,000 
1986—qtr. to Sept. 30 ,344,000 
oree7 5 to Sept. 30 
0. 12,452,000 

iea7-atr. "\e tae oy eee 
1986-gtr. to Sept. 30 aa 


(3,348,000) 


z 
i 


# 
ee 


ROGRAMS: T Novel, 

CES SEMINAR PR ee An: hree sets of sem: i, 

workshops ~~ jsaues nswers" series, prog, 3; 
ment workshops —- will com os Oduct ma 


and manage ; : nar 
nformation at Winter Consumer rh. More ket 
2 APONI¢g iy * 


hours of i 
in Las Vegas Jans f= 
es | 
. "a 
eynote speakers at opening session Jan, 7 A i 


News & World Report Editor David Gergen dig will 

national outlook and Arvin Pres. Frank Myce be | _ 
Electronics Group industry vp, on industry out) A Cony aut 
Thurs. sessions: Promotions, Special Events OOK, (ye The allied 
Computer Hardware, Allen Harris; Telephones PR. a 


Sales Training, ¢ 
Productivity Through Time Management; Sa: 


ae ay f pay Per-View and Pay-P orded Yj 
Impact 0 i oe) pay-Per-T “0 Vides _ 
higele, Fairfield Group; Keeping the Best Eat Pa _— 


Fri: Audio Issues and Answers; Formats Isg 
es 


Answers; Home Automation; Prerecorded Vj and 
Programming; Current Legislation -- Digited bee iting Broad 
(DAT), Gary Shapiro, CEG staff vp, and others; on Tape sTEF 
Software; Store Design, Michael Gade, Retail P| OMpute wes? 
Assoe.; Preventing Theft; Electronic Toys and on in hibit 
Market Research, Jerry Hendricks, Marketing Cane E 
high-definition TV; Car Audio Competition, Reaee e Top 10 
Haggott & Assoc., and others. agar g montk 
Sat.: Video Hardware Issues and Answers: Vid med 
Software Issues and Answers, Home Information nn 
Answers; sales Training, Stan Adler, Adler Assoc.; “dy NAB Bi 
Inventory and Accounting for Retailers; Financing esi Dept. ' 
for Small Businesses; Digital Age -- Reaching the tea averag 
Market; Cellular and Mobile Office Products; Advertis \ million 
and PR; Adult Video. Meri 
. TV Mi 
Sun.: A Look Into the Future, Joseph Roiz : Headr 
Demo Center for New Technologies. Where spate Chicas 
given, speakers or panelists haven't yet been announced. BASI 
pie. 
Camcorder sales to dealers rose 61.9% in first week in ove 
of Nov., but all other major video products were downs disput 
State of the Industry). Projection TV sales plunged 35." 
from same 1986 week after 3 straight weeks of increases INDE 
over year-ago figures, according to EIA. Other decress® obsce 
eye is. color TV 4.7%, VCR decks 21.7%, monochron perm 
REv« 
Music Co., which operated leased consumer FCC 
s departments in department stores -- once char; 
umer electronics retailers ~~ has left hardwa® 
ging name to Phoenix Service CorP-» Ris! 
concentrate on selling extended ee and 
t's largest account was 3 Co. st Cah 
pla mot exh 
players edged out VCRs as oa wil Pre 


. owned by consumers, ace 
in TV Information Office 


IN THIS ISSUE: 
Television Digest 


Teleyj 
e 


‘Art 
deo 
aul 
e 
5rd groadcast Ss 
"ginal 2 CONVENES: Cab] 

SHOW 1 COMVention Dec. 9_ 
rape yesTERN features system overbuilds, fiber optics, HDTy 
a in ea space up 10%, preregistration 5%. (p_ 1) 
; Ex jDl 
=a" s 

"3 ABLE OPERATORS show minor Changes in last 
1; T0P 100 Fe ave 39,804,502 basic subscribers, 32,870,449 pay 
Aeott g non 69,374,280 homes, have 77,479 708 homes in 

we hised areas. (P. 2) 

fi 
, BUDGET for Govt. Relations by 20%. TV 
*S and NAB ST ot small increase, with other depts. cut 
Dept. om Proposed budget anticipates income of $14.9 
ean sera, expenses of $13.9 million. (P. 4) 

= pp muon, 

ASing EN: Pirate dressed like Max 
E OVERRIDDEN: 
Be rorats for up to 90 sec. on WGN-TV and WTTW 
He 
egen; Chicago. (P. 5) 
are 


i 87 first half, NCTA survey 
d. gasic CABLE UP 11% in 19 


i in 6.7% boost 
i deregulation result in Fo 
aaa epee mein National League of Cities 


able Open 
9. 714-49 ots 


5 NEWs VOL. 27, No 48 
Con 
——Sumer Electronics 
ZENITH WILL : 
RAISE pRy of VC 
1 Spring, Making tntoemegr te eee Satay 


ustrywide. (Pp. 10) 


ME SALES SOAR in 4th 
- another year f 


quarter as resurgence 
xpects sellout of hardw 


1984 collapse. Nintendo 
are and software. (P. 10) 

VCR IMPORTS DOWN in Sept. 
fall Sharply. Color TV 
at record high. (P, 11) 


ollowing 


» 4S shipments from Korea 
imports dipped slightly, projection TV 


FOREIGN FIRMS SHIFT to U.S. picture tubes, while ITC 
decides whether to hit Japanese and other tube imports with 
steep antidumping penalties. (P. 12) 


HAGEMEYER BUYING LLOYD'S through its Gran Prix 
subsidiary. Dutch trading company already owns Lloyd's 
Canada, is former Sears affiliate. (P. 13) 


in Oct., featured in 27% of TV 
MTS STEREO HIT HIGH in Oct., fe: ae a 
sets sold to dealers, EIA says, capping steady rise throug 


Ten-month figure is 22%. (P. 13) 
F le customer year. 
nek in overall cab spite weak export sales due 
(see disputes findings. (P. 6) idelines on MATSUSHITA PRGEITS UP eee es 
2%, - FCC lets stand guide te to higher yen. Sic sae P. 14) 
INDECENCY RULES KEP): sets midnight-6 a.m large-sereen color TV sa woes 
3€S i obscene and indecent program ming. 7) LUNGE in 3rd quarter, bene 
LSeS: issible hours for such program TUBE IMPORTS. from same 1986 period in nearly 
rome perm KGMC Okla. City by total down aoe arrose shat. VEO) 
ARING SET for ‘crepresentation aior direct-view . hoa 
REVOCATION HEAR! fers and misrep maj ecbuilds, fiber 0 
FCC, citing unauthorized trans’ HOW: System Over eet for Western 
one 0 charges against Boesky. oe? PECTE AT Re thes in Anaheim 98,200 sq. ft. and = 
; EX industry hibitors, VS. 29>" ; in industry- 
: RISE IN ATTENDANCE, EXHIBIT pe discussed +000 ot a *ccTA) is Ind largest Show 
: oO ics ed 106, Assn. / 
aol EDT, auescrsee ee issi they hav aig al. aN spokeswomal ay ‘te Viacom 
* sea ae Gee eeeeeuntion is Be peed of 1986, © rarket by pane fairs John 
al qty 2 a 138 manning about fe f entertainment a V Bie inves ment = 
tio Preregistration was k at future ° lone an NB twork's possl scted cable news 
9 with loo Jo Ma over ne' ofS for projé en Forum on 
Dec. TCI res with NB ubseribe aC ATA Op 
V Convention begins at aaa ed T mast ts in ymming UP 15.30 pais 18 © 
° Cc -LZe 4 
Pres. Frank Biondi, Turner © are key eat NBC We 4 11:15 nn Sie 
Agoglia. Turner and Ma ester” a se n, Et T | Senior eral statute 
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STATE OF THE INDUSTRY 


Sales to dealers, from EIA, for 2nd statistical week of Nov. and year to date: 
pales (19 Ss’ . 


NOV. 1986 % ocT.31- 45 WEEKS 45 WEEKS 9 
7-13 WEEK CHG. NOV. 6 4987 1986 one 
rer 457, 9142908. = Deak A888 Ie eer LO ne a aoe 

TOTOTAL COLOR... LES een: CAE aan 108,528  16/707-967* 15,610,774 ~~ 
ices eS (tea “tig 403,624" 16,462,652" 15,355,170 + 
PROJECTION 5,248 5,533 - 52 4,904 245,315 255 604%  — 4\¢ 
Cemees 00-613 79-825 0.9 80,864 3,052,325 3309-849 7.5 
Reeeeeemras:. 862-189. 509-375 7 Mesi 4g4,408,  19.514/977 . 18-665.019 3 es 
TOTAL VCR..--+++ Bapteameeays.e21, <15-0 | 232-408 11,133,006* 10,790,993 + as 
genesse® 2pe.353.. 252,514 -17.° 187,726 9,892,806 9,899,329* - ne 
Sao gll.7 44,684" «= 1,240,200" 891,664 439.1 


1987--469,324*; 1986--452,704 (up 3y7%) 
1987--347,970*; 1986--327,197 (up 6.3%). 


Color TV 5-week moving average: 
Home VCR 5-week moving average: 


* Record for period. 


? PRICE HIKES UNIVERSAL AS ZENITH GOES UP: Zenith made it official last week, joining rest of 
Se ee ee ? oD 


s decks would go up average of 2% effective with new orders placed after Jan. | and : 
Fise when new models are introduced next spring. ee 


enith officials couldn't be reached at week's end for comment, b i 
z 2_reached é , but Zenith Sales Co. Pres. 
hy said in Oct. that retailers expected prices to go down rather than up. However, he yeahs 


: nc sday sales would be good enough to bring retail inventories in line and ; ont 
veiment... by the first of the year” (TVD Oct 19 p10). ran romeo pear wp Stare = 


VIDEOG FIRMS SEE MORE GROWTH IN 1988: Ther 

buat > : e appears to be no slowing of videogam 
wry now closing stein eal after 1984's disastrous collapse that left many en waht 
what Quest whether this is up phase of cycle or legitimate long-term growth business 


a . bs " ‘ 
| doesn n't seem to be of much concern to game companies, whose sales are exceeding projections. 


} Nintendo has 

more products aa nce greet a hardware and many of its videogame cartridges and is trying to get 

additional products,” said Mktg. Vp Peter hy ae ae demand. "We've been pleading 
. ° y e bd * 

All indications are that by the end of December, we'll have ois aaa around and hardware 's rt 


7 
> 
-. Inventory situation is exace 
7 Europe and Canada, iat, cand orbates by fact that there also is strong demand for videogames in Japa» 
industry is having. But we can't Fulfill the re eicumstance in one sense, in view of the dismal year the toy 
_ games at Christinas, which is peak selling e demand." Some retailers are anxious about shortages of software 
pieces greater than we can supply." On season, Main said: "We're looking at demand of 300,000 ' 400, 
ply. 1e reason for especially high demand is lack of "hit toy” for season. 


_--—-s Nintendo's sales wi 
MD cai Peta point a uote: a triple p $500 million for 1987, and outlook for 1988 is excellent, Mair 
program to sales force last week oreo: egy on 1988," he said. Company revealed first-halt sae 
filo Sai a he a cast for 1988 is for 5 million hardware systems and 30 million ga" 
are suppliers), up from 3 million systems and 15 million eart ridges i 


in March-April, Main said. 


1987. Nintendo will int soft 
7 roduce 5 new software products in early 1988, plus new peripheral, and another gare 


istry in token price increases on VCRs despite its stated doubts that such moves are realistic. Company i a 
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pan negativ 3 Compan; 
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Y Move into ae of dei ene Sega and 
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t ne 
"xt year, he said. 


concern yet. 


es om 
contributed to decrease i 
imports also fell in total imports i 
, although shipments eee: accordin 
months we 


. Sh i 
: . I $ ea 


g to Commer 
ree Dept. fi 
re at record-breaking age Total color TV 


up from 976,600 in Au sats was shipped here i 
g. Shipments from Kore € in Sept., down 21.9% from revi 
a plunged 46.5% to 85,100 Paso ea A, tgs 
- ats onthly total of year and 


lowest since 85,000 i 
: > in May 198 s 
in effort ase y 1986. Kor 
107,300 EB i pees surpsus (TVD Daly Bop voluntary quantity controls on VC 
imports, wi g. and falling further in Sept. Me AEE Rea ecce 110.000 TaN decieamesto 
, with Sept. total of 46,900 up 935 eel Taiwan Saifinties io yo oe July, declining to 
j .2% from Sept. 1986. ain bigger share of VCR 


Through first 3 quart 
8.16 million uarters of 1987, VCR shipments m 
Korea up 19.2% to 1.13 million, Taiwan an 3 646.1% ee 8 Se ae 35.3% to 


with increases in shipments from Taiwan 
> 


Total color TV imports fell 3.7% 

Korea, a tl: orts fell 3.7% to 1.14 million in Sept. 
act imports rosé 16 ig ge insufficient to offset steep declines from Japan and Hong Kong. C 

"9% to 750,900, but shipments of color chassis & kits fell 28.3% to ope'700, lowes act 

3 > inee 

o 1.47 


317,500 in j 
million, ets Sept. shipments 0 5 fell 43.6% to 337,100, bringing TV import total t 
1% from : hs, total color shipments of 10.81 million were up 


ll% f ‘ 
Fillies anata period of 1986, record for Co! . Complete color sets rose 16.3% to 6.46 
chassis & kits rose 3.8% to 4.39 million in Jan.-Sept. Total TV imports were up 9.1% to 14.82 


million: oad 
llion; b&w was down 7.9% to 4.01 million. 
month and up 195.6% from 9,100 in Aug. 


to 26,800, record for any 
+1). Projection set imports were down 3.6% to 


Projection TV im ained 29.2% 
in 1987 (18,400 in April). 
totaled 6,700, down 12.1% 


and 46% from next highest monthly total i ‘at 
; “ms 
f 1987. Shipments gh 9 m onths, LCD TY shipmen to 33,500, 


115,700 through first 3 quarters © 
72, in Aug: 


ly from 
_ 1986, first monthly 


fro 
m Sept. 1986 but up sharp 
9 n record 55,800 in Sept 
13.720 ey yns to include shipments from 
of 229,000. 


with 32,700 from Japan. 

Videocassette player imports 2 4,100 were down 18.7% 64 ycP tabulat 
decline since ce 1986, Hen Commerce hadn't yet ado VCP eas full-year record total of @2", 
ore. In 9 months, vcP imports rose 219% to as mpo f videodisc players increased 74.8 - to 6,400 
orea supplied 2 3. and Ja an 9 i s of co TV cameras rose for irs ime since 
in Sept. ae ed cage 7% 1062 400 in 9 months. Shipm7739% to 22,100, putting amera tots at 
Mangas ee 3 aoe to, 12 ouoe AOO Mp gcw cameras Mo, to 326,000 00, olor down 64.7% to ® 
24%. In °, ee ae bee hy camera shipments fell 21: , 

; irst 9 mon te) 

Monochrome up 46.6% to 236,600 | — 
9 343 g in Sept-» 19.3% to 2 
: ports fell 10.3% to * 


34,300, up 
9,400 and 
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9,300 and most 


«mn 99 
apan supPly!ns «* nage 
P 9.17 million 


33 million, 
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rom Japan. 
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ae 5 PLUNGE: § 
an orTS F : Shipment 
oun wee Mis continued to plummet pee TV Picture 
‘act &q ues th total down sharply from same es er, bringin 
2 We, g-110" ce Dept. import figures show Then Period, 
( ome major direct-view screen size Cre were decreases 


j neve ‘on TVS in Jan.—Sept., presumab 
and Canada, plus rising pric 


a 
aa (see report elsewhere in this jes) Panese tube 


e hg as individual 
value of shipments 
n, direct-view color 


we y 
period, as value rose 22.5% (TVD ecead 


sam. of tube-inelusive color TV kit : 

yadition © 707 in 9 th » ¥ Kits, which decreased 
17,9% to 536, i in J months, brings grand tot 

silion, down 56.9%. yeaa 


pecreases were large in 9 months in ey 
gereen SIZe except 20"-&-over. Those in Reese 
eategory fell 92.9%, largest decline of any category. Als 
down sharply we ree tubes (81.8%), 16-17" (76%) 13" 
(68.2%), 14-15" (47.9%). Even large-sized tubes, which ros 
1% in first 6 months, were down 5.2% in 9 months. ' 


Imports of tubes for projection TVs dropped 31.1% t 
963,115 and value 33.8% to $12.29 million. Momochrome TV 
tube shipments were off 38.7% to 48,132 and value 28.4% to 
$].51 million. 


Korea shipped 270,094 tubes for direct-view color sets, 
most of any source country in first 9 months, followed by 
Canada 210,988, Japan 119,866, Singapore 46,163, Taiwan 
#715, Mexico 5,415. Japan shipped majority of tubes for 


projection and Taiwan was leading supplier of monochrome 
tubes. 


Import figures indieate that color tube prices rose in 
every size category in first 9 months. Average price, with 
9-month 1986 figure in parentheses: 12"-&-under $92.90 
($36.30), 13" $39.18 ($33.18), 14-15" $49.43 ($45), 16-17" 
$113.70 ($45.16), 18-19" $60.15 ($49.8D, 20"-&-over $117.28 
($67.93). Here's summary of picture tube imports: 


U.S. 1987 9-MONTH PICTURE TUBE IMPORTS 


Type Units % Chg. $Value % Chg: 
Color 
e{ atugl.9 
12" & under 7,303 ~92.9 678,451 81 
CS 255/819 68.2 10,022,238 we 
pyle 40.493 -47.9 2,001,583 oa0°5 
16-17") 2°841 -76.0 323,013 "78.0 
18-19". 93185" BIB 91003,382 ag 
20" hover.» 9285 7850 MMSPEMMLger etre teat ri 
W/TV kits 536,707  -47.9 Dees 
Monochrome 
3.6 
12-16"... 10,418 es Pe 599.50 as 
Other...) 37.714 46.4 91 
For Bae -33.8 
} °° Projection Nae 954, AE 987,761 -33: 
ao : Marketing 5 
, Panasonic appoints Overton Ditet” activities. 


Authorized rep for all direct mar 
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U.S. Ty SET 
$TO 
aes in announeing iv Matsushita joined Toshiba last 
: Japan and Sony j raha €xport U.S.-assembled color TVs 
0 Japan in 1989. Ja leated it may ship American conebeae 
| oe S ereest consumer electronics _ 
oe i toa 31" wood-finished cabinet 
lin Park, ill. 2,000 range to Japan from its 


» plan ‘ 
Nn Japan Plant. Sets with wood cabinets aren't 


Elaborati 
ing on earl 
export color Ve Tanact anmouncement that it would 


: - Quoting Robert Traeger 
would eae es Mfg. Div., Wall St. Journal said this 
(500,000) apap 20% of plant's current TV capacity 
Plant? witen ai o of microwave capacity (one million). — 
ee eagle ; robes exports to Canada and South America 
Treo suPloys 650, but may go to 750-800 within year 
ger is quoted as saying. , 


Sony current! ini i 

: sntly exports Trinitron picture tubes to Japan 

oe = San Diego plant and says it may start shipping 2 

: plete sets in 1989. San Diego plant already exports sets 
0 other Western Hemisphere countries. 


—_ir—_ 


American Interactive Media has lined up production 
deals for CD-Interactive programs with 30 home video 
record and computer software companies, Programming Vp 
Mark Fine said at American Video Conference in L.A. As we 
reported, new format won't launch until at least 2nd half 
1988 (TVD March 9 p15). Fine said co-publishers have 
agreed to advance 50% of production costs, which average 
$200,000 per program -- "and we have a player population of 
zero." Responding to complaints about difficult 
nontheatrical cassette programming market, he said: “With 
a player base of 50 million, your task should be easier.” 


Color TV buying plans of consumers rose in Nov. after 
falling slightly in Oct., Conference Board said. Nov. 
preliminary survey showed 7.6% of households planned to buy 
color set within 6 months, up from 7.5% in Oct., same as 
figure in Sept. and up from 6.9% in Nov. 1986. Board's 
overall consumer confidence index was 96.3, down from 
revised 115.1 in Oct., but up from 89.7 in Nov. 1986. Board 
said households plan to spend average of $380 each on 
holiday gifts this year, virtually same as last year. 


VCR sales to dealers fell 15% in 2nd week of Nov., 
after dipping 13.1% week earlier, for 14.1% decline in first 2 
weeks of 4-week month (see State of the Industry). Sales of 
direct-view color TV sets were down 6.3% for the 2 — 
projection TVs off 22.5%. Camcorder sales were up 38.9 o 
after 2 consecutive inereases following 2 straight weeks a 
decline. VCR moved into minus column -- down 0.1% —- for 
year to date. 

Showline Video Corp. is new parent firm of Showtime 


f video components and 
ee Aer Sey Michael Weingarten, formerly of 


dj ded by Mi 
equipment. "e* + will manufacture and sell 
Boston cane oe Pein is at 120 Beacon St., Boston 


Showtime equipmen 
02116 (617-353-1584). 


scheduled meeting with 


has 
worlds of sik resolve liquidity problems. Toy 
creditors this w h had $53.5 million loss in first half 


hie . ae 
manufacturer, W ‘4 it may sell part or all of company 
ended Sent Fr), cant et by 3 creditors for not 
(T ; 
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ra, former Sony International 
. in Japan, onetime 


Akinobu (Art) Ishiha 
Consumer Sales Group senior gen. mer ; 
Sony Germany managing dir. and mgr. of Sony America S 


i America exec. VP» heading 
Detroit branch, named Sony onith runes ee i 


Corporate Planning Dept. and workin 

Morita in International Operation... Jack Doyle, “ 

ex-Pioneer Electronics CEO, now 1S general partner 1 

Verity Researc Cre 
2 : e Ave., Brea, Val: 

research firm at 238 S. Orang’ ee ots 


(714-671-790)... Peter Bergstrom, ex-mkt 
amed mktg- information mgr., 


regional sales mgr., ™ mati 
Mitsubishi ee Sales America Audio/Video Group.-- 
Thomas Shay promoted to Fuji corporate communications 


oh, named to head new Audio Div. 

i pan's Citizen Watch; 

sales mgr., named 

5 ucciarone is CBM 
exec. vp... Esther Rodriguez joins General Instrument 
VideoCipher Div. as DBS services VP--- Arnold Brenner 

: moves to Motorola senior vp and Japanese operations gen- 

. mgr. from deputy gen., Mgr, succeeding Stephen Levy, 

retired; appointed Motorola exec. vps: James Donnelly, 

former personnel dir., and Edward Staiano, former general 

systems group gen. mgr... Karen Schoenung named Koss 


g. services mgr., new post. 


Joe Weimeyer resigns as CBS/Fox international mktg. 
Analysis & Research Dir. Nick Neumann becomes 
rational mktg. services dir., new post; Dave 
nidlin promoted to Consumer Produets Div. controller; 
shifts from business analysis and forecasting 
. to program asset management dir., new post... 
point ments at Wood Knapp Video: Cindy Kimball, 
HBO Video, sales vp; » Mantell, ex-Rainbow 
s Video, program acquisition vp, Karen Layland, 
wland/Allen Assoc. consulting firm, mktg. vp... Jules 
mson, ex-Media Home Entertainment, named sales vp, 
wdemy Home Entertainment... Gerald Gaumer, 
Bradlee's, joins i 
‘to Ration Assn. of Video Dealers board and trade 
conference advisory committee through Assn.'s 1989 


. 
? 
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Antidumping finding against color TV sets from Ori 
. on 
oo a acini ee has been revoked for period April 1, 
a SI ae, a to Commerce Dept.'s 
ue - Admin. (TA). Review determined that 
ae manufactured by Orion and exported to U.S. by Otake 
uring period weren't sold here at less than fair value. 


Telephone your VCR if you want to i 

your | ogram 

yop ae away, using phone interface JVC Le Mead 
- ut $125, Don v PA PUD HOS, however, if you get a 

. is ¢ ' 
rea ea ae ¥ oe CR. I'm sorry | can't come 


First production of 4-Mbps dynamic RAM chi vil 

9 ae . : “ ns . ; ‘ chi a 
start recat 1989, NEC said. Single chip will Sant 7 
store full fame of TV. Meanwhile, NEC said it will step up 
output of one-Mbps DRAMs from current 500,000 monthly to 


’ 2 million by March. me 
. TE BUN 


Financial Reports of TV-Electronics Companies 


These are latest reports as obtained during past week Dash in 
“ di 
available at press time. Amounts expressed in dollars. pase icates aan tk 


fi 


Handleman Co. 


a epe wk. to Oct. 31| 245,552,000 +i 

1987-96 wk. to Oct. 31] 213,184,000 13,732,000 
17-13 wk, to Oct. 31] 148,671,000 0,307 00 
1986-13 wk. to Oct. 31 124,398,000 Eien 


Malrite Communications 


1987-9 mo. to Sept. 30 83,802 ,000 

1986-9 mo. to Sept. 30 76,125,000 Pa oe 
1987-qtr. to Sept- 30 29,034,000 Gros’ tee 
1986-qtr. to Sept. 30 27,031,000 os eae 


Matsushita Electric® 
1987-6 mo. to Sept. 30 
1987-qtr. to Sept. 30 


16,064,900 ,000 


523 
8, 180,700,000 +400 ,000 


287 ,800 ,000 


Tempo Enterprises 
1987-9 mo. to Sept. 30 


17,736,000 2,434,000 


1986-9 mo. to Sept. 30 21,153,000 2,068,000 
1987-qtr. to Sept- 30 5,246,000 164 000 
1986-qtr. to Sept. 30 6,161,000 359,000 


Notes: °Includes special credit. Restated. “Afte : 
charge. 9$1=146 yen. eNew fiscal date, no ceaparebte ins 
figures. 


ee 


Wherehouse Entertainment chain of 200 stores in 5 
western states isn't for sale, company said after receiving 
$121.5 million purchase offer from Roy Disney's Shamrock 
Holdings. Board of Torrance, Cal.-based Wherehouse voted 
unanimously against Shamrock bid because "significantly 
higher value can be achieved by the company continuing to 
pursue its business plan." Action "disappointed" Shamrock 
Burbank, Cal., which said it is "eonsidering other 
alternatives." Spokeswoman said company, which owns 4 TY 
and 14 radio stations, had been looking at other retailers 
focused on Wherehouse because "its long-term growth ' 
prospects are most attractive.” Shamrock said it has 
increased its stake to 10.17% from 6.65%. Wherehouse is 
distributing rights to shareholders in attempt to head off 
hostile takeover by Shamrock. 


Semiconductor business remained strong in Sept., but 
slowed slightly from previous months. Preliminary 
book-to-bill ratio was 1.04 ($104 in new orders for every 
$100 of products shipped), down from revised 1.06 in Aug., 
1.15 in July and 1.16 in June, according to Semiconductor 
Industry Assn (SIA). Sept. shipments totaled $1.05 billion, up 
19% from $885.2 million in Aug., and average shipments for 
3 months ended Sept. 30 rose 4.5% from 3 months ended in 
Aug., to $930.2 million. 


BBC brandname will appear on radios in U.K. British 
govt.-chartered broadcasting authority plans to ask 
manufacturers to bid for "smart" radio using standardized 
Radio Data System (RDS) that switches channels 
automatically for local traffic news and eventually will have 
visual displays indicating type of program, etc. BBC says tt 
aces to assure availability of receiver under 100 pounds 


Goldstar, first Korean manufacturer to produce color 
TVs and VCRs in Europe via new plant in W. Germany (TY -' 
Nov 2 p12), is talking with potential British partners for = 
European plant, in U.K. Preliminary talks have been held 
with Fidelity, only remaining U.K.-owned TV manufacture’ 
on joint manufacture of small-sereen sets. Goldstar & 
selling TV sets under own name in U.K. in Sept: 
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VCR EXPORTS TO Us. from Japan ; 1 Oet. -e highest 
floo of Year, but down | 5.9% has on oy 986. i fee vc R 
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ticle explaining system, listing of ees OV. issue with 
d double-page spread in main icle able bareode VCRs 
jjsting section) with selection of 4 "BR S€Ction 


pe 


announced it wouldn't pay d 
on its convertible subordinate 


no 
est Bet" feature 


and Her Siste 
PS, Chil 
a Got Married). me 
10n, €ach list sh 


peels all on pay cable (Hann 
rs Lesser God, Top Gun, Bebeys 
selections are in main national sec 
oe anied by 3 barcodes, for Eastern-p 
Mountain time zones. They don't include é nd 
‘euler, which are printed separately. ays 


zone, then across proper channel number or Proper time 
at bottom of 2nd page of listings. 


Nov. issue has one-page ad for p : 
according to Panasonic, an both sai eet VCR, 
is subsidizing listings. "We are working with the Company 
manufacturers and they are making suggestions" 
of listings, ete., we were told by CG Exee. Editor Te 
Materese. However, Dec. issue features 2-page Paras ni 
ad, 3 highlighted programs (all HBO) with 3rd Panasonie 
on facing page intermixed with editorial material. Two 
additional 1/ 4-page Panasonic ads in program section have 
cross-references to "Best Bets" listing. Listings will 

continue in main section through Jan., Materese said, but 
starting in Feb., they'll appear in programming section. 


about size 


Programming section of each edition is for specific 
cable system -- "we're providing over 450 magazines a 
month," said Materese -- so i in Feb., barcodes can 
include time and channel number, making it possible to 
program VCR with one sweep of scanner. "We know 
operating a VCR becomes very complicated with cable TV, 
so we want to do everything we can to make program 
choices simpler" for VCR owners, Materese said. 


It's still impossible to print barcode for every program 
because codes must be bigger than CG's type to register in 
VCR scanner. CG expects barcodes to be ay ge ection 
eventually ~~ in fact, 1/4-page teaser ads in program se 
of Nov. issue read, for example, "Now, Panasonic wii a 
programming "Peggy Sue Got Married’ as simple as 
line," followed by barcode. 


CG's "Best Bet" films are selected by ee tth 
which is looking for "VCR keepers ~~ hd ideocassette 
taping for watching later or for adding to 4 ee to last year's 
collection," Materese told us. Studios objec (TVD March ~ 
Movie Channel VCR compatibility etd Sat 4 complaints 
10/86 p6), but Materese said he hasn't rece 
So far, 
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€r pay-Ty p a icon also be used to send moy j 
1€S anc 
System i 
ae f: Ss 
whieh ABC t Somewhat reminiscent of ill-f 


€sted f, : ated Teleg;j 
attracted Or > months in 19 : elefirst, 
June 18/84 ny 5,000 Subscribers at see but folded when it 


Pl). Ho ap it qiep 2-29-99 a month (T 
iMportant téseeargt VO" It differs from Telefirst niger 


dating ve also learned that BBC has signed with British 
ccical TV (BMT) to transmit one-hour i 
night aimed at physici: cri Accite o 
3 a ~ Physicians. Subscribers, who will pay about 
aie vent will be given tray or mat about inch thick that 
under VCR, Containing circuitry that senses start of 
Scrambled program. System will work with any 
remote-controlled VCR and, unlike Telefirst, doesn’t require 
user to Set program timer. When scrambled program is 
received, under-VCR tray mimics infrared signal to start 
recording, and circuitry descrambles incoming vision and 
Sound signals. Medical programs will contain ads to help 
defray costs. 


Although BBC is silent on subject, it's known that its 
engineers have been fanning out across country to test 
reception and operation of system. Depending on success of 
medical project, same system could be used to distribute 
premium entertainment as competitor to cable and video 
dealers. 
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Motorola is accused of trying to block Sony's sale of 
multisystem AM stereo radios by withholding patent license, 
according to latest salvo by AM stereo system competitor 
Kahn Labs. Kahn filed with FCC copy of letter from — 
Motorola official to Sony stating Motorola was "unwilling to 
license Sony under these [AM stereo] patents [and] we 
therefore must ask you to cease selling AM stereo radio 
receivers in the United States that use these patents.” 
Letter indicates that Sony is free to sell radios that haege 
only Motorola's C-QUAM system. Kahn also included letters 
and affidavits from Patent Office of eae cee ae 
Motorola improperly failed to dise a exis ad é 

when it applied for patent on its own system. 2 
Pcie officials at week's end said they hadn't seen Kahn 


filing and would have no immediate comment. 


V set kits into Japan from its 
bout 1,000 kits including cabinet, 
d 27" en shipped to yon Be Ae 
oi ia w. Hitachi Canada produces 
me ee tty, for 33 eae it but 
Lae eee have been shipped to U.S. since last year. 

sm 
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‘ Bai ‘ce  -C& Count eight 

1] Malaysia, ommerce Dept. fioyy, JY exe : 
ampmentS were off for 2 of oan rick Show: voRee Mexiceg 


Mexico, which had 11.9% ine 
imports, was leading source of cae 0 
$4 Korea and Taiwan, which also 
Bee athe ven: ee EY imports Continy} 
effects of rising yen, plunged 58.3% in’ inuing to ad 
from Hong Kone virtually Stopped in Sep * Color imports 
had huge increase. Taiwan again w -» While Malaysia 


: e 
mplete color sets and Mexiog gel les 
Sor chassis and kits. aSily was Ph 


In first 3 quarters of 1987 i 
color TVs, followed by Korea and es top Supplier of 
leading source of monochrome and total Te ci was 
supplied more complete color Sets than oicoh aiwan 
Jan.-Sept.; Mexico was first in color chassis aaa. ey in 


As we reported (TVD Noy 39 11) 
shipments plunged and Taiwanese ae ae 
Following are VCR and TV import totals b bey an ept. 
and first 9 months of 1987, Nn 
breakdown is given for countri 
quantities of incomplete receivers for ej 


Sept. % Chg. 9 Months % Chg. 
VCR 
Japan.... 1,038,900 -22.2 8,159,500 eh 5 
Korea... . eee uemas S| 71,133,100 519.2 
Taiwan... 46,900 +935.2 294,500 +2,646.1 
Total TV 
Japan 
total 142,900 -48.0 1,674,200 -45.7 
color 105,300 -58.3 1,258,300 -50.2 
baw... 37,600 +66.9 415,900 25.2 
Taiwan 
total 292,700 -10.9 3,122,400 +13.5 
color 259,600 +23.1 2,558,300 gn 26 
b&w... .. 33,108 715-728 564,100 -46. 
Korea 
total 522,800 -21.5 Bacent0 ae 
color 273,900 +23.1 2,461,6 Eid’ 
baw... 248,900 -39.9 2,842,000 
Mexico al 
color. 307,800 +11.9 2,389,700 +24 
Singapore 3.9 
ee 87,500, .-15.6 , 1019000 + 
Malaysia 0  +211.0 
color... 89,600 +158.3 651,40 ’ 
Hong Kon 500 -11. 
Bia 16,100  -60.1 122, f", 
Canada 3,100 ich 
color 6,900 -47.0 ] ; 
China : 67,800 
color 1,600 
olor 
Complete e 492,100 Ae 
Japan. . 41,100 pa 2,193,700 3 9.8 
Taiwan. 219 BOO ie cer leesere ar 6 
Korea... . PS naa fe 344,600 193°7 
Singapore 303600) a ojpear eis OIDLOe Tate 3 
xico. . 169,900 #32") SS nigel 
Malaysia. 89,600 +22,5 105 é 
Canada. ee 6,900 ” * 67, 
China 1,600 


Sept Tv DIGEST~15 
G 
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io Color Chassis & Kits 
elvan ae Pea. 766,100 
Sie? Soe °498.3 cea ee 
Ngapore oe - 4.5 ig eee +366 .] 
exico larane ~14.0 674° +33.2 
Pap nw »900 uF ] 314° oo +48 .7 
*No $i . ’ = S.9 
INiFicant 
Nota: Shipme 
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add due to rounding, 


ir U.S. domestic factory 
hes : “Nt and e * % 
fon if 1987" first @ Components rose §.7% to 
3 “US, record for 9-month 
estimated that at present 
exceed record $290 


rate fae 
billion, 


billion maumer electronics factory sales rose 3.3% to $4.8 

Bester % quarters, Electronic Components was fastest 
Ing product sector, up 11.4% to $31.2 billion in 9 

to $48.9 billion, Computers and industrial electronic 

equipment up 6% to $50.3 billion, related products and 

Services up 3.5% to $30.2 billion. - 


U.S. trade deficit in electronics rose 4° 


in 9-month period, as exports totaled $28.6 
imports $41.4 billion, EIA said. 


to $12.8 billion 
billion and 


Electronics employment here fell 1.4% to 1.91 million in 
Sept., based on preliminary data from U.S. Bureau of Labor 
Statistics reported by EIA. Components sector, up 1.6%, 
was only sector to show employment gain in month. 
Meanwhile, American Electronics Assoc. (AEA), which also 
gets its figures from Bureau of Labor Statistics, reported 
that Sept. employment fell 0.4% to 2.5 million. 


——_iR—__ 

Domestic sales of electronic products and services 
totaled $61.2 billion in 3rd quarter, 8.7% over same 1986 
period, according to American Electronics Assn. (AEA) 
estimates based on Commerce Dept. figures. Sales totaled 
$177.4 billion in first 9 months, 6.2% increase over first 9 
months of last year. Sept. sales were $22.9 billion, up 10% 
in year and orders totaled $23.1 billion, up 9.5%. Trade : 
group said estimated $179.5 billion in orders for products as 
services were placed during first 3 quarters, eompered wit 
$169.7 billion in same 1986 period. Increase yas, lea y 
semiconductor segment, said AEA Senior Vp Micha 


McQuade. 


: ck since low point in 1984, as 
Peat Sales Dr Ken Linde: From 21 ~ ee 
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Consumer Electronics Personals 
Ons Eee 


Steve Holmes resigns as GE/RCA Consumer ; 
Electronics engineering mgr. to join Whirlpool; sn ge 
appointment to GE/RCA post last May, he 44 4 : * ’ 
Technology Div., GE Major Appliances; his du feo 
GE/RCA have been assumed by Senior Saiente sas 
Donahue... David Patterson, paar oe oy re a 
as VCR product mktg. mgr., new pos! ion... pereles 
tiggloonk former satellite sales mgr., named ie ve 
Co.'s Components & Accessories Div. sales anc taints 
succeeding Charles Weller, retired. 
Thomas Moore, ex-Broadmoor and pitas oe 
nam i -VC duct planner... Andrew | >, 
ohartad Re ae persoaal Home Office Electronics 
Div. as asst. national sales mgr., 
medical eee ea, 
4 moted to ass : : 
aidan typewriters, compact copiers, personal 
facsimile... Donald Slavin, ex-financial consultant, joins 


Kolon Scena as national eredit mgr. 


Donald Docken, former store planning and 

gnstruction dir., advanced to Montgomery Ward 
merchandise presentation vp, new post... Sachiaki Nagae, 
) »p Texas Instruments Japan Semiconductor Div. dir. and 
leputy mgr., moves to parent company in U.S. as 

jconductor Group vp... Named Motorola vps: Karl 
$s, systems, telecommunications and computer 
5 dir., Peter Lawson, asst. gen. counsel, Garth 


lames Kartes advanced from pres. to chmn.-CEO of 
es Video Communications after repurchasing company 
m Seripps Howard; Senior Operations & Administration 
Jack Schuh promoted to pres... Ed Jackson, 
iperial Home Entertainment and HBO Video, joins 
m Video as sales vp... Jay Plourde resigns from 
der & Assoc. as VideoF lash project mgr. to become 

sr. of 13-D Research, Yorktown Hts., N.Y... Nathan 
CBS mergers and acquisitions vp involved in CBS 
Records sale to Sony and ex-officio CBS/Fox board member, 

resigns to become VS&A Communications Partners pres., 
overseeing its investments in media-oriented segments of 
communications ... David Sobieraj, ex—Praxis 
Media, joins Sony Video Software as product mgr. responsible 
for feature film, children's and educational catalog 
promotions... Thomas Flavin, ex-Magnum Entertainment 
and Lorimar Home Video, named national sales mgr., Home 
Video Marketplace... Arthur Barron resigns as Gulf & 
Western entertainment operations pres. Feb. 1, when he will 
focus on special projects until taking early retirement in 
July 1989; Paramount Chmn. Frank Mancuso will assume 


his duties. 


i 


HBO is offering subscribers 60-min. videocassette on 
cable-VCR hookups produced by L.A.-based Naczinski & 
Assoc. (N&A). Cable TV/VCR Hookup Guide, which includes 
instructional slide card, accessories shopping list, ID labels 
and ~~ until April 30 -- $10 rebate coupon on new HBO or 
Cinemax subscription, lists for $2. -95 and is available at 
bulk prices for cable systems. Customers of cable systems 
that aren't carrying cassette can order it via N&A 800 
number. "The VCR can be a very positive influence in 
helping to increase cable and pay-TV subscriptions,” said 
ae é oenee Dan Levinson. "The more 
onsumers record cable and pay-TV programming, the more 
me io are not only to retain these services, But to fat 
: Me a ee ? : 


u 


for" 


Financial Reports of TV-Electronics Companies 


These are latest reports as obtained during past week. Dash indicates information 
available at press time. Amounts expressed in dollars. Parentheses denote loss. net 


Company & Period 


Hitachi? 
1987-6 mo. to Sept. 30 2,415,569 
2,434,341 


1986-6 mo. to Sept. 30 


56,055 
46 558 


Rogers Communications 
1987-year to Aug. 31 
1986-year to Aug. 31 


464,300 ,000 
411,000 ,000 


(23,200 ,600) 
11,900 , 6090 


United Artists Communications 
1987-year to Aug. 31 657 , 445 ,000 
1986-year to Aug. 31 536,876,000 


4,851,000 
8,044,000 


2In millions of Japanese yen. 
%After special charge. 


Notes: 


’Per ADR. “In 
dollars. Canadian 


“Includes special Credit 


"Direct-sale" suit has been filed by McKay's Ty & 
Appliance, Canadian wholesaler and retailer of RCA 
products in Canada, asking $200 million damages from 
GE/RCA, Canadian RCA, several individuals. In suit filed j 
Indianapolis Superior Court, McKay's said RCA instigated : 
May 1987 breach of contract between McKay's and 2 former 
employes and their companies. McKay's said it had 
exclusive sales contract with Daniel Behune and Michael 
McKenna, who left McKay's in 1983 to form their own 
companies to sell RCA, Toshiba and Sharp products 
purchased from McKay's. Suit claims RCA and other 
defendants held "secret meetings” with Behune and MeKenna 
in fall 1986 and spring 1987 at which they offered special 
pricing, direct sales and multimillion-dollar credit to induce 
them to cut McKay's out of deal. GE/RCA said suit "is 
without merit." McKay's counsel Leon Paroian said 
breach-of-contract suit is pending against Behune and 
McKenna in Canada. 


Mergers & Acquisitions: N.V. Philips and Whirlpool 
ended plans for joint venture to manufacture home 
appliances, after negotiating for more than year (TVD Sept 
29/86 p15). Philips, Europe's 2nd largest appliance 
manufacturer after Electrolux, blamed stock market crash 
and fall of U.S. dollar for cancellation of deal... 
Matsushita and Philips agreed to extend their Matsushita 
Electronics joint venture for 10 years. Company, established 

‘in 1952, makes TV picture tubes, semiconductors, batteries, 
lighting products, components. Matsushita will continue to 
hold 65% share, Philips 35%... Kraft plans to sell Duracell 
battery company, which it acquired in 1980. Kodak is said to 
be likely buyer. 


Sluggish sales in 3rd week of Nov. brought 
month-to-date sales to dealers down in every major video 
product category except camcorders (see State of the 
Industry). Direct-view color TV sales rose 1.1% from same 
1986 week but were down 3.7% through 3 weeks of Nov. an 
projection TV sales fell 6.4% to bring month-to-date sales 
down 16.2%, according to EIA. VCR sales declined 7.4", 
straight weekly drop, and were down 11.5% for 3 weeXs- 
Camcorder sales rose for 4th consecutive week, 22.5%, 
putting 3-week sales up 31.7%. 


Cordless phone manufacturers will be able to make 
and import indefinitely phones using 46-49 MHz band, '\* 
Said. Phones currently operate on those channels under 
interim regulation effective until Feb. 15. ln apprevine 
indefinite extension, FCC said phones have been operati"é 
satisfactorily in new range but warned that they must 
interfere with Services. 
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AUDIO TAPE PRICES UP: TDK, Sony and Fuji joined 
Maxell in announcing price increases for blank audio tape to 
offset effects of yen's appreciation vs. dollar (TVD Dee 7 
p12), as others weighed similar moves. Tape suppliers said 
they're not yet ready to raise videotape prices. 


TDK, as expected, announced it will hike average audio 
tape prices up to 20% Jan. 1. Pres. Takashi Tsujii said he 
expects retail community to accept increases. 


Sony said it will raise prices of consumer audio tape 
products average 15% and prices of 3.5” floppy dises about 
10%, on Feb. 1. Sony will consider increase for 5.25" £ loppy 
dises later. Company also cited "years of continual price 
erosion” of tape. 


Fuji at week's end announced across-board price 
increases of 15-20% on its audio cassettes effective Feb. 1. 
In addition to yen rise, boosts are result of "several related 
factors, including... higher costs of certain raw materials | 
and the general increase in the cost of doing business,” said 
Div. Gen. Mgr. Stan Bauer. 


Tape manufacturers haven't increased video prices 
because of heavy competition, but they're putting out hints 
of future action. Maxell, which plans 15-20% price increase 
on audio tape Feb. 1, said, for example, "an anticipated 
video products price hike remains a very real possibility," 
and it will announce videotape price increases “when market 
conditions warrant such a move.” 


Meanwhile, Thorn EMI subsidiary EMI Music is closing 
blank tape in Winchester, Va., partly because of 

R&D costs for tapes for new digital players. 

‘ said it couldn't find purchaser or joint 
venture partner for blank tape business. EMI Music will 
continue to produce prerecorded tapes in Jacksonville, Ill. 

———_ 


Mitsubishi and Sony presented unified format 
»posal to Japan's Ministry of Post & Telecommunications 
for b&w still They refused to give details, but 
OF is said to involve amplification modulation system 
sed in Mitsubishi's Lumaphone product. TTC is expected to 
ettle on standard for still-image videophones by mid-1988. 
ibishi and Sony have introduced videophones using 
at, incompatible standards (TVD Oct 19 p14). 
bishi, Matsushita and NEC have suspended release of 
one introduced at Japan Electronics Show in 
+, bu will continue to market its Lumaphone 
. Sony said it will continue to market videophone jointly 
oped with Nippon Telegraph & Telephone until standard 


Mitsubishi S-VHS-C camcorder with f1.2 lens, 
speed shutter, 2/3" electronic viewfinder and audio-video 
put for dubbing is set for spring delivery. No suggested 
price was given. In special promotion, Mitsubishi is offering 
No- interest financing for one year on purchases made Jan. 
21-28 using its 3 Diamond consumer bank credit card. 


i 
Taiwan Semiconductor Mfg. Co. (TSMC) will build 

$220 million chip plant in Taiwan to provide manufacturing 
Services A pee eeapsieel ee Cee BE, TSMC, joint 
venture aiwanese govt., Philips and private invest 
expects to complete plant by end of 1989. Ne ia 


___ International Trade Commission ended probe of 
Rabbit Systems in wake of settlement between Rabbit and 


Multivision on picture-in-picture TV add- : 
p19 pla). P add-on technology (TV 
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NEC, MITSUBISHI NET UP: NEC and Mitsubishi iq, yol 
list of Japanese firms showing improvement in latent 
period. Toshiba, Pioneer and Hitachi earlier eine Fisea: AU 
higher consolidated earnings (TVD Dee 7 p14), INCedg got 
Co 
NEC said consolidated net rose 10.7% to $79 9... int 
in 6 months to Sept. 30 on 6.8% higher sales of $6, qinilion ty pal 
Strong domestic sales and growth of semiconduetge | Dilligg, 
contributed to gain. NEC said it expects electronn, sites, 
equipment and computer sales to increase 10% for ¢ (s€ 
ending in March. Ull yee st 
Mitsubishi Electric consolidated earnings rose 950, 15 
$73.6 million in first half to Sept. 30 as sales ineregens .° trt 
to $7.92 billion. Mitsubishi credited cost-cutting peal 4%, 
offset appreciation of yen, and higher sales of com to ! 
products, for improvement. Sales of information ang er - 


communication systems and electronic devices rose |gp, ha 
industrial products 3%. Forecast for full-year earnings. 


% ni ’ a5 

raised to $143.9 million from $113.6 million. INES wag # 
got os Pe 

Commtron returned to black in first quarter to Noy ae 

30 after losing $1.4 million in 4th quarter (see financial ~ 
table), but net was 33.3% below year earlier and sales fell Gi 


11.6%. Consumer electronics sales declined 20% to $28 
million compared with first quarter of last year, but rose 


17% from 4th quarter. "The number of VCRs and VCP soig ie 
this year versus last year is down considerably,” said Pres $2 
Gary Rockhold. Commtron's prerecorded video software of 
sales fell 8.6% to $96 million from fiscal 1987's $105 milliog Bi 

—_—_ : m 


Retail report: Circuit City said 3rd—quarter sales 
rose 33% to record $354.6 million. Comparable 
(store-for-store) sales were up 5%. Company posted record 
sales of $149.6 million in Nov., 31% over Nov. 1986 figure, 
as comparable-store sales rose 5%. Circuit City, which 
expects to report earnings gain later this month, said it 
boosted its promotional activities and ad spending in wake of 
Oct. stock market dive. In Nov., company opened 4 
superstores in San Francisco area, 2 in Washington and one 
each in Atlanta and Baltimore... Highland Superstores net 
fell 74.7% to $1.2 million on 9.2% higher sales of $165.7 
million. Comparable-store sales were off 14%. Nov. sales 
rose 3.1% to $77.4 million, although comparable sales fell 
6%... Sound Warehouse Nov. sales rose 11.1% to $16.7 
million but comparable-store sales fell 1%. Sales gained 
19.9% to $41.03 million in 13 weeks to Nov.29 and 22.1% to 
$84.1 million in 26 weeks. 


wodgone OP <<. 
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Mindscape's VCR game ABC Sports Winter Olympics 
(TVD Nov 9 p15) apparently doesn't work on all 2-head 
VCRs. Game tape is recorded in SP mode, and results and 
scoring depend on use of freeze frame. At least half of 
2-head recorders won't give satisfactory freeze-frame 
mode, according to VCR experts -- and older VCRs —_ 
have freeze-frame at all. Mindscape spokesman said | 
company is testing different VCR models to determine 
ones can't play game. 


~~, a a oe 


GE and IBM agreed to jointly develop customized 
computer chips for use in IBM products. Under agreeme’ 
which runs through early 1990s, GE will produce chips 
on designs made by GE and IBM. Companies didn’t SY . 
types of computers will use new chips. GE spokesman ea ji ‘ 
quoted as saying its semiconductor business isn’t fF ait 
moment, but that could change. 


New Sony semiconductor facility, Sony N sasaki 
: > bes Hy ‘ ay* -* 
ae -, will be established in former Fairchild Nagas! v 
utset making MOS devices with Class 10 clea" 


0 TAPE OUTSHINES VIDEO: Th 

Aue ear for audio tape but dull one for video, M ry 
gor gamer Sales PR si Golacinski said a rs - 
Co : duction of new u-fl premium videocassette pre-CES 
it ing for high-bias audio cassettes, stte and new 


is has been ve 


ocak announcements of audio tape price j 

(see report elsewhere in this issue) were a 
sath gales, Golacinski said. Maxell expects audio ts ays 
Soc in 1987 will total 325 million, up 25% from 1986, wi 
5-20% growth in 1988. Sales increase is credited in { an 
7 ri toward multipack tape sales. ae 


Audio tape basis profitable for 

ufacturers and retailers, he said, mainly be 
makes in U.S. are high-bias products. ie a 
have 50% of audio tape market, and 4 brands account for 
75% of all audio tape sales. Maxell expects to sell 100 
million audio cassettes in 1987, up 40% from 1986. 
Popularity of Compact Dise and boomboxes, expected to 
continue in 1988, has contributed to growth of audio ta 
which is more "stable, mature” business than Wedtape 
Golacinski said. . 


Videocassette business has been flat, although there 
have been “some signs of life" in last 30-60 days, Golacinski 
said. Maxell expects 1987 sales to total about 270 million 
sf which 12% are high-grade tapes and less than 5% are 
Beta. It said it's among top 4-5 suppliers that hold 10% of 
market share. 


Glut of cash rebates in recent years has contributed to 
videotape price erosion, Golacinski said. Outlook for 1988 is 
alittle better, with 5% growth expected, in part because of 
Olympic Games. Maxell has begun shipping Super VHS tape 
and expects strong demand, with forecast of one million unit 
sales in 1988. In camcorder videotape, VHS-C sales have 
been strong, totaling about 3.5 million in 1987, while 8mm 
will reach 1.5 million. Maxell sells 3 VHS-C tapes for every 


8mm tape, he said. 


Maxell opened new packaging and distribution center in 
San Diego for audio and videotape and floppy discs, and will 
open audio tape assembly plant in Mexico in 1988 first ; 
quarter. Digital audio tape (DAT) is "sitting 1n 4 ema 
awaiting resolution of copyright issue i 
a hardware issue at this point,” he said. Maxell Oe al 
to surface in 1988 and become important business by 1989. 
—_———_ 


" launched 
Ads & promotions: Kolon Scena has L.A. and 


newspaper ad campaign in Baltimore, Boston, ©-"': 

Hartfona for VCR rails Ads list local dealers, ot 1988 

consumers up to $5 in rebates or chance to win oars me 
lympies in Seoul with purchases of videotapes... ms 

offers soft te case with purciaise Of 20 auCl0 tree 

and storage box with 3 high-quality videocasse!! °° 

Mitsubishi begins 3-year sponsorship of National 


Collegiate Athletic Assn. in March. 
various 


__ CD-ROM developer seminars will be held in 

Cities throughout 1988, covering development ites ‘Sed - 

Conversion, formatting, mastering, packagine- Boston and 
Jose, L.A., Arlington, Va., N.Y c 


» Atlanta, will be sponsored by Philips and 150 Capitola Rd., 


and Meridian Data. Details: Meridian, 
Suite 101, Capitola, Cal. 95010, 408-476-9898- 


; d + 
Sears plans to sell ads in its catalogs © urers of 
“ but not to other retailers oF 
Competitive products. 
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MOTOROLA DIGITAL Tv cH 


digi ‘ 
gital TV Continues to be lg Motorola's approach to 


chips where they have of gradualism, introducing 
- vantages, accordi Msgs, perform ance and reliability 
Consumer product an to Vp Steve Tainsky, who heads 
Concentrating first Ss area ye. Compuny ia 
at its design center : yc ae TV market, designed circuits 
manufacturers, "Seco asic working with European 

S. 2CcOn . . ~% 

V manufac ary thrust will be to target sales to 


turers in J ¥ 
Emerre in Japan" for se 
actican ainsky said. Our report | 


ts designed to be sold in 
ast week erred j i 
i scaut wot ak e in quoting 
er publication that said Japan is first ; arget. 
irget. 


Pekin ning using Motorola chips will have 

advantage tes igital and analog circuits, they will have 

of video Peeling will be tran, aif eo Carte 
. "SSIN¢ > In digital format -- band shaping 

oath em notching -- eliminating need for wanegeee 

ie se pan and actually permitting production of 

cede. a ower cost. Motorola aims at gradually 

sone g complete portfolio of digital products,” 

eventually having such "peripherals" as frame doubling 

interpolation, picture-in-picture. 


Tainsky estimated that Motorola will have chip sets for 
American NTSC system in "1989 time frame.” Formal 
product announcements of digital chips are due around June. 
ITT still is only firm offering complete chip set for 
all-digital processing, although NEC and Toshiba are making 
chips for "improved definition TV" (TDV) -- designed for 
line doubling, higher resolution NTSC sets. 


ENTERTAINMENT MARKETING'S OUTLOOK: 
Entertainment Marketing Chmn.-CEO Elias Zinn sent letter 
to shareholders and prospective shareholders explaining 
investment in Crazy Eddie (TVD Sept 21 p15) and forecasting 
strong holiday season for both companies. 


EM and Crazy Eddie stock prices "are in the trenches —- 
you are rightfully concerned and so are we,” Zinn said. 
Stock price is devalued because many shareholders have sold 
their holdings for tax purposes and because of stock market 


plunge. 


Investment in Crazy Eddie is 5.3%. or $12.2 million. 
Inventory shortfall of $45 million, to be included in Crazy 
Eddie 3rd-quarter results, is still being investigated by EM’s 


legal counsel. EM is seeking long- and short-term financing 


to keep Crazy Eddie stores stocked for Christmas, and most 
suppliers have agreed to keep shipments going, although 


iler i i i " Zinn said he 
retailer is "past due with many of its vendors." 
has started cost-cutting measures at Crazy Eddie that will 
result in $3 million in savings in 1988, didn't give details. 


for consumer electronics and computer k 
peripherals distribution business "has never ee 
he said. EM's Nov. sales will be up sharply acne > ion 
in Nov. 1986. Company will try to inerease its share 0 
distribution market from less than 1%. oat now 
include Mitsubishi, Sony, Panasonic, Sharp, Canon. 

—_s———_ 


an add lawsuits by Hong Kong 

_ Universal Appliances, which 

ets to toy company, filed 

wt, Oakland, seeking $15 million, 
reported. Others said to be filing suits 

cone FP iesteonice Kader Industrial, Applied — 

a General 3 trial Holdings. WOW creditors have 


workin 
pegeram (TVD Dee 7 pls) 


146—TV DIGEST 


Consumer Electronics Personals 

- > re 2ed to 

erry O'Flynn, former senior vp, advancee sl 

sitsubisht Audio/Video Group exec. VP; aed fo 
consumer electronics sales, mktg.- and produc ae 
development... Howard Ladd, ex-f isher ap oe ene 
consumer electronics firm Ladd Electronics, aoe 
Cal... Jack Goldner, former Sansui exec- %P», 2 s 
Datawave, Woodland Hills, Cal., consumer e a Saliee 
Stephen Nickerson, ex-Toshiba, Joins Sanne ; i 
America as TV product mktg. mgr., new positio ey, 
Hand, former Timepiece Div. national sales neg eee 
Casio Audio/Video Div. as gen- mer., succeeding 


Delaney, resigned. 
or vp, heads Berkey's new 


ebert, former sent 
ee electronics and photographic equipment 
division... Murray Slovik, ex-Audio-Video, appointed 
editor, Dealerscope-.- Thomas Bongiorno, ex-consultant, 
joins Sharp Systems Div. as product mgr., portable and 
laptop personal computers... Maurice de Hond, group pres. 
of Vendex International, named also pres. of Vendex Pacific, 


American subsidiary of Dutch firm. 


Y. Choe, former senior vp, promoted to Sherwood 
exec. vp, responsible for sales and mktg.; Al Kovac, 
former sales dir., named sales vp, succeeding Charles 
Harper, resigned; other Sherwood appointments: Jay Suh 
moves to operations vp from purchasing mgr., Thomas 
Shaeffer to dir. from product engineering mgr.; Andrew 
Park named district sales mgr... Richard Jennings resigns 
as Montgomery Ward senior vp-merchandise development 
and presentation, to form Chicago-based consulting firm in 
market planning and store design. 


Fisher, former senior exec. vp and deputy to 
CEO, named Motorola pres.-CEO, sueceeding John 
Mitchell, now vice chmn. and board officer, in 2nd phase of 
Motorola reorganization; William Weisz will continue as 
vice chmn.; Christopher Galvin, former corporate vp and 
Paging Div. gen. mgr., advanced to senior vp and chief 
corporate staff officer, succeeding Gary Tooker, who 
Continues as senior exec. vp and adds COO duties... James 
on, pres.-COO, elected GTE chmn.-CEO, succeeding 
xdore Brophy, retiring in April... Jerry Junkins, 
ex instruments pres.-CEO, adds title of chmn., 
seeding Mark Shepherd, retiring in April. 

——_i— 


“a 


_ “Paper battery" could result from joint development b 
Matsus ta and Japan Synthetic Rubber of what they eall i 
world's first solid electrolyte in paper form. Matsushita said 
ae, was developed by combining inorganie solid 
electro yte and organic insulating polymer. Possible 
rare wo ped use in primary and secondary batteries, 
“a ry oo e layer capacitors, chemical sensors. 
soba pk solid electrolyte over liquid electrolyte are 
eT e bility", no leakage, ability to operate in 
emperature range, Matsushita said paper form 
electrolyte is close to commercial introduction. 


Car DAT players were shown b 

itsubishi y Hitachi, JV 

wee at Japan Motor Show in Tokyo, but seats wil be 
by JVC cae several | Hager : moth Aftermarket models 
Hitachi's version March 20. List prices a mid-Dee. and 

and $1,330, respectively. _ ist prices are $1,265, $1,375 


Sansui announced its first CD 
changer, whi 
up to 32 programmed selections on canlrae 6 discs Gea 
apazine in any order desired. It lists at $400 , ia 


tronics firm... 


DECEMBER 
14, toe) 


Financial Reports of TV-Electronics Companies 


These are latest reports aS obtained during past week. Dash indicates information nop 
available at press ime. Amounts expressed in dollars. Parentheses denote loss 


Cable TV Industries 


-9 mo. to Oct. 3! 608 ,000 ; 
187 3) (609.000) | -20*| 
3 201 ,000 | 


(66,000) 


Commt ron P 
1987-qtr. to Nov. oe 1.396000 e 
. 7 - i. Ss 

1986-qtr. to Nov ,000 21 


Highland Superstores 
1987-9 mo. to Oct. 31 


10,313,000 
13,202,000 


1986-qtr. 


Tektronix 
1987-24 wk. to 
1986-24 wk. to 

1987-12 wk. to 

1986-12 wk. to 


Nov. 14 
Nov. 15 
Nov. 14 
Nov. 15 


-20 


Notes: “Includes special credit. "Restated. “Adjusted. 

Texas Instruments reached patent licensing agreement | 
with Samsung Semiconductor & Telecommunications, 
allowing Samsung to import dynamic random access memory 
(DRAM) devices into U.S. International Trade Commission 
(ITC) in Sept. had ruled that Samsung had infringed on chip 
patents held by TI and ordered ban on importation of 
Samsung DRAM chips and any products containing chips that 
infringe TI patents (TVD Sept 28 pl5). Under agreement, 
subject to approval by Korean govt., TI will grant licenses 
for DRAM technology in exchange for fixed royalty 
payments and per-unit royalties based on use of DRAM 
patents. Agreement runs through 1990. TI granted 
temporary license to Samsung customers that has allowed 
them to continue importing DRAM devices into U.S. 


Korea and Taiwan are lowering import tariffs on 
consumer electronic products under pressure from U.S. to 
reduce trade surplus. Taiwan's Finance Ministry said it is 
cutting duties on 3,500 consumer items, including TV sets, 
VCRs, audio equipment. Tariffs on TVs go down 15-20%, 
VCRs 15-30%, audio equipment 20-30%, cassette recorders 
and players 15-20%. Korean tariffs were cut 5-10% on 132 
more items, including color and b&w TV sets, computers, 
electronic home appliances, videocassettes. Tariffs will be 
reduced to as low as 15% by Jan. 1, Finance Ministry said. It 
was 4th such cut announced this year by Seoul. 


foe ee eiconductor business improved slightly in Oct. after 
; owing in Sept., Semiconductor Industry Assn. (SIA) 
ns les SIA's book-to-bill ratio was 1.06 ($106 in new | 
ota every $100 of products shipped), up from 1.04 in 
Re 4 . down from 1.08 in Aug. and 1.15 in July. Oct. 
. vee Bicisicd $876.5 million, up 57.7% from Oct. 18 
months ended is ges Sept. Average monthly orders for 2 
same 1986 i 1 were $981.7 million, up 38.8% fre" 


Ad-to-sales ratios by industry, compiled for 1986 by 


Panasophic Systems Inc., show ad dollars as percentas® ® 


total sales at 2.3% for TV and radio receiver manuf acture 


4.8% ; : 
© for TV, radio and music stores; 8.7% for mage 


ta 
pes and phonograph records; 1.6% for computer dis 
igh 


t pe drives Details; ‘a asophic 
Par . . . P } are 


red 


AO me pe 


ae te 


authoritative Service f 
Tm allied Fields. one 
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groadcast - Cable 
proaccas” ~§ == 


cAIRNESS DOCTRINE becomes cen 
2 terp}j : 

an yaa a te House Se in dispute 

mith agency Shutdown hanging in balance. ¢p, sb"4ing bill 
. r 1) ; 

WING GETS 2 APPOINTMENTS 

names her to fill out Dawson eis Ae 

5-year term. Difficulty predicted in 


senate, with presidential election in 


Me White House 
ing June 30, plus new 


Democrati 
tek tp. ) ed 


yuST-CARRY AFTERMATH: Bro 

: “ : ade 

reopen links with NCTA. In face of Base LN 
-al, AB 


officials met with Mooney, say they won' 
padden gets cold reception. , 3) y won't run to Congress. 


sUPERCABLE GROUP formed b 

: y NCTA tod 
Supsoved NTSC cable feeds with atleast 500 ines 0 
horizontal resolution as interim step to HDTV. (P 3) 


NEW TAXES DROPPED by Congress. Levies on broad 
and cable industries would have affected ad agi ekcbec 
list holdings and station license and affiliate agreement 


depreciation. (P. 4) 


WORLDNET HIT in Hill budget. House and Senate 
conferees scale back spending for USIA's satellite TV 
truction funding zeroed out. 


programming. VOA cons 


INTV SEEKS INQUIRY on fi 
Teleos and cable continue to 
eross-ownership ban should be 


(P. 5) 


ber optics issues from FCC. 
disagree on whether 
lifted. (@. 6) 


TRINE BATTLE: _we 
IN FAIRNESS poc ¢ fairness doctrine, linking 


REAGAN UPS ANTE 
continuing battle with Congress on 
to gain aid to Nicaraguan contra re 
weekend, after our deadline, with 


restoration 0 


i vt. S 
pels in massive go White House threatened 


ate story elsew 
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Co 
Nsumer Electronics 


to ‘ 

dumping ey pe producers from TV 

uties of 1 S Japan, Korea, Sing: 

S Of up to 33.5%. (P. g) ingapore, Canada 


MATSUSH 
ITA- 
early 1989 ein ees PLANT scheduled t : 
tube prices: oth, y, O., with million capacit ea open in 
) ers expected to follow. Pe CA raises 


SONY B 
ULLISH ON VIDEODISC as next major software 


medium. Takagi 
: ae roby Seem 1988 as big y 
video as 1/2" VCR deck sales atach ea ee 


'CD+G ' i 

te tice to be inaugurated by Warner Records in 
aot i - g adaptor by JVC to read subeoded graphics. First 
; ises demonstrated in U.S., Japan. (P. 10) ; 


eat an SELLING OFF SEL consumer electronics to 
inland s Nokia, which becomes Europe's 3rd biggest TV 
maker with annual output of 2.5 million. (P. i) 


CANON BOOSTS 8mm, offering 2 new camcorders, 
pledging "broad mix' of 8mm products, sees no future in 
making own VHS, will eliminate OEM VCR buys. (P. 12) 


GE STAYS IN PROJECTION TV business, keeping Talaria 
operation when consumer electronics moves to Thomson, in 
reversal. Other mergers and acquisitions. (P. 13) 


on's top 100 


GE/RCA RANKS 25th on Ad Age's list of nati 
(P. 13) 


advertisers, with $354.3 million in 1986 spending. 


Showdown was © 


ters and cable operators avert 
here in this issue). 


inclusion of fairness doctrine. (eee separ | 
companion deficit reduction meas pee, 19 as battle on Capitol 
ng at W eek's end to sei of spending measure to keep 
i ~ 18 deadline for a ant aid questions issues are tied 
m : doctrine 
end ; airne 
red spa certain to eer ss through Sept 30. F kend for 
eral bureaucracy raty over weeken 
. be on duty 2 
to that bill. a jons ely bb  senent needs were to be xt 
onitoring stat spectrum manag 7 propert> official 
Onl tial personnel t? keep Per Ht aie NTIA'S fee protect safety ig eaeret el 
entia - = to ht el" to 
est afters mengency Pes 
work. Staffers fall under © “Fon ie a wation ot Feces es 
mi 


said. 


isiO 
right ©1987 PY Televis! 


Co 
USC 101 et sed): 


(17 U 


shout written per Bc 
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8mm. Major push_in Sony's "personal video" drive will come in 1988, sharing 8mm campai 
camcorders. Company's 5" desktop VCR-TV combination, originally scheduled for fall at less inom with per aigital 
will be shipped starting in Jan. Mini deck with LCD sereen is "well along.” While prototype shown a , e} A gadition 
had 2.7" sereen, Takagi hinted that production version would have bigger picture and forecast Nicg Ma po ve judges 
would be "pleasant surprise." LCD screen will be made "perhaps by 2 or 3 manufacturers.” Abet S desigr, a 4" to mult! 
: will announce high-end 8mm deck with jog-shuttle editing next spring, "the main target will ne Sony 9” 
video -- that is the focus for next year, together with camcorders. [Sales of] decks may follo Persona) wNM P) 
: automatically, but that's not our immediate priority." W almoge ! qvitation $a 
I 
. 1cS 
Sony is in touch with studios for new titles next year for launch of personal video, Takagi sai ne tart int 
conceded that software "hasn't made it yet” in 8mm, "but we are doing groundwork now, and 1988 i Said. He ™ 
we will really make noise with personal video, so you should see more software... including titles wha: year mworld! 
movies.” T than -tn6/Poly 
philips 3 
- ‘ cD! enc 
__ Camcorders. This year will see sales of 1.6 miTHion, eather than the 2 million some had forecast, wi - —* 
million mark being reached in 1988, Takagi said. Eventually -- if prices drop to about $500 -- Tak y, with 2 eveloping 
as ae as 5-6 million could be sold annually. Around midyear Sony will introduce new series of 28} thinks hedule 
me any emgage available, but high-end pro model (CCD V9) will be kept in meres 
: are of 8m 5 i 30° 
ye cating goal for 1988 is Se = a is about 25-30% of total camcorder sales, he emiaaia ae 
. , serie 
ED Beta. C ing it faces many problem i sti rn ° 
: anise s, Takagi still forec t ; i . 
oy erga ay the are in the ‘prosumer’ field ae ee eae aa) pravticici "will Sony _ 
ic as mastering for recordings of weddings and s iz umers." He i 
: > pecial events, as well ‘ : high-resol 
paren tae odors em . soon -- not under $2,000, probably in $4 000-$5 000 race rae pot Jo’ 
o” for same picture quality. ; ; : at's _—_———— 
Beta vs. VHS. Although subsidia iwa i 
: subsidiary Aiwa is selling VIIS recorders m3 ALCATEL 

Nov 16 p14), “as far as Sony is Saemecried ‘ere = seat — i . AIS re corders made by others in some markets (TVD govt.—cont 

and 8mm. There is no concrete at ge no change in fundamental policy. We still believe 1 : expanding 

becoming less available but said M4 - a o anything in VHS." Takagi acknowledged that Beta carta one GE/RCA'S 
keep faith with the consumer in cathe clubs that offer it are “enjoying good business We wil coor ce 
tan © a and machi eM sa ft : . wl 

software companies, EPEC aktive development and ines." He said "we will try to cooperate with t Nokiz 

offer interesting hardware as long as we én find i sale of Beta recorded cassettes to them. "We will prenz S 

ace low-end decks are so chea onsumer interest." As for VHS, " he ee 

i namande p, [many] people now ha , "what is happening is is 63% OW 

scorded cassettes], Beta for recording.” P ve 2 decks -- cheap machines for playback lof . ~ ro 

undise Losi 
Economic outlook. Sony has not gotten "clear signal satin bs 
- has not gotten "cl ; i sets, 1.7 

“ .} >) 2 hope that 1988 r - ee Sl al that retail Ss . . raising, N 

improvement, how economie environment "won't be as bad ne Pe slowed, Takagi said, estimate 
% , ever. "The sweet as some think." VCR . _ 
years less bitter.” years seem to be over, so we need a } sales will show ne Finland 
' new product to make the [future] Oceanic 
acquisit. 
- d Oce 

, JVC, TO DEBUT 'CD pe 
played on TV screen via ial ee on i, IN '88: Compact Discs with : er 
ptors to show graphics ott be ptor will be issued on Warner Com ith encoded hics that can be SE. 
4 supplied by JVC. munications record labels next yea audio~v 
farner will display syste : compet 
Ss splay system in suite in L , ent) 
F OUDCOC a players devel Te as Vegas durin Cons : recent! 

@ reserved for graphics in teniadabean' cette, eee ce more of & abe discs | SO, 
be confused with CD-Video (CDV) , doesn't affect playing time uses one or more of 6 subcodes Tht Video. 
provide pictures and graphics from gr CD-Interactive (CDN or Digit gece heres Technique isn’t t® a 

¥ S. gital Video-Interactive (DVD, which alse 5 
pit Sube € ic plant 
(sing-along) jukebo m_has_been_used i 8 
aos xes. In m ed in ast in 5 900 b: 
demonstrated subcode digital. hice graphics resemble re 5 eee on-screen lyries for karaoke comp 
ee resolution (TVD Oct 13/80 p9) Prat, on its AHD estan much detail, although in 1980 ve or 
ess detail, images could be changed ev system at the time, still gh Density) digital dises that had very _ 

= ery 4-5 sec. ; pictures changed every 7-8 See with j 
icials of record, re 
re ere search 
demonstration by Warner New M ‘and hardware companies sai > = 
ew Media (WNM) -- t said announcem ; K 
ook them by surpri ent -- in form of invitatie® | pees 
rise. One said subcode a echni } Clair 
graphics t mod 


no. 51 


: 
at wi 
: a you 
gh ay, : 
De Sigh either ee 
: Py tn that ddi tal or 
anal Coat aden of subco 
Os jac to ie graphic 
= wn stem the ae 
i igvital Pre LV- ey C ja 
: q r io! Ss C ck 
er Yea. yas Stan D aa Sa We 
Wi P F world e ber s ra n ; tratj led 
bit th pilips/P s fi rid ys phi d lo eas 0 
: 0 irs t e e n 
Co 2 DI lygr: Oe anes : seli snes m 
hres ‘ 0 een ~functs ket j “iscsi : ‘i Gis 
a pyelopi vid § neson in en aie ; 0 0 t 
ate seed ge ae 1988." sae te itd 
ed ed f t 1 d fd ot C ” ohne 5 aoe 
. be sae some i ventun di = like n sai Pla 
_ perseee : slike regular ga i 
3.ft graphi of chi ann ial ‘DI ractive Aim de : ies ee oF phica’ fino 
Is and _ still ph n's ae ro er ete ap S, ve mons f * CDs, la Ass i. si Wo 
t's hi Sony 4 a's books. h Be es plicatio ode ; play. Bes | indicated IGEST— 
50 -reso em > au S. as e n in nte 101 Vis b rrr like ore ano ed spec 1 
ngs lut ons di Se tek one niet ie, d sagt ul 
Jo ion tra o. ro nt 98 ai A le ro hi aie er pe a at 
( ra 9 n I f u li h Lule 10 fe Ww ed 
l TVD aaa ted gram cte = aN S fee Pp m ps ar tigi. nst sat oul 
Be ALC e phi & S da I t aid ts e eeti id en ne ire d 
eee AT on cs D ,d nt » e@ i an in A aca ior te 
are _ ovt.- ELS trol ? a esi era Pinas a f g ir meri Yom un poi E 
B is ae: ELL all im la gne cti ati rn 2 ill Pics pa til Howe 
| will xpandi ro IN 0 ati e d lv on seakiie re aapth es e 
GE/ ing i lled G Ww io r f eP , abli ot [ Ir Di u ve 
Syl ‘ CE was co ia FF z an an rot er sey ee ion Dise show a> add 9 
i will a in CE — ra CE: rt da ot me cti hel d its ide sho ctive yste a 
ec m sf aC WwW € i 
ing ; dpe er ont Wh oO li udi k an on A Pa fir ), as ed 2M n 
< ‘of Pees f to Noki =o 0 andlio prov te: eae pplica CD a dierent 
of is Prey ay p okia a: Fre o all idin an ool to p ations ae a a 
U.S % OWI da rehasi of Fi ro ope is 0 neh or g de usi Ise rodt s CDI pela 
-_ | 1ed udi in inl ne ates an ta ng » Wi ice ¢ >DI ie s 
Sal ndi att b a0 g G an (A tio ver, y 0 ile di ill j ay! Ss Lak 1ed 
id mlsclosed. as so,” vi erm ; CAleateb by ge of ne 1 : re d incl CDI syste ., is 
Ww na Pai : 1.7 d. SE ful nch ideo any DD I) is buyi vas nstru ca yee progr mis 
el . sing milli EL lo govt ac y-bas ec sel jing tly me ati ibin still a 
er - 14% au lor produce a GE from Al ‘ ; Electron, ile s pao saints on 
“ean and o of wal ube sat te 437° A dE een sae ong save F at 
acqui ic L E e Ss S 379 l le strut , Wi io is en usi ed 
ten fro uxo ur olo and ut year 7o ne ktri lir rib (se agian pl or 
n be co Ooeani N serio ope nab an ee yirr whic bet ution th marketing ayed ere 
, nsum 1, Noki ctr we 1m outpt illi ce w of ich ad ue bei Ire: isum ting S at men wi 
ye c' ol de ark pt VC on as 0 ts ng ad e g f G m th 
2 er s$ a's ux n et it t xR eo u ptir S ap 8 SO y he r Ele ey, E/ be 
el 14 TV ss , re . 0: s olo nd 2 ppar ae ec +f RC os 
* SE ectro 8.3 Fett Re e TV aner-eabine mi die tron and Is én 
di LC nies Feaeittbes t year yb a Owl oS ear ae exe ine "Spa are t an arg 's Pe CA nsu 
and aio-ideo di atagt otaled vet ught s 5 mill low-end VC : Ue sraree eg — SS 
th recen titi pane wi fte abo ore O ran ae ae reed f Y Rs f cat one combi onbined eing 
Ht at ar a it f ion ut L = fter SEL ees a trom Ko i Staal ery: ys —— , i 
to Se I . series ohr ab ac S35 6) (o Ma apa Ko olor rT and a SW ors 0t 
nt this as ; ; 6 0 r [ y ( ell. R oth 
als Vite 28 oU f t is out quisi y milli li nsu guay n's Mats ). GE (s once Ta So 
, me pl2 iy bos an re feat pe 31.86 bill ae ae swale lee LC ea ile ted rsh ey A _— 
ud Ha te Be oo ig seat tes pas ne Tote color Sita are 
. + Cc Cc a ; . . ae 
pl JV an su ? pres’ pie be seve ying t “d phil hoes 992 5.9 ae al fi ile pa IS er wit 
an ¢ P lori ni re h ili ed rat Zs w, i irs nt yi h 
oke ti , sate S ably ec 7 oe p Sie = 
600 in wil ard es ab rin he te s has led pi Okan s sh eo 
ve ane Soot make * on. snr aie che rar (EVD "eae hee ep a aati ee last oe 
ery ae 93 pee t col * jon propio we is ] inet 26 nee aie ment a cage ~_ deli Jan. ; 
ith i aa mo pri art TV x * Vv Lamy ee m ho unit tare ark - L Boe : iret 
/ one nits the ll his - * is ivy LCD ( cing - next 1). genic devel ane $449 
ue m th deci plo U los HEE eee mont wevel evelopme wpa m3” 
dw ad ere cid y 2 Kt s Nov d thi h at er ing ant gni ha 
hen eb ae es to 00 ee in $4 Vv Qu 16 p is Mm car Philips Ma , has aes d 
e€ Sa ait Fe bo maki ut ¢ 8.6 mi CR asar i 12) ontt ant oe a tal ice pare 
lec m om pet 9 e oul mil ° las tab is . 1, a Z pl ill ox L nsi nt 
t s s 00 CD de lio t le raisi ppar ant i tak ant 
ro un on on 000 xp n V we mod sin e in e D 
chain set t F sets and odels ces ak had ha $ 3-6% es age Sh: 
ae will emt a year sooner , but ie ad hoped presC ond ea 
git sae in m Tho inere be end llar Eten wo Jack - 12 
d 19" Ja EM to ases Alt new sit s are uld 1 ieee 
pan I. 10° n nos p uati re not Q en 
am mod b; re Yo f ho t al ostw ion pla ha wn Si nt 
sun: els y Daii late or @ me V | maj ar has ced ve t said 
g are ichi dt 11 3.5 CR ajo low f b oral 
m o th g5"f / Paks bral of oree y nex aise 
d; ade i ee flo cks 1d: 126 dt ty 
? 19" ap in xchal ppy ae ase ae to re to fans 
pran t is ge - ses Fe xell 4 ant en ot et 
ds ate eb | wi run fas 
an bet . l ll ty’ . ce t 
13" twee! in mo aise d 
4 THIS the ve ites = 
en V WE > doll: irec es u 
alu EK' ar { Cc tl p 
es h $ Y and y 
ave be EN RA the y 
127 a euie TE en.” 
= l eves 
: pate dolls 
Sal n 
note = 


Ko 
Bini: an 
See d wi 
2 be pi sold 
ce un 
sti than 
an Ja 
panes 
e 


44—TV DIGEST 
Consumer Electronics Personals 


Takashi (Ken) Kai, former exec. VP 
Home Electronics Div., nam 
Services (767 Third Ave., N.Y. 1001 
consulting subsidiary of Cores 
Klosterman Sone mee mgr. FOR anne pitwier 
and larger, including projec ion, a / ore 
trait combines marchandising of both brands; Gary 
Baker named mdsg. MEr- for smaller sc 


Schneider for VCRs. Klosterman formerly 


» omo 
i ‘4 Barker for RCA TY, Johnson was pr 
Distribator & Special Products Div., Schneider was on b 
mgr... Gary Weissburg, ex-Sanyo, name 


r. i rC ts Div.-- 
ir., Radio Shack Consumer Produc 
Guida, ex-Toshiba, joins Samsung aS eastern zone Ingr. 


Joseph Boone resigns as Regency Electronics — 

CEO, will continue as consultant heading 
efforts to sell consumer 
ex-vp-treas., 


sumer Electronics Group public affairs mgr., joins Wolf 
ap Foundation as media relations dir., reporting to Allan 
senior public affairs vp and former EIA CEG 


iv. as ad mgr... Stephen Jackson, ex-Spartus, named 
or Div. 


Verdi 

on Systems Div. regional sales mgr... 

Wildman named Brother New Business Div. sales 
dir... George Armes, former instrumentation 

mgr., named Ampex Magnetic Tape Div. 

data gen. mgr., new position... 

 eneton PR (Sharp account), 
Thomas Inc., Bloomsburg, Pa., PR and 


resigns as Cinema Group 

Entertainment consultant to seek acquisition in home video 
industry... Stanley Cornyn, former American Interactive 
Media senior consultant, returns to Warner Communications 
as pres., Warner New Media... Mark Dillon, American 
Interactive Media technical and creative services vp, heads 
new cA pn studio in L.A... Steven Washio, 
ex-A Winner Corp ; Maxell Battery Div. as eastern 
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Mishkin resigns as Home Viewer Publications assoc. 
publisher to join Video Business as mktg. dir. 


——— 


UCM Corp. changed named to Crown USA and said it 
will upgrade audio products and begin marketing line of TV 
sets in 1988. First in new line of products will be 6" portable 
eolor set under Crown label, to be followed by 4.5" 
monochrome set and 18" color TV. Company also is looking 
into VCR market, with first models expected next year, 
phone and facsimile equipment markets, as additions to 
primary audio products business. 


Supermarket brand VCP: Jusco Co. Ltd., 4th largest 
supermarket in Japan, began sales of VHS Hi-Fi 
videocassette player there in Oct. at $276. VCP was 
developed by Funai based on Jusco's specifications. Retailet 
has been selling VCPs made by Samsung since May, expects 
to sell 10,000 Funai players by end of Feb. 1988. Funai hss 
rights to sell product outside Japan but hasn't discjosed 
export plans. 


_ _ Sanyo has entered CD software field under ow" ae 
in Japan. Its pressing plant, in operation since 1985, ™ 
10 million dises annually for record companies: 


Go-Video common stock was appro 
NASDAQ under symbol GOVO, and on Philadelph'* 
Exchange under symbol GVI. 
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oritative Service for B 
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|RNESS DOCTRINE OUT: Reagar ‘es 
hes congressional day, would have ers tee a through 
weluded doctrine. FCC prohibited from u udget bill if it 
“elaX cross-ownership rule. (P. 1) sing money to 

cc SEEKS COURT CLARIFICAT 

F mmission wants to know if A/B eo 
education rules also were struck down an 
be overly optimistic. (P. 3) 7 


INTERPRETING FCC ETHICS RULES: 

strictly enforcing Office of Govt. Proateeti aay sel 
Commissioners pay to attend some f . : 
disapproved. (P. 3) unctions that were 


i peielt. 
consumer 
NAB says FCC may 


SATELLITE TV PIRATE RAIDS highlight pr 

(A @ agents and industry are putting on mak pressure federal 
q descramblers. (P. 5) ers of illegal 

CABLE-BROADCASTER IN DEAL on promotion t 

in Louisville. ABC affiliate WLKY-TV will mecehint Bihpavs 

of prime time Jan. 29-30 to air cable Storer programs. (P. 5) 


YEAR AHEAD FOR CABLE: High degree of political 
activity looms. Effros sees beginning of 3-year watershed, 
with some CATA-NCTA differences. Padden wants to work 


things out. (P. 6) 


REAGAN GROUP WOULD FREE RHCS from MFJ 
sle restrictions. But future of legislation is ealled bleak. (P. 7) 


GH SEPT., SANS 


B U.S. GETS BUDGET THROU h 
: aw pec 


codification of fairness doctrine into | 
completed work on doctrine-free 
companion measure designed 
congressional conferees several times 
ramifications, appeared on evening news z 
doctrine, Reagan signed new budget bill same 


or 
ing next Sept. ‘no any 
ear Ge atiis Commission from using any 


a canal 
FCC will get $99.613 million for fisca 
fiscal year. In little-noticed kicker, bul als 

rulemaking to relax newspaper-2V cross 
to budget bill was adde 


4 r conference. Rupert pen 
June) because of his acquisition 
million annually and will be tous 
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FLAT SALES 
marketers for 
prices seen up 


AND PRO se 
FIT 
1988 in ow he by manufacturers and 
y an. ear-e j V 
l%, color TV ] 75% Pao crag aad 
-/O /o, Camcorders down. (P. 1] 


VIDEO IMPoRT 


Oct. VCR shi 
Taiwan Kenai 


S FE ; 

eee a tons Jal categories in 
is Ceclined for 1ith strai , 

ng major VCR power. oor month. 


CABLE ANTIT 

: APING SYSTEM 

fo x : ° : proposed by Macrovisi 

tr pay-per-view is being tested a West C Peebles 


cD 
eee tics SURAD ARDS permit 16-color images 

. . § every 2 sec., on audio dise. Some 800 karaoke 
graphics discs available in Japan for jukeboxes. (P. 13) 


MATSUSHITA-KODAK VENTURE will make alkaline 
batteries in U.S. for sale here under 2 brands. (P. 14) 


FEATURE FILM FUROR hits video dealers as court orders 
recall of Hoosiers tapes and escrow on rentals. (P. 14) 


TOUGH YEAR FOR TAPE seen by TDK in 1988. Company 
enters accessory field, introduces Super VHS. (P. 15) 


WORLDS OF WONDER FILES Chapter 11. Toy company 
had outlined ambitious projects in video. (P. 15) 


After very long day, during which 
Congress at 3:30 a.m. Dee. 22 
an Oct. 1, along with 


for fiscal year that beg 
President Reagan had warned 


to budget pill tha 


and CNN to make same threat. After deletion of 


5% from last 

is on pending 

i Amendment 

: Sree tise ). wasn’ discussed in 
> re els 

arch) and ‘ are d (by 

Post is said to be losing 51° 
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F “eritic: f Kennedy, 1S now il 
ighly eritical © . 
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30 under pudget bill, down 
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but various improvements jp 


UL ? se i 
ment_of 1988? No consens Close 2nd was digital audio taper cctite 


logical develo No. l. pasar : 
quai HDTV, ACTY, sagt: Pee with Bet eon of digital et ~ Eee and VCRs Dat) 
: Super VHS, ue : ‘tod by multiple respon ents. And chalk up one y2, “ith 
recording followed by . rear of items cite y = Vote ¢ 
d Laserdise bringing up m¢ @ 


f 1988 varied all over the [oy 


"nothing earth-shattering.” ; 
: lopment 0 
j ; j keting or roduct deve aval add: Around Rs 
andidates for_major mar: Punch. Other de p , roughly in o24,Mth 
: hift to higher ont as Bal more camcorder features, LCD TVs and LCD Ty te of 
> , “OMe 


value-added or Shit | _seree . : 
awe ih bina ial “of VCR combos, CD-Video, audio-video systems, on-screen SPaphice 
DAT, , wi ” 
picture in picture. itten in b 
coe : +, as major challenge of new year, written in by almost §9», 

doll neem celationship and the economy, predictions of various VCR f des - om : a Other Challeng,. 
: ete - Retail shakeout, educating consumer to technology, DA 4 sae ing that Consumer Electronic, 
Daestes has voice in HDTV developments, consumer confidence. And, of Course ~~ perhaps Particularty 


apropos in coming year ~~ "survival." 


WN AGAIN IN OCT.: Imports of most major video products decBned in Oct. from 
comer. etc See TV shipments down for 2nd straight month and VC R imports off for 11th Consecutin 
month, according to Commerce Dept. Taiwan showed signs of becoming major VCR power. 

Al VCR imports were down 15.9% from Oct. 1986, total of 1.49 million was up from 1.17 Million 
in Sept. and 976,600 in Aug. As in Sept., decline in shipments from Korea contributed to overall decrease ; 
Oct. VCR imports, but not as much as falloff in Japanese shipments. — Imports from Korea totaled 146 799 
down 12.6% from last year but considerably higher than 85,100 shipped in Sept. Japanese imports fell 19.99, 
to 1.28 million and VCRs from Taiwan soared 2,456.2% to 59,900. , 


to 11.08 million through first 10 months of 1987, Japan off 33.6% to 9.44 ¢ 


VCR im were down 27.8% 
to 354,400. Korea and Taiwan were well pas 


million, Korea up 14.4% to 1.28 million, Taiwan up 2,612% 
their record VCR totals for all of 1986. 


Shipments of total color TV sets fell 5.3% to 1.4 million in Oct., as Japan, Mexico, Singapore, Ho 
Kong and Canada cut back their exports from same month of 1986. While complete color sets were up . i 
to 839,200 in month, color chassis & kits were down 17.3% to 539,900. Total TV imports fell 9.1% to 1.88 
million, as monochrome TVs decreased 18.2% to 504,500. Through 10 months, total color shipments ros 
8.8% to 12.2 million, complete sets 14.7% to 7.29 million and chassis & kits 0.9% to 4.89 million. B&w TY 
imports fell 9.2% to 4.52 million in Jan.-Oct., putting year-to-date total TV at 16.7 million, up 3.3%. 


Projection TV shipments decreased 13.5% to 16,000, down sh j 

Frojection iy shipments ecreased tu-0 /o ,UUU, arply from all-tim thi f 

26,800 4s bas That oo for 10 months down 4.9% to 131,600. U.S. imports of LCD (flat atte 

pee 2 renner rom Sept. at 6,400, but that figure was off 74% from Oct. 1986. Recent sharp 
lines pments helped put 10-month total of 39,900 at 29.5% below same period of 1986. 


Other_major video product imports were_mixed 
or ideo uct imports were mixed, some up, some down. Shipments of videocassette 


fl playe rs rose ¥ . ° 3 
| months. Silsedias yeaa in month, with Korea supplying most, and were up 169% to 405,200 for 10 
camera total increased 30.4% to 50/500 to 3,300, but year-to-date shipments were up 44.7% to 65,700. TY 
Jani-Oct cameras FONG, to Ae coe, ce OOo, 789% to 24,000 and b&w 4.7% to 96,500. I 

I% to 316,500, color was off 57.5% to 113,300 and b&w was up 40.9% to 263,100 


Shipments of Compact Di : 
followed by Belgium and Taiw ise layers jumped 75.2% to 495,900 in month, Japan shipping ™&% 
' 1986 period. Complete s player total for 10 months en Se 
| 1986 Videooasette ee TV and total color imports are at ees tion, dows L8 
: : player shipments alread 
apparently will fall far short of 1986 record of me eiitign. - 


_,_ Atari may resume airing 30-sec. TV ad comparing its 


video. i i 
6ame system with Nintendo's, U.S. Dist. Court, at 


General Cinema has decided to sell Super Videe 


Northern Cal., ruled. Co ? 
ae . urt d . ; 
enied Nintendo request for erga said in reporting 20.6% rise ® 4 
been found, but oe Spokesman said buyer hast *- 
discontinued i is being accounted for * 


preliminary injunction to 
D sto i 
‘false and misleading" (TVD NODA, company called 
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ia T 1988: Int 
OKSA > introducin 

70K ie its first Super VHS and o Pree of ew p 
S jgclud ized up 1988 as anoth ~© Gasset Oducts 
a 1 week Sr ics (U.S er very tou tes, TDK 
eg rok lec (U.5.) Pres. Takashi Tsujii e far for ta 
yo i pee eat anddlaesseneeen audio pos Avy ress.” 
mh jevines Cal., P ng efficiency fon t® Output at 
‘Sun "the videotape market has become . 


c 
ry Competitive » 


ie : ; 
09 i said, es tne year ahead will ae wemand” in 1937 
uy pusiess eonditio ab ea pressure on profits." ifficult 
m formally ee in 0% price increase on a TDK 
effective Fe fh ec 14 pl4). He said that "wit ee 
Urn sivent of all the Oe technologies in tape, inelugj itt the 
be vs and DAT, pro itability and growth are ve ing Super 
ts the marketplace. ry important in 
TDK has had big success in VHS-c ; 
yational Consumer Sales Mgr. Peter Tome ie 


mpany's share of that product at 29,79 : 
ee ity! Dyke displayed data indicating my eocassettes 
[.s. market by company: 3M 13.1%, Polaroid 1° ig 
' Maxell and Sony 10.5% each, Kodak 9.8%. Me Bok, 
| Fuji 6%, BASF 4.9%, JVC 2.9%. TDK, which shee ee 
+ in “Ee tape, pe 29.7% in sales of that neste 
m ° : in 
| iw, pee ‘ pared with 26.5% for audio tape industry 


Company hopes to spurn rebate promoti inui 
to offer buyers up to $200 discount | ee naan 
travel packages, and Co-sponsoring (with Billboard) contest 
for amateur songwriters. TDK has added 120-min. DAT 
cassette to its 60- and 90-min. versions. Product Mgr. Tak 
Koyama said that its DAT cassettes are "sitting at the 
warehouse gathering dust," awaiting introduction of 
r hardware and that he hoped to start marketing in spring. 
TDK will start to deliver full-size S-VHS and S-VHS-C 
| XP" videocassettes in Feb. at $25 and $20, respectively. 
| While S-VHS cassette sales probably won't be more than 2% 
| of all videocassettes in 1988, Koyama said, "focus on picture 
_ quality" will help sales of high-grade tape. He said he 
expects "exceptionally bright year" for S-VHS-C cassettes. 


Company is fielding new line of accessories, including 
wet and dry audio and video cassette cleaners, improved 
ae head demagnetizer, promised to increase line during 


Foe BANKRUPTCY FILING: Worlds of panes Pe filed 
or Chapter 11 protection under bankruptcy /aws 

Oakland. Toy maker, already facing lawsuits by Coch 
for nonpayment (TVD Dee 14 p15), has been hurt by sivéet 
Sales during Christmas season. 


__ Filing indicated that WOW has 
liabilities of $312.1 million, and that comp 

td-quarter ending Dec. 31 could be greater 
loss in 2nd quarter. 


assets of $313.6 million, 
any's loss in __ 
than $43 million 


IJ continue 


y wi 
any debt of 


Chmn, Donald Kingsborough said comp 

to operate under Chante 11 and attempt to ite 
» 5170.1 million, He said Worlds of Wonder © 1 
Pp of new toy products and will show feng: 

International Toy Fair in Feb. Company debt repayment 

r this month formed committee to eagenciin from (vp 
; his while WOW cut work force F0 og. 
_ Dee7 p13), Kingsborough is former Atar 

Consumer electronics industry veteran: 


Board 

stores hac orottherehouse Entertaj 

Holdings com €Pted $1 hie i 
Mvestor firm 
Private comp, 


than $14 per share other than 
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Memorex has issued 
n offer to purchase % 
an ees of Telex common stock ne $6 pe he 
Je ee ‘2 ee pate Said it sold certain assets of 
- Vos. Div. and is negotiating dispositi 
Bitty product lines, proceeds to be used "te teehee 
ebt so as to provide borrowing availability for the new 


ae Company" consumer electronics operation (TVD Dec 


NAP REORGANIZES: Philips Consumer Electronics Co. 
(PCE) will be new name of North American Philips Consumer 
Electronics Co. as of Jan. 1, as part of organizational 
changes in North American Philips (NAP), reflecting its new 
status as wholly owned subsidiary of Philips Industries of 
Netherlands. Companies that previously were subsidiaries 
will become divisions and NAP will be repository for all 
Philips companies in U.S., but NAP Chmn.-Pres. Cees 
Bruynes stressed that operations, responsibilities and 
officers’ titles will be unaffected. 


names of NAP operations, Philips 


icture tubes, etc.) becomes Philips Display 
aes Co.; NAP Consumer auenets 2 a Png 
wares) becomes Norelco Consumer Frodu on 
vallip Home Products (garage door openers, an e 
the Gane Co.; NAP Lighting Corp. becomes Philip 


ighting Co. 
ad "Ine." from titles and 


Subsidiaries will drop "Corp. OF Advance Transformer, 


s include s 
operate as NAP divs. These Tight, Kulka Smith, 
Airpax, Ampe 


rex Electronic, ee, 
i avox CATV syst ar. 
Becta. rae see ee MEE. BuiBps Businee* Syste 
ee Imer U0- 
ili ee tconie Instruments, Selm 
on U.S. Philips Corp-, who y 
“11 become part of NAF 


In other changes in 


lley & Sons 


) 
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Consumer Electronics Personals ae 
. H Ss > 
5 Lauterback, Quasar communi UP . 

Feb Tpeoomes EIA Consumer Electro nlosser, : 
communications ve oes gr yndation, + air 
‘or vp, public affairs, Wolf Trap © 0" offai to 

semaniti promoted from EIA CEG public @ ) of n ores 
ications... Ken Kai is pres-~ ~ t to electronics, 

akan t Services Inc. N.Y., consulta” ies; zo} 

Se epakeuneel and entert ainment industries, 

attics k contained error. 


that our report last wee | 
ales vp from sales dir., 


r Tape & Floppy ae 
to, m oe 
iv., new Sony Communications ucts mts 
ea anil “form sional Video V!"- 
soit : gr., display products; 


southeastern dist. m : 
Div. southwest reg! 

Gregg B 

tion systems, 


cameras and monitors; they 


Michael Harris, ex-Kermish-Geylin PR, joins aad 
PR. Costa Mesa, Cal., as account services VP; bee e 
Payne, advanced from office mgr. to Stiller accoun . 
administrator; both will be responsible for Mitsubis i é 
account... Alan Benjamin, ex-Nelson Entertainment m7 
WEA, joins International Video Entertainment as retail sales 
vp... Richard Salvador, former Philadelphia branch mer., 
advanced to vp, software distributor Schwartz Brothers... 
Scott Young promoted to exec. vp-COO, Wherehouse 
Entertainment... Allan Stein, national branch mktg. and 
video sales dir., promoted to RCA/A &M/Arista sales vp. 


Hesh Kha , ex-IC Products vp, promoted to 
vp-gen. mgr., GE Solid State Div., formed from 
consolidation of GE Semiconductor, RCA Solid State, 
Intersil... Kirk Pond, ex-Fairchild Semiconductor, joins 
National Semiconductor as digital logic vp... Taro 
ishibashi, Matsushita Battery Industrial pres., adds title of 
chmn., Matsushita-Ultra Tech Battery joint U.S. venture of 
Matsushita and Kodak; Toyaoki Kurata, Matsushita 
Battery senior managing dir., will become pres.-CEO. 

—_F—_ 


Customs user fee of 0.17% of import value will 

remain in effect, Senate-House conferees have decided. Fee 
will bring in estimated $122 million in current fiscal year 
and be inereased to $152 million next year. User fee will be 
ppc in tax bill despite opposition from General 
— on Tariffs and Trade (GATT), which says it 

° — onal trade rules (TVD Novy 30 p13). 
or , European Economic Commission published list of 
i trade practices that it said limited EC rts 

uding customs user fees, which it called illegal. 


Funding of $100 million has been 
Ps approved for 
atech U.S. consortium by Senate-House conference 


by fall Gobeie and by ou which still must be passed 
consortium begin operations in | by President, would hel 
sends plan t in 1988, after Def P 
ee Semiconductor Industry heen pt. 
designed to make U.S. chip esppian for Sematech etal 
with Japanese firms. sie andC more competitive 
selected. nd CEO have yet to he 


allows eR Aas EC Plastic adaptor that 
pla; accommodate new 


3" CDs. er to 


DE CEM 
My 
Financial Reports of TV-Electronics | 


These are latest bpcsaet seoape during past week Dash Ite 
ailable at press time. Amounts expressed in dollars. p Indicate 
= ‘renthenes tency at a 


i 


132 ,048 ,000 
134,859 ,000 
40,799,000 
44,652,000 


27,750 ,000 


1986-year to Oct. 31 25,929,000 
1 Instrument 
oot 8 7-39 wk. to Nov- 863,107,000 
1986-39 wk. to Nov. 30 546 ,969 ,000 
1987-13 wk. to Nov. 29 298 ,094 ,000 f 
1986-13 wk. to Nov. 30 224,716,000 


tional Semiconductor 

N98 7-26 wk. to Nov. , 157,600,000 
1986-28 wk. to Dec. 14 957 ,900 .000 
1987-13 wk. to Nov. 29 640 ,000 ,000 


1986-12 wk. to Dec. 14 456 ,800 000 


Prism Entertainment 


1987-9 mo. to Oct. 31 17 ,688 ,000 

1986-9 mo. to oot 3) 18,673,000 on 

1987-qtr. to Oct. 31 ,234 ,000 tising & 

1986-qtr. to Oct. 31 6,695,000 aoe etorneys g, Consu 
2 cp. 2) Awards 


Rogers Communications® 
1987-qtr. to Nov. 30 
1986-qtr. to Nov. 30 


124,600 ,000 


7 
113,374,000 000,009 


1,517,000 


Notes: 2Includes special credit. "Restated. 


dollars. 
SSS"... | 
ff 
GO VIDEO'S STRATEGY: Go Video said net proceeds 
from sale of 800,000 shares of common at $2.50 for one 


c . 
In Canadian Congress 


Courts (P- 8) 


EIA (P. 9); Equir 
Equipment, Const 
Equipment, Nonc 


share and purchase warrant for another -- estimated at FCC (P. 11); Fin 
$1.29 million -- will be used for its legal battles to bring Foreign Trade & 
FTC <P. 15) 


dual-deck VCR to market, procurement of needed 
components and development of dual-deck VCR if it's able edt 8 
to get components for product. But in same prospectus, {» —a a 
Video said it doesn't plan to "directly manufacture or 
distribute" dual-deck VCR, instead will secure 
manufacturing and distribution arrangements through joist 
ventures and licensing agreements. 


Justice Dept. ¢P 


Mergers & Acquis 
Minorities (P. 


NAB (P. 16); NC 


Here's breakdown of where proceeds would go: $90,00 
(P. 17); News 


for legal fees and other expenses related to company’s Us 
and Japanese patent applications for VCR-2, $100,000 f Giitmeries ¢P. | 
expenses related to litigation against MPAA and Japanese (P. 19) 

and Korean VCR makers (TVD June 29 p12), $50,000 for ; 

expenses in procurement of components, $250,000 for nae - a; 


+ * . . io e ‘ oli CP. 21) a Po! 
engineering, circuit design, schematic design, molds, t Programming ( 


die and instrumentation development, $100,000 for sit CP. 22), Put 

marketing programs, $500,000 for general and adm! Reagan Admin's: 

costs of VCR-2 Div. and joint venture investmen's 7. 2. he 
———— 


Satellite Comm 


With little fanfare, Chicago's WGN-TV proadesst Conferences 
; , ioe Stations (P 
Dee. 20 Christmas parade with bilingual soundtrack Seates te 


English on main channel, Spanish on SAP. 
eM Telephones & ° 


7 , Videocassett 
sett 
Stanley Kermish, 73, pres. and co-found®® ast Videod! ses. 


Kermish-Geylin Publi : 1 pu 
: e Relations and veteran t a3 tt 
Se eeek consumer electronics field, died Dec * 
Memtek and Fox Marketing. He's s urvived py So” 


